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NOTICE of 16 ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT THE 16™ (SIXTEENTH) ANNUAL GENERAL MEETING
{“AGM”) OF LAVA INTERNATIONAL LIMITED (“COMPANY”) WILL BE HELD ON MONDAY,
SEPTEMBER 07, 2026, AT 05:00 P.M. (IST) THROUGH VIDEO CONFERENCING/ OTHER
AUDIO VISUAL MEANS (“VC/OAVM") FACILITY TO TRANSACT THE FOLLOWING
BUSINESS:

ORDINARY BUSINESS:

To consider and if thought fit, to pass the resolution as an Ordinary Resolution:

“RESOLVED THAT the Audited Financial Statements, both on Standalone and
Consolidated basis for the financiat year ended March 31, 2025, comprising of Balance
Sheet as at March 31, 2025, and Statement of Profit and Loss, Cash flow Statement for the
year ended on that date together with Note and Schedules thereon and the reports of the
Board of Directors and Auditors thereon be and are hereby received, considered and
adopted.”

Director liable to retire by rotation

To consider and if thought fit, to pass the resolution as an Ordinary Resolution:

“RESOLVED THAT in accordance with the provisions of Section 152 and other applicable
provisions of the Companies Act, 2013, Mr. Shailendra Nath Rai (DIN: 00908417), Non-
Executive Director who retires by rotation and being eligible has offered himself for re-
appointment, be and is hereby re-appointed as a Non-Executive Director of the Company,
liable to retire by rotation.”

ltem No, 3: To appoint Ms. Deepika Gupta(DIN: 08850031), as a Non-Executive Diractor
liable to retire by rotation

To consider and if thought fit, to pass the resolution as an Ordinary Resolution:

“RESOLVED THAT in accordance with the provisions of Section 152 and other applicable
provistons of the Companies Act, 2013, Ms. Deepika Gupta (DIN: 08850031}, Non-Executive
Director who retires by rotation and being eligible has offered herself for re-appointment,
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be and is hereby re-appointed as a Non-Executive Director of the Company, liable to retire
by rotation.”

of the Company for a term of five (5) years from FY 2025-26 to FY 2029-30

To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 141, 142, 177 and other
applicable provisions, if any, of the Companies Act, 2013 read with the Companies {Audit
and Auditors) Rules, 2014 (including any statutory modification(s) or re-enactment(s)
thereof for the time being in force), and pursuant to the approvals of the Audit Committee
and the Board of Directors of the Company accorded at their respective mestings, the
consent of the Members of the Company be and is hereby accorded for the appointment of
M/s PNAM & Co. LLP, Chartered Accountants, having ICAl FRN: 001092N/N500395, as
Statutory Auditors of the Company for a period of five years from the conclusion of the
ensuing 16th Annual General Meseting of the Company be the conclusion of the 21st Annual
General Meeting of the Company to be held for the financial year ending on March 31, 2030,
at such remuneration as may be agreed upon between the Board of Directors and Statutory
Auditor plus goods and services tax and out of pocket expenses for conducting Statutory
Audit of the Company.

RESOLVED FURTHER THAT any Director or Key Managerial Personnel (KMP) of the
Company be and is hereby severally authorized to take all necessary steps and to do all
such acts, deeds, filing and things which may deem necessary for and on behalf of the
Company,”

By the order of the Board
For inte

RahulG h
Company Secreta liance Officer
M. No. - A42036

Date: August 11, 2026
Place: Noida
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Notes: -

1. Pursuant to General Circulars No. 14/2020 dated April 8, 2020, No. 17/2020 dated
April 13, 2020, No. 20/2020 dated May 5, 2020, No. 02/2021 dated January 13, 2021,
No. 21/2021 dated December 14, 2021, No. 2/2022 dated May 5, 2022, No. 11/2022
dated December 28, 2022, No. 09/2023 dated September 25, 2022, No. 09/2024
dated September 19, 2024 and No. 03/2025 dated September 22, 2025 issued by
the Ministry of Corporate Affairs (collectively referred to as ‘MCA Circulars’), the
Company is convening the 16th AGM through Video Conferencing (‘VC’) or Other
Audio-Visual Means {‘OAVM’}, without the physical presence of the Members. The
proceedings of the AGM will be deemed to be conducted at the Registered Office
of the Company situated at B-14, House 2, Basement, Shivlok Commaercial
Complex, Karampura Delhi 110015, which shall be deemed venue of the AGM.

2. Pursuant to the Circutar No. 14/2020 dated April 08, 2020, issued by the Ministry of
Corporate Affairs, the facility to appoint proxy to attend and cast vote for the
members is not available for this AGM. However, the Body Corporates are entitled
to appoint authorised representatives to attend the AGM through VC/OAVM and
participate there at and cast their votes through e-voting. And the Proxy Form,
Attendance Slip and Route map of AGM are not annexed to this Notice.

3. Institutional Investors, who are Members of the Company, are encouraged to
attend and vote at the AGM through VC/ OAVM facility. Corporate Members
intending to appoint their authorized representatives to attend the AGM through VC
or OAVM and to vote thereat through remote e-Voting are requested to send a
certified copy of the Board Resolution to the Scrutinizer by email at

office@kumarwadhwa.co.in with a copy marked to RTA  at
enotices@in.mpms.mufg.com and the Company at

4. In case of joint holders attending the AGM, only such joint holder who is higher in
the order of names will be entitled to vote.

5. The attendance of the Members attending the AGM through VC/OAVM will be
counted for the purposs of reckoning the quorum under Section 103 of the Act.

6. The facility of participation at the AGM through VC/OAVM will be made available to
at-least 1,000 Members on a first come first served basis as per the MCA Circulars.
However, the large shareholders (i.e. shareholders holding 2% or more
shareholding), Promoters, Institutional Investors, Directors, Key Managerial
Personnel, the Chairpersons of the Audit Committee of Directors, Nomination and
Remuneration Committee and Stakeholders' Relationship Committee, Auditors,

na
*
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etc. may be allowed to attend the meeting without any restrictions of first come first
served basis.

7. Interms of the MCA Circutars, the Company is sending this AGM Notice along with
the Annual Report for Financial Year 2024-25 in electronic form only to those
Members whose email addresses are registered with the Company/ Depositories.
The Company shall send the physical copy of the Annual Report for FY 2024-25 only
to those Member who specifically request for the same at
compliance1@lavainternational.in. The Notice convening the AGM and the Annual
Report for Financial Year 2024-25 have been uploaded on the website of the
Company at https://www.lavamobiles.comV/investor-relations#financial. The AGM
Notice may also be download from the relevant section of the website of MUFG
Intime India Private Limited (“MUFG Intime”) at https://instavote.linkintime.co.in.

8. Members are requested to intimate changes. if any, pertaining to their name, postal
address, email address, telephone/mobile numbers, PAN, registering of
nomination and power of attorney, Bank Mandate details such as name of the bank
and branch details, bank account number, MICR code, IFSC code, etc., to their DP
in case the shares are held in electronic form, and to the RTA in case the shares are
held in physical form,

9. To prevent fraudulent transactions, Members are advised to exercise due diligence
and notify the Company of any change In address or demise of any Member as soon
as possible. Members are also advised to not leave their demat account(s) dormant
for long. Periodic statement of holdings should be obtained from the concerned DP
and holdings should be verified from time to time.

10. As per the provisions of Section 72 of the Act, the facility for making nomination is
available for the Members in respect of the shares held by them. Members, who
have not yet registered their nomination, are requested to register the same by
submitting Form No. SH-13. Members are requested to submit the said form to
their DP in case the shares are held in electronic form, and to the RTA In case the
shares are held in physical form.

11. Members holding shares in physical form, in identical order of names, in more than
one folio, are requested to send to the Company or RTA, the details of such folios
together with the share certificates for consolidating their holdings In one folio. A
consolidated share certificate will be issued to such Members after making
requisite changes.

12. Members desiring inspection of statutory registers during the AGM may send their

request In writing in advance to the Company at
: : ]: : l' l @I - ! lo l -
na
> -
Q
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13. Members who wish to inspect the relevant documents referred to in the Notice can
send an email to compliance1®@lavainternational.in in up-to the date of the AGM,

14. This AGM Notice is being sent by email only to those sligible Members who have
already registered their email address with the Depositories/the DP/the
Company’s RTA/ the Company on or before 5 p.m. (IST) on Friday, August 07, 2026.

15. Members who have not yet registered their email addresses are requested to
register the same with their DPs in case the shares are held by them in electronic
form and with RTA-MUFG Intime India Private Limited / Company in case the shares
are held by them in physical form.

16. For permanent registration of their email address, Members are requested to
register their email address, in respect of electronic holdings, with their concerned
DPs and in respect of physical holdings, with the RTA/Company.

17. Those Members who have already registered their email addraesses are raquested
to keep their email addresses validated with their DP to enable serving of notices/
documents/Annual Reports and other communications electronically to their
email address in future.

18. The voting rights of Members shall be in proportion to their shares of the paid-up
equity share capital of the Company as on the cut-off date of Monday, August 31,
2025 (“Cut-off date”).

19. Any person holding shares in physical form and non-individual Members, who
acquires shares of the Company and becomes a Member of the Company after
dispatch of the Notice and holding shares as of the cut-off date i.e. Monday,
August 31, 2025, may obtain the login ID and password by sending a request at
enotices@in.mpms.mufg.com or contact on: - Tel: 022 - 4918 600. However, if the
person is already registered with MUFG Intime for remote e-Voting, then the
existing user |D and password of the said person can be used for casting vote. If the
person forgot his/her password, the same can be reset by using ‘Forgot user
Details/Password' or 'Physical user Reset Password' option available on MUFG
Intime e-Voting system' or by calling on toll free no. 022 - 4918 6000. in case of
Individual Members holding securities in De-mat mode who acquires shares of the
Company and becomes a Member of the Company after sending of the Notice and
holding shares as of the cut-off date may follow steps mentioned in the notes to
Notice under “Remote e-Voting Instructions for shareholders”/ “Process and
manner for attending the Annual General Meeting through Insta Meet”.
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Beneficial Owners maintained by the Depositories as on the cut-off date only shall
be entitled to avail the facility of remote e-Voting, as well as voting at the meeting.

21. The Board of directors has appointed Mr. Sanjay Kumar (having membership no.
9211 and Certificate of Practice no. 7027), Managing Partner at Kumar Wadhwa and
Company, Practicing Company Secretaries as the Scrutinizer to scrutinize the
voting at the meeting.

22. The voting period begins on Wednesday, September 02, 2026, at 9.00 a.m. and
ends on Sunday, September 06, 2026, at 5.00 p.m. During this period
shareholders of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date i.e. Monday, August 31, 2026, may cast
their vote electronicatly. The e-voting module shall be disabled by MUFG Intime
India Private Limited (LIIPL) for voting thereafter. Shareholders who have already
voted prior to the meeting date would not be entitled to vote at the meeting venue.

23. The Members, who will be present in the Annual General Meeting through Insta
Meet facility and have not ¢asted their vote on the Resolutions through remote e-
Voting and are otherwise not barred from doing so, shall be eligible to vote through
e-Voting facility during the meeting. The e-voting module shall be disabled by MUFG
Intime after 15 minutes from the conclusion of the meeting.

24. The Members who have voted through Remote e-Voting prior to the Annual Genaral
Meeting will be eligible to attend/participate in the Annual General Meeting through
Insta Meet. However, they will not be sligible to vote again during the meeting.

25. The Chairman shall, at the AGM, at the and of discussion on the resolutions on
which voting is to be held, allow voting, by use of remote e-Voting system for all
those Members who are present during the AGM but have not cast their votes by
availing the remote e-Voting facility.

26. The Scrutinizer shall, after the conclusion of voting at the AGM, first count the votes
cast during the Meeting and, thereafter, unblock the votes cast through remote e-
Voting, in the presence of at least two witnesses not in the employment of the
Company and shall make, not later than three working days from the conclusion of
the AGM, a Consolidated Scrutinizer's Report of the total votes cast in favour or
against, if any, to the Chairman or a person authorized by him in writing. who shall
countersign the same and declare the result of the voting forthwith.

27. The Results declared, along with the Scrutinizer’s Report, shall be placed on the
Company’s website hit
relation, immediately after the declaration of the result by the Chairman or a person
authorized by him in writing.
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authorized by him in writing,

28. Members who would like to express their views or ask questions may register
themselves as a speaker by sending the request along with their queries in advance
mentioning their name, demat account number / folio number, E-mail ID and
mobile number at Compliancel®@lavainternational.in. Only those speaker
registration requests received till 05:00 PM (IST) on Friday, August 28, 2026, shall
be considered and allowed as Speakers during the AGM.

The Company reserves the right to restrict the number of questions and / or number
of speakers in the interest of smooth conduct of the AGM. Such questions by the
Members shall be taken up during the mesting or replied within 7 working days from
AGM by the Company sulitably.

29. The Members are requested to adhere to the following general guidelines in
addition to above guidelines durnng the Meeting in order to ensure smooth virtual
meeting:

i.  Members/ invitees are requested to join the Mesting at least 15 minutes in
advance through their respective devices for better experience.

ii.  Further, Members will be required to use Internet with a good speed to avoid
any disturbance during the meeting. Please note that Members connecting
from mobile devices or tablets or through laptops etc. connecting via mobile
hotspot, may experience Audio/Video loss due to fluctuation in their
respective network. It is therefore recommended to use stable Wi-Fi or LAN
connection to mitigate any kind of aforesaid glitches.

iil.  In case of any loss of signal/drop out due to any technical glitch please re-
join and confirm your presence at the sarliest.

iv.  No person other than the invited participants should have access to this e-
meeting.

v.  Atthe start of the Meeting, Members are required to keep video on so that
the Company can complete the roll call.

vi.  The Company will undertake roll call to seek a confirmation on the presence
of all the Members/ Invitees/ Directors.
vii.  The entire Mesting proceedings will be recorded.

viii.  The participants to remain on mute at the start of the meeting and the
respective participants/ Members can unmute themselves at the time of
speaking,

ix.  Every participant shall identify himself/ herself at the time of speaking on any
guery.

X. To ensure smooth and orderly flow of the meeting, It is recommended that
all questions/comments may be raised after the comp particular
agenda item.
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30. The Members can join the AGM in the VC/OAVM mode 15 minutaes before and 15
minutes after the scheduled time of the commencement of the AGM by following
the procedure as follows:

Login method for shareholders to attend the General Meeting through
InstaMeet:

a) Visit URL: https://instameet.in.mpms.mufg.com & click on “Login”.
b) Select the “Company Name” and register with your following details:
c) Select Check Box - Demat Account No. / Folio No. / PAN

¢ Sharsholders holding shares in NSDL/ CDSL demat account shall select
check box - Demat Account No. and enter the 16-digit demat account
number.

» Shareholders holding shares in physical form shall select check box-Folig
No. and enter the Folio Number registered with the company.

* Shareholders shall select check box — PAN and enter 10-digit Permanent
Account Number (PAN). Shareholders who have not updated their PAN
with the Depository Participant (DP)/ Company shall use the saquence
number provided by MUFG Intime, if applicable.

* Mobile No: Mobile No. as updated with DP is displayed automatically.
Shareholders who have not updated their Mobile No with the DP shall enter
the mobile no.

* Email ID: Email Id as updated with DP is displayed automatically.
Shareholders who have not updated their Mobile No with the DP shall enter
the mobile no.

d) Click “Go to Meeting”
You are now registered for InstaMest, and your attendance is marked for the
meeting.

Instructions for shareholders to Speak during the General Meeting through
InstaMeet:

a) Shareholders who would like to speak during the mesting must register thei
request with the company.

b) Shareholders will get confirmation on first cum first basis depending upon the
provision made by the company.

c) Shareholders will receive “speaking serial number” once they mark attendance
for the meeting. Please remember speaking serial number and start your
conversation with panellist by switching on video mode and audio of your
device.

d) Other shareholder who has not registered as “Speaker Shareholder” may still
ask questions to the panellist via active chat-board during the meeting.

Registered Office
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*Shareholders are requested to speak only when moderator of the meeting/
management will announce the name and serial number for speaking.

Instructions for Shareholders to Vote during the General Meeting through
InstaMeet:

Once the electronic voting is activated during the meeting. shareholders who have
not exercised their vote through the remote e-voting can cast the vote as under:

a) Onthe Shareholders VC page, click on the link for e-Voting “Cast your vote”

b) Enter your 16-digit Demat Account No. / Folio No. and OTP (received on the
registered mobile number/ registered email Id} received during registration for
InstaMEET

e} Clickon 'Submit’.

d) After successful login, you will see “Resolution Description” and against the
same the option “Favour/Against” for voting.

e) Castyourvote by selecting appropriate option i.e. “Favour/Against” as desired.
Enter the number of shares (which represents no. of votes) as on the cut-off
date under ‘Favour/Against'.

f) After selecting the appropriate option i.e. Favour/Against as desired and you
have decided to vote, click on “Save”. A confirmation box will be displayed. If
you wish to confirm your vote, click on “Confirm”, else to change your vote,
click on “Back” and accordingly modify your vote. Once you confirm your vote
on the resolution, you will not be allowed to modify or change your vote
subsequentty.

Note:

Shareholders/ Members, who will be present in the General Meeting through
InstaMest facility and have not casted their vote on the Resolutions th rough remote
e-Voting and are otherwise not barred from doing so, shall be eligible to vote through
e-Voting facility during the meeting.

Shareholders/ Members who have voted through Remote e-Voting prior to the
General Meeting will be eligible to attend/ participate in the General Meeting
through InstaMeet. However, they will not be eligible to vote again during the
meeting.

Shareholders/ Members are encouraged to join the Meeting through Tablets/
Laptops connected through broadband for better experience.

Shareholders/ Members are required to use Internet with a good speed (preferably
2 MBPS download stream) to avoid any disturbance during the meeting.
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Please note that Shareholders/ Members connecting from Mobile Devices or
Tablets or through Laptops connecting via Mobile Hotspot may experience
Audio/Visual loss due to fluctuation in their network. It is therefore recommended
to use stable Wi-Fil or LAN connection to mitigate any kind of aforesaid glitches.

Helpdesk:

Shareholders facing any technical issue in login may contact INSTAMEET helpdesk
by sending a request at instameet®@in.mpms.mufg.com or contact on: - Tel: 022 -
49186000 /4918 6175.

31. REMOTE EVOTING INSTRUCTIONS:

In terms of SEBI circular no. SEBI/HO/CFD/PoD2/CIR/P/0155 dated November 11,
2024, Individual shareholders holding securities in demat mode are allowed to vote
through their demat account maintained with Depositories and Depository
Participants.

Shareholders are advised to update their mobile number and email Id correctly in
their demat accounts to access remote e-Voting facility.

Login method for individual shareholders holding securities in demat mode:
Individual Shareholders holding securities in demat mode with NSDL
METHOD 1 - NSDL OTP based login

a) Visit URL: R

b) Enter your 8 - character DP ID, 8 - digit Client Id, PAN, Verification code and
generate OTP.

c) Enter the OTP received on your registered email ID/ mobile number and click
on login.

d) Post successful authentication, you will be re-directed to NSDL depository
website wherein you will be able to see e-Voting services under Value added
services. Click on “Access to e-Voting” under e-Voting services.

e) Click on “MUFG InTime” or “evoting link displayed alongside Company’s
Name” and you will be redirected to InstaVote website for casting the vote
during the remote e-voting period.

METHOD 2 - NSDL IDeAS Facility

Shareholders registerad for IDeAS Facility:
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a} Visit URL: https://eservices.nsdl.com and click on “Beneficial Owner” icon
under “IDeAS Login Saction”.

b} EnterIDeAS User ID, Password, Verification code & click on “Log-in”.

¢) Postsuccessful authentication, you will be able to see e-Voting services under
Value added services section. Click on “Access to e-Voting” under e-Voting
services.

d) Click on “MUFG InTime” or “avoting link displayed alongside Company’s
Name” and you will be redirected to InstaVote website for casting the vote
during the remote e-voting period.

a) To register, visit URL: https://eservices.nsdl.com and select “Register Online
for IDeAS Portat” or click on
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

b) Enter 8-character DP ID, 8-digit Client ID, Mobile no, Verification code & click
on “Submit”.

c) Enter the last 4 digits of your bank account / generate ‘OTP’

d) Postsuccessful registration, user will be provided with Login ID and password.
Follow steps given above in points (a-d)

Shareholders/ Members can aisc download NSDL | B Gwwerme  ghappsiar
Mobile App “NSDL Spesde” facility by scanming the

QR code mentloned below for seamless voling

expenence

METHOD 2 - NSDL e-voting website

e) Visit URL: https://www.evoting.nsdl.com

b) Click on the “Login” tab available under ‘Shareholder/Member’ section.

c) Enter User ID (i.e., your 16-digit demat account no. held with NSDL),
Password/OTP and a Verification Code as shown on the screen.

d} Post successful authentication, you will be re-directed to NSDL depository
website wherein you will be able to see e-Voting services under Value added
services. Click on “Access to e-Voting” under e-Voting services.

e} Click on “MUFG InTime” or “evoting link displayed alongside Company’s
Name” and you will be redirected to InstaVote website for casting the vote
during the remote g-voting period.

Individual Shareholders holding securities in demat mode with CDSL
METHOD 1 - CDSL e-voting page

a) Visit URL: https://www.cdslindia.com

s}
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b) Go to e-voting tab.

c) Enter 16-digit Demat Account Number (BO ID) and PAN No. and click on
“Submit”.

d} System will authenticate the user by sending OTP on registerad Mobile and
Email as recorded in Demat Account

e) Post successful authentication, user will be able to see e-voting option. The
evoting option will have links of e-voting service providers i.e., MUFG InTime.
Click on “MUFG inTime” or “evoting link displayed alongside Company’s
Name” and you will be redirected to InstaVote website for casting the vote
during the remote e-~voting period.

METHOD 2 - CDSL Easi/ Easiest facility:

Sharehotd istered for Eas/ Easiest facility:

ay Visit  URL:  hitps://web.cdslindia.com/myeasitoken/Home/Login or
http://mww.cdslindia.com & click on New System Myeasi Tab.

b) Enter existing username, Password & click on “Login”.

c) Post successful authentication, user will be able to see e-voting option. The
evoting option will have links of e-voting service providers i.e., MUFG InTime.
Click on “MUFG InTime” or “evoting link displayed alongside Company’s
Name” and you will be redirected to InstaVote website for casting the vote
during the remote e-voting period.

Sharehold  reglsterad for Easi/ Easiest facilty:

a) Toregister, visit URL:

EasiostResi i

b) Proceed with updating the required fields for registration,

¢) -Post successful registration, user will be provided username and password.
Follow steps given above in points (a-c).

individual Shareholders holding securities in demat mode with Depository
Participant

Individual shareholders can also login using the login credentials of your demat
account through your depository participant registered with NSDL / CDSL for e-
voting facility.

a) Login to DP webhsite
b) After Successful login, user shall navigate through “e-voting” option.
c) Click on e-voting option, user will be redirected to NSDL / CDSL Depository

tna
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website after successful authentication, wherein user can see e-voting feature,

d} Post successful authentication, click on “MUFG InTime” or “evoting link
displayed alongside Company’s Name” and you will be redirected to InstaVote
website for casting the vote during the remote e-voting period.

Login method for shareholders holding securities in physical mode / Non-
Individual Shareholders holding securities in demat mode.

Shareholders holding shares in physical mode / Non-Individual Shareholders
holding securities in demat mode as on the cut-off date for a-voting may register and
vote on InstaVote as under:

STEP 1: LOGIN / SIGNUP to InstaVote

a) Visit URL: https://instavote.linkintime,co.in & click on “Login” under ‘SHARE
HOLDER’ tab.
b) Enter details as under:
1. User|D: Enter User ID
2. Password: Enter existing Password
3. Enter Image Verification (CAPTCHA) Code
4, Click “Submit”,
(Home page of e-voting will open. Follow the process given under "Steps to
cast vote for Resolutions”)

Uy 10 1 8 Chinaclen DIP D followed oy B Digit Glient 10
1€ 0 INVZSILG) givd 1 Qi Gliend 1LY {eg) V234500

Ws v 013 e 106 Dt eeinzio iy 10

InstaVote LSER ID

User IL s Lyenl No s Folo w0 regquatered wilh e Gotpaeiy

Shareholders not registered for INSTAVOTE facility:

gy Visit URL: https://instavote.linkintime.co.in & click on “Sign Up” under ‘SHARE

HOLDER'’ tab & register with details as under:

1. User ID: Enter User ID

2. PAN: Enter your 10-digit Permanent Account Number (PAN) (Shareholders
who have not updated their PAN with the Depository Participant (DP)/
Company shall use the sequence number provided to you, if applicable.

3. DOB/DOI: Enter the Date of Birth (DOB) / Date of Incorporation {DOI) (As
recorded with your DP/Company - in DD/MM/YYYY format)

4. Bank Account Number: Enter your Bank Account Number (last four digits),
as recorded with your DP/Company

na
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* Sharsholders holding shares in NSDL form, shall provide ‘4’ above
¢ Shareholders, holding shares in CDSL form, shall provide ‘point 3’ or
‘point 4’ above.
¢ Shareholders holding shares in physical form but have not recorded ‘3’
and ‘4’, shall provide their Folio number in ‘4’ above
5. Set the password of your choice.
(The password should contain minimum 8 characters, at least one special
Character (1#$8&*), at least one numeral, at least one alphabet and at least
one capital letter).
6. Enter Image Verification (CAPTCHA) Code.
7. Click “Submit” (You have now registered on InstaVote).
Post successful registration, click on “Login” under ‘SHARE HOLDER’ tab &
follow steps given ahove in points (a-b).

e. Post successful authentication and redirection to InstaVote inbox page, you

will be able to see the “Notification for e-voting”.

b. Select ‘View’ icon. E-voting page will appear.

c. Refer the Resolution description and cast your vote by selecting your desired
option ‘Favour / Against’ {If you wish to view the entire Resolution details, click
on the ‘View Resolution’ file link).

. After selecting the desired option i.e. Favour / Against, click on ‘Submit’.

. A confirmation box will be displayed. If you wish to confirm your vote, ¢lick on
‘Yes’, else to change your vote, click on ‘No’ and accordingly modify your vote.

® O

NOTE: Shareholders may click on “Vote as per Proxy Advisor’'s Recommendation”
option and view proxy advisor recommendations for each resolution before casting
vote. “Vote as per Proxy Advisor's Recommendation” option provides access to
expert insights during the e-Voting process. Shareholders may modify their vote
before final submission.

Once you cast your vote on the resolution, you will not be allowed to modify or
change it subsequantly.

Non-Individual Body corporate shareholders shall sand a scanned copy of the board
resolution authorising its representative to vote, to the scrutinizer at registered email

a
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aaaress with a copy marked to RTA at enotices@in.mpms.mufg.com and the
company at registered email address.

Guidelines for Institutional shareholders (“Custodian / Corporate Body/ Mutual
Fund”)

STEP 1-Custodian / Corporate Body/ Mutual Fund Registration

Visit URL: https://instavote.linkintime.¢o.in

Click on “Sign Up” under “Custodian / Corporate Body/ Mutual Fund”

Fill up your entity details and submit the form.

A declaration form and organization ID is generated and sent to the Primary
contact person emait ID {(which is filled at the time of sign up). The said form is
to be signed by the Authorised Signatory, Director, Company Secretary of the
entity & stamped and sent to insta.vote@linkintime.co.in.

e. Thereafter, Login credentials {User ID; Organisation ID; Password} is sent to
Primary contact person’s emait ID. (You have now registered on InstaVote)

aooo

STEP 2 - Investor Mapping

a. Visit URL: hitps://instavote.linkintime.co.in and login with InstaVote Login
credentials.

b. Click on “Investor Mapping” tab under the Menu Section

¢. Map the Investor with the following details:

1) ‘Investor ID’ - Investor ID for NSDL demat account is 8 Character DP ID
followed by 8 Digit Client ID i.e., INO0000012345678; Investor ID for CDSL
demat account is 16 Digit Beneficiary ID.

2) ‘Investor’'s Name - Enter Investor’'s Name as updated with DP.

3) ‘Investor PAN’ - Enter your 10-digit PAN.

4) ‘Power of Attorney’ - Attach Board resolution or Power of Attorney.

NOTE: File Name for the Board resolution/ Power of Attorney shall be - DP ID
and Client ID or 16 Digit Beneficiary ID.

Further, Custodians and Mutual Funds shall also upload specimen
signatures.

d. Click on Submit button. (The investor is now mapped with the Custodian /
Corporate Body/ Mutual Fund Entity). The same can be viewed under the
“Report Section”.

STEP 3 - Steps to cast vote for Resolutions through InstaVote

The corporate sharsholder can vote by two methods, during the remote e-voting
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period
METHOD 1 - VOTES ENTRY

a) Visit URL: https://instavote.linkintime.co.in and login with InstaVote Login
credentials.

b) Click on “Votes Entry” tab under the Menu section.

c} Enterthe “Event No.” for which you want to cast vote.

d) Event No. can be viewed on the home page of InstaVote under “On-going
Events”.

e) Enter “16-digit Damat Account No.”.

f) Refer the Resolution description and cast your vote by selecting your desired
option ‘Favour / Against’ (If you wish to view the entire Resolution details, click
on the “View Resolution’ file link). After selecting the desired option i.e. Favour
/ Against, click on ‘Submit’.

g) A confirmation box will be displayed. If you wish to confirm your vote, click on
‘Yas’, else to change your vote, click on ‘No’ and accordingly modify your vote.
(Once you cast your vote on the resolution, you will not be allowed to modify or
change it subsequently).

METHOD 2 - VOTES UPLOAD

a) Visit URL: https://instavote.linkintime.co.in and login with InstaVote Login

credentials.

b) After successful login, you will see “Notification for e-voting”.

c) Select “View” icon for “Company’s Name / Event number”.

d) E-voting page will appear.

8) Download sample vote file from “Download Sample Vote File” tab.

f) Castyour vote by selecting your desired option 'Favour / Against’ in the sample
vote file and upload the same under “Upload Vote File” option.

g) Click on ‘Submit’. ‘Data uploaded successfully’ message will be displayed.
(Once you cast your vote on the resolution, you will not be allowed to modify or
change it subsequently).

NOTE: Non-Individual Body corporate shareholders shall send a scanned copy of the
board resolution authorising its representative to vote, to the scrutinizer at registered

email address with a copy marked to RTA at enotices@in.mpms.mufg.com and the
company at registered email address.
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Helpdesk:

Shareholders holding securities In physical mode / Non-Individual
Shareholders holding securities in demat mode:

Shareholders holding securities in physical mode / Non-individual Shareholders
holding securities in demat mode facing any technical issue in login may contact
INSTAVOTE helpdesk by sending a request at enotices@in.mpms.mufg.com or
contacton: - Tel: 022 - 4918 6000.

Individual Shareholders holding securities in demat mode:

Individual Shareholders holding securities in demat mode may contact the
respective helpdesk for any technical issues related to login through Depositoryi.e.,
NSDL and CDSL.

Login type Helpdesk details

Members facing any technical issue inlogin
can contact NSDL helpdesk by sending
request at evoting@nsdl.co.in or calt at: 022
- 4886 7000

Members facing any technical issue in login
¢an contact CDSL helpdesk by sending
request at

or contact at toll free no. 1800 22 55 33

Individual Shareholders holding
securities in demat mode with
NSDL

Individual Shareholders holding
securities in demat mode with
CDSL

Forgot Password:

Individual Shareholders holding securities in physical mode / Non-Individual
Shareholders holding securities in demat mode:

Individual Shareholders holding securities in physical mode / Non-Individual
Shareholders holding securities in demat mode have forgotten the USER ID [Login
ID] or Password or both then the shareholder can use the “Forgot Password” option

available on: https://instavote.linkintime.co.in

Click on “Login” under ‘SHARE HOLDER'’ tab.

Click “forgot password?”

Enter User ID, select Mode and Enter Image Verification code (CAPTCHA).
Click on “SUBMIT”,

In case Custodian / Corporate Body/ Mutual Fund has forgotten the USER ID [Login
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ID] or Password or both then the shareholder can use the “Forgot Password” option
available on: https://instavote.linkintime.co.in

¢ Click on ‘Login’ under “Custodian / Corporate Body/ Mutual Fund” tab
e Click “forgot password?”

Enter User ID, Organization ID and Enter Image Verification code (CAPTCHA)
* Click on “SUBMIT”.

In case shareholders have a valid emait address, Password will be sent to his / her
registered e-mail address. Shareholders can set the password of his/her choice by
providing information about the particulars of the Security Question and Answer,
PAN, DOB/DOI etc. The password should contain 8 minimum of 8 characters, at
least one special character (1#$&*), at least one numeral, at least one alphabet and
at least one capital letter.

Individual Shareholders holding securities in demat mode with NSDL/ CDSL has
forgotten the password:

Individual Shareholders holding securities in demat mode have forgotten the USER
ID [Login ID] or Password or both, then the Shareholders are advised to use Forget
User ID and Forget Password option available at above mentioned depository/
depository participants website.

General Instructions - Shareholders

% Itis strongly recommended not to share your password with any other person
and take utmost care to keep your password confidential.

% For shareholders/ members holding shares in physical form, the details can be
used onty for voting on the resolutions contained in this Notice.

% During the voting period, shareholders/ members can login any number of time
titl they have voted on the resolution(s) for a particular “Event”.
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Annexure - 1

Details of Directors retiring by rotation and seeking re-appointment at the Annual

General Meeting

Particulars

Age

Date of first Appointment
Qualification

Experience
Directorships held/ KMP in
other Companies/Forums

Memberships/Chairmanships
of Committees of other

Companies (excluding
Section 8 Companies, Foreign
Companies and Private
Companies)

Number of shares held in the
Company

Relationship  with  other
Directors

Number of Meetings of the
Board attended during the
year 2024-25

Remuneration last drawn

Remuneration proposed to be
paid
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Mr. Shallendra Nath Rai
63 years
27.03.2009
Mechanical Engineering

More than 24 years
Yamuna Electronics
Manufacturing Cluster
Private Limited

NIL

2,64,12,782

No inter-se relation between
directors
5 {Five)

CTC upto Rs. 1,30,00,000 as
approved by the
shargholders of the
Company in their 11™ Annual
General Mesting held on 31
December 2020. However,
he was redesignated as Non-
Executive Director of the
Company w.e.f. May 01,
2025.

Not Applicable

Corporate Office
Lava International Lid.
A - 56 Sector -64
Noida - 201 301, India

Ms. Deepika Gupta
32 years
20.05.2024
Member of the Institute
of Company Secretaries
of India
More than 5 years
1) SPG Agrovert
Limited
2) Kishan Singh
Hospital Limited
3) SPG Metals Limited
NIL

NIL
No inter-se relation

between directors
2 (Two)

NIL

Not Applicable

m—————
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Terms of Re-appointment in terms of Section 152(6) of Iin terms of Section
the Companies Act, 2013, 152(6) of the Companies
Mr. Shailendra Nath Rai, Act, 2013, Ms. Deepika
Non-Executive Director is Gupta, Non-Executive

liable to retire by rotation. Director is liable to retire
hv rotation.
By the order of the Board
For Lava international Limited
Officer

Mo No. - moae

Date: August 11, 2026

Place: Nolda
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DIRECTORS REPORT

To,

The Members,

Your directors are pleased to present the 16™ Annual Report together with the audited
Financial Statements for the financial year ended 31* March 2025.

FINANCIAL HIGHLIGHTS

The highlights of Standalone and Consolidated Financials result are as follows:

Standalone
Particulars 2024-25 2023-24*
Revenue from 16,000.92  22,685.81
Operations
Otherincome 110.43 208.69
Total Revenue 16,120.35 22,894.50
Total Expensse 20,067.71 26,424.10
Profit before Tax (PBT) (3,947.36) (3,529.60)
Less: Current Tax 169.96
Less: Tax charge/{credit) 0.06
relating to earlier years :
Less: Deferred Tax (627.43) {756.59)
charge/Income)
Profit for the year
(PAT) (3,319.93) {2,943.03)
Other comprehensive
(income)/loss for the 3.63 0.25
year
Total comprehensive
income for the year (3,323.56) (2,943.28)

{All figures are in miltions)
Consolidated
2024-25 2023-24*
20,190.32 40,395.68
122.15 205.42
20,312.47 40,605.10
23,434.50 44,930.01
(3,121.77) (4,325.14)
0.17 170.11
- 0.06
(639.36) (758.03)
(2,482.58) (3,737.28)
(115.48) 367.29
(2,367.10) {4,104.57)
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*Note 1 - Note on the Restatement of Financials for the year ended 31* March 2024
and as at 1 Aprit 2023: During the year the Company identified prior period errors in .
accordance with the provisions of Ind AS 8, as referred to Note 22A of the Standalone
Financial Statements of the Company for the period ended on 31t March 2025. In
accordance with paragraphs 42 and 43 of Ind AS 8 and paragraph 40A of Ind AS 1, the
Company has corrected these errors retrospectively by restating the comparative
amounts for the year ended 31* March 2024 and the opening balances of assets,
liabilities and equity as at 1*April 2023, and has presented a third balance sheet as at 1
Aprit 2023,

. REASON FORTHE DELAY IN FINALISATION OF THE FINANCIAL STATEMENTS FOR THE
PERIOD ENDED AT 31°" MARCH 2025

The delay in the finalisation and approval of the financial statements for the financial year
ended 31st March 2025 was primarily attributable to the following matters:

a First, the Company initiated the process for removal of M/s Raj Gupta & Co., the
erstwhile Statutory Auditors, pursuant to the approval of the Board of Directors -
at its meeting held on 17* October 2025, based on the recommendation of the
Audit Committes. In accordance with the applicable provisions of the
Companies Act, 2013, the Auditors ware provided an opportunity of being heard
at the said Board Mesting, and the Board took on record their written
representation received on 16" October 2025. The Board thereafter approved the
application for removal of the Auditors under Section 140(1) of the Companies
Act, 2013, on the grounds stated therein, and the application was filed with the
Office of the Regional Director, Northern Region, Ministry of Corporate Affairs, on
31% October 2025.

During the course of subsequent proceedings and hearings before the Regional
Director, M/s Raj Gupta & Co. resigned from office with effect from 10t
December 2025, Consequently, the Company was required to undertake the
process for appointment of successor Statutory Auditors under Section 139(8)
of the Companies Act, 2013, M/s PNAM & Co. LLP were subsequently appointed
by the Board of Directors on 18" December 2025, subject to the approval of the
shareholders, as Statutory Auditors for FY 2024-25 to fill the casual vacancy
arising from the resignation of M/s Raj Gupta & Co. The change in auditors and
the consequent re-commencement of audit procedures contributed to the
timelines for finalisation of the financial statements for FY 2024-25.

b. Second, during the financial reporting process, the Company identified certain
prior-period errors that required retrospective correction in accordance with ind

S\
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AS 8, Accounting Policies, Changes in Accounting Estimates and Errors.
Consaquently, a third Balance Sheet as at 1 April 2023 has been presented
together with the comparative financial statements, as required by paragraph
40A of Ind AS 1. The process of identifying, quantifying, reviewing and obtaining
thenecessary approvals for these retrospective adjustments required additional
time before the financial statements could be finalised.

¢. Third, The Company was unable to obtain complete financial information and
supporting records relating to its wholly owned subsidiary, China Bird
Centroamerica, S.A., for an extended period. Following the phased receipt of the
relevant financial information after May 2026, management completed the
consolidation of the subsidiary In accordance with Ind AS 110.

CHANGE IN THE NATURE OF BUSINESS

During the year under review, there is no change in the nature of business of the
Company.

The Company will be utilizing the funds for the current operations and as well as for
upcoming projects, hence Board do not recommend any dividend for the financial year
2024-25.

IBANSFERTO RESERVES

During the year under review, no amount from the profit of the Company has been
transferred to the General Reserve of the Company.

SHARE CAPITAL
Authorized Share Capital

During the year under review, there has been no change in the Authorized, Issued and
Paid up Share capital of the Company. As at 31st March 2025, the Authorized Share
Capital of the Company stood at Rs. 3,961,000,000 (Rs. Three Hundred Ninety Six Crore
Ten Lac only) divided into 7,82,000,000 equity shares of ¥5 each; (ii) 100,000 Preferance
Shares of ¥10 each; and (iii} 500,000 Preference Shares of £100.

The paid up capital of the Company also stood at Rs. 2,73,90,48,280 (Rs. Two Hundred
Seventy Three Crore Ninety Lakh Forty Elght Thousand Two Hundred Eighty Only) divided

5\
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Into (i} 54,11,26,216 equity shares of Rs. 5 sach; {ii) 1,00,000 Compulsory Convertible
Preference Shares of Rs. 10 each; and (iii} 324,172 Compulsory Convertible Preference
Shares of Rs. 100 each as at 31.03.2025.

During the year under review, the Company has not issued any Non-Convertible
Debentures.

SUBSIDIARY COMPANIES

As at 31® March 2025, your Company had 9 direct subsidiaries (these 9 direct
subsidiaries further had 26 direct/indirect subsidiaries), 1 Joint venture and 1 Associate
Company.

A report on the performance and financial position of each of the direct subsidiaries, JVs
and Associates has been provided in Form AOC-1 as per Section 129(2) of the Companies
Act, 2013 (the Act) and is attached herewith as Annexure “1”.

DIRECTORS & KEY MANAGERIAL PERSONNEL

During the year under review, the Board of Directors of the Company comprised of
eminent persons with proven competence and integrity. Besides the experience, strong
financial acumen, strategic astuteness, and leadership qualities, they have a significant
degree of commitment towards the Company and devoted adequate time to the
meetings and preparation. As at 31%* March 2025 the board of directors comprised of the
following:

Mr. Shailendra Nath Rai, Whole Time Director
Mr. Sunil Bhalla, Non-Executive Director

Mr. Vishal Sehgal, Non-Executive Director

Mr. Sunil Raina, Whole Time Director

Mr. Sanjeav Agarwal, Whole Time Director

Mr. Anupam Shrivastava, Independent Director
Mr. Rajiv Kumar Singh, Independent Director
Mr. Ajay Kumar Singh, Independent Director
Ms. Deepika Gupta, Non -Executive Director

©ONIO AN
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Date of
Appointment/Change in
deslgnation/Cessation

16" April, 2024

20" May, 2024

27" August, 2024

Changes in Board
During the year under review, there had been following changes in the directorship of the
Company.
S.No. Name Designati Appointment/
on Change in
designation/C
essation
1 Mr. Ajay Additional Appointment
KumarSingh  Independ
ent
Director
2 Ms. Deepika Additional Appointment
Gupta Non-
Executive
Director
3. Mr. Rajiv Additional Appointment
Kumar Singh  Independ
ent
Director

Also, post closure of financial year under review, the Board composition has undergone

the following changes:
S. No. Name
Mr.
1 Shailender
Nath Rai
2 Mr. Sunil
) Raina
Mr.
3 Sanjeev
Agarwal
Retire by Rotation

Appointment/

Designation Cossation/Cha

nge in

designation
Non- Change in
Executive designation
Director
Managing Change in
Director designation
Whole-time  Cessation
Director

Date of
Appointment/Cessation/
Change in designation

01* May, 2025

30™ May, 2025

30" June, 2026

During the year under review Mr. Sunil Raina —Whole Time Director having DIN: 09302069
and Mr. Vishal Sehgal - Director having DIN: 03127049 retired by rotation at the Annual *
General Meeting held on 30" September 2024.
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Further in accordance with the provisions of Section 152 of the Companies Act, 2013,
read with the Articles of Association of the Company. Mr. Shailendra Nath Rai — Non-
Executive Director having DIN: 00908417 and Ms. Deepika Gupta - Non-Executive
Director having DIN: 08850031, directors of the Company. will retire by rotation and being
aligible offers themselves for their re- appointment at the forthcoming Annual General

Meeting of the Company.

o in Key M ial P I

During the year under review, there had been following changes in the Key Managerial
Personnel of the Company.

S.No. Name Designation Appointment/Change Date of
in Appointment/Change
designation/Cessation in

designation/Cessation
1 Mr. Chief Cessation 30" June, 2024
Asitava  Financial
Bose Officer
2 Ms. Company Cessation 05" July, 2024
Preeti Secretary
3 M Chief Appointment 04" September, 2024
Rajesh Financial
Sethi Officer
4 Mr. Company Appointment 04t September, 2024
Ritesh Secretary
Singh
5 Mr. Company Cessation 13" December, 2024
Ritesh Secretary
Singh
6 Mr. Company Appointment 17" December, 2024

Rahul Secretary &
Ghosh Compliance
Officer

10. MEETINGS OF COMMITTEE’S

The Board of Directors of the Company had duly constituted the following Committees: -
A) AUDIT COMMITTEE

The Audit Committee as on 318t March 2025 comprised of the following members:

o
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Sr. No. Name of member Designation
1 Mr. Anupam Shrivastava Chairman

2 Mr. Ajay Kumar Singh Member

3 Mr. Rajiv Kumar Singh Member

4 Mr. Shailendra Nath Rai Member

5 Ms. Rahul Ghosh Secretary

Details of maeting of the members of the Audit Committee are as under: -

S. Date of Meeting Total Number of Attendance
No members Number of % of
associated as on the members attendance
date of meeting attended
1 26" May, 2024 3 2 66.66
2 26" June, 2024 3 2 66.66
3 04" September, 2024 3 2 66.66
4, 17" December, 2024 3 2 66.66
5 17" February, 2025 4 4 100

The Committee comprises the following members as on date:

Sr. No. Name of member Designation
1 Mr. Rajiv Kumar Singh Chairman

2 Mr. Ajay Kumar Singh Member

3 Ms. Deepika Gupta Member

4 Ms. Rahul Ghosh Secretary

B) NOMINATION, REMUNERATION AND COMPENSATION COMMITTEE

The Nomination, Remuneration and Compensation Committee as on 31st March 2025
comprised of the following members:

Sr. No. Name of member Designation
1 Mr. Anupam Shrivastava Chairman

2 Mr. Ajay Kumar Singh Member

3 Mr. Vishal Sehgal Member

Details of meeting of the members of the Nomination & Remuneration Committee are as
under: -

S. Date of Meeting Total Number of Attendance
No members Number of % of
associated as on members attendance
the date of meeting attended
1 16" April, 2024 3 3 100

2. 20" May, 2024 4 3 75
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3 26" June, 2024 4 3 75

4, 04" Sgptember, 3 2 66.66
2024

5 17" December, 3 2 66.66
2024

6  17™February, 2025 3 3 100

The Committee comprises the following members as on date:

Sr. No. Name of member Designation
1 Mr. Ajay Kumar Singh Chairman

2 Mr. Anupam Shrivastava Member

3 Mr. Rajiv Kumar Singh Member

4 Ms. Rahul Ghosh Secretary

C) OPERATIONAL COMMITTEE

The Operational Committee as on 318t March 2025 comprised of the following members:

Sr. No. Name of member Designation
1 Mr. Sunil Raina Chairman

2 Mr. Shailendra Nath Rai Member

3 Mr. Sanjeev Agarwal Member

Details of meeting of the members of the Operational Committee are as under: -

S. Date of Meeting Total Number of Attendance
No members Number of % of
associated as on members attendance
the date of meeting attended
1  01*May, 2024 3 3 100
2 30" May, 2024 3 3 100
3 04" july, 2024 3 3 100
4 06" August, 2024 3 3 100
5. 05" November, 2024 3 3 100
6. 22™ November, 2024 3 2 66.66
7 10" December, 2024 3 3 100
8 16" January, 2025 3 3 100
9 24™January, 2025 3 3 100
10. 30" January, 2025 3 2 66.66
11 20™ February, 2025 3 3 100
12 25" March, 2025 3 3 100

<y
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The Committee comprises the following members as on date:

ar. No. Name of member Designation

1 Mr. Sunil Raina Chairman

2 Mr. Rajesh Sethi Member

3 Mr. Rahul Ghosh Company Secretary &
Compliance Officer

D) STAKEHOLDERS' RELATIONSHIP COMMITTEE

The Stakeholders’ Relationship Committee as on 31st March 2025 comprised of the
following members:

8r. No. Name of member Designation
1 Mr. Ajay Kumar Singh Chairman

2 Mr. Anupam Shrivastava Member

3 Mr. Sunil Raina Member

4 Mr. Shailendra Nath Rai Member

5 Mr. Sanjeev Agarwal Member

The Committee comprises the following members as on date:

Sr. No. Name of member Designation
1 Mr. Rajiv Kumar Singh Chairman
2 Mr. Ajay Kumar Singh Member
3 Mr. Sunil Raina Member
4 Mr. Rahul Ghosh Company Secretary &
Compliance Officer
ANNUAL RETURN

Pursuant to Section 92 read with Rule 12 of the Companies {Management and
Administration) Rules, 2014, the Annual Return of the Company for the EY. 2024-2025
shallt be placed on the website of the Company at
https://www.lavamobiles.com/investor-relations#inevstor-relation.

PUBLIC DEPOSITS

During the year under review, your Company has not accepted any deposit within the
meaning of Section 73 and 74 of the Companies Act, 2013 read together with the
Companies {(Acceptance of Deposits) Rules, 2014.
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The Company being an unlisted public Company, Section 197 of the Act read with rule
5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 are not applicable on the Company.

SECRETARIAL STANDARD

During the year under review, the Company. has complied with applicable Secretarial
Standards issued by the Institute of the Company Secretaries of India.

PERENRMANCE FVAIIATIAON NE THE RAARNDN ANMMITTERER ANR INDBIVIRI AL

DIRECTORS

The Companies Act, 2013 stipulate the evaluation of the performance of the Board, its
Committess, Individual Directors and the Chairperson. The Company has formulated a
Board Evaluation template for performance evaluation of the Independent Directors, the
Board, its Committees and other individual Directors which includes criteria for
performance evaluation of the Non-Executive Directors and Executive Directors.

The template provides the criteria for assessing the performance of Directors and
comprises of various key areas such as attendance at Board and Committee Mestings,
quality of contribution to Board discussions and decisions, strategic insights or inputs
regarding future growth of the Company and its performance, ability to challenge views
in a constructive manner, knowledge acquired regarding the Company’s business/
activities, understanding of industry and global trends, etc.

The evaluation involves self-evaluation by the Board Member and subsequent
assessment by the Board of Directors. in accordance with the manner of evaluation
specified by the Nomination, Remuneration & Compensation Committee, the Board
carried out the annual performance evaluation of the Board, its Committees and
Individual Directors. The Independent Directors carried out the annual performance
evaluation of the Chairman, the non-independent Directors and the Board as whole. The
performance of each Committee was evaluated by the Board:

The Independent Diractors of the Company convened a separate meeting on 22™ March
2025, in accordance with the ‘Code of Conduct’ of the Independent Directors as
prescribed under Schedule IV of the Companies Act, 2013.

Subsequently, a summary report of the feedback of Directors on the questionnaire(s) was
considered by the Nomination & Remuneration Committee and the Board of Directors.

a
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The Board endeavoured to use the outcome of the evaluation process constructively, to
improve its own effectiveness and deliver superior performance,

During the year under review, at the Annual General Meeting of the Company held on 14th
August, 2024, M/s Raj Gupta & Co., Chartered Accountants (FRN: 00203N) were
appointed as the Statutory Auditors of the Company for a term of five {5} consecutive
years, commencing from the conclusion of the 14th Annual General Meeting held on 14th
August 2024 until the conclusion of the Annual General Meeting to be held for the
Financial Year ending 31st March, 2025.

However, post closure of the year under review, M/s Raj Gupta & Co., Chartered
Accountants (FRN: 00203N), resigned from the position of Statutory auditors of the
Company with effect from 10th December 2025.

To fill the casual vacancy caused by the resignation of M/s Raj Gupta & Co., Chartered
Accountants (FRN: 00203N), M/s PNAM & Co. LLP, Chartered Accountants (FRN:
001092N/N500395), were appointed as the Statutory Auditor of the Company by way of
a resolution passed by circulation by the Board of Directors on 18th December 2025, on
the recommendation of the Audit Committee of the Board of Directors, subject to the
approval of the members of the Company at the ensuing Annual General Meeting of the
Company. Subsequently, the appointment was approved by the members of the
Company by way of Postal Ballot through e-voting on 22™ February 2026.

M/s PNAM & Co. LLP shall conduct the statutory audit of the Company for the financial
year ended 31st March 2025 and shall hold office until the conclusion of the ensuing
Annual General Meeting of the Company to be held for the financial year ended 31st
March 2025.

The Auditors’ report is self-explanatory and therefore, do not require any further
clarification/explanation. Further, there was no fraudulent activity reported by the
Statutory Auditors of the Company for the FY 2024-25.

The Audit Report is annexed with the financial statements of the Company
SECRETARIAL AUDITOR AND SECRETARIAL AUDIT REPORT

Pursuant to the provisions of Section 204 of the Act and the Companies (Appointment

and Remuneration of Managerial Personnel) Rules, 2014, M/s Kumar Wadhwa &
Company, Company Secretaries were appointed by the Board of Directors at its meeting

%
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held on 26th June, 2024, as the Secretarial Auditors of the Company to conduct the
secretarial audit for the financial year 2024-25. The Secretarial Audit Report in form MR-
3 is annexed herewith as “Annexure - 2”. The Secretarial Auditor has highlighted following
points in his report:

i

i

The Company convened its Annual General Meeting (AGM) on 14 August 2024 for
the financial year 2022-23, which had not been held within the prescribed
timeline.

Clarification: The Operational Commiittee in its meeting held on 22" May 2025
approved the submission of Compounding application in the said matter and
accordingly, the Company filed the application with the office of the Regional
Director, Ministry of Corporate Affairs on 23" July 2025.

Subsequently, the Company has suo moto withdrew the application of
Compounding application before the office of the Regional Director, Ministry of
Corporate Affairs, on the date of hearing held on 24" November 2025.

The Company will re-file the compounding application along with the
compounding application pertaining to the AGM for the year 2025 before the office
of the Regional Director, Ministry of Corporate Affairs.

As of date of this report, the Company has not yet compounded the offence
committed under Section 96 of the Companies Act for failing to hold the Annual
General Meeting (AGM) for the financial year 2022-23 within the prescribed time.

Clarification: The Operational Committee in its meeting held on 22" May 2025
approved the submission of Compounding application in the said matter and
accordingly, the Company filed the application with the office of the Regional
Director, Ministry of Corporate Affairs on 23" July 2025.

Subsequently, the Company has suo moto withdrew the application of
Compounding application before the office of the Regional Director, Mirustry of
Corporate Affairs, on the date of hearing held on 24" Novembaer 2025.

The Company will re-file the compounding application along with the
compounding application pertaining to the AGM for the year 2025 before the office
of the Regional Director, Ministry of Corporate Affairs.

The Company did not publish requisite public notice(s) by way of newspaper
advertisement for the general meetings conducted during the review period, as
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required under Rule 20 of the Companies (Management and Administration)
Rules, 2014, in instances where e-voting provisions are applicable

Clarification: The Company convened Annual General Meeting of the Company
for the FY 2022-23 on 14™ August 2024 and for the FY 2023-24 on 30" September
2024. The newspaper publishment post-dispatch of Notice of AGMs was required
to be issued in accordance with the provisions of the Companies Act 2013. The
Notice of AGMs were issued in due compliance with the provisions of the Act and
the Secretarial Standards on General Meeting issued by ICSI, however,
inadvertently, the newspaper publishment of the fact that the AGM notice has
been dispatched along with other relevant facts required to be captured in the
newspaper publishment was missed.

Your Board has appointed M/s. Kumar Wadhwa & Company, Company Secretaries, at its
meeting held on 28th August 2025, as the Secretarial Auditors of the Company, to
conduct the secretarial audit for the Financtal Year 2025 - 26.

DISCLOSURE ABOUT COST AUDIT

As per the provisions of Section 148 and all other applicable provisions of the Companies
Act, 2013, read with the Companies (Audit and Auditors) Rules, 2014, Cost Audit is
applicable to the Company’ s products/ business in respect of Electricats or Electronic
Machinery (mobile phones, tablets and communication equipment) as on 31* March
2024.

M/s. MM & Associates, Cost Accountants were appointed by the Board of Directors at its
meeting held on 26th June 2024, as the Cost Auditors of the Company to conduct the
audit of cost records for the financial year 2024-25.

A resolution seeking approval of the Members for ratification of the remuneration of Rs.
75,000/- (Rupees Seventy Five Thousand Only) plus applicable taxes, travel and actual
out-of-pocket expenses payable to the Cost Auditors for Financiat Year 2024-25 was
approved by the members of the Company in the 15" Annual General Meeting held on
30* September 2024.

Your Board has appointed M/s. MM & Associates, Cost Accountants, at its meeting held
on 28th August 2025, as the Cost Auditors of the Company for conducting cost audit for
Financial Year 2025 - 26. Subsequently, the ratification of the remuneration was approved
by the members of the Company by way of Postal Ballot through e-voting on 22" February
2026,

The Cost Audit Report is annexed herewith as “Annexure - 3".

2
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The Cost Audit Report on the accounts of the company for the year under consideration
i1s self-explanatory and requires no comments. There is no qualification/ reservation/
adverse remark or disclaimer in the Cost Auditors’ Report.

During the year, the Company has not made any Loans, Guarantees and Investments
under Section 186 of the Companies Act, 2013. The particulars of loans, guarantees and
investments have been disclosed in note no. 6 & 7(a) of the standalone financial
statements and note no. 6(a) and 6{b) of the consolidated financial statement for the
financial year ended 31* March 2025:

TRANSACTIONS WITH RELATED PARTIES

During the year, nons of the transactions with related parties came under the purview of
Section 188(1) of the Act. Accordingly, the disclosure of related party transactions as
required under Section 134(3)(h) of the Act in Form AOC-2 is not applicable to the
Company for FY 2024-25 and hence, does not form part of this report. Further for more
details refer the note no. 30 of the standalone financial statements for the financial year
ended 31* March 2025.

CORPORATE SOCIAL RESPONSIBILITY

As a socially responsible Company, LAVA is committed to increasing its Corporate Social
Responsibility (CSR) impact with an aim of playing a bigger role in sustainable
development of our society. In pursuit of this objective, a Corporate Social Responsibitity
(CSR) Committee had been formed by the Company which oversees the activities
relating to activities supporting the social and environmental causes.

The Company has in place a Corporate Social Responsibility Policy pursuant to the
provisions of Section 135 of the Companies Act, 2013 read with the Companies
(Corporate Social Responsibility Policy) Amendment Rules, 2021.

A brief outline of the Corporate Social Responsibility (CSR) Poticy of the Company and
the initiatives undertaken by the Company on CSR activities during the year are set outIn
Annexure - 4 of this report in the format prescribed in the Companies (Corporate Social
Responsibility Policy) Rules, 2014,

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

The Corporate Social Responsibility Committee comprised of the following members as
on 31st March 2025:

Sr. No. Name of member Designation
1 Mr. Sunil Raina Chairman
2 Mr. Shailendra Nath Rai Member
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3 Mr. Anupam Shrivastava Member

Details of meeting of the members of the Corporate Social Responsibility Committee
held during the financial year ended 31% March 2025 are as under:

S. Date of Total Number of Attendance
No. Meeting Directors associated as Number of % of
onthe date of meeting directors attended attendance
1 17" February, 3 3 100%
2025
2 24" March, 3 3 100%
2025

The Committee comprises the following members as on date:

Sr.No. Name of member Designation

1 Mr. Anupam Shrivastava Chairman

2 Mr. Shailendra Nath Rai Member

3 Mr. Rahul Ghosh Company Secretary &

Compliance Officer

The Company has laid down internal financial controls commensurate with nature and
size of the business activity and with reference to the financial statements and that such
internal financial controls are adequate and are operating effectively.

The Company’s policy on Directors’ appointment and remuneration and other matters is
available at the website of the Company and which can be accessed using
https://www.lavamobiles.com/investor-relations#corporate-governance

MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION

There have been no material changes and commitments affacting the financial position
of the Company which have occurred between the and of the financial year 2024-25 to
which the financial statements relates and the date of this report.

DIRECTORS RESPONSIBILITY STATEMENT

As required under clause (c) of sub-section (3) of Section 134 of the Act, Directors, to the
best of their knowledge and belief, state that:

ol
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a. In the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material departures, if
any;

b. Appropriate accounting policies have been selected and applied consistently and
have made judgments and estimates that are reasonable and prudent, so as to give
a true and fair view of the state of affairs of the Company as at 31* March 2025 and
of the profit and loss of the Company for the year ended 31 March 2025;

¢. Proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013
for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

d. The annual accounts have been prepared on a going concern basis;

a. Proper systems are devised to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

CONSERVATION OF ENERGY. TECHNOLOGY ABSORPTION AND RESEARCH &
DEVELOPMENT FOREIGN EXCHANGE EARNINGS AND OUTGO

The particulars as prescribed under Section 134 (3) (m) of the Companies Act, 2013, read
with Rule 8(3) of the Companies (Accounts) Rules, 2014, with respect to conservation of
energy, technology absorption and foreign exchange earnings/outgo are set out in
Annexure = 5 forming part of the report.

PREVENTION OF SEXUAL HARASSMENT POLICY

The Company has in place a Prevention of Sexual Haragsment policy in line with the
requirements of the Sexual Harassment of Women at the Workplace (Prevention,
Prohibition and Redressal} Act, 2013. An Internal Complaints Committee has been set
up to redress complaints received regarding sexual harassment. All employees
(permanent, contractual, temporary, trainees) are covered under this policy.

During the period under consideration, the status of complaints received and cases filed
pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal} Act, 2013 is hersunder:

$.No. Particulars Remarks
1 Number of complaints of sexual harassment received in the Nil
year
2 Number of complaints disposed off during the year Nil
3 Number of cases pending for more than 90 days Nil
4 Number of workshops on awareness programs against sexual 4
harassment conducted during the year
5 Nature of action NA
na

%Q/
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During the period under review, the Company has complied with all the provisions of the
Maternity Benefit Act, 1961 and the rules made thereunder.

The Company has formulated and published a Whistle blower policy to provide whistle
mechanism for employees including directors of the company to report the genuine
concerns and ensure strict compliance with the ethical and legal standards across the
Company in compliance with provision of section 177 (9) of the Companies Act, 2013.
The same canbe accessed at following web link: https://www.lavamobiles.com/investor-
relations#corparate-governance

STATEMENT _INDICATING DEVELOPMENT AND IMPLEMENTATION OF RiSK
MANAGEMENT POLICY

The Company has in place a Risk Management Policy for identification, assessment,
measurament and reporting of business risks faced by the Company. The Risk
Management Committee oversees the Risk Management framework. Risk Control and
Mitigation mechanisms are tested for their effectiveness on regular intervals.

RISK MANAGEMENT COMMITTEE

The Risk Management Committee comprised the following members as on 31* March
2025:

Sr. No. Name of member Designation
1 Mr. Shallendra Nath Rai Chairman

2 Mr. Ajay Kumar Singh Member

3 Mr. Sunil Raina Member

4 Mr. Sanjeev Agarwal Member

During the Financial Year 2024-25, no meeting of Risk Management Committee was held.

However, post closure of the period under review, the Company dissolved the Risk
Management Committee at its mesting held on 28th August 2025, stating that the
Committee was formulated at the time of IPO preparations as a Statutory requirement
under the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

Further, no such committee requirement is required under the provisions of the
Companies Act, 2013, the continuation of the Risk Management Committee was not
considered necessary.
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OPERATION IN FUTURE

There is no significant material orders passed by the Regulators / Courts / Tribunal which
wouldimpact the going concern status of the Company and its future operations. Hencs,
disclosure pursuant to Rule 8 (5) (vii) of Companies (Accounts) Rules, 2014 is not
required.

EMPLOYEE STOCK OPTION

Under the various ESOP Plan, a total of 4,71,44,058 numbers of stock options were
outstanding at the end of the financial year under consideration. Details of options
vested, exercised and cancelled are provided in note 36 to Financial statement and
Annexure - 6 1o this report.

36.

During the period ended 31* March 2025, your Company has not made any one time
settlement in respect any loan taken from Banks or Financial Institutions.

2016

During the period ended 31* March 2025, neither any application is made nor any
proceeding is pending under the Insolvency and Bankruptcy Code, 2016.

GENERAL

Your Directors state that no disclosure is required in respect of the following matters, as
there were no transactions/events in relation thereto, during the period under review:

s

. Details relating to deposits covered under Chapter V of the Companies Act, 2013,

2. Issue of equity shares with differential nights as to dividend, voting or otherwise.

3. Issue of shares (including sweat equity shares) to employees of the Compuny under
any scheme of the Company.

4. Any money received from the Director end their relatives.

5. A disclosure in respect of voting rights not exercised directly by the employess in

respect of shares to which the scheme relates as per prescribed format under

Companes (Share Capital end Debentures) Rules, 2014,
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Your Directors would also like to express appreciation to the external advisors and
consultants of the company for their constant co-operation and cordial relations with the

company during the period under review.

For and on behalf of the Board of Directors
Lava International Limited

s #
r N/
Sunil Rgina Deeplka Gupta
Managing Director Non-Executive Director
DIN: 09302069 DIN: 08850031
Add: 2117, Tower-5, Valencia, Add: Gali No-8, Near Jain Mandir,
Mahagun Mezzaria, Sector-78, Anand Vihar, Modinagar,
Nolda, Gautam Buddha Nagar, Ghaziabad (UP)-201204
Uttar Pradesh - 201301
Date: August 11, 2026

Place: Noida
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ANNEXURE -1

Form AQC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of aach subsidiary to be presented with amounts in millions)

Particulars Details

* Lava International Lava Xolo International
Name of the (HK) Ltd. Technologies (H.K.) Ltd.
subsidiary (Console) DMCC. (Based in Hong

(Based in Hong Kong) Kong)

(Based in Dubal)

CiN/any other 1542428 DMCC-78319 2202560
registration number

Date since When  5qm pgcember, 2010 20 February, 2017 10" February, 2015
subsidiary was

acquired

Provisions . " . " . .
t
pursuant to which Section 2(87)(ii) Section 2(87){ii) Section 2(87)(ii)

the company

has become a

subsidiary

(Section

2{87)i)/Section

2(87)(ii))

Reporting period for

the subsidiary NA NA NA
concerned, if

different from the

holding company’s

reporting period

Reporting currency  *HKD Rs. *AED Rs. *UsD Rs.
and Exchange rate

as on the last date of

the relevant

Financial year in the
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case of foreign

subsidiaries

Share capital
Reserves & surplus
Total assets

Total Liabilities
Investments
Turnover

Profit before taxation
Provision for taxation

Other
Comprehensive
Income:
Transtation
difference

Profit after taxation

Proposed Dividend

Extent of
shareholding

Particulars

10
-41.08
8.76
39.84

113.67
1.39

(0.84)

0.55

Name of the subsidiary

CIN/any other registration number

109.82
-415.15
96.24
437.58

1248.37
15.27

(9.21)

6.04

100

Date since when subsidiary was acquired
Provisions pursuant to which the company
has become a subsidiary

(Section 2(87)i)/Section 2(87){ii))
Reporting period for the subsidiary concerned,
if different from the holding company’s

reporting period

Reporting currency and Exchange rate as on
the last date of the relevant financial year in
the case of foreign subsidiaries

Share capital
Reserves & surplus
Total agsets

Total Liabilities
Investments
Turnover

Profit before taxation
Provision for taxation

18.37 427.40 0.01

(37.84} (880.20) 0.47
0.23 5.44 2.24
19.70 458.24 1.76

- 11 53

(0.06) (1.43) 0.19

(0.06) (1.43) 0.19
100

1.10
39.94
191.51
150.47

984.66
16.01

16.01

100

Lava Technologies LLC (Based In
USA) (01.01.2024 - 31.12.2024)

6884874

14™ May, 2018
Section 2(87)(ii)

Calendar Year (01.01.2024 -

31.12.2024)

*USD

0.40
(0.40)
0.02
0.02

(0.03)

34.17
(34.17)
1.71
1.71

(2.56)
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Profit after taxation (0.03) (2.56)
Proposed Dividend

% of sharsholding 100

Particulars China Bird Centro America, S.A.
Name of the subsidiary {Based in Panama)

CIN/any other registration number 829392-1-501613

Date since when subsidiary was acquired September 2021

Provisions pursuant to which the company Section 2(87)(ii)

has become a subsidiary
(Section 2(87)(i)/Section 2(87)(il))

Reporting period for the subsidiary concerned, Calendar Year {01.01.2024 ~
it different from the holding company’s 31.12.2024)
reporting period

The Company has provided the
Financial Statements for the period
01.04.2024 - 31.03.2025.

Reporting currency and Exchange rate as on *UsSD INR

the last date of the relevant financial year in

the case of foreign subsidiaries

Share capital 16.35 1396.38
Reserves & surplus 12.64 1079.34
Total assets 85.28 7284.95
Total Liabilities 56.30 4809.23
Investments 23.69 2023.34
Turnover 49,00 4244.06
Profit before taxation 3.34 285.27
Provision for taxation (0.00) (0.17)
Profit after taxation 3.34 285.10
Proposed Dividend - -
% of shareholding 100

Notes:-

o Reporting periods for all the aforesaid entities are 31st March 2025

o Exchange rate as on the last date of the relevant financial year i.e., 31* March 2025:
HKD 1 =INR 10.982
AED 1 =INR 23.261
USD 1 =INR 85.424
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Particulars
Name of the
subsidiary

CIN/any other
registration number

Date since whan
subsidiary was
acquired

Reporting period for
the subsidiary
concerned, if different
from the holding
company’s reporting
period

Reporting currency
and Exchange rate as
on the last date of the
relevant Financial year
in the case of foreign
subsidiaries

Share capital
Reserves & surplus
Total assets

Total Liabilities
Investments
Turnover

Profit before taxation
Provision for taxation
Profit after taxation
Proposed Dividend

% of shareholding

Lava
Enterprises
Limited

U64100DL
2013PLC26
0008

25" July,
2016

NA

INR

52.50
(38.63)
14.16
0.29

(50.52)
(13.13)
(37.38)

99.05

Details
Sojo Sojo Sojo
Distribution Manufacturing Manufacturing
Private Services Services (AP)
Limited Private Limited Private Limited
(SDPL) (SMSPL) (SMSAPPL)

U74999DL20 U74999DL2016 U74999DL2016
16PTC300501 PTC300776 PTC300552

27™ May, 02" June, 2016 27" May, 2016
2016

NA NA NA
INR INR INR
0.10 22.20 39.60
(11.03) (33.66) (0.32)
14.38 0.96 40.01
25.31 12.43 0.73
- - 0.20
11.63 -
4.61 (32.11) 2.36
1.2 0.67
3.41 (32.11) 1.69
90 99.95 99.97

Notes: The following information shall be furnished at the and of the statement:

1. Names of subsidiaries which are yet to commence operations NA

2. Names of subsidiaries which have been liquidated or sold during the year NA



LAVA

Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies end Joint Ventures

Name of associates/Joint Ventures

. Latest audited Balance sheet

Date on which the Associate or Joint
Venture was associated or acquired
Shares of Associate/Joint Ventures
held by the company on the year end
- No.
- Amount of Investment in
Associates/Joint Venture
- Extend of Holding%
Descniption of how there is significant
influence
Reason why the associate/joint venture
is not consolidated
Net worth attributable to shareholding
as per latest audited Balance Sheet
Profit for the year
A. Considered in Consolidation
B. Not Considerad in Consolidation

Notes:

MagicTel Solutions Pvt. Ltd.
315" March, 2025
17*" December, 2012

2500 shares of Rs. 10/- per share
Rs. 25,000

25%
25% of shareholding is held by the
Company
Not Applicable

Rs. 12.98 million

Rs. 0.26 million
NA

1) Amount of investment in joint venture/associate is based on the carrying value of
investments in the standalone financial statements of venture/investor.

Name of associates/loint Ventures

Latest audited Balance sheet
Date on which the Associate or Joint
Venture was associated or acquired
Shares of Associate/Joint Ventures
held by the company on the year end
- No.
- Amount of Investment in
Associates/Joint Venture
- Extend of Holding%
Description of how there is significant
influence

Reason why the associate/joint venture
is not consolidated

Yamuna Electronics Manufacturing
Cluster Private Limited
31# March, 2025
02™ February, 2016

6,227,939 shares of Rs. 10/- per share
Rs. 62,279,390

45.33% (effective holding)
Through the shareholder agreement of
Yamuna Electronics manufacturing
cluster private limited.

Not Applicable



LAVA

7. Networth attributable to shareholding Rs. (8.66) million
as per latest audited Balance Sheet
3. Profitfor the year
Considered in Consolidation Rs. (56.12) million
Not Considered in Consolidation NIL

Effective holding of the Company has been considered for above information.

Amount of investment in joint venture/associate is based on the carrying value of
investments in the standalone financial statements of venture/investor.

™

/
Sun Deepika Gupta
Managing Director Non-Executive Director
DIN: 09302069 DIN: 08850031
Add: 2117, Tower-5, Valencia, Add: Gali No-6, Near Jain Mandir,
Mahagun Mezzaria, Sector-78, Anand Vihar, Modinagar,
Noida, Gautam Buddha Nagar, Ghazlabad (UP)-201204

Uttar Pradesh - 201301

Rajesh Sethi Rahut h

Chief Financial Officer Compa retary

ICAI M. No. - 078079 ICSI M. No. - A42036

Add: #03163, ATS Advantage, Add: Flat No. 190C, 2nd Floor,
Ahinsa Khand 1, Near Habitat Centre, Block AG-1, Vikaspuri, New Delhi
Shipra Sun City, Indirapuram, 110018

Ghaziabad -201014, Uttar Pradesh

Date: August 11, 2026
Place: Nolda



Annexure -2
























Annexure -3

LAVA
INTERNATIONAL
LIMITED

COST AUDIT REPORT

Year Ended 31st March 2025




(i)

(ii)

(i)

(iv)

(v}

{vi)

{vii}

COST AUDITOR’S REPORT

We, M/fs. MM & ASSOCIATES ,COST ACCOUNTANTS having been appoeinted as Cost Auditor under section 148(3)
of the Companies Act,2013 {18 of 2013) of LAVA INTERNATIONAL LIMITED, having its registered office at B-14,
House 2, Basement, Shiviok, Commercial Complex, West Delhi, Delhi-110015, have audited the Cost Records
maintained under Section 148 of the said Act, In compliance with the cost auditing standards, in respect of the
products covered under Cost Audit for the period 2024-25 maintained by the company and report, in addition to
our observations and suggestions in Para 2.

We have abtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of this audit.

In our opinion, proper cost records, as per Rule 5 of the Companies (Cost Records and Audit) Rutes, 2014 have been
maintained by the company in respect of product{s) under the rules.

In our opinion, proper returns adequate for the purpose of the Cost Audit have been received from the branches
not visited by us;

In our opinion and to the best of our information, the said books and records give the information required by the
Companies Act, 2013, in the manner so required;

In our opinion, company has adequate system of Internal audit of cost records which to our opinion is
commenstirate to Its nature and size of its business.

In our opinion, information, statements In the annexure to this cost audit report gives a true and fair view of the
cost of production of product(s), cost of sales, margin and other information relating to product(s) under the rules.

Detailed unit-wise and product-wise cost statements and schedules thereto In respect of the productunder
reference of the company duly audited and certified by us are kept in the company.

Auditor's Responslbility

The Annexures forming part of this Cost Audit Report have been prepared by the Management based on the
restated/revised financial statements of the Company. Our responsibility under the Companies Act, 2013 and the
Companies {Cost Records and Audit) Rutes, 2014 is limited to the examination of the cost records and cost
statements maintained by the Company and the reporting thereon.

We have relied upon the restated financial information solely for the purpose of reconciliation of the cost records
with the financial statements and for the prescribed annexures. We have neither audited nor verified the
adjustments, reclassifications, or restatement entries made in the financial statements and, accordingly, do not
express any opinion or assurance on the appropriateness, completeness, or correctness of such restatement. Our
opinion In this Cost Audit Report should not be construed as an opinion on the restated financial statements or the

adjustments giving rise thereto.



a)
b}

d)

Cost Auditor's observation and suggestions

The Available Capacity shown in Para B {Annexure 1) of the cost audit report is as certified by the managerent.

Closing stock in terms of quantities and values for the audited products are as certified by the management.

Cost of Sales for the company as a whole includes cost of production and cost of sales of the audited products as
well as unaudited products/activities. The figures for the unaudited products/activities are as certified by the
management

Normal Price (Ann5-Part D) and basis adopted to determine the normal price are as certified by the management
and have not been verified/audited by us.

Reconciliation of Indirect Taxes for the company as a whole {Ann 6-Part D) are based on the monthly returns
submitted by the company to various authorities and prima facie reviewed by us. We have, however, not made a
detailed examination of the GST records with a view to determine whether they are accurate or complete.

The comparative figures for the financial year 2023~24 presented in the annexures to this Cost Audit Report have
been restated by the Management, wherever considered necessary, to conform to the accounting treatment,
classification, and presentation adopted in the current financial year, thereby ensuring comparability between the
two financial years.

For M/s MM & Assoclates
Cost Accountants

~

Y-"

Mahesh irl

Membe No.- 34012
Partner

UDIN: 2634012ZZFXN70JW07

Date:11/08/2026
Place: New Delhi



ANNEXURE TO THE COST AUDIT REPORT

Part A

Year ended 31° March, 2025

1. General Information

1.

12,

13.

14,

15

Corporate identity number or foreign
companyregistration number

Name of company

Address of registered office or of principal
place of business in India of company

Address of corporate office of company

Email address of company

Date of reporting

Dates of previous financial year

Level of rounding used in cost statements
Reporting currency of entity

Number of cost auditors for reporting period

Date of board of directors meeting in which
annexure to cost audit report was approved

Whether cost auditor’s report has been
qualified or has any reservations or contains
adverse remarks

Consclidated qualifications, reservations or
adverse remarks of all cost auditors

Consolidated observations or suggestions of
allcost auditors

Whether company has related party
transactions for sale or purchase of goods or
services

U32201DL2005PLC188920

LAVA INTERNATIONAL LIMITED

B-14, House 2, Basement, Shivlok, Commercial
Complex, West Delhi, Delhi-110015

A-56, Sector — 64, Noida-201301 {UP), Noida,
Uttar Pradesh 201301

compliancel@lavainternational.in
1% April 2024 to 31* March 2025
1% April 2023 to 31* March 2024
Million
INR

One

11.08.2026

No

No

Observation and suggestions are part of
Auditar’s Report

Yes



ANNEXURE TO THE COST AUDIT REPORT

Part A
Year ended 31 March, 2025
2. General Details of Cost Auditor
1. Whether cost auditor is lead auditor Yes
2. Category of cost auditor Partnership Firm
3. Firm's registration number 000454
4, Name of cost auditor’s firm M/s. MM & Associates
5. PAN of cost auditor’s firm AAXFMO019L
10D, Sector-7, Pocket-1, Dwarka, New Delhi-
6. Address of cost auditor or cost auditors 110075
firm
7 Email id of cost auditor or cost auditors office@mmcma.com
firm
8. Membership number of member signing 34012
report
9. Name of member signing report Mahesh Girl
10. Name of product or service with Service Feature Phone and Smart Phone
code, ifapplicable
11, SRN number of Form CRA-2 F96591567
12. Number of audit committee meeting i
attended bycost audltor during year Nil
13. Date of signing cost audit report and
annexura bycost auditor 11.08.2026
14, Place of signing cost audit report and
igning rep New Delhi

annexure bycost auditor



3. Cost Accounting Policy read with CRA-1

1 The company is involved in manufacturing and trading activity of mobile handsets in its plants located
in Uttar Pradesh. Cost Accounting Records compilation is made in correspondence with financial
accounting system on broad basis as far as totality of revenue and expenses are concerned. Detail
allocation of revenue and cost to the products manufactured takes consideration of cost centers
relating to the products at different plants operated by the company. The company takes into
consideration the production of feature phones as a base to convert the production of smart phones
{including HMD) into the equivalent production of feature phones. Allocations of the expenses related
to the manufacturing activity is then done on the basis of cost drivers such as equivalent production
and sales values.

{a) tdentification of cost centers/cost objects and cost drivers.

The products are broadly categorized in two product segments. One is feature phone and the other
category is smart phone. The expenses are accumulated under different cost centers classified as
production cost centers, service cost centers, works overheads, administration overheads and selling &
distribution overheads.

The following cost Centre has been identified by the company for the purpose of collection analysis and
allocation of expenses: -
(1) Production Cost Centers
= LMO1
= LMO2

{2} Service Cost Centre
® Repair & Maintenance
s Utilitles
Administration overheads
Selling overheads.
Others.

{b) Accounting for material cost including packing materials, stores and spares etc, Employee cost,
utliities and other relevant cost components.

Material Cost, Packing Materlal, Stores & Spares; Material, packing material, stores and spares are valued
at purchase cost, comprising purchase price, non-creditable duties and taxes, freight Inward, insurance and
other directly attributable procurement costs, net of trade discounts, rebates and recoverable taxes. Issues
to production are valued using the weighted average cost method. Material costs are directly assigned to
the respective products wherever Identtfiable.

Employee Cost: Direct employee costs are assigned directly to the respective production cost centres,
Indirect employee costs are accumulated under the relevant overhead cost centres and allocated to
products on the basis of appropriate cost drivers, Including equivalent production, wherever applicable.

Utilitles and Other Cost Components: Power, fuel, water, utllities, repairs and maintenance, depreciation
and other manufacturing costs are accumulated at the respective cost centres and allocated to

based on appropriate allocation bases such as actual consumption, equivalent production or

cost drivers, as applicable



¢} Accounting, allocation and absorption of overheads

Overheads are classified into production overheads, administrative overheads, selling and distribution
overheads and other overheads based on the nature and purpose of the expenditure. Wherever
practicable, overhead costs are directly assigned to the respective cost centres.

Commen overheads that cannot be directly identified with a specific cost centre are apportioned using
appropriate cost drivers such as equivalent production guantity, sales value, or other equitable bases,
depending upon the nature of the expense.

The overheads accumulated in the respective cost centres are absorbed into the cost of products using
equivalent production quantity or such other appropriate absorption bases that reflect the consumption
of resources by the products. The methods of allocation and absorption are applied consistently and are
in accordance with the Generally Accepted Cost Accounting Principles and the applicable Cost Accounting
Standards issued by the Institute of Cost Accountants of India.

(d) Accounting for Depreciation/Amortization

Depreciation and amortisation are accounted for in the cost records in accordance with the applicable
Cost Accounting Standards and are based on the depreciation and amortisation recognised in the
financial books, subject to adjustments, wherever required, for cost accounting purposes.
Depreciation and amortisation directly attributable to a specific production or service cost centre are
assigned to the respective cost centre and absorbed into the cost of products appropriate cost drivers
such as using equivalent production quantity or sales value.

[e} Accounting for by-products/joint-products, scarps, wastage etc.
Joint Products/By- Products: - There are no Joint Products/By- Products

Scrap/Wastage: - Scrap/ Wastage generated valued at realizable value.

[f) Basis for Inventory Valuation

Finished goods and work-in-progress are valued at cost, comprising direct material, direct employee cost,
direct expenses and an appropriate share of production overheads. Inventories are valued at the lower of
cost and net realisable value wherever required under the applicable accounting framework.

[g) Methodology for valuation of Inter-Unit/Inter Company and Related Party transactions
The basls of valuation adopted for such transactions is disclosed in Annexure D-5.

[h) Treatment of abnormal and non-recurring costs including classification of other non-cost items

All abnormal and non-recurring costs including other non-cost item are excluded from cost accounts and
shown as part of reconciliation statement. Finance cost forms part of reconciliation statement.

[} Other relevant cost accounting policy adopted by the Company
NA



2.

Briefly specify the changes, if any, made in the cost accounting policy for the product / activities under
audit during the current financial year as compared to previous financial year.

There has been ne change as such in the cost accounting policy

Obhservation of the Cost Auditor regarding adequacy or otherwise of the budgetary Control System, If
any, followed by the company.

Based on our examination of the records and explanations provided by the management, the Company
has an adequate budgetary control system commensurate with the size, scale and complexity of its
operations. Annual operating and financial budgets are prepared and approved by the management.
Actual performance s periodically compared with budgeted figures through the ERP/MIS reporting
framework, and significant variances are reviewed by the management for appropriate corrective action.



Product/Service Name

Feature Phone

Smart Phone

Total Net Operational
Revenue of Manufactured
Product or Services

Other Operating Incomes of

Company

Total Operating Incomes of

Company

Other incomes of Company

Total Revenue as per
Financial Accounts

Exceptional and Extra
Ordinary Incomes

Other Comprehensive
Income, if any

Total Revenue Including
Extra Ordinary Income

Turnover as per
Exclse/Service Tax/ GST

Records.”
Difference

Reconciliation as under
Stock Transfer

Cross Charge
Consignment Sales
Other Income

Ind AS Adjustments

GST under RCM

Other Sales Adjustments

Part A {Annexure 4}
Product/Service Details

Year ended 31st March, 2025

CETA
Heading Covered Previous
UOM (where\rer In Cost Year
Nos 35171219 Yes Yes
Nos 85171211 Yes Yes

MM & ASSOCIATES
Cost Accountants

Net Operational Revenue

2024-25
{in Mn.}

9,023.58

5,864.96

14,888.55

1,121.38

16,009.92

110.43

16,120.35

16,120.35

27,560.10

(11,439.75)

(11,439.75)
8,943.46
231.17
1,534.04
{110.43)
484.85
271.29

85.35
(0.02)

2023-24
{in Mn.}

10,253.36

11,624.18

21,877.54

808.28

22,685.81

208.69

22,894.50

22,394.50

33,635.27

(10,740.76)

(10,740.76)
$,192.00
240.60
606.96
(208.69)
748,65
170.06

{11.48)
2.67



Para B (Annexure 1)
Quantitative Information

Year ended 31st

Name of Product

CETA Heading

Unit of Measurement

Particulars

1, Available Capacity

(a) Installed Capacity at the beginning of the year
{b) Capacity enhanced during the year

{c} Capacity available through leasing arrangements
{d) Capacity available through loan license/third parties
(e) Total avallable Capacity

2, Actual Production

(e) Self — manufactured

{b) Under leasing arrangements

{c) On loan license/by third parties on job work
(d) Total Production

3. Production as per Excise Records/GST

4. Capacity Utllization {in - house)

5. Finished Goods Purchased

{a} Domestic Purchase of Finished Goods

{b} Imports of Finished Goods

{c) Total Finished Goods Purchased

6. Stock and Other Adjustments

{a} Change in Stock of Finished Goods

{b) Self/Captive Consumption

{c ) Other Quantitative Adjustments

(d) Total Adjustments

7. Total Available Quantity for Sale

8. Actual Sales

{a) Domestic Sales of Manufactured Products

{b) Domestic Sales of Traded Products

{c ) Export Sale of Manufactured Products

(d) Exporl Sale of Traded Producls

(e) Total Quantity Sold

March, 2025

Feature Phone

MM & ASSOCIATES
Cost Accountants

85171219

Nos.

2024-25

4,25,25,101

4,25,25,101

1,25,63,982

1,25,63,982
1,25,63,982
29.54%

(18,467)

5,746
(12,721)
1,25,51,261

1,19,67,798
5,83,463

1,25,51,261

2023-24

4,25,25,101

4,25,25,101
1,36,16,161
1,36,16,161

1,36,16,161
32.02%

1,02,459

(2,773)
99,686
1,37,15,847

1,35,46,549
1,69,298

1,37,15,847



Para B (Annexure 2)
Abridged Cost Statement
Year ended 31st March, 2025

Name of Product Feature Phone
CETA heading 85171219
Unit of Measurement Pcs
Year Production Finished Finished Stock Captive Other Quantity
Goods Adjustment Consumption Adjustments Sold
Purchased
2024-25 1,25,63,982 (18,467) 5,746 1,25,51,261
2023-24 1,36,16,161 1,02,459 {2,773} 1,37,15,847
2024-25 2023-24
Particulars Amount Cost/Unit Amount Cost/Unit
{in Mn,) (Rs.) (in Mn,) (Rs.)
Material Consumed 5,707.97 454.31 6,756.62 496.22
Process Materials/Chemicals
Utilities 32.08 2.55 32.40 2.38
Direct Employees Cost 253.94 20.21 275.29 20.21
Direct Expenses 45,19 3.60 45.54 3.34
Consumable Stores & Spares 30.13 240 23.42 172
Repairs & Malntenance 15.48 1.23 14.77 1.09
Quality Control Expenses
Research & Development Expenses -
Technical know-how Fee / Royalty
Depreciation / Amortization 103.05 8.20 110.19 8.09
Other Production Overheads 114.72 9.13 95.24 0.99
Industry Specific Operating Expenses
Total 6,302.56 501.64 7,353.47 540.05
Increase / Decrease in Work-in-Progress
Less: Credits for Recoveries
Primary Packing Cost
Cost of Production / Operation 6,302.56 501.64 7,353.47 540.05
Cost of Fimshed Goods Purchased
Total Cost of Production and Purchased 6,302.56 501.64 7,353.47 540.05
Increase / Decrease in Stock of Finished Goods 8.87 0.71 115.29 8.47
Less: Self/Captive Consumption
Other Adjustments
Cost of Production of Goods Sold 6,311.43 502.85 7,468.76 544,53
Administrative Overheads 1,366.91 108.91 1,116.94 81.43
Secondary Packing Cost -
Selling & Distribution Overheads 1,182.96 94.25 890.74 64.94
Interest & Financing Charges
Cost of Sales 8,861.30 706.01 9,476.44 690,91
Net Sales Realization 9,023.58 718.94 10,253,
Margin [Profit/Loss] 162.28 12.93 776.
» FRN 0004H

MM & ASSOCIATES
Cost Accountants



Notes to Annexure B2 (Feature Phone)

Note 1:

The comparative figures have been restated pursuant to the correction of the revenue recognition treatment
in accordance with the requirements of Ind AS 115 — Revenue from Contracts with Customers. Accordingly,
sales of 187,000 units, which were recognised in the previous financial year 2023-24, have been reversed as
the related revenue did not meet the criteria for recognition under Ind AS 115. Consequently, the sales
quantity has been reduced by 187,000 units, with a corresponding increase in closing inventory by 187,000
units. The comparative figures have accordingly been restated to reflect the revised revenue recognition
treatment and to ensure comparability with the current financial year.

Note 2:

The comparative figures have been restated to correct the classification of certain purchases pertaining to
trading activities, which were inadvertently included in the manufacturing activities in the previous financial
year 2023-24. Pursuant to the correction, the production quantity has been reduced by 97,000 units,
representing quantities which were incorrectly considered as part of manufacturing operations. Consequently,
the related impact has been removed from the closing inventory. The correction has also resulted in a
corresponding reduction in raw material consumption and the value of closing inventory, to appropriately
reflect the nature of the underlying trading transactions and ensure consistency and comparability of the
comparative figures.



Para B {Annexure 2A)
Details of Material Consumed

Name of Product
CETA Heading
UoM

Description of
material

PCBA Components
TP/LCD

Battery

Others

Others

Total

Para B (Annexure 28)
Details of Utilities

Name of Product
CETA Heading

Description of Wilities

Power & Fuel

Total

85171219
Pes
2024-25
Category UOM Quantity Rate per
unit (Rs.)
IMP Pcs 1,28,03,692 188.68
IMP Pcs 1,19,81,963 54.64
IND Pcs 1,22,85,414 61.37
IND Pcs 27,49,23,995 4.99
IMP Pcs 12,68,95,396 4.04
43,88,90,460
Feature Phone
85171219
2024-25
Quantity :::te(ﬁ.; Amount
35,32,478 9,08 32.08
35,32,478 32.08
MM & ASSOCIATES

Feature Phone

Cost Accountants

Amount
{in Mn.)

2,415.86
654.66
753.98

1,370.59
512.90

5,707.97

Quantity

34,47,500
34,47,500

Quantity

1,36,12,043
1,36,12,171
1,25,25,154
26,49,34,307
18,68,75,241
49,15,58,916

2023-24
Rate per
unit (Rs.}

5.40

2023-24
Rate per
unit (Rs.)

219.07
59.24
73.16

3.17
6.48

Amount

32.40
32.40

Amount
{in Mn.)

2,982.04
806.42
916.39
240.01

1,211.77

6,756.62



Para B (Annexure 1}
Quantitative Information

Year ended 31st March, 2025

Name of Product

CETA Heading

Unit of Measurement

Particulars

1. Avallable Capacity

(3) Installed Capacity at the beginning of the year
(b) Capacity enhanced during the year

{c } Capacity available through leasing arrangements
{d) Capacity available through loan license/third parties
{a) Total available Capacity

2. Actual Production

{a) Self — manufactured

{b} Under leasing arrangements

{c) On Ioan license/by third parties on job work
{d) Total Production

3. Production as per Excise Records/GST

4. Capacity Utilization {in - house)

5. Finished Goods Purchased

{a) Domestic Purchase of Finished Goods

{b} Imports of Finished Goods

{c) Total Finished Goods Purchased

6. Stock and Other Adjustments

{a) Change in Stock of Finished Goods

(b) Self/Captive Consumption

(c } Other Quantitative Adjustments

(d) Total Adjustments

7. Total Available Quantity for Sale

8. Actual Sales

{a) Domestic Sales of Manufactured Products

{b} Domestic Sales of Traded Products

{c ) Export Sale of Manufactured Products

{d) Export Sale of Traded Products

{e) Total Quantity Sokl

MM & ASSOCIATES
Cost Accountants

Smart Phone
85171211

Pcs

2024-25

2,43,36,000

2,43,36,000

8,77,799

8,77,799
8,77,799

8,

8,

3.61%

11,370

1,479
12,849
90,648
62,542

27,706

2023-24

2,43,36,000

2,43,36,000
16,49,234
16,49,234

16,49,234
6.78%

29,236
(2,420)
26,816

16,76,050

16,58,649
17,401

16,76,050



Para B (Annexure 2)
Abridged Cost Statement
Year ended 31st March, 2025

Name of Product Smart Phone
CETA heading 85171211
Unit of Measurement Pcs
Year Production Finished Finished Stock Captlve
Goods Adjustment Consumption
Purchased
2024-25 8,77,799 11,370
2023-24 16,49,234 29,236
2024-25
Particulars Amount Cost/Unit
{in Mn.) (Rs.)
Material Consumed 5,547.60 6,319.89
Process Materlals/Chemicals
Utilities 5,74 6.54
Direct Employees Cost 45.46 51.78
Direct Expenses 8.09 9.21
Consumable Stores & Spares 5.39 6.14
Repairs & Maintenance 2.77 3.16

Quality Control Expenses
Research & Development Expenses
Technical know-how Fee / Rovalty

Depreciation / Amortization 18.45
Other Production Overheads 20,53
Industry Specific Operating Expenses

Total 5,654.03

Increase / Decrease in Work-in-Progress
Less: Credits for Recoveries
Primary Packing Cost

Cost of Production / Operation 5,654.03

Cost of Finished Goods Purchased -

Total Cost of Production and Purchased 5,654.03

Increase / Decrease in Stock of Finished Goods 8.54

Less: Self/Captive Consumption

Other Adjustments

Cost of Production of Goods Sold 5,662.57

Administrative Overheads 793.55

Secondary Packing Cost

Selling & Distribution Overheads 267.24

Interest & Financing Charges

Cost of Sales 6,723.36

Net Sales Realization 5,864.96

Margin [Profit/Loss]) {858.40)
MM & ASSOCIATES

Cost Accountants

21.01
23.39

6,441.14

6,441.14

6,441.14

6,357.81
890.98

300.05
7,548.84

6,585.05
(963.79)

Other Quantity
Adjustments Sold
1,479 8,90,648
(2,420) 16,76,050
2023-24
Amount Cost/Unit
{in Mn.) {Rs.)
10,181.83 6,173.67
6.57 3.98
55.84 33.86
9.24 5.60
4.75 2.88
3.00 182
22.35 13.55
19.32 11.71
10,302.89 6,247.07
10,302.89 6,247.07
10,302.89 6,247.07
116.19
10,419.07 6,216.44
949,50 566.51
131.88 78.69
11,500.46 6,861.64
11,624.18 6,935.46
123.72 73.82



Notes to Annexure B2 {Smart Phone)

Note 1:

The comparative figures have been restated pursuant to the correction of the revenue recognition treatment
in accordance with the requirements of Ind AS 115 - Revenue from Contracts with Customers. Accordingly,
sales of 99,376 units, which were recognised in the previous financial year 2023-24, have been reversed as the
related revenue did not meet the criteria for recognition under Ind AS 115. Consequently, the sales guantity
has been reduced by 99,376 units, with a corresponding increase in closing inventory by 99,376 units. The
comparative figures have accordingly been restated to reflect the revised revenue recognition treatment and
to ensure comparability with the current financial year.

Note 2:

The comparative figures have been restated to correct the classification of certain purchases pertaining to
trading activities, which were inadvertently included in the manufacturing activities in the previous financial
year 2023-24. Pursuant to the correction, the production quantity has been reduced by 98,038 units,
representing quantities which were incorrectly considered as part of manufacturing operations. Consequently,
the related impact has been removed from the closing inventory. The correction has also resulted in a
corresponding reduction in raw material consumption and the value of closing inventory, to appropriately
reflect the nature of the underlying trading transactions and ensure consistency and comparability of the
comparative figures



Para B (Annexure 2A)
Details of Material Consumed

Name of Product Smart Phone
CETA Heading 85171211
uUoMm Pcs
. 2024-25
zeast:':i:?on of Category UCOM Quantity Rate per
unit (Rs.)
PCBA Components IMP Pcs 17,51,019 1,564.48
TP/LCD IMP Pcs 1,86,742 1,083.16
Battery IND Pes 7,35,194 320.03
Others IND Pes 1,43,18,446 22,10
Others IMP Pcs 4,07,96,040 50.35
Total 5,77,87,441
Para B {Annexure 2B}
Details of Utllities Consumed
Name of Product Smart Phone
CETA Heading 85171211
Description of Ullitles 2024-25
qusntty  yiCE) G n)
Power & Fuel 6,32,316 9.08 5.74
Total 6,32,316 5.74

MM 8 ASSOCIATES
Cost Accountants

Amount
{in Mn.}

2,739
202

235

316
2,054
5,547.60

Quantity

6,99,253
6,99,253

2023-24
quantty  105ES)  fnway
30,70,382 1,636.88 5,179
13,60,677 913.67 1,243
15,30,357 370.14 566
2,47,51,114 16.68 413
7,97,80,846 34.84 2,780
11,04,93,375 10,182
2023-24
Rate per Amount
unit (Rs.) {in Mn.}
9.40 6.57
6.57



Para D (Annexure 1)

Product/Service Profitability Statement
Year ended 31st March, 2025

2024-25 2023-24
$.No. Particulars Sales Cost of Sales Margin Sales Cost of Sales Margin
{Rs.InMn.}  {Rs.In Mn.) (Rs. In Mn.) (Rs. In Mn.) {Rs. In Mn.} {Rs. In Mn.)
1. Feature Phone 9,023.58 8,861.30 162.28 10,253.36 9,476.44 776,92
2. Smart Phone 5,864.96 6,723.36 (858.40) 11,624.18 11,500.46 123.72
Total 14,888.55 15,584.66 {696.11) 21,877.54 20,976.90 900.64
MM & ASSOCIATES

Cost Accountants



Para D (Annexure 2)
Profit Reconciliation
Year ended 31st March, 2025

Particulars

Profit for the Audited Product Groups

Profit for the Un- Audited Product Groups

Add: Income not considered in Cost

Less: Expenses not considered in Cost

Total

Difference in stock valuation as per cost and financial records.
Profit as per P&L Account

Details of Income not considered in Cost

Particulars

Interest income on financial asset at amortised cost
Interest income on fixed deposits with banks

Net gain on sale of mutual fund investments
Incentive from government

Fair value gain on derivative financial instruments
Foreign exchange differences (net)

Profit on Sales of assets

Miscellaneous income

Total

Particulars

Donation

Corporate social responsibility expense

Provision on legal Cases

Provision of taxation matters

Provision on custom matters

Provision on disputed statutory liability

Provision on advances

Provision [or oLlher receivable

Provision for impairment of investment in subsidiary
Impait menl luss on cosprale guarantee

Loss on sale of property, plant and equipment
Preliminary Expenditure

Bad Debts (Pravision)

Bad Debts Exp written of

ECL Provision Expense

Sprocom CN ECL

Trade Receivable ECL

Fair value loss on derivative financial instrument at fair value through profit orloss
Finance Cost

Total

MM 8: ASSOCIATES
Cost Accountants

2024-25

{Rs. In Mn.)

{696.11)

{838.64)
110.43
2,523.04
(3,947.36)

(3,947.36)

2024-25

{(Rs. In Mn.)

(0.31)
46.02

0.56
23.57

20.78

19.81
110.43

2024-25

(Rs. In Mn.)

10.80
1,037.09
18.63
354.08
53.61
353.30
296.93
425,69
1.54
1.16

10.78

(259.99)

0.54
21

2023-24
{Rs. In Mn.)

900.64
{149.65)
208.69
4,489.28
{3,529.60)

{3,529.60)

2023-24
(Rs. In Mn.)
1.27
92.03
(0.24}

1.83
107.34
0.65
5.81
208.69

2023-24
{Rs. In Mn.}
0.07
10.79
2,867.13
30.54

{0.11)
0.81
0.13

500.93
522.06
211.69

345.24
\4489.28
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Para D (Annexure 3)

Value Addition and Distribution of Earnings
Year ended 31st March, 2025

Particulars

Value Addition:
Gross Revenue from Operations
Less: Excise and Other Duties

Net Revenue from Operations

Add: Export Incentives

Add/Less: Adjustment in Finished Stocks
Less: Cost of bought out inputs

(a) Cost of Materials Consumed

{b} Process Materials / Chemicals

{c) Consumption of Stores & Spares
{d) Utilities {e.g. power & fuel)

{e) Cost of Other Bought-Out Inputs
Totai Cost of bought out inputs
Value Added

Add: Income from any other sources
Add: Extra Ordinary Income

Earnings avalilable for distribution
Distribution of Earnings to:

Employees as salaries & wages, retirement benefits, etc.

Shareholders as dividend
Funds retained by Company
Government as taxes

Extra Ordinary Expenses

Other Distributions of Earnings
Total distribution of earnings

MM & ASSOCIATES
Cost Accountants

2024-25
{Rs. In Mn.)

16,009.92

16,009.92

153.89

13,044.22

50.00
2,560.39
15,654.61
201.42
110.43

311.85

1,495.01

{3,090.43)
(619.40)
3.63
2,523.04
311.85

* &

202324
{Rs. In Mn.)

22,685.81

22,685.81

300.22

17,798.15

49.77
1,979.22
19,827.14
2,558.45
208.69

2,767.14

1,607.11

(2,746.14)
(583.35)
0.25
4,489.28
2,767.15
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Para D {Annexure 4}
Financial Position and Ratio Analysis
ended 31st March 2025

Particulars Units
Paid-up Capital INR Mn
Reserves & Surplus INR Mn
Loans (secured & unsecured) INR Mn
{a) Gross Fixed Assets INR Mn
{b) Net Fixed Assets INR Mn
{a) Total Current Assets INR Mn
{b) Less: Current Liabilities & Provisions INR Mn
{c) Net Current Assets INR Mn
Capital Employed INR Mn
Net Worth INR Mn
Financial Performance
Value Added INR Mn
Net Revenue from Operations INR Mn
Profit before Tax (PBT) INR Mn
Profitabllity Ratios
PBT to Capital Employed %
PBT to Net Worth %
PBT to Net revenue from Operations %
PBT to Value Added %
Other Financial Ratlos
Debt-Equity Ratio
Current Assets to Current Liabilities
Valued Added to Net Sales %
Working Capital Ratios
Raw Materials Stock to Consumption Months
Finished Goods Stock to Cost of Sales Months

MM B ASSOCIATES

Cost Accountants

2024-25
{Rs. in Mn.)

2,739.05
(3,532.61)
24.82
2,864.71
693.55
5,289.42
13,629.80
(8,340.39)
(1,498.81)
(793.56)

201.42
16,009.92
{3,947.36)

263.37
497.42
(24.66)
{1,959.77)

(0.03)
0.39
1.26

0.47
0.69

2023-24
{Rs. In pan 1

2,739.05
(225.56)
132.77
2,770.68
810.91
7,717.69
11,966.80
{4,249.11)
2,610.29
2,513.49

2,558.45
22,685.81
{3,529.60)

{135.22)
(140.43)

(15.56)
{137.96)

0.05
0.64
11.28

1.30
0.63



Name of Related Party

Sojo Distribution
Private Limited
Lava Internationai
{H.K.) Limited
XOLO Internationai
(Hk) Ltd.

Lava International
{H.K.) Limited
XOLO International
{Hk) Lxd.

Name of
foreign
country (if
foreign
Transaction)

India

Hong Kong
Hong Kong
Hong Kong

Hong Kong

LAVA INTERNATIONAL LIMITED

Para D {Annexure 5)
Related Party Transactions
Year ended 31st March, 2025
Identification of Related Nature of Aggregate
Party Transaction (sale, Quantity
purchase etc.)
U74959DL2016PTC300501 o vices Rendered
Services Rendered
Services Rendered
Purchase of goods 17,62,58,467
Purchase of goods 8,99,48,598
MM & ASSOCIATES

Cost Accountants

Average Aggregate
Transfer Amount of

Price

5

2

Transaction
{In Mn.)

0.12
8.42
246
903.18

189.31

Basic adopted to determine the
Normal Price

Transactional net margin
method
Transactional net margin
method
Transactional net margin
method
Transactional net margin
method

Transactional net margin
method
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10

11

12

13
14

Particulars
Duties/Taxes Payable
Excise Duty
Domestic
Export
Stock Transfers (Net)
Others, if any

Total Excise Duty (1 to 4)
VAT, CST, Cess etc,
Other State Taxes if any
Goods & Services Tax

Outward Taxable Supplies {other than zero rated,
Nil Rated and Exempted)

Outward Taxable Supplies {zero rated)

Other Outward Supplies {Nil Rated, Exempted}
inward Suppfies (fiable to Reverse Charge)
Non-GST Qutward Suppfies

Total (8 to 12}

LAVA INTERNATIONAL LIMITEL

Part D (Annexure 6)
Reconciliation of Indirect Taxes
Year ended 31st March, 2025

Excise Duty/ VAT,
Assegsabie Value  CST, Cess etc./
Other State
Taxes, if any
Rs. Rs.
26,812.63
470.18
271.29
27,560
27,560
MM & ASSOCIATES

Cost Accountants

857.35

0.88

Goods & Services Tax
SGST/ UTGST IGST
Rs. Rs.
857.35 311161
0.88 46,59
858 3,158
858 3,158

Cess and
Others

Rs.



15
16
17
18

20

22

24

LAVA INTERNATIONAL LIMITED

Total Duties/Taxes Paid (5 +6 + 7 + 13)
Dutles/ Taxes paid [by Utilisation of Input Tax Credit and Payment through Cash Ledger, as the case may be]

Input Tax Credit Utlilsed

CGST/ CENVAT 156.38
SGST/ UTGST/ VAT

GST 640.09
Cess

Traditional Credit
Others, if any, specify

Total Input Tax Credit Utilised (15 to 20) 796.46
Payment through Cash Ledger 61.77
Total Duties/Taxes Paid {21 + 22) 858.23
Differences between Taxes Paid and Payable {14- (0.00)
23) .
Interest/ Penalty/ Fines Paid 0.40
For M/s. MM & ASSOCIATES For and on behalf of Lava International Limited
Cost Accountants Y
Mahesh Su
Membership No. 34012 Chief Financial Officer Managing Director
Partner ICAI Membership No. 078079 DIN : 09302069

- '\"é
fm{ﬁﬂ*m

MM & ASSOCIATES
Cost Accountants

157.73
589.41

747.14

111.09

858.23

{0.00}

0.40

17.68
17.68
2,795.85

2,831.22

326.98

3,158.20

0.00

2.33

Deepika Gupta
Non- Executive Director
DIN : 08850031
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Annexure -4
Brief outline on CSR Policy of the Company

Lava International Limited {(“Company”) recognizes that its business activities have wide
impact on the societies in which it operates, and therefore an effective practice is
required giving due consideration to the interests of its stakeholders including
shareholders, customers, employees, suppliers, business partners, local communities
and other organizations. The company endeavours to make CSR for sustainable
development. The Company through its CSR Committee shall identify the
activities/projects in line with Section 135 read with Schedule VIl of the Companies Act
2013 and the Rules macde thereunder Our company is committed for better utilisation of
CSR funds so that it can serve the of public at large.

Composition of CSR Committee:

The Corporate Social Responsibility Committee was constituted by a resolution of the
Board dated September 22, 2014. The Committee was last reconstituted on 26th March
2024 and comprised of the following members as at 31st March 2025:

Sr. No. Name of member Designation Number of Number of
meetings of meetings of
CSR Committee CSR
held duringthe Committee

year attended
during the
year
1 Mr. Sunil Raina Chairman 2 2
2 Mr. Shailendra Nath Rai Member 2 2
3 Mr. Anupam Shrivastava Member 2 2

Provide the web-link{s) where Composition of CSR committee, CSR Policy and CSR
projects approved by the board are disclosed on the webslite of the company:
https://www.lavamobiles.com/investor-relations#corporate-governance

Provide the executive summary along with web-link(s) of iImpact Assessment of CSR
Projects carried out in pursuance of sub-rule (3) of rule 8, if applicable: Not applicable

(a) Average net profit of the company as per section 135(5): Rs. 524.83 million

(b) Two percent of average net profit of the company as per sectlon 135(5): Rs. 10.50
million
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{c) Surplus arising out of the CSR projects or programs or activities of the previous
financial years: Nil

(d) Amount required to be set off for the financial year, if any: Nil
(a) Total CSR obligation for the financial year (7a+7b- 7¢): Rs. 10.50 million

(a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing
Projects): 10.80 million

(b) Amount spent in Administrative Overheads: Nil

{c) Amount spent on Impact Assessment, if applicable: Nil

(d) Total amount spent for the Financial year [{a)+(b)+{c)]: 10.80 million

(e) CSR amount spent or unspent for the financial year:

Amount Unspent {in Rs. Lakh)
Total Amount Total Amount Amount transferred to any fund
Spentfor the transferred to specified under Scheduls Vil as per
Financiat Unspent CSR second proviso to section 135(5)
Year. Account as per
(In Rs. million) section
135(6)
Amount Date of Nameofthe Amount Date of
transfer Fund transfer
10.80 NA NA NA NA NA

{f) Excess amount for set off, if any: Nil

Sl. No. Particular Amount {in Rs. Milllon)

1) (2) (3)

(i) Two percent of average net profit of the 10.50
company as per sub-saction (5) of section
135

(ii) Total amount spent for the Financial Year 10.50

(i) Excess amount spent for the Financial Year 0.30
[(in-(i

(iv) Surplus arising out of the CSR projects or Nil

programmes or activities of the previous
Financial Years, if any

(v) Amount available for set off in succeeding 0.30
Financial Years [(iii)-(iv)]

Details of Corporate Social Responsibility amount for the preceding three Fina

Years: Nil
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8. Whether any capital assets have heen created or acquired through Corporate Social
Responsibility amount spent in the Financial Year: Not Applicable

8. Specify the reason(s), if the company has failed to spend two per cent of the average
net profit as per subsection (5) of section 135: Not Applicable

5 R

Deepika Gupta

DIN: 08850031 DIN: 09302069

(Non-Executive Director) (Managing Director & Chalrman of
CSR Committee as at 31% March
2025)
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Annexure-=5

INFORMATION AS PER SECTION 134(3)(m) READ WITH THE COMPANIES (ACCOUNTS)
RULES 2014 AND FORMING PART OF THE DIRECTOR’S REPORT FOR THE YEAR ENDED
31ST MARCH, 2025

vy CONSERVATION OF ENERGY -

the steps taken or impact on conservation of energy;

The operations of the company are of such nature that energy consumption is on
a lower side. However, your company continues to invest in replacement of low
energy efficiency systems and take adequate measures in order to conserve

energy.
the steps taken by the company for utilising alternate sources of energy;
The Company is not required to look for alternate source of energy due to its

nature of business.

the capitat investment on energy conservation equipments; Nil

(B) TECHNOLOGY ABSORPTION AND RESEARCH & DEVELOPMENT

the efforts made towards technology absorption;

The company is having in-house technical department which keep on updating
the company with the latest technology available in market related to mobile
industry. The company is using latest technology in its products and keep on
updating its products in terms of quality and technology. The company also
arranges sessions on regular basis for its employees and impart technical
knowledge and training to keep them abreast with the latest technologies in the
market.

the benefits derived llke product improvement, cost reduction, product
development or Import substitution;

We are able to deliver quality products in the hands of the customers in terms of
new features in the handsets we keep on updating the technology in our products.

in case of Imported technology (imported during the last three years reckoned
from the beginning of the financial year) -

the details of technology imported; Nil
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v the year of import; Nil
vi. whether the technology been fully absorbed; Nil

vil. Iif not fully absorbed, areas where absorption has not taken place, ana the
reasons thereof; and Nil

viii. the expenditure incurred on Research and Development
FY 2024-25 FY 2023-24
Expenditure Amount {in Rs million.) Amount{in Rs million.
Amount Charged to 165.16 188.30
Statement of Profit &
Loss
Amount capitalized
(i) Property, plant & 0.51 3.27
equipment
TOTAL 155.67 191.67

(C) FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company had exported its material, considering the increasing demand of
mobile handsets all over the world. The company is planning to export its products in
the Asian and African Countries in the forthcoming financial year.

Total Foreign Exchange used and earned

FY 2024-25 FY 2023-24
Amount {In Rs. Amount (in Rs.
Million) Million)
Earnings FOB Value of Exporls 497.43 518.87
Outgo CIF Value of Imports 8100.15 18112.10
Expenditure in Foreign  181.16 180.53

Currency
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Annexure -6

EMPLOYEE STOCK OPTION
Sr. Particulars Lava Employee Lava Employee Lava Employee Total
No Stock Option StockOption Plan  Stock Option
Plan 2020 - | 2020 - 11 (“ESOP Ptan 2015
(“ESOP 2020-1") 2020-11") (“ESOP 2015”)
1 Numbero 27,05,631 27,05,631
Options granted
during FY 2024-
25
2  Number of 5,10,452 5,10,452
Options vested
during FY 2024-
25
3 Numberof -
Options Settled/
exercised during
FY 2024-25
4 Number of -
shares arising
as aresult of
exercise of
options
5 Number of 12,85,310 40,03,812 52,89,122
options forfeited
/ lapsed during
FY 24-25
6 TheExercise 17.10 17.16
Price (weighted
average for the
grant made
during the year)
7  Variation of the
terms of option
8 Moneyrealized
by exercise of
options
9 Total no. of 1,05,55,768 2,04,44,744 1,61,43,5646  4,71,44,058
options in force
as at
31.03.2025
10 Employee wise - -
details (name of
employee,
designation, oenarss

A &
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number of

options granted

during the year

(2024-25),

exercise price)

of options

granted to

(a) Key Name -

Managerial Mr. Rajesh Sethi

Personnel; Designation -
Chief Financial
Officer
No. of Option
Granted -
27,05,631
Exercise Price -
17.16

(b) Any other

employee who

receives a grant

in any one year

of option

amounting to

5% or more of

options granted

during that year;

and

{c) Identified

employees who

were granted

option, during

any one year,

equalto or

exceeding 1% of

the issued

capital

(excluding

outstanding

warrants and

conversions) of

the company at

tha time of grant
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INDEPENDENT AUDITOR'S REPORT

To the Members of Lava International Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited thc accompanying standalone financial statements of Lava International Limited
(“the Company™), which comprise the Balance Sheet as at 31 March 20235, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the year then ended, and notes to the standalone financial statements, including
material accounting policy information and other explanatory information (hereinafter referred to as
“the standalone financial statements™),

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (“Ind AS”), and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2025, and its loss,
total comprehensive loss, changes in equity and its cash flows for the year then ended.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Qur responsibilities under those Standards are-further described in the Auditor's, ,
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with thc Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI), together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilleg olir other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence .we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 41 to the standalone financial statements, which describes that the
Company has incurred a total comprehensive loss of ¥ 3,323.56 million during the year ended 31
March 2025, its accumulated losses have fully eroded its net worth, which stands negative at T 793.60
million as at that date, and its current liabilities exceed its current assets by ¥ 8,340.37 million. The
Company is further subject to material contingent liabilities aggregating T 3,928.50 million as
disclosed in Note 31B, and to the regulatory inspection/investigations and legal proceedings referred
to in the ‘Emphasis of Matter' sections of this report, the outcomes of which are uncertain and could
result in significant additional outflows or other consequences materially adverse to the Company.

PNAM&CO.LLP 27 Floor, F-14/15, Shivam House 2140 0294/295
LLPIN: ABA-8514 Middle Circle, Connaught Place,
ICAI FRN: 001092N /N500395 New Delhi 110 001 W: WWW.pnam.co
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Chartered Accountants

As stated in Note 41, these events and conditions indicate that a material uncertainty exists that may
cast significant doubt on the Company's ability to continue as a going cencern. The standalone
financial statements have, however, been preparcd by management on a going concern basis, having
regard to the Committed Bridge Loan facility aggregating ¥ 1,842 million entered into on 15 July
2026, subscquent to the year end, together with projected cash flows from operations and other
mitigating actions described in the said Note. Management's assessment of the Company's ability to
continue as a going concemn, having regard to the mitigating factors described in Note 41, extends to a
period of not less than twelve months from the date of approval of these standalone financial
statements:

Our opinion is not modified in respect of this matter,

Emphasis of Matter

We draw attention to the following matters described in the notes to the standalone financial
staternents:

(a) Note 22A, which describes the restatement of the comparative financial information for the
year ended 31 March 2024 and the opening balance sheet ag at 1 April 2023 in accordance with
Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors, to correct prior
period errors relating, inter alia, to the useful lives applied to Property, Plant and Equipment, the
net realisable value of inventories, expected credit loss on trade receivables, non-recognition of
provisions for legal and tax matters, and the accounting for certain distributor arrangements
previously recognised as outright sales under Ind AS 115 and now reassessed as consignment
arrangements. The corresponding figures presented in the standalone financial statements have
been restated accordingly.

{b)We draw attention to Note 6 to the standalone financial statements regarding China Bird
Centro America, S.A. ("CBCA"), a Panama-based entity, 100% subsidiary acquired through a
share swap arrangement. The Company has invoked arbitration proceedings against the relevant
parties to the acquisition agreement to seek enforcement of its contractual rights and thereafter
kept in abeyance due to support extended by the management of CBCA. The Company has also
carried out an impairment assessment and concluded that the value in use exceeds the carrying
amount of the investment; therefore, no impairment provision is required as at the reporting date,

Further, the Company’s Non-current investments, including investment in CBCA, have also been
attached due to the order of the Hon’ble Delhi High Court in the case of Unic Memory
Technologies Hong Kong Limited vs Hari Om Rai & others.

Further, CBCA & its subsididries have jointly availed a credit facility which is secured by 100%
of the equity shares of CBCA & its subsidiaries to the extent of ¥ 11.20 million.

PNAM&CO.LLP 2 Floor, F-14/15, Shivam House 11 2140 0294 /295
LLPIN: ABA-8514 Middle Circle, Connaught Place, e: info@pnam.co
ICAI FRN: 001092 /N500395 New Delhi 110 001 W WWW,PRam.co
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{c) As described in Note 40 to the standalone financial statements, the Company is subject to
ongoing procecdings, inspections, investigations initiated by, inter alia, the Serious Fraud
Investigation Officc, the Directorate of Enforcement and the National Financial Reporting
Authority. In connection therewith, it was rcpresented that specified information and records have
been furnished by the Company and the matters remain under review as at the date of this report.

(d) As stated in Note 23 to the standalone financial statements, the Company has recognized
deferred tax assets on provisions for legal cases, provision for impairment, provision for
obsolescence inventory, property plant and equipment, unused brought forward losses etc. as at 31
March, 2025 of 22,515.93 million (As at 31 March, 2024 of %1,889.24 million) including
deferred tax credit recognised in the Statement of profit and loss of ¥627.43 million for the year
ended 31 March, 2025 on the basis of expectation of availability of future taxable profits against
which unused brought forward losses will be utilised.

The Management believes that considering the business plan and an assessment of the future
taxable profits likely to be available, the amount of deferred tax assets on carried forward business
losses in the books of account is considered to be recoverable in entirety and no adjustment for
reversal is required.

Our opinion is not modified in respect of the matters stated in paragraphs (a) to (d) above

Other Matters

].

The audited standalone financial statements of the Company for the year ended 31 March 2024
included in these standalone financial statements have been audited by Raj Gupta & Co.,
Chartered Accountants, whose audit report dated 4 September 2024 expressed an unmodified
opinion on those audited standalone financial statements.

We audited the restatement adjustments, as disclosed in Note No. 22A to the Standalone Financial
Statements, which have been made to the comparative Standalone Financial Statements presented
for the years prior to the year ended 31 March 2025, in accordance with the requirements of
applicable Ind AS.

Our opinion is not modified in respect of the aforesaid matters.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Board's Report, including annexures thereto, but does
not include the standalone financial statements and our auditor's report thereon. The other
information is expected to be made available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information, and we
will not express any form ot assurance conclusion thereon.
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o In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether it
is materially inconsistent with the standalone financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

o If, based on the work we performed, we conclude that there is a material misstatement of this other
information, we are required to communicate the matter to those charged with governance and take
necessary action as required under applicable laws and regulations.

Raoenancihilities of AMan meni and Thase Chareced with Governance for the Standalana
Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with Ind AS and other accounting principles
generally accepted in India. This responsibility includes maintenance of adequate accounting records
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going coneern basis of accounting unless the Board either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

PN AM&&CO.LLP 2™ Floor, F-14/15, Shivam House 11 2140 0294/295
LLPIN: ABA-8514 Middle Circle, Connaught Flace, e: info@pnam.co
ICAI FRN: 001092N /N500395 New Defhi 110 001 W: Www.pnam.co



PNAM&CO.LLP

Chartered Accountants

As part of an audit in accordance with SAs, we cxercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess thc risks of material misstatement of the standalonc financial statements,
whether due to fraud or errot, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to’the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and evaluating the results of our work;
and (ii) evaluating the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other

maiters that may reasonably be thought to bear on our independence, and, w licable, related
safeguards.
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Report on Other Legal Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, based on our

audit, we give in “Anncxure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit;

(h) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(¢c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with by
this Report are in agreement with the books of account;

(d) In our opinion. the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act;

(¢) The matters described in the 'Material Uncertainty Related to Going Concern' sections above,
in our opinion, may have an adverse effect on the functioning of the Company;

(f) On the basis of the written representations received: from the directors as on 31 March 2025,
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2025 from being appointed as a director in terms of Section 164(2) of the Act;

(g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company's internal financial controls with
reference to financial statements;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid/provided by
the Company to its directors during the year is in accordance with the provisions of Section

197 of the Act;
0
%
L
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(i) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule L1 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements.

ii. The Company has made provision, as required under the applicable law and accounting
standards, for material foreseeable losses, if any, on long-term contracts, including
derivative contracts.

iii, There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. (a) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries — Refer Note 46;

(b) The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries — Refer Note
47; and

(c) Based on the audit procedures performed, which have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
belicve that the representations under sub-clause (2) and (b) contain any material
misstatement.

v. The Company has not declared or paid any dividend during the year
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vi. Based on our examination, which included test checks, the Company has used accounting
software(s) for maintaining its books of account which have a feature of recording andit
trail (edit log) facility, and the same has operated throughout the year for all relevant
transactions recorded in the software(s).

Further, during the course of our audit, we did not come across any instance of the audit
trail feature being tampered with, and the audit trail was enable and operated for the year
ended 31 March 2025 and has been preserved by the Company as per the statutory
requirements for record retention.

ForPNAM & Co.LLP
Chartered AecTy BT
ICAI FirgdRe QNo.; 001092N/N500395

Membership No.: 513559
UDIN: 26513559SXRKHG2260

Place: New Delhi
Date: August 11, 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date on the standalone financial statements of Lava International Limited for the year
ended 31 March 2025)

W (@)

(A) The Company has maintained proper records showing full particulars, mcludmg

quantitative details and situation, of Property, Plant and Equipment;

(b)

()

@

()

(B) the Company has maintained proper records showing full particulars of intangible
assels.

Property, Plant and Equipment have been physically verified by management during
the year in accordance with a programme of verification which, in our opinion,
provides for physical verification at reasonable intervals; no material discrepancies
were noticed on such verification,

The Company does not own any immovable property (frechold or leasehold, other
than right-of-use assets recognised under Note 5 in respect of leased premises).

‘Accordingly, reporting on title deeds of immovable properties under clause (i)(c) of

the Order does not apply to the Company.

The Company has not revalued its Property, Plant and Equipment (including Right-
of-Use assets) or intangible assets during the year,

According to the information and explanations given to us, no proceedings have been
initiated or are pending against the Company for holding any benami propetty under
the Benami Transactions (Prohibition) Act, 1988 and the rules made thereunder.

, (ii) (a) The inventories were physically verified during the year by management at reasonable
intervals. In our opinion, the coverage and procedure of such verification is appropriate, and
no discrepancies of 10% or more in the aggregate were noticed for any class of inventory on
such verification during the year, other than the write-down recognised in respect of obsolete
inventory arising ltom lechnulogical obsolescence, which has been dealt with as a prior
period restatement under Ind AS 8 as described in Note 22A(b) and Note 8 to the standalone
financial statements.

(b)The Company has been sanctioned working capital limits in excess of ¥ 5 crore, in
aggregate, from banks/financial institutions on the basis of security of current assets. ‘The
quarterly returns/statements filed by the Company with such banks/financial institutions are in
agreement with the books of account of the Company for the respective periods.
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(iii) (a) During the year, the Company has not made any investments in, or provided any guarantee or
security, or grantcd any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties, except for a guarantee
provided to a subsidiary in connection with certain purchases made on credit terms. The aggregate
amount during the year and the balance outstanding as at the balance sheet date in respect of such
guarantee are as follows:

Category Guarantees — Aggregate amount Guarantees — Balance
during the year (¥ in millions) outstanding as at 31 March 2025
(X in millions)
Subsidiaries 10.89 10.89

b) In our opinion, the guarantee provided by the Company and the terms and conditions thereof are
not prejudicial to the interests of the Company.,

(¢) The Company has not granted any loans or advances in the nature of loans during the year.
Accordingly, the reporting requirements under clauses 3(iii)(c), 3(iii)}(d), 3(iii)(e) and 3(iii)(f) of
the Order are not applicable to the Company.

(iv) The Company has not granted any loans or provided any guarantees or securities to parties
covered under Section 185 of the Act. Further, provisions of Section 186 of the Companies Act,
2013 in respect of loans, investments, guarantees and security have been complied with by the
Company.

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits within
the meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014, as amended. Accordingly, clause 3(v) of the Order is not applicable to the Company.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules ‘
made by the Central Government for the maintenance of cost records under Section 148(1) of the
Act, and are of the opinion that, prima facie, the prescribed accounts and records have been made
and maintained. We have, however, not made a dctailed cxamination of the cost records with a
view to determining whether they are accurate or complete.

oo
=
L1
=
*
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(vii)(a) According to the records examined by us, the Company has generally been regular in
depositing undisputed statutory dues, including Goods and Services Tax, provident fund,
employces' state insurance, income-tax, customs duty, cess and other material statutory dues, with
the appropriate authorities; therc were no undisputed statutory dues outstanding as at 31 March
2025 for a period of more than six months from the date they became payable except for the

following:

Name
of

Statute

Custom

Act

Nature of Amount Period to Due Date
Dues ® in which
Million) amount
relates
Duty of 44.64 2018-2019
Custom

Date of Remarks
Payment (If Any)

13-09-2019 Not paid

(b) According to the information and explanations given to us, there are no dues of GST,
Provident fund, Employees’ State Insurance, Income-tax, Sales tax, GST, Service tax, Duty of
Customs, Value added tax, Cess or other étatutory dues which have not been deposited by the
Company on account of disputes, except for the following:

Name of the
Statute

Income Tax
Act, 1961

Income Tax
Act, 1961

Income Tax
Act, 1961

Income Tax
Act, 1961
Income 'l'ax
Act, 1961
Sales Tax

Act and
VAT Laws

Sales Tax
Act and
VAT Laws

Nature of
the dues

Income Tax

Income Tax

Income Tax

Income Tax

Income Tax

Sales Tax

Sales Tax

PNAM&CO.LLP

LLPIN: ABA-8514
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Amount Amount Period to
of paid which
disputed under amount
dues dispute relates
®in ®in
Millions)  Millions)
1.06 2015-16
16.41 5.05 2016-17
18.01 1.00 2019-20
15.31 2020-21
23,31 2021-22
57.52 21.86 2012-17
1.45 2013-14
Y T,

14/15, Shivam House
Cormaught Place,
110001

Forum where the
dispute is pending

Income Tax Appellate
Tribunal

The Commissioner of
Income Tax {Appeals)
The Commissioner of
Income Tax (Appeals)

The Commissioner of
Income Tax {Appeals)

The Commissioner of
Income Tax {Appeals)

Hon'ble Bihar
Commercial Tax,
Tribunal Patna

Assistant Commissioner
Bihar Commercial Tax
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Sales Tax Sales Tax 15.85 6.67 2009-13 Assessing Officer,
Act and Jaipur ‘
VAT Laws
Sales Tax Sales Tax 3.53 1.16 2009-12 The Deputy
Act and Commissioner (Appeal),
VAT Laws Ernakulam.
Sales Tax Sales Tax 23.77 293 2012-17 Pending before Tribunal
Act and
VAT Laws
Sales Tax Sales Tax 17.90 448 2014-15 High Court Judicature at
Actand (Jun'l4 to Hyderabad
VAT Laws Dec'15) and

2015-16
Sales Tax Sales Tax 1.51 0.17 2012-16 Commercial Tax
Actand Department, Chennai
VAT Laws
Sales Tax Sales Tax 283.70 70.93 Feb'14 to High Court Judicature at
Act and Mar'l5 and Hyderabad
VAT Laws 2015-17
Goodsand Goodsand 1367.78 2017-19 Commissioner Appeal
Services Services
Tax, 2017 tax,
Goodsand Goodsand 571.14 2017-18 Assessing Officer, Delhi
Services Services
Tax, 2017 tax.
Goodsand Goodsand 897.36 25.00 2019-22 Commissioner Appeal
Services Services
Tax, 2017 tax.
Goodsand Goodsand 10.50 2021-22 GST Tribunal Appellate
Services Services Authority
Tax, 2017 tax.
Goods and Goodsand 3.71 2017-18 GST Assessing Officer
Services Services (Appeal)
Tax, 2017 tax,
Goods and Goodsand  2.68 0.13 2017-23 GST Assessing Officer
Services Services (Appeal)
Tax, 2017 tax,
Goods and Goodsand 3.42 0.56 2018-19 GST Tribunal Appellate
Services Services Authority
Tax, 2017 tax. -
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Goods and  Goods and
Services Services .
Tax, 2017 tax.
Goodsand  Goods and
Services Services
Tax, 2017 tax.
Goods and  Goods and
Services Services
Tax, 2017 tax.
Goodsand Goodsand
Services Services
Tax, 2017 tax,
Goodsand  Goods and
Services Services
Tax, 2017 tax,
Customs Duty of
Act Custom
Customs Duty of
Act Custom
Customs Duty of
Act Custom
Sales Tax Sales Tax
Act and

VAT Laws

Sales Tax Sales Tax
Act and

VAT Laws

Goodsand  Goods and
Services Services
Tax, 2017 tax.
Goodsand  Goods and
Services Services
Tax, 2017 tax.
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LLPIN: ABA-8514
ICAI FRN: 001092N/N500395

1.50

0.28

0.24

0.55

1.08

533.35

6.08

23.71

7.95

043

0.46

8.45

0.14

0.01

0.02

0.05

0.06

40.00

0.46

1.56

5.11

0.06

8.45

2018-19

2018-19

2020-21

2020-21

2020-21

Qct'21 to
Dec'23

Mar'22

Feb'i8 to

Jul'l9

2009-2014

2016-2017

2021-2022

2024-202%
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GST Assessing Officer
(Appeal)

GST Assessing Officer
(Appeal)

GST Tribunal Appellate
Authority

GST Assessing Officer
(Appeal)

GST Assessing Officer
(Appeal)

CESTAT
CESTAT

Adverse order passed by
CESTAT, now waiting
for filing appeal before
Supreme Court

Tribunal Appeal

Assessing Officer

Assessing Officer,
Telangana

GST Assessing Officer
(Appeal), Gorakhpur

£ +91:11 2140 0294/295
e: info@pnam.co
Wi WWW.pnam.co



PNAM&CO.LLP

Chartered Accountants
Goods and Goodsand  254.54 2021-2022 Assessing Officer,
Services Services Noida (UP)

Tax, 2017 tax.

(viii)According to the information and explanations given to us, no transactions were surrendered or
disclosed as income during the year in the tax assessments under the Income-tax Act, 1961 that
wete not recorded in the books of account.

(ix) (a) According to the records examined by us and the information and explanations given to us, the
Company has not defaulted in the repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year.

(b) According to the information and explanations given to us, the Company has not been
declared a wilful defaulter by any bank, financial institution or other lender.

(¢) In our opinion and according to the information and explanations given to us, term loans
availed by the Company were applied for the purposes for which they were obtained.

(d) In our opinion and according to the information and explanations given to us and on an
overall examination of the Balance Sheet of the Company, we report that funds raised on
short-term basis have not been utilised for long-term purposes as at the Balance Sheet date.

(¢) The Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(x) (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year,

(b) The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year.
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(xi) (a) Based on our examination and according to the information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the year. However,
the Company is subject to ongoing inspection/investigations by the Serious Fraud Investigation
Office, the Directorate of Enforcement and the National Financial Reporting Authority, as
described in Note 40 and in the 'Emphasis of Matter Paragraph' section of our main report;
pending conclusion of these proceedings, we are unable to determine whether the matters under
inspection/investigation involve fraud by or on the Company within the meaning of the Act, and
the amounts involved, if any.

(b) No report under sub-section (12) of Section 143 of the Act has been filed by us in Form ADT-
4, as prescribed under Rule 13 of the Companies (Audit and Auditors) Rules, 2014, with the
Central Government during the year and up to the date of this report.

(¢) We have taken into consideration the whistle blower complaints received by the company
during the year. Further, during the course of audit, an anonymous whistle blower complaint
was received by the company and is presently under investigation.

(xif) The Company is not a Nidhi Company and, accordingly, reporting under clause 3(xii} of the
Order is not applicable.

(xiif) According to the information and explanations given to us, transactions with related parties
are in compliance with Sections 177 and 188 of the Act, where applicable, and details of such
transactions have been disclosed in the standalone financial statements as required by the
applicable Ind AS.

(xiv) (a) In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

(b) We nave considered the internal audit reports of the Company issued till date, for the
period under audit.

(xv)  According to the information and explanations given to us, the Company has not entered into
any non-cash transactions with its directors or persons connected with them within the meaning of
Section 192 of the Act.

(xvi) (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, clauses 3(xvi)a), (b) and (c) of the Order are not applicable. (d)
According to the information and explanations given to us, the Group does not have any Core

" Investment Company (CIC) as part of the Group.

(xvi() The Company has incurred cash losses of ¥ 1,260.78 million during the financial year covered
by our audit and ¥ 165.55 million in the immediately preceding financial year (as restated).
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(xviii) There has been a resignation of the statutory auditors during the year and we have taken into
consideration the issues, objections or concerns raised by the outgoing auditor.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the standalone financial
statements, and our knowledge of the Board of Directors' and management's plans, and having
regard to the losses, cash losses and negative net worth of the Company and the matters described
in the 'Material Uncertainty Related to Going Concern' section of our report, material uncertainty
exists as on the date of the audit report as to whether thc Company will be capable of meeting its
liabilities existing at the date of the balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company; our reporting is based on the facts up to the date of this audit report, and
we are neither providing any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date will get discharged by the Company as and when
they fall due.

(xx) In respect of the Company's obligation under Section 135 of the Act, the amount required to be
spent on Corporate Social Responsibility activities during thc year, being ¥ 10.5 million, has been
spent by thc Company, amounts spent in cash aggregating ¥ 10.8 million. Accordingly, reporting
under clause 3(xx)(b) of the Order, concerning unspent amounts, is not applicable for the year,

ForPNAM& Co. LLP
Chartered Accountants
ICAIL Firm Regis No.: 001092N/N500395

Membership No
UDIN:26513559SXRKHG2260

Place: New Delhi
Date: August 11, 2026
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(g) under 'Report on Other Legal and Regulatory Requirements' section of
our report of even date)

Reference to Standalone Financial Statements
under Clanse (i) of Sub-section 3 of Section 143 of the Comnanies Act. 2013

We have audited the internal financial controls with reference to financial statements of Lava
International Limited (“the Company™) as of 31 March 2025 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date which includes
internal financial controls with reference to standalone financial statements.

Financial Controls

The Company's management and Those charged with Governance is responsible for establishing and
maintaining internal financial controls based on the internal control with reference to financial
statements criteria established by the Company, considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (“the Guidance Note™). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company's business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

{00
PNAM &CO.LLP 2w Floor, F-14/15, Shivam House t +91 11 2140 0294/295
LLPIN: ABA-8514 Middle Circle, Connaught Place, e: info@pnam.co

ICATI FRN: 001092 /N500395 New Delhi 110 001 W WWW.pnam.co
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Chartered Accountants

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained, and whether such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls included obtaining an understanding of such internal financial controls,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls with reference to financial
statements,

rence to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for' external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes those
policies and procedures that: 1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; 2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and thal receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and 3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use or disposition of the company's dssets that could have a
material effect on the financial statements.

PNAM&CO.LLP 2+ Floor, F-14/15, Shivam House t: +91 11 2140 0294 /295
LLPIN: ABA-8514 Middle Circle, Connaught Place, e: info@pnam.co
ICAI FRN: 001092N /N500395 New Delhi 110 001 W WWW.phaim.co
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Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that such controls may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31 March 2025, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over financial reporting issued by the Institute
of Chartered Accountants of India;

ForPNAM& LLP

Chartered
ICAI : 001092N/N500395

P
Membership No.: 513559
UDIN: 26513559SXRKHG2260

Place: New Delhi
Date: August 11, 2026

PNAM&CO.LLP 20d Floor, F-14/15, Shivam House & +91 11 2140 0294 /295
LLPIN: ABA-8514 Middle Circle, Connaught Place, e: info@pnam.co
ICAI FRN: 001092N /IN500395 New Delhi 110 001 W! WWW.Pnam.co



f.ava InternAtional bLimited
Audited stam dalone balance sheet as at 31 March 2025
(AN amounts i Indian milfions wnless orhedi ise

Particulars

1. Assets
Non-cur it assefs

Property, plant and equipment
Capital wortk-in-progress
Intangible assets
Right of useasset
Financial Assets
Tnvestment in subsidiaries and associate
Other financial asset
Deferred tax assets (net)
Other non-current assets

Current assets

Inventories
Financial assets
Investiments
Trade receivables
Cash and cash equivalents
Other bank balances
Other financial assets
Other current assets

TOTAL ASSETS

1. Equity and liabilities
Equity

Equity share capital
Instruments entirely equity in nature
Other equity
Securitics premium
Share based payment reserve
Retained earnings
Other reserve
Total Equity

Liabilities

Non-currenl linbilifles

Finangial liabilities
Borrowings
Lease liabilities

Provisions

Note No.

3(a)
3(b)

1(e)

9 (a)

7(a)
7(b)
7(c)
7(d)
7(H)
9(b)

10
10

11 (a)
11(d)
12 (a)

As at 31 March
2025

429.70
202.61
3.44
57.78

3.830.87
11.67
2,515.93
562.44
7,614.44

1,706.46

56.04
108.36
262.24
132.02

3,024.31
5,289.43

12

2,705.63
33.42

5.690.34

378.32
{9.593.62)
(7.69)
(793.60)

24.82
18.78
24.07
67.67

Ag at 31 Mareh
2024%

520.47
201.69
6.59
82.14

4,256.55
35.35
1,889.24
32,00
7,024.03

2,804.47

3.06
451.37
441.87
843.09
273.38

2,900.45
7,717.69

741,72

2,705.63
3342

5,690.34

381.16
(6.289.41)
(7.69)

2,513.45

132.77
66.75
61.94

261.46

As at 01 April
2023%

583.29
191.99

1401
116.89

4,256.55
103.39
1,132.69
208.05
6,606.86

3,288.52

28.73
738N
771.09
914.95
35133

2,541,22
B8,634.55

15.241.41

2,705.63
3342

5,690.34
372.14
(3.371.13)
17.31
544771

229.82
109.47

59.34
398.63



Lava InternAtional Limited
Audited standalone balance sheet as at 31 March 2025
Al amounts i Indian s millions unless otherwise

Particulars

Current liabilities
Financial liabilities
Borrowings
Lease liabilities
Trade payables
- total outstanding dues of micro enterprises and
small enterprises
~ total outstanding dues of creditors other than
micro enterprises and small enterprises
Other financial liabilities
Other current liabilities
Provisions
Current tax liabilities (net)

TOTAL EQUITY AND LIABILITIES
* Restated - Refer Note 22A

Material accounting policy information
Note

As at 31 March

Note No. 2025
11 (b) 54295
11 (e) 58.95
11 (¢} 164.38
11 {c) 3.332.87
11(f) 2,388.87
13 695.14
12 (b) 6,446.64
14
13,629.80
12,903.87
2.2

The accompanying notes forms an integral part of these standalone financial statements.

As per our report of even date as attached
For PNAM & Co. LLP

Chartered Accountants
Firm's Registration No.: 001092N/N500395

A

Na

Membership No. 513

Place; Delhi
Date: 11th August 2026

Lava International Limited
CIN: U32201DL2009PLC188920

Managing Directot
(DIN-09302069)

Chief Financial Officer
ICAl Membership No.078079

Place: Dethi
Date: 11th August 2026

As at 31 March As at 01 April
2024* 2023*

991.00 181508
42.70 3g40
22993 132.17
3,274.76 3,286.76
1.850.10 1.675.46
462.18 301.52
4,965.65 2,037.52
150.48 108.16
11,966.80 9,395.07
14,741.72 15,241.41

o

Deepika Gupta
Non=Executive Directot
(DIN-08850031)

W

Rahu! Ghosh
Company Secretary
1CSI Membership No.A42036

na¢



Lava Interna tional Limited

Standalone statement of profit and loss account for the year ended March 31, 2025

(Al amonnts in Indian miflions unfess otherwise
Particulars Note No-  Eor the year ended  Wor the year ended
31 March 2025 31 March 2024*
Income
Revenue from operations 15 16,004 92 22,685.81
Other income 16 110.43 208.69
Total income (1) 16,120.35 22,894.50
Expenses
Cost of raw material and components consumed 17 12.824.03 17.485.67
Purchase of stock-in-trade 220 19 312.48
Changes in inventories of finished goods, spares and stock in trade 13 153.89 300.22
Employee benefits expense 19 1.495.01 1,607.11
Finance costs 20 218.88 345.24
Depreciation and amortisation expense 21 233.13 197.14
Other expenses 22 4,922.58 6,176.24
Total expense (1) 20,067.71 26,424.10
Profit/(Loss) before tax {3,947.36) (3,529.60)
Tax Expenses
- Current tax 169.96
= Tax charge/(credit) relating to earlier years 0.06
- Deferred tax expense/income) (627.43) {756.59)
Total tax expense (627.43) (586.57)
Profit/(Loss) (or the year _ (3,319.93) {2,943.03)
Other comprehensive income
Other comprehensive income not to be reclassified to profit and loss
in subsequent periods :
- Re-measurement (gains)losses of defined benefit plan 290 0.20
- Income tax relating to this item 0.73 0.05
Other comprehensive (income)/loss {or the year 3.63 0.28
Total comprehensive income for the year _ (3,323.56) (2,943.28)
Earnings per equity share (in rupees) 24
Basic (6.14) (5.44)
Diluted (6.14) (5.44)
Material accounting policy information 22

* Restated - Refer Note 22A
{this space has been intentronally lejt blank)



Lava International Limited

Standalone statement of profit and loss account for the year ended March 31, 2028

(A4l amounis in Indian s millions wiless otherwise
Particulars Note No. For the year ended  For the year ended
31 March 2025 31 March 2024*
I he accompanying neles forms an integral part of these standalone financial statements.
As per our report of even date as allached
For PNAM & Co. LLP Lava International Limited
Chartered Actountants CIN: U322¢1DL2009PLC188920
Firm®s Registration No.: 001092N/N500395
m Su Deepika Gupta
Managing Director Non-Executive Director
(DIN-09302069) (DIN-0885003 1)
Id
Raj Rahul Gh
Chief Financial Officer Company Secretary
ICAI Membership No 078079 1CSI Membership No.A42036
Place: Delhi Place: Delhi
Date: | 1th August 2026 Date: 1 Ith August 2026 na

Lavy



lava Interpational Linited

Standalone sta€ement of cash flow for the year ended darch 31, 2025
¢ W amounis m Mebgn miflions winless othenwise stated)
Particulars

Cash flow fron? speraling activities
Profit/(Loss) before tax
Adjustment to reconcile profiv{loss) beforc 1ax 1o nel cash flows
Depreciation/amortization
{Profity/ loss on sale of poperty. plamt and cquipment
Unrealized foreign exchange (gain)/ loss
Net (gain}oss on sale of mulual fund investments
Fair value (gamMoss on derivative financial instrument at FVTPI
Provision for Share based payment Expenses
Provision for Inventories cbsolescence
Allowance for expected credit loss on trade receivables
Provision for advances
Provision for legal matters
Provision on taxation maiters
Provision on €xport obligations
Provision on disputed statutory liability
Provision for impairment of investment in subsidiaries
Provision for impairment of investment in equity instruments
Amortization of prepaid security deposil
Interest expense
Interest income
Operating profiti(loss) before working capital changes

Movements in working capital:

Increase/ (Decrease) in trade payables

Increase/ (Decrease) in other liabilities

Increase/ (Decrease) in provisions

{Increase)/ Decrease in trade receivables

(Increase) Decrease in inventories

(Increase) Decrease in other assets

Cash generated from operations

Tncome taxes paid (net of refunds)

Net cash flow from / (used) in aperating activities {A)

Cagh flows from investing activities

Purchase of property, plant and equipment including capital work in progress and
intangibles

Proceeds from sale of property, plant and equipment (including intangibles)
Purchase of mutual fund investments

Sale of mutual fund investments

TInvestment in bank deposits

Matrity of bank deposits

Interesi received

Net cash flow from / (used in) investing activities (B)

Cagh flow from financing activities

Proceeds from borrowings (non-current)

Paymeni of borrowings (non-current)

Proceeds! (repayment) from borrowings {current) {nel)
Payment of principal portion of lease liabilities
Interest paid on lease liability

Interest paid on borrow ings

Nct cash lrom / {used in) financing activitics (())

Net increase in eash and cash equivalents (A + B +C)
Cash and cash equivalents at the beginning of the year
Casl and cash equivalents at the end of the year

For the year
ended 31 Mar sveo

(3,947.36)

23343
116
(47 03)
{0 56)
054
1651
500 59
(259 99)
35330
1.037 0%
13.63
354 08
536
425 69

{0 15)
21888
@5.71)

(1,087.61)

(744)
(690.17)
1,439.49
702,37
597.42
(842.41)
111,66
(149 75)
(38.09)

(105 23)
063

308
(65222)
1,233 07
4571
52504

(107 95)
448 05)
(44.07)
(1300)
(2074))

(333.52)
441 &7
108.36

&

For the year ended 31
Ma  2024%

(3,529.60)

197 14
(0651
014
n22
(183
902
169 54)
50093

286713
3054

0.97
22809
(93 30}
139.26

3576
2,560.06)
2930.73

(21373)
553.59

(38 16)
897.39

(127 64)
769.75

(103 04)

316
(63.00}
8891
11,929 09)
2,000 95
93 07
90.96

8061
{457 45)
(544 28)
(38 42)
{16 30)
(214.09)

(329.22)
7709
441.87

wav
M



Lava Internatitnal Limited
Standalone stAlment of eash Mow for the year ended March 31, 2025

(Al anmonnis millions nniess otherwise stated}
Particulars For the year
1 Mar 2025
Components ¢lcash and cash cquivalents As &t 31 March 2025
Cash on hand 247
Balances with banks:
On current actounts 105 89
Deposits with eriginal maturity of less than three months
Total cash and tash equivalents [refer note 7 (¢)] 108,36
Changes of borrowings are as follows: As at 31 March 2025
Borrowings at the beginning of the year* 1,127.55
Cash outflows during the year (556.00)
Non Cash changes during the year ariging out of interest cost 151
Borrowings at the end of the year 570.04
* It includes ciarent borrowings, non-current bormowings, interest accrued thereon
Changes of lease liabllity are as follows: As at 31 March 2025
Lease liability at the beginning of the year 109.45
Cash outflows during the year
Lease liability at the end of the year 7173
Matgrial accounting policy information 22

The accompanying notes forms an integral part of these standalone financial statements.

The schedules referred fo above and notes on accounts form an Integral part of the standalone cash flow statement.

For the year ended 31
Murch

As at 31 March 2024
232

140 40
29915
441.87

As at 31 March 2024
205098
{921 12}
k]|
1,127.55

As at 31 March 2024
147.87

109.45

The above cash flow statement has been prepared under the Indirect method setout in Ind AS-7 'Statement of Cash Flow'.

Cash flow from operating activities include Rs 10 80 millions (315t March 2024 : Rs 10 79 millions) being expenses towards corporate social

responsibility.
For PNAM & Co. LLP Lava International Limited
Chartered Accountants CIN: U32201DL200SPLC188920
Firm’s Registration 00395
b
= z
bt
CA :
=]
T
*
A * Su Deeplka Gupta
Managing Director Non-Executive Director
ip No 513559 (DIN-09302069) {DIN-08850031)
Scthi Rahul G
Chief Financial Officer Company
tCAl Membership No.078079 ICSI Membership No A42036
Place: Delhi Place: Delhi
Dale: 11th August 2026 Date: 11th August 2026 na
s
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E.ava International Limaited
Standalone stetement of changes in equity for the year ended March 31, 2025
(Al amounis in Indian Rupees millions unless otherwise stated)

a. Equity share capital
Changes im equity sharc capitsl doe to prior  Restated balamee at 01 Balance as at 31 Miar

period errors April 2024 2025
2.705 63 Nil 270563 Nil 270563

Balance as at 01 April 2024 Changes in equity share capital during the year

Changes im equity sharc capital due to prior  Restated balance at 01 Balance as at 31 March
period errors April 2023 2024
2,705 63 Nil 2,705 63 Nil 170563

Balance as at 01 April 2023 Changes in equity share capital during the year

h. [nstrements entirely eguity ia satwre

Changes im instrements enfirely equity in satwre Restated balanee at #f Changes im instruments entirely equity in matwre Balance as at 31 Mar
due to prior period errors April 2024 during the year 2025
B4 Nil kXX >l Nil 3342

Balance as at 01 April 2024

Changes in instrements entirely equily in natere Restated balamce at 01 Changes im instruments entirely equity in natwre Balance as at 31 March
due to prior period errors April 2023 during the year 2024
3342 Nil 3342 Nil 3342

Balance as at 01 April 2023



Lava Internationzl Limited
Standalone statement of changes In equity for the year ended March 31, 2025
{All amounis in Indign Rupees millions uniess otherwise stated)

c.

Other equity

Particwlars

As at 31 March 2023

Restatment Adjustments:

{i) Provision on inventories (refer note 22A)

(i1} Provision for expected credit loss (refer note
224A)

(iii) Provision for legal matters and taxation matters
(refer note 22A)

(iv} Deferred taxes on legal cases (refer note 224)

(¥) Change in depreciation {refer note 22A)
(vi) Consignment Stock (refer nole 22A)
Restated Balawee as at 01 st April 2023
Debenture redemption reserve

Total prolit/{loss) for the year

Other comprehensive income for the year
Total comprehensive income for the year
Share based payment expense

As at 31 March 2024

Total profiti(loss) for the year

Reversal of employee stock option plan
Other comprehensive income for the year
Total comprekewsive income for the year
Share based payment expense

As at 31 Mar 2023

Secwrities preminm
[refer mote (i)]

£,690.34

5.690.34

5/6%90.34

£,690.34

Reserves and Surpley

Share based payment
reserve
[refer mote (§H)[

kry AL

37214

902
381.16

(19 35)
{19.35)

1651
378.32

Debentures
Redemption Resevve
[refer mote (iii)]

25.00

25.00
{25 00)

(25.00)

Retgined earnings

765.10

(1,322 63)
(1,803 53)

(1,903 73)
$25.25

1523
531
(33713
2500
(2.943 03)
025
(2.918.28)

(6,289.41)
(331993)
1935
(363)
(3304.21)

(9.593.62)

Items of Other
Comprehensive Income

FVTOC] - equity
Investment reserve
[refer note {v)|

(769)

(7.69

{7.69

{7.69}

Total

6.844.89

(1.322.63)
(1,803.53)

{1.903.73)
825.25

1523
53.1
2,708.66

(2,943.03)
(9.25)
(2943.28)
9.02
(225.60)
(3.319.93)

(3.63)
(3.323.56)

16,51
(3.532.651



Lava International Limited
Standalome statement of changes in equity for the year ended March 31, 2025
(Al amounts in Indian Rupees millions unless otherwisa stated)

Note:

(i) Secorities premium : Securities premium represents the amount received in excess of the face value of equity shares issued by the Company This reserve is utilised in accordance with the provisions of the
Companies Act, 2013

(ii) Share based payment reserve : Share-based payment reserve represents the cumulative fair value of stock options granted to employees under the Company’s Employee Stock Option Plan (ESOP) The expense
is recognised over the vesting period with a comesponding credit to this reserve

{iii) Debenture redemption reserve: Debenture redemption reserve was created in accardance with the provisions of the Companies Act, 2013 for redemption of debentures Duning the year 2023-24 the reserve has
been reversed upon full repayment of the related debentures

(iv) FYTOCI equity imvestment reserve : This reserve represents the cumulative gains or losses arising from changes in the fair value of equity investments designated at fair value through other comprehensive
income (FVTQCI), such changes are recognised in other comprehensive income and accumuiated in this reserve

The accompanying notes forms an integra) part of these standalone financial statements
As per our report of even date as aftached

For PNAM & Co. LLP Lava International Limited
Chartered Accountants CIN: U32201DL2009PLC 188920
Firm’s Registration No

ne?

hta Sum Deepika Gupta
Managing Director Non-Executive Director
Membership No 513 (DIN-09302069)
Chsef Financial Officer
ICAT Membership No 078079 1C51 Membership No A42056
Place; Delhi Place: Delhs

Date: Flth August 2026 Date 11th August 2026



Lava International Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2025
o

1. Corporate information

L-ava International Limited (the *Company’) is & public limited company incorporated under the provisions of the
Coampanies Act applicable in India on March 27, 2009. The Company is domiciled in India with its registered
office located at Karampura, New Delhi. and maintains its principal place of business in Noida, Uttar Pradesh.

The Company is engaged in the trading and manufacturing of mobile phones. tablets, smart watches, accessories,
and other telecommunication devices and has established its presence across multiple locations in India.

These presentation and functional currency of the Company is Indian rupees (INR). Figures in financial
statements are presented in millions by rounding off up to two decimals except for per share and as otherwise
stated.

The standalone financial statements of the Company are approved for issue by the Company’s Board of Directors
in their meeting held on 11™ August 2026.

2.1 Basis of preparation
i) Statement of compliance

The standalone financial statements of the Company have been prepared on going concern basis following accrual
system of accounting and in accordance with the accounting principles generally accepted in India including
Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 read together with
the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division II of Schedule I1I to the Companies Act, 2013, (Ind AS compliant Schedule III), as
applicable to the standalone financial statements,

ii) Basis of measurement

The standalone financial statements have been prepared under the historical cost convention, except for the
following assets and liabilities which have been measured at fair value:

- Provisions, where the effect of time value of money is material are measured at present value

- Certain financial assets and liabilities measured at fair value

- Defined benefit plans and other long-term employee benefits
2.2 Material accounting policy information
A summary of the material accounting policy information applied in the preparation of the financial statements
are as given below. These accounting policies have been applied consistently to afl periods presented in the
financial statements.
2.2.1 Current vs Non-current classification
Based on the time involved between the acquisition of assets for processing and their realisation in cash and cash

equivalents, the Company has determined twelve months as its operating cycle for the purpose of classification of
its assets and liabilities as current and non-current in the balance sheet.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
2.2.2 Property, plant and equipment

equipment are initially stated at their cost. The cost of an item of property, plant and equipment

a including import duties and non-refundable purchase taxes, 15¢



Lava International Limiled
Notes to the Standalone Financial Statements for the year ended 31 March 2025

and rchates;

b) Costdirectly atiributable to the acquisition of the asset which is incurred in bringing the asset (0 the location
and condition necessary for it to be capable of operating in the manner intended by management

¢) Present value of the estimated costs ol dismantling & removing the items & restoring the site 10 the original
condilion on which it is located if 1ecognition criteria are met.

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and accumulated
impairment losses, if any. Subsequent costs are included in the assets carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably.

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values
and is charged to the Statement of Profit and Loss,

Depreciation on property, plant and equipment is provided on a straight-line basis over the estimated useful lives
of the assets as specified under Part C of Schedule II of the Companies Act 2013, However, in case of certain class
of assets, the Company uses different useful life than those prescribed in Schedule I of the Companies Act, 2013
as specified below: -

Assets Useful Lives As per Schedule I1
Office Equipment 5 Years 5 Years
Furniture and fixtures 10 Years 10 Years
Demonstration Fixtures 2 Years 2 Years
Vehicles 8 Years 8 Years
Computer and Components 3 Years 3 Years
Plant and Machinery*
Jigs 1 Years
Other Plant and Machinery 10 Years 15,25 Years
Electrical Installations 10 Years 10 Years

* The useful life has been assessed based on technical evaluation, taking into account the nature of those classes
of assets, the estimated usage of the asset on the basis of the management’s best estimation o[ getting economic
benefits from the asset.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end. The residual values
of the assets is considered to be nil.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
statement of profit and loss within other gains/(losses).

Leasehold Improvements are amortized over the useful life or 10 years whichever is less.

Advances paid towards the acquisition ol property, plant and equipment outstanding at each balance sheet date is
classified as capital advances under the non-current assets.

2.2.3 Capital work in progress

Property, plant and equipment that are not yet ready for their intended use on the reporting date are disclosed as
“capital work in progress”, Capital work in progress is carried at cost less accumulated impairment loss, if any.
The cost comprises ol direct cost and related incidental expenses.

2.2.4 Intangible assets

Intangible Iy measured at cost. Intangible assets not ready for the intended use on the date of the
Balance as “Intangible assets under developmeni”. Subsequently, i assets are carried
at cost and accumulated impairment losses, if any
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Internally generated intangible assets, excluding capitalizcd development costs. are not capitalized and
expenditure is reflected in the statement of profit and loss in the vear in which the expenditure is incurred.

Amortisation methods and useful lives are reviewed at each (inancial year end. The useful lives of intangible assets
are assessed as finite as stated below and the assets are amortised over their useful lives and assessed for
impairment whenever there is an indication that an intangible asset may be impaired.

Assets Useful Lives
Computer software (over license period) 1-5 Years
Internally generated sofiware 5 Years

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
statement of profit and loss.

2.2.5 Impairment of non-financial assets

Ateach reporting date, the Company reviews the carrying amounts of its non-financial assets to determine whether
there is any indication of impairment. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any).

If such assets are considered to be impaired, the impairment to be recognised in the Statement of Profit and Loss
is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of
the asset.

2.2.6 Investment in equity instruments of subsidiaries and associates

Investment in equity instruments of subsidiaries and associates are stated at cost. Where the carrying amount of
an investment is greater than its estimated recoverable amount, it is assessed for recoverability and in case of
permanent diminution provision for impairment is recorded in statement of Profit and Loss. On disposal of
investment, the difference between the net disposal proceeds and the carrying amount of investments is recognised
to the statement of profit and loss.

2.2.7 Inventories
Inventories are valued at the lower of cost or net realizable value. Costs incurred in bringing each product to its

present location and condition are accounted for as follows:

22.7.1 Raw materials and spares: cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on weighted average basis.

2.2.7.2 FKinished goods and work in progress: cost includes cost of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs. Cost is determined on weighted average basis.

2.2,7.3 Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on weighted average basis.

2.2.8 Revenue recognition

Revenue from contract with customers is recognised when control of the goods or services (“performance
obligation”) are transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services (“transaction price”).

a) Sale of Goods

Revenue from sale of goods primarily comprises the fair value of consideration received or receivable for the sale

of goods course of company’s business activitics. Revenue is presented net of Goods and Services
Tax (G incentives and discounts
The its revenue arrangements and concluded that it acts as a prin
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of its revenue transactions This determination is based on the following key indicators

- The Company has primary responsibility for fulfilling contracts with customers

- The Company has pricing discretion and latitude in establishing selling prices

- The Company bears inventory risk before and after transfer of goods to customers
- The Company is exposed to credit risk for the amount receivable from customers
- The Company controls the goods before they are transferred to customers

The Company accounts for the pricing incentives and volume discounts as a reduction of revenue based on the
estimated amount of applicable discount or incentive that customers are expected to earn.

b) Sale of Services

Revenue from sale of services primarily arises from installation of third-party mobile applications in the mobile
devices and is recognized based on the stage of completion. The stage of completion for service contracts is
determined based on services performed to date as a percentage of total services to be performed.

e) Contract balances

Trade receivables: A receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due).

d) Other operating revenue

Other operating revenue represents scrap sale and export incentives that is earned from the activities incidental to
the business. The incentive income in form of Merchant export incentive income (MEIS), Duty drawback income
is recognized based on export made.

e) Other income

Interest income is recognised using Effective Interest rate method.

Dividend income is recognised when the right to receive payment is established.

Miscellaneous income is recognised when performance obligation is satisfied and right to receive the income
is established.

2,29 Borrowing cost

Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of
funds and are charged Lo statement of profit and loss in the period in which they are incurred except when it meets
the critcria for capitalisation as part of qualifying asset.

2.2.10 Taxcs

Tax expense comprises current tax and deferred income tax.

a) Current income tax

Current tax is determined as the tax payable in respect of taxable income for the period and is computed in
accordance with relevant tax regulations. Current income tax is recognised in statement of profit and loss except
to the extent it relates to items recognised outside profit or loss in which case it is recognised either in other

comprehensive income or in equity. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject Lo interpretation and establishes provisions

where appropriate.
Current tax bilities are offset where the entity has a legally enforceable ri d intends
either to or to realise the asset and settle the liability simultaneous

= ~
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b) Deferred Tax

Deferred tax is provided for temporary taxable/ deductible difference arising on the difference of tax base and
accounting base of assets/liabilities using the liability method and are measured at the enacted tax rates or
substantively enacted tax rates at reporting date.

Deferred tax is recognised in statement of profit and loss except to the extent it relates to items recognised outside
profit or loss, in which case it is recognised (either in other comprehensive income or in equity).

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profit will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority.

2.2.11 Foreign currencies

Functional and presentation currency
The functional currency and presentation currency of the Company is Indian Rupees.

Transactions and balances

Foreign currency transactions are recorded on initial recognition in the functional currency, by applying the
exchange rate between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the reporting date are reported in the functional currency using
the closing rate (Closing selling rates for liabilities and closing buying rate for assets). Non-monetary items
denominated in a foreign currency which are carried at historical cost are not retranslated and are reported using
the exchange rate at the date of the transaction.

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in which
they arise and are presented on net basis.

Foreign operations

Financial statements of foreign operations whose functional currency is different from Indian Rupees are translated

into Indian Rupees as follows:

a. assets and liabilities (both monetary and non-monetary) are translated at the closing rate at the date of Balance
Sheet;

b. income and expenses are translated at average exchange rate for the reporting period, unless exchange rate
fluctuate significantly during the period, in which case, the exchange rates at the dates of transaction are used;
and

c. all resulting exchange differences are recognised in other comprehensive income and accumulated in equity as
foreign currency translation reserve for subsequent reclassification to statement of profit and loss on disposal
of such foreign operations.

2.2.12 Employee benefit
a) Short-term employee benefits

Employee benefits such as wages, salaries, bonus and short term compensated absences falling due wholly within

twelve months e service are classified as short-term employee benefits and undiscounted amount
of such expe the statement of profit and loss in the period in which the renders the
related servi ma
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b) Post employment benefits

Defined contribution plan: The contributions towards defined contribution plans are recognized in the statement
profit or loss as and when the services are rendered by employees. The Company has no further obligations under
these plans beyond its periodic contributions

Defined benefit plan: The Company’s liability towards gratuity is in the nature of defined benefit p lan. The plan
requires a lump-sum payment to eligible employees (meeting the required vesting service condition) at retirement
or termination of employment, based on a pre-defined formula.

The calculation is performed by an independent actuary using the projected unit credit method.

The company’s obligation is measured at present value of the estimated future cash flows using a discount rate
based on market yield on governiment securities

Other short-term employee benefits

The Company provides for the liability towards the compensated absences benefits on the basis of actuarial
valuation carried out as at the reporting date, by an independent actuary using the projected unit credit method.
The related re-measurements are recognized in the Statement of Profit and Loss in the period in which they arise.

2.2.13 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes unrestricted
cash and short-term deposits with original maturities of one day to less than three months that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

2.2.14 Dividend

Annual Dividend distribution to the Company's equity shareholders is recognised as liability in the period in which
dividend is approved by the shareholders. Any interim dividend is recognised as liability on approval by the Board
of Directors. Dividend payable is recognised directly in equity.

2,2,15 Provisions, contingent liabilities and confingent assets

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be requited to settle the
obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Warranty provisions

Provision for warranty-related costs is recognized at the time when the product is sold to the customer. The amount
of the provision is estimated based on:

- Historical claim experience;
- Expected costs of repair, replacement, or service support during the warranty period;
- Adjustments for any known product-specific issues or expected changes in warranty terms.

The initial estimate of the warranty provision is reviewed at each reporting date and adjusted to reflect the current
best estitnate of required to settle the present obligation at the balance sheet changes in
the provision s are recognized in the Statement of Profit and Lo
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Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may but probably
will not, require an outflow of resources embodying economic benefits or the amount of such obligation cannot
be measured reliably. When there is possible obligation o a present obligation in respect of which likelihood of
outflow of resources embodying economic benefits is remote. no provision or disclosure is made. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent assets

Contingent assets are not recognised though are disclosed, where an inflow of economic benefits is probable
2.2.16 Leases

[f the contract conveys the right to contro! the use of an identified asset for a period in exchange for consideration,
it is treated as lease.

a) Company as a lessee: The Company recognises a right-of-use asset and a corresponding lease liability for all
lease atrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases)
and leases for low value underlying assets.

i) Right-of-use assets: The Company recognises right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost of right-of-
use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in substance
fixed payments) less any lease incentives receivable. variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees.

In calculating the present value of the lease payments, the company uses interest rate implicit in the lease if that
rate can be readily determined. However, if that rate cannot be readily determined, the Company uses its
incremental borrowing rate.

The Company’s lease liabilities are included in financial liabilities.

iii) Short term lease and leases of low value assets

The Company applics the short-term lease recognition exemption to its short term leases contracts i.e., thuse leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option. It
also applies the lease of low value assets recognition exemption to leases that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line
basis over the lease term.

b) Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of

an asset are classi rating leases. Rental income arising is accounted for on a straight-line basis over the
lease lerms a revenue in the statement of profit or loss due to its operati
Nl
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2.2.17 Financial instruments

The Company recognises financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument.

a) Financial assets

Initial recognition and measurement

All financial assets (excluding trade receivables which do not contain a significant financing component, being
measured at transaction price) are recognised initially at fair value plus transaction costs that are directly
atiributable to the acquisition of financial asset. Transaction costs directly attributable to the acquisition of
financial assets carried at fair value through profit or loss (FVTPL) are expensed in statement of profit and loss.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in below categories based on the
Company’s business model and the cash flow characteristics of the asset:

Financial assets at amortised cost

Afier initial measurement, the financial assets that are held for collection of contractual cash f lows where those
cash flow represent solely payments of principal and interest (SPPI) on the principal amount outstanding are
measured at amortised cost using the effective interest rate (EIR) method. Interest income from these financial
assets is included in other income.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cashflows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cashflows that are solely payments
of principal and interest on the principal amount outstanding.

However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or
loss in the statement of profit and loss. On derecognition of the asset. cumulative gain or loss previously recognised
in OCl is reclassified from the equity to statement of profit and loss (P&L). Interest carned whilst holding FVTOC]
financial asset is reported as interest income using the EIR method.

Financial assets at fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amottised cost or FVTOCI are measured at fair value through profit or loss
(FVTPL). Financial assets included within the FVTPI, category are measured at fair value with all changes
recognized in the statement of profit and loss. This category is applicable (o investments in mutual funds.

Impairment of financial asset

The Company applies the expected credit loss (ECL) model for recognising impairment loss on financial assets
measured at amortised cost or financial assets measured at FVTOCI.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables.
Under simplified approach, impairment loss allowance is recognised based on lifetime ECL.s at each reporling
date.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. 1f credit risk has not
increased significantly, 12-month expected credit loss (ECI.) is used to provide for impairment loss,

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial asset. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 reporting date.

ECL impairment reversal) recognized during the period is expense

the statement o
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The Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.
The provision matrix is based on ils historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default
rales are updated and changes in the forward-looking estimates are analyzed.

Financial assets measured as at amortised cost, contractual revenue receivables, ECL is presented as an allowance.
The impairment allowance reduces the net carrying amount. Until the asset meets write off crileria, the Company
does not reduce impairment allowance from the gross carrying amount.

Derecognition of financial asset

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer qualifies for derecognition.

The difference between the carrying amount and the amount of consideration received / receivable is recognised
in the statement of profit and loss.

b) Financial liabilities

Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities includes trade payables, borrowings and other financial liabilities etc.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss.

Financial liabilities at fair value through profit or loss include financiat liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financia! instruments entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL. fair value gains/ losses attributable to changes in own credit risk are recognized in OCL. These gains/ loss
are not subsequently transferred to statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit and loss.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using
the EIR. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs that
are an integral part of the EIR. The EIR amortisation is included in finance costs in the statement of profit and

loss.

Financial lia

After initial in ial liabilities are subsequently measured at am ing the EIR
method. Gains a in statement of profit and loss when the liab ized as

well as th ort1 process Amortized cost is calculated by takin n count an nt
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premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in
finance costs in the statement of profit and loss.

Derecognition of financial liabilities

A financial liability (or a part of a linancial liability) is derccognised from the Company’s Balance Sheet when
the obligation specified in the contract is discharged or cancelled or expires. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

¢) Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a financial instrument. Financial guarantee contracts are recognised initially as a
liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

d) Offsetting of financizl instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the balance sheet if there is a
currently enforceable contractual legal right to offset the recognised amounts and there is an intention to settle on
a net basis, to realise the assets and settle the liabilitics simultancously.

2,218 Derivative financial instrument

The Company uses derivative financial instruments i.e., forward currency contracts to hedge its foreign currency
risks. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilitics when the fair value is negative. Any gains or losses
arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.

2.2.19 Share based payments

Equity-settled transactions

Share-based payment transactions with employees including senior employees are measured at the fair value of
the equity instruments granted at the grant date,

The fair value determined at the grant date of the equity settled share based payments is expensed on a straight-
line basis over the vesting period, based on the Company’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity under “Share-Based Payment Reserve.”

Fair value is determined by using Black-Scholes pricing model, taking into account the terms and conditions under
which the equity instruments are granted. At the end of each reporting period, the Company revises its estimates
of the number of options that are expected to vest. The impact of the revision of original estimates, if any, is
recognized in the Statement of Profit and Loss with a cotresponding adjustment to equity.

Where the terms of an equity-settled award are modified, the minimum expense recognized is the fair value of the
option at the grant date, unless the original terms are not met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment arrangement or is otherwise beneficial
to the employee as measured at the date of medification

In the event of cancellation, any remaining unrecognized cost is expensed immediately

2.2.20 Fair value measurement

The Company ial instruments at fair value at each reporting period, The fair value of an asset or
a liability is assumptions that market participants would use when pricing t liability,
assuming th act in their economic best interest. All assets and liabili value
is measured cial statements are categorised within the fair value h andare  losed
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accordingly in the financial statements. External valuers are involved for valuation of significamt assets and
liabilities, if any. At each reporting date. the Company analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company s accounting policies.

2.2.21 Earnings per share

In determining basic earnings per share, the company considers the net profit attributable 1o equity shareholders.
The number of shares used in computing basic earnings per share is the weighted average number of shares
outstanding during the period. In determining diluted earnings per share, the net profit attributable to equity
shareholders and weighted average number of shares outstanding during the period are adjusted for the effect of
all dilutive potential equity shares.

2.2.22 Operating segment

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM). Only those business activities are identified as operating segment for which the
operating results are regularly reviewed by the CODM to make decisions about resource allocation and
performance measurement.

The Company prepares its segment information in conformity with the accounting policies adopted for preparing
and presenting the financial statements of the Company as a whole.

2.2.23 Pror Period

Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. Tf the error occurred before the earliest period presented, the opening
balances of assets, liabilities and equity for the earliest period presented, are restated.

Prior Period Adjustment

Errors/omissions discovered in the current year relating to prior periods are treated as immaterial and adjusted
during the current year, if all such errors and omissions in aggregate does not exceed 0.50% of total operating
revenue as per last audited financial statement of the Company.

2.2.24 Significant accounting estimates and judgments

The preparation of Standalone Financial Statements requires the management to make judgements, accounting
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

This policy providcs an overview of the areas that involved a higher degree of judgement or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be different
than those originally assessed. Significant areas of estimation and judgements as stated in the respective
accounting policies that have the most significant effect on the financial statements are as follows:

Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate
altowances for estimated irrecoverable amount are based on ageing of the receivable’s balances and historical
experiences. Individual trade receivables are written off when management deems not be collectible.

Defined benefit plans

The costs of post-retirement benefit obligation are determined using actuarial valuations. An actuarial valuation
involves in assumptions that may differ from actual developments in the future include the
determin rate, future salary increases. mortality rates and future pensi

complex valuation and its long-term nature, a defined benefit ob) highly

changes s. All assumptions are reviewed at each reporting date. ®
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Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the
Company. There are certain obligations which managements have concluded based on all available facts and
circumslances are not probable of payment or difficult to quantify reliably and such obligations are treated as
contingent liabilities and disclosed in notes.

Impairment of financial assets

The impairment provision for financial assets is based on assumptions about risk of default and expected loss
rates. The company uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the
amount and timing of future taxable income. Given the nature of business differences arising between the actual
results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to
tax income and expense already recorded. The Company establishes provisions, based on reasonable estimates.
The amount of such provisions is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of
interpretation may arise on a wide variety of issues depending on the conditions prevailing in the respective
domicile of the companies. Deferred tax assets are recognised for unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.

Impairment of non-financial assets

The entity assesses at each reporting date whether there is an indication that an asset may be impaired.
Determining the recoverable amount of the assets is judgmental and involves the use of significant estimates
and assumptions. The estimates are based upon assumptions believed to be reasonable, but which are
inherently uncertain and unpredictable and do not reflect unanticipated events and circumstances that may
occur

Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental
borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have
to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a
similar value to the right-of-use asset ina similar economic environment.

Determining the lease term of contracts with renewal and termination options - Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered
by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised. The Company applies judgement in evaluating
whether it is reasonably certain whether or not (o exercise the option to renew or terminate the lease. After the
commencement date, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or
to terminate.

Provisions for warranties
The Company recognises a provision for expected warranty claims in respect of mobile devices sold, in line with

the terms of obligations provided at the time of sale. The estimate of such provisions is a significant
Judgmen ber of assumptions and estimates that affect the reported am ions and
expe

o
Provisi d costs is recognised when the product is sold, hi I'teend o ce
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claims, nature and frequency of defects, replacement costs, and future expectations of defect rates during the
warranty period. These estimates are reassessed periodically to reflect the latest trends and actual oytcomes.
The assumptions used to calculate the provision may be affected by changes in failure rates, usage patterns,
introduction of new models or technology. and changes in customer expectations. Any change in the estimates or
assumptions could materially affect the provision amount and profit or loss for the reporting period.

Due to the inherent uncertainty involved in such estimation, actual outcomes may differ from the estimated
provision, and such differences are recognised in the period in which they are determined.



[ ava Intesnational Linied
Notes 1o dalone ial i1 the yeas ended March 31, 2025
LU coimaiaus i Snchians Kupees it nidess otern poe staiod)

Ja} Property, plant & equipment

Furid tai ¢ and Office ¢ tens? \ chickes Demonsitaton
machinery hxiures cijin e nt omputer ¢ flxiones improvements a

Grosa Blyck

s a1 Ist Aprit 2023 1,042.45 36.50 76,27 191.3% 10.52 1261 A85.49 0.86 188158

Addwions 6% 12 » 20 IR 653 Lr
Disposals . Capsalued 1 65 5 (i3] 547 7.0
Ag at 31 March 2024 L11e.52 35,91 79.38 199 09 2708 128.11 385.49 0 86 196641
Additions 8975 210 o2 03 101.60
Disposals ¢ Capitalized 1988 (1) vos 3 56 3.5
As al 31 Mar 2025 1,180.39 IABT 43 204 55 .05 128.11 386,42 0.36 2,044.68
Accumulated Depreciarion

As at 1st Apeil 2023 56352 36.47 72.65 156.28 14.19 126811 341.63 0.37 [+
Depreciation Adjustments (4.45) {9.72) 0.0l 0.63 (1.1 0.07 115.23)
Restatcd as af st April 2013 58037 2675 .66 15631 13.02 1281 34170 0.37 1,29829
Chmge for the year 108 66 369 160 2018 140 19 22 009 15404
Dispusals / Capitalized 105 059 009 .0
Ag at 31 March 2024 666,98 19.85 7 170.02 14.42 12800 360,92 246 1,445.%4
Charge for the year 149 64 32 187 2022 200 1376 o 190.79
Diisposals / Capikalized 1310 (L] 005 3156 21,78
As ot 31 Mar 2025 798.52 33,02 7599 187,68 16.42 1281 37468 0.55 1,614,985
Nei Black

Restated s at 15t Apri) 2023 483,08 L 3.6) 3507 7.5 43, 7% [ X, ] 583.29
As at 3 Murch 2024 443,54 £.06 52 28.07 12,63 M5 0.40 520,47
As at 31 Mar 2025 sy L8 Sdd 14.87 10.63 11.74 L] 419,10

“Capital work-in-progress inchades plant and machinery
Note:

Property, Plan & Equipment 1epiesent tangible nesets used in the Company's operations These include plant & machinery, fucnitwe, office equipment, computers, vehickes and keaselold improvetnents

Dring FY 2025, additions of Rs 101 & million wers made, primarily towards plant & nuachinery and IT cquipment Certain assets amounting (o Rs 23 53 miltion weie duposed of during the ves
Depreciation for the year amounted 1o Rs 190 78 million Net camymg valie of PPE as at 31 March 2025 stands at Rs 429 70 million (F¥24: Rs 520 47 million) Some ol the PPFE are hypothecated as
security asgainst boriowings {reler Note 11(2) & | 1{b)}

**Balance of Compuiers include batance of Rs 6 08 nullion (FY24 Rs 0 33 mullion) of rep oflice situsted at China




[Lanva [nternationab Limited
Notes to standalone financial statements for the year ended Maveh 36, 2025
I amounts m tndian # nufhons unless otherwise stated)

Note3(b) ; Capitul W ork-in-progress

Particulars

As at March 31, 2025

Opening canying amount as at Apnd 01 2024
Addition dwnng the ycar

Capitalised during the yeor

Clesing carrying amount as at Mareh 31, 2025

Ag at Maveh 31, 2024

Opening carrying amount as at April 01, 2023
Addition during the year

Capitalised during the year

Closing carrying amount as at Mareh 31, 2024

As at Mareh 31, 2023

Opening carrying amount as a1 April 01, 2022
Addition during the year

Capitalised during the year

Closing carrying amount as at March 31, 2023

Ageing of Capital work-in-progress; -

Particulars Amount in Canital work-in-prozress for a neriod of
Less than | year 1-2years 2-3 years More than 3
vears
Agat 31 Mar 2025
Projects in progress 9 66
Projects temporarily suspended 092 192.03
Capital work-in-progress 0.92 9.66 192.03

Projects which have exceeded their original imeline
Projects which have exceeded their original budget

Details of which has been ded
Particulars Amount in Capital work-in-progress to be completed in
Less than | year [-2yeurs 2-3 years More than 3
Project 1 092 192 03
Particulars Amount in Capital work-in-progress for a period of
Less than 1 year 1-2years 2-3 years More than 3
Years
As at 31 March 2024
Projects in progress 9 66 192 03
Projects temporarily suspended -
Capital work-in-progress 9.66 192,03
Projects which have cxceeded their original limeline
Projects which have exceeded their original budgel
Details of ect which has been tem ]
Particulars Amount in Capital work-in-progress to be completed in
Less than | year 1-2years 2-3 years More than 3
YEArs
Project 1 PR PN 966 192 03
Note: Capital Work-in-P construclion or installation Closing CWIP as at 31 March 2025 is Rs 202 61
Additions of Rs, 092 million CWIP of Rs 192 03 million is aged between 2-3 years

v o

lotal

E N
092

202.61

191 99
970

201.69

182,24
10 81

Total

966
192 95
202.61

Amount
192 95

Total
192 95

Total

201 69

201.69

Amount
201 69

Total

201.6%

d



Lava International Limited
Notes to standalone financial statements for the year ended March 31, 2025
(All amounts in Indian Rupees millions unless otherwise stated)

4 Intangible assets

Computer Internally
Particulars softwares and generated Total
licenses software
Gross Block
As at 1s¢ April 2023 233.08 125.65 358.73
Additions 0.13 0.13
Disposals
Other adjustmenis
As at 31 March 2024 233.21 125.65 358.86
Additions 245 245
Disposals
Other
As at 31 March 2028 235.66 125.65 361.31
Accumulated Amortisation
As at 1st April 2023 219.07 125.65 344,72
Charge for the year 7.55 7.55
Disposals
Other adjustments
As at 31 March 2024 226.62 125.65 352,27
Charge for the year 5.60 5.60
Disposals
Other ad
As at 31 March 2025 232.22 125.65 357.87
Net Block
As at Ist April 2023 14.01 14.01
As at 31 March 2024 6.59 6.59
As at 31 March 2025 3.44 3.44
Note:

Intangible assets prienarily comprise computer software and licenses. Additions during the year: Rs. 2.45 million,
Amortisation expense: Rs. 5.60 miltion, Net carrying value as at 31 March 2025: Rs. 3.44 million (FY24: Rs. 6.59
million), the reduction is mainly due to amortisation of existing software assets.

efna

£



Lava International Limited
Notes to standalone financial statements for the year ended March 31, 2025
(All amonnts in Indian Rupees millions unless otherwise stated)

5 Right of use asset

Particulars Office building I:l ai‘lzctl‘i):; v;‘:;::;:'gse Vehicle Total
Gross Block

As at 1st April 2023 62.81 159.15 2.69 19.08 243.73
Additions

Disposals

As at 31 March 2024 62.81 159.18 2.69 19.08 243.73
Additions 12.39 12.39
Disposals

As at 31 March 2025 62.81 159.18 2.69 31.47 256.12
Accumulated Depreciation

As at 1st April 2023 37.17 87.28 1.58 0.81 126.84
Charge for the year 9.29 21.82 0.39 325 3475
Disposals

As at 31 March 2024 46.46 109.10 1.97 4.06 161.59
Charge for the year 92.29 21.82 0.39 5.25 36.75
Disposals

As at 31 March 2025 55.78 130,92 2.36 9.31 198.34
Net Block
As at Ist April 2023 25.64 71.87 LIl 18,27 116.89
Asat 31 March 2024 16.35 50.05 0.72 15.02 82.14
As at 31 March 2025 7.06 28,23 0.33 22.16 57.78
Note:

ROU assets represent leased assets such as office buildings, warchouses, and vehicles as per Ind AS 116. Additions during
the year relate to vehicles of Rs. 12.39 million, Depreciation for the year: Rs. 36.75 million, Net carrying value: Rs. 57.78
million (FY24: Rs. 82.14 million), Decrease is primarily due to depreciation over the lease tenure.



[ ava International Limited

“uies Lo stumilnlone i Tal 5 s far the yeas ended Muaseh 31, 2025

o 1 amennnsts i Inchem Rupees sutlions anios o i,

6 | 10 subsidlatics and

As a0 31 March 2015

As ai ) March 2024

\sat By \prll 2023

o of units Asta runt No of units Nool Aanount
E sipoted cqun svestunenss fafly pard-ng
Iny in equity imstr ot subsidiniies (at cosf)
Equity share of | HKD each fully pud wp vi 1.ava Inteimationsl
(HK Y Linuted 10 OO0 D00 5748 10 000,000 ST4R 15 000 (04 A748
1 exs - Prowision for impaisinent (5748
lquuy share of | JTKDY each Jaiky pasd up o Molu Inteovsiional
IHK ) Limuted 100 00 [x3 100 004 Ny 100 000 LE:X
Equity shaies of Rs 10 each fialky pasd up of | ava Envempioses
I imited 5 200,000 5200 5 200,000 Ao 3 200 000 5200
Eyuity shaies ol Rs 10 ench fably paid uyp ot Sopo
Manafiactuiing Services Privake Limited 2319000 2219 2,219,080 1244 2219 000 RLyLY
Equity shares of Rs 10 each flly paid up of Sojo
Manufectuoring Services (A P ) Private [ niited 3,959,000 1959 3 959,000 3959 3,959,000 59
Equity shares of Rs 10 cach fully pad up of Sopo Distiibution
Privaie Limited 9,000 009 9.000 ooy 9000 109
Equity shares of 1000 AED each fully pad up of Lava
Technologies DMCC 18,350 33941 18,350 33941 18,350 13940
Less:- Provision fot impairment (33941)
Equity shares of 0 0001 USD each fulky pasd up of Lava
Technologies LL C 4 000,000,000 2879 4.000.000,000 79 4,000,000 000 1379
Less:- Provision for impainment {28 79)
Equiry Share of 1000 USD each fully paid ap of China Bird
Centroamerics 5 A ¥ 15,000 2614 15,000 3716 14 15,000 371614
Investments in equily Instrements of assweiate (i cost)
Equity share of Rs 10 of MagicTel Solutions Private Limited 2,500 003 2,500 0o 2,500 003

383087 4,256.55

The Company holds i s i its subsidiaries and associse M cost
* During the yeer, impainnent provision of Rs 425 69 millions has been Lecognised Impaimaent relates to overseas subsidinrics: Lava International (H K ) Limited - Rs $7 48 millions, Lava Technologies

DMCC-Rs 339 4! millions, Lava Technologies L L C ~Rs 28 79 millions Valoe in Use relutes to oversess subsidiaries: Lava Intermational {HK) - Rs Nil. Lava Technologies DMCC - Rs Nil. Lava

Techuwologies L L C. - Rs Nil



1 ava International Limited
Notes to Iatone financis) fov the year emded Maich 31,2025
A eomonmes i ¥
1005 of the equity share capual of China Bod ( enboamenea % 4 (" BCA"), a Panama-hased company i olved m che distibubon s ans o muskse panusens 1= 1 aun Ainerca
during September 2021 thaonph i shve swap tansaction In vhe said nansaction the Company issued vquity shines ceesenting 5% of 1s equity shane capual i exehange [on 100% of the eiqpots <shine capital
MmOCBCA | he sxqusition was unde taken o provide U Company with gecess o established dustibation ners ok and custome base i ke Eaon Soeeocan makels

Suby 16 the aeg e Compamry had 1cceived the requsite mancral miomation and undelying sccennimg secards o € BC Y and Jad consolidated CRC A's financaal sinemenr ip ta 33 March

2023 Howewer the Congrany cxpulmlcul signilicant dilliculy m ob e die 1 stal i and uzdeilying ks tequued liom e managemen of CRCA oy the uzposes ol
Lid for the Financial Yea 2023-24, despite repeated follow up and escakition | he Boud was apptisvil ol the malles and duected s tw eofarce the Company®s contiaciual aud shicholdes

rights and Lo Lake appropiiale lcgnl stcps o fepuard the Company's i

Consequenily (he Campany jon [ dings against the 1elexant pinbies te the acquisition agrecment on 2 Apid 2026 i New Dellu 1o seek enforcement of its canteactual nghis Subseguently

Tollow g forther engay i the parties I of CB{ A staied cooperating woth the Company and began prosnding lustoocal Hnarcal siaterents aod widenlymg acconmmg zecards In view

ol e abos e deve by the arb proceedings have been kept i aheyance since 15 hooe 2026

Tl Compay by obtained an mbependent val icpon i dated 17 lul} 20206 wath a valvarion date ol 31 Maich 2025 aml has catined owt an al iz wy m ¢ BCA m
ance with the applicabl i of Ind AS 36 The inf i Iy obtained fiom CBCA ncluding ihe §i i wnd g intoemation velevant Lo the valustion date was considered

L v

m teiaouning e Yaloe in T'se of the invesiment as a1 31 Maich 2025 Hmd on (e anpaiwesl assessment the \'aluc in Use vigeeds I]lc cunying amount of the investnent as at 31 \Gugh 2025 und
accordingly o impaiiment loss has beep recognised
Pursnant to the oider dated 11 November 2024 passed by the Hon'ble Delht High Comt m Unie Memury Technology Hong Kong Limited vs Han Om Rai & Qs , the Company's non-caticin s cstments,

mehuding its invesument in CBCA, have been sttached The Compay is itoring the p dings and is taking appropsate legal sieps to protect 15 tights and mberests

CBCA, along wth its subsidimics, Mobile Consumer Products, S A and Azwmi, S A |, has jointly availed & USD 20 00 million revolving credn facility from Banco Agy til de Gunatemala 5 A carrying
thicrest o 2 nominal raie of € &0% per wium (effective tae 8 30% per anuum) This acility is secared, inter alia, by pledge of 100% of the equity shaics of CBCA, Mabile Consumer Producis $ A and
Azumi, S A securing USD | | 20 million of the {acility, and p | g of the b far the remaining USD & 80 million of the facility The Company became aware of this faciliny, upon receipt of
the financial statements fiom CBCA The Company has not provided any g or othes financial support in respect of the aforesaid facilry

Managemen! conlinues 1o monites the legal, tegulstory, Anancial md other imphearions of the sbove matteis and will evaluate any further information or developreents o thewr consequential impect on the
financial results and disclosires of the Company

7 Financial asteis

7 (n) Investments (curremt) Az a1 M1 March 2025 Az 2l M March 2024 As aL D1 April 2023
No of Units Amount No of Units Amesuont No of Units  Amount

Tovestment in Mutoal funds (Quated)(at fair valoe threugh

profil or boss)

LIC MF Overnight Fund-Regular Plan Growth

Union Corporsic Bond Fond Regular Plaw - Giowth 299975 306 17387 16 2011

MARG- Union Mulii asset allocalion Fund -Regular Growth 39095978 504
306 2515

Investment in Mutwal funds (Unquoted Yai fair vahse

threugh profit er toss)

Canara Robeco MF - Regular Plan Growth

Tavestment in Motual fonds {(Unquotediat fair value

through profit or hess)

Canara Robeco MF - Regalm Plan Giowih 4.1 358

358

Aggrepme book value of quated investment 306 515

Agpregate markes value of quoted investmem 3.06 25.15

Aggregse book value of anqueted investimem 3.58

Agyregade maiket value of unguoted investment kX

(00

ALY



Lava International Limiied
Notes to standalone financial statements Tor the year ended March 31,2025
{ L amownts i Indian sy smittons wtfess othenwase siated)

7{b) Trade recenables
Unsecared
- Considered good
- Recewvables rom ictated parties: considered doubtlul

- Considered doubtful

Less
- Allowance for expected aiedil loss (13CL) (Refer Note 22A)

Ageling of trade veceivables: -

Outstanding for following periods from duc date

of payment
Particulars Not Due Less than 6 6 months o 1-2 years
months
As at 31 March 2025
Undisputed trade receivables - considered 26 43 22.95 5.90
good
Undisputed trade receivables - significant 245 212 1.33 342
increase in credit risk
Disputed trade receivables - considered 001 0.75
good
Disputed trade receivables - significant 000 017 264 69
increase in credit risk
Total trade receivables 28.88 25.08 8.15 268.11
Less: Allowance for expected credit loss
4

Net trade receivables

QOutstanding for following perivds from due date

Particul Nol Du o payment
articulars ol e Lessthané 6 monthsto  1-2 years
months 1 year
As at 31 March 2024
Undisputed trade receivables - considered 24 85 1278 208 83
good
Undisputed trade receivables - significant 380 195 5396 352
increase in credit risk
Disputed trade receivables - considered 026 204 66
rood
Disputed trade receivables - sigmbicant 004 5369 1.048 94
increase in credit risk
Total trade receivables 28.65 15.03 521.14 1,052.46
Less: Allowance for expeeied credit loss
(ECL})
Net trude receivables
00 o

w

: Ok -

o

Asat 3l

March 2025

3604
362 71
8.879 47
9,298.22

218

56.04

years

344

609.89

613.33

years

29734

192175

1521.0%

As at 3 Asatil
March 2024 April 2023

451 37 738 N
43915 B48 42
8.663 03 1.940 34
9,953.55 9,527.47

v.502 1 788 76
451.37 738.71
Total
More than 3

years
5528
358 38 EYIRY
0.76

7.996 29 8,871.04

8,354.67 9,298.22

19.242 1%)
56.04
Total
More than 3
years

246 46

53720 897 83

204 92

6,277 92 8.604 34

6,315.18 9,953,558
(9.502 18)

451.37

(na



Lava International Limited
Notes 1o standalone financial statements for the year caded March 31, 2025
{ tH enownts w indum B mithons undess otherwise seated)

7(c)

Cash and eash equivalents

Cash on hand

Balances with banks

On current accounts*

Deposits with o1iginal maturity of Tess than thiee months # {Refer Tootnote 10 note 7ie))

As at 31

As at 31

March 2025 March 2024

247

105 89

108.36

232

140 40
29915
441.87

Asat 01
April 2023

516

2337
742 56
771.09

*Balance with bank includes bank balance of representauive office situated at China amounting 10 Rs 4 03 millions as al March 3 I 2025 (March

31. 2024 : Rs 3 41 million)

# Short-term deposils are placed for periods ranging from one day to three months. based on the Company’s immediate liquidity requirements,

and earn interest at applicable short-term deposit rates

7(d) Other bank balances

Deposits with bank for original maturity of more than three months but less than twelve months

(Refer footnote 1o note 7(e), 11(a)} Note T(viii))

7 (¢) Other financial asset (Non-current)

7(0

Unsecured, considered good unless stated otherwise
Security deposils

As at 31

As at 31

Asat0l

March 20258 March 2024  April 2023

26224

262.24

Asat3l

84309

843.09

Asat3l

March 2028 March 2024

3529
492
40.21
492)
35.29

04
ooz
35.35

NI

As at 31

March 2025 March 2024

- Considered good 1133
- Considered doubtful 157
27.04
Less: Provision for doubtful deposits 1571
1133
Bank deposils with remaining maturity of more than twelve months # 029
Interest accrued on bank depesits 005
11.67
Note
# Includes margin money deposits under lien {refer nole 7(c), note 7id) and, note (el -
- against letter of credit facility, bank gunrantees and other margin 25240
Other financial assets (current) As at 31
Unsecured, considered good unless stated otherwise
Security deposits (A) 19 46
Inierest accrved on bank deposits (B) 17 84
Derivative asset (Y]
Others receivables
- Considered good 1563
- Considered good, recoverable from related parties (refer note 30) 7909
- Considercd doubtful 565 46
v 56 660 18
less Allowance for 65 46
o Y] 94.72
Total (A+B+C+D) = 132.02
<
Note: Security deposits “ 5 &3 million as at March 31 2025 (March 31. 2024 : Rs 774 mill

sitvated at China

80l
148 65
054

1713
99 05
52206
638 24
522 06)
116.18
273.38

914 95
91495

Asat0l
April 2023

3162

492
36.54
(4 92)
31.62

65 36
641
103.39

131728

Asat 01
April 2023

1748
17392

1758
142 35
327
87320
7132
159.93
351.33

n



Lava International Limited
Notes to standalone financisl statements for the year ended March 31, 2025
Al amounts in Indun millions unless otherwisc

3

9 (a)

Inventorics
(Valued at lower of cost or net realisable value)

Raw matenals and components
Finished goods

-In hand

=With consignee
Stock-in-trade

Spares

Note | The above inventory is net of :-

a) Write down of inventory from cost to net realisable value
Finished goods
Traded goeds
Spates

b) Write down of inveniory for obsolescence
Finished goods
Traded goeds
Spates
Raw materials and components*
*Refer note 22A(b)

Other non-current assets

Unsecured, considered good, unless otherwise stated
Capital advances

Advances (o vendors

Prepaid expenses

Asat 3l

As

ai 31 As at 01

March 2025 March 2024 April 2023

504 97

449 93
553 61

19595
1,706.46

141

130 1.520 86

871 28 1,242 80

28785 216 17
030 068
23274 308 01

2,804.47 3,288.52

47

84.64
0.0}
6713
1,774.88

Asat 31

1200
55044

562.44

3089 2568
0.0} 002
4.13

17.92 13.69
002 0.01
58 96 132 43

1.32329 1,324 67

Asat3l Asat0l
March 2025 March 2024  April 2023

3200 21

17594

32.00 208.05
etna

fai



Lava Infernational Limited
Notes to standalonre financial statements for the year ended March 31, 2025
H amoumts in Indian mitlions uniess otherwise

9({b) Other curvent anssets As at 31 ssat3l Asat0l
March 2025 March 2024 A pril 2023

Unsecured, considered good, unless otherwise stated

Prepaid expenses (A) 2630 348 84 590 60
Balance with statutory/ government authoritiecs {B) 779 93 752 36 672 51
Advances to vendors
- Considered.good 488 15 1.107 72 858 46
- Advances to relaled parties, considered good 27943 29557 2369
- Considered doubtful 371.28 976 976
1,138 86 1.413 05 891 9]
Less: Provision for doubtful advances (371 28) (976) (9.76)
{C) 767.58 1 882.15
Deposits against disputed demand (Refer Foot Note 12b) o 1,450.50 39596 39596
Total (A+B+C+D) 3,024.31 2,900.45 2,541.22
Note: Prepaid expenses include balance of Rs 0.03 miltion as at March 31, 2025 {March 31, 2024 : Rs 0.03 million) of representative office
situated at China.

(This space has been intentionally left biank)
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Lava Internativnal Limited
Notes (o standalene financial statements for the year ended March 31, 2025
(Al amounts in Indian Rupees millions unicss othenwive stated)

aw Lquity share capital and instruments entirely equity in nature Asat 30 March  As 2031 March  As at 6F ypril
2025 2 4
Authorised share capital
3o 3910.00 381000

782,000,000 cquity shares of Rs 5 cach
IOM.000 (31 Match 2024 100.000) Compulsery Consertible Picteience 100 100 100

500.000 (31 March 2024: 500.000) Compulsoery, Convertible Picference 5000 50 00 3000
3,961.00 3.961.00 3.961.00

Issued, subscribed and fully paid-up share capital

541,126,216 cquily shares of Rs 5 each 2,705 63 2.705.63 2705 63

100,000 (31 March 2024 ; 100,000) Compulsory Converlible Preference 1.00 1.00 | 00

324,172 (31 March 2024 : 324,172) Compulsory Convertible Prefcrence 32.42 3242 3242

Total issued, subscribed and fully paid-up share capital 2,739.05 2,739.05 2,739,05
(a) Reconciliation of the shares outstanding at the beginning and at the cnd of the reporting year
{i} Equity shares
Amount No of Shares
As at 31 Asat31 March Asat01 April = Asat3i March Asat 31 March  As at 01 April
March 2025 2024 2023 2025 2024 2023
At the beginning of the year 2,705.63 2,705.63 2,705.63 541,126,216 541,126,216 541,126,216
Issued during the year
Outstanding at the end of the year 2,705.63 2,705.63 2,705.63 541,126,216  541,126216 541,126,216
(ii) Instruments entirely equity in nature -Compulsory Convertible Prefercnce Shares (CCPS)
Amount No of Shares
As at 31 Asat 31 March Asat01 April  Asat31 March Asat 31 March  As at 01 April
March 2025 2024 2023 2023 2024 2023
At the beginning of the year 33.42 3342 33.42 424,172 424172 424,172
Converted to equity and other equity
Qutstanding at the cnd of the year 3342 33.42 33.42 424,172 424,172 424,172
{h) Terms/ rights attached to equity shares

The Coempany has only one class of equity shares having a par value of Rs 5 per share (31 March 2024: Rs 5 per share) Lach holder of equits shates
is entitled to one vote per share and dividends in proportion to theit shareholding  In the event of liquidation of the Company, the holders of equity
shares will be entilled to receive residual assets of the Company alier distribution of all preferential amounts The distribution will be in proportion to
the number of equity shares held by the shareholders

Terms/ rights attached to compulsory convertible preference shares (CCPS)

During financial year 2017-18, the Company has issued 500,000 CCPS of Rs.100 each. The preference shares shall collectively be entitled to dividend
of 0.0001% of the aggregate face value of the preference shares. As pei the terms of Subscription and Sharcholders Agreement, the preference shares
may be converted, at any time at the discretion of the CCPS holder. into fixed number of equity shares. further, if any of the preference shares have not
been converied into equity shares within 19 years and 11 months, remaining preference shares shall be antomatically and compulsorily converted into
equity shares upon the expiry of snch period

Pursuant to approval of board of directors of the company in the meeting held on 9th Aug, 2021, the Holding Company has converted its 175.828
CCPS into 1.528.834 Equity Shares of Rs. 10 each at the premium of Rs | 5 per Share Out of the total CCPS issued, 324172 CCPS 1emained
outstanding as at 31st March 2025 {Qut of the total CCPS issued, 324172 CCPS remained ouistanding as at 3 Ist March 2024),

During financial year 2017-18. the Company had issued 100,000 CCPS of Rs. 10 each for a consideration of Rs. 520.00 million The CCPS shall carry
a coupen of 0 0001% and shall be non-cumulative in nature. which is to be declared at the discretion of the sharcholder of the Company. The
preference shares may be converted into the equity shares at any time at the discretion of the CCPS holder. subject (o the terms of the agreement |F
any of the preference shares have not been converted to equity shares within 10 years (rom the allotment date, then such remaining preference shares
shall be compulsorily converted into equity shares upon the expiry of snch period.

In response of the exe ailable, the Company has to issue 5,368.832 equity shares against 100,000 CCPS



Lava International Limited
Notes 1o standalone financial statements for the year ended March 31, 2025
(Al amounts in Indicn Rupces millions undess otherwise stated)

() Number of bonus shares issued during (he period of five years immediately preceding the reporting date:
No of Shares
As at 31 March  As a0 31 March  As at 31 March  As at 31 March  As at 31 March
2025 2024 2023 2022 2021

Equity sharcs allotted dw ing the yea
as fully paid bonus shares 256.618.862

(1) Details of sharcholders holding more than 5% shares in the Company:
Equity Shares of Rs. 3 each fully paid (31 March 2024 ; Rs 5 each fully paid)

No of Shares Percentage sharcholding

Name of Shareholders As at 31 As at 31 March As &t 01 April  Asat 31 March As at 31 March  As at 01 April
March 2025 2024 2023 2023 2024 2023
Axis Capilal Limited* 145.020,160 145,020,160 26.80% 26.80% 0.00%
Hari Om Rai 82,650,240 82,650,240 140,658,304 15.27% 15.27% 2599%
Sunil Bhalla 62,123,163 62,123,163 98,378.203 11.48% 11.48%% 18.18%
Yash Invesiments 60,693,140 60,693,140 60,693,140 11.22% 11.22% 11.22%
Yishal Schgal 36,989,083 36,989,083 73,244,123 6.84% 6.84% 13.54%
Shailendra Nath Rai 26,412,782 26,412,782 40,914,798 4.88% 4.88% 7.56%
Shibani Sehgal 29,042,880 29,042,880 29,042,880 5.37% 5.37% 5.37%
* Shares held by Axis Capilal Limited as on 31.03.2025. has been acquired by Gyanmay Investment Advisers LLP as per BENPOS dated 3 st

December 2025
Instruments entirely equity in nature -Compulsory Convertible Preference Shares (CCPS)

No of Shares Percentage shareholding
Name of Sharchollers As at 31 As at 31 March Asat01 April  As at 31 March As at 31 March  As at 01 April

March 2025 2024 2023 2025 2024 2023
UNIC Memary Technology (Hong
Kong) Limited Compulsory
- 324, 324, 0O 100 00% 00 (4
Convertible Preference Shares (CCPS) 324.172 172 172 100 00% ° 100 60%
ol Rs 100/- cach
Bennett Coleman And Company
Limited Compulsory Convertible 100,000 100,000 100,000 100.00% 100 00% 100 00%
Preference Shares (CCPS) of Rs 10/
each
{e) Shareheldings of Promoters
Share held oters as of 31st March 2025
o .
Promoters Name No of Shares 7 of tatal % Change
Shares during the year
Hari Om Rai 82.650.240 15.27% 0 00%
Sunil Bhalla 62,123,163 11.48% 0.00%
Vishal Sehgal 36,989,083 6.84% 0.00%
Shaitendra Nath Rai 26,412,782 4.88% 0.00%
Totsal 208.175.268 38.47%
Share held as of 315t March 2024
[}
Promoters Name No of Shares % of total /. Change )&7
Shares during the year
Hari Om Rai 82.650.240 15.27% -10.72% w
Sunil Bhalla 62,123,163 11.48% +6.70%
Vishal Sehgal (00 36,989,083 6.84% -6 70%
Shaitendra Nath Rai 26,412,782 4.88% -2.68% af,
i =a) \&) 208,175,268 38.47%

)
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Notes to standalone financial statements for the year ended March 31, 2025

(Al

(M

11{a)

in Inclian B sees millions unless otherwise stated)

Shares reserved (or issue under options :
Shares are reserved for issuance under the Company’s Lmployee Stock Oplion Plan (ESOP) Refer Note 36 for detailed disclosures

Financial lishilities

Borrowings (Non-current) As at 31 March  Asat 31 March  As at 01 April
2025 2024 2023

Secured (refer note I below)

Term loan from banks 2482 6.44 2.86
Term loan from other parties 126 33 226.96

24.82 132.77 229.82
Current maturities of non current borrowings [refer note 11{b)] 134.89 121.43 401.23

Note I Security disclosure for the outstanding current borrowings are as follows:

(i) Car loan had been obtained from HDFC bank amounting to Rs. 2.32 million during the earlicr year and the amount outstanding against the said loan
is Rs. 0.58 million (31 March 2024: Rs. 1.07 million, 31 March 2023 : Rs, 1.53 million) which carries interest @ 7.50% p.a. and repayable in 60 equal
monthly instalments stanting from 07th May 2021. The loan is scheduled to be repaid by 07th April 2026. The loan is secured against the vehicle
funded out of aforesaid loan.Subsequent to the year end, the Company has fully repaid/closed this loan facility and NOC was issued by the lender and
respective charge has been satisfied on ROC dated 10.04.2026.

(i} Car loan has been obtained from HDFC bank amounting to Rs. 2.53 million during the earlier year and the amount outstanding against the said
loan is Rs. 1.30 million (31 March 2024: 1.79 million, 31 March 2023 : Rs. 2.25 million) which catries interest @ 7.70% p.a. and repayable in 60
equal monthly instalments starting from 05th August 2022. The loan is scheduled to be repaid by 05th July 2027. The loan is secured against the
vehicle funded out of aforesaid loan.Subsequent to the year end, the Company has fully repaid/closed this loan facility and NOC was issued by the
lender and respective charge has been satisfied on ROC dated 18.07.2026.

(iii) Car loan has been cbtained from HDFC bank amounting to Rs. 2.10 million in August 2023 and the amount outstanding against the said loan is
Rs. 1.53 million (31 March 2024: 1.89 million, 31 March 2023 : Rs. Nil million) which carries interest % 8.80% p.a. and repayable in 60 equal
monthly instalmenis starting from 05th September 2023 The loan is scheduled to be repaid by 05th August 2028 The loan is sceured against the
vehicle funded oul of aforesaid loan.,

(iv) Car loan has been obtained from Indian bank amounting 1o Rs. 3,96 millien in November 2023 and the amount outstanding against the said loan is
Rs. 3.00 million (31 March 2024: 3.72 million, 31 March 2023 : Rs. Nil million) which carries interest @ 8.65% p.a. and repayable in 60 equal
monthly instaliments starting from 07th December 2023. The loan is scheduled to be repaid by 07th November 2028. The loan is secured against the
vehicle funded out of aforesaid loan.

{v) Term loan from Bajaj Finance Ltd. had been obtained amounting 1o Rs. 350 million during the earlier year and the amount outstanding against the
said loan is Rs. 102.94 million (31 March 2024: Rs. 185.30 million, 31 March 2023 : Rs. 267.65 million) which carries interest i 11 55% p.a. (31
March 2024: 11.35% p.a.) and repayable in 51 equal monthly instalments starting from 05th April 2022 to 05th June 2026. The loan is securcd by
exclusive charge over plant and machinery funded under the lerm loan with minimum Fixed Assets Coverage Ratio (FACR) ol 1.33x and second pari-
passu charge on overall current assets {current and tuture) ot the Company. Lurther. the loan has been personally gnaranteed by promoiers of the
Company.Subsequent (o the year end, the Company has fully repaid/closed this loan facility and NOC was issued by the lender and respective charge
has been satisfied on ROC dated 10.06.2026.

(vi) Term loan from Oxyzo Financial Services Private Ltd. had been obtained amounting to Rs. 20 million during the earlier year and the ameount
outslanding against the said loan is Rs, Nil million (31 March 2024: Rs Nil, 31 March 2023 : Rs. 5.47 million) which carries interest /. 12 25% p a,
and repayable in 24 equal monthly instalments. The loan repaid on 05th September 2023. The loan was secured by personal guarantec by promoter of
the Company. Subscquent to the year end, the Company has fully repaid/closed this loan facility and NOC was issued by the lender dated 12.09 2023

(vii) Term loan from Oxyzo Financial Services Private Lid. had been obtained in July 2023 amounting to Rs 75 million and the amount outstanding
against Lhe said loan is Rs, 23,80 million (31 March 2024: Rs. 60 43 million, 31 March 2023 : Rs Nil million) which carries interest @ 12 5% p.a and
repayable in 24 equal monthly instalments. The loan to be repaid on monthly EMI ending on 05th October 2025, The loan was secured by
Unconditional and Irrevocable Bank Guarantee of Rs. 100 Million.Subsequent 1o the year end. the Company has fully repaid/closed this loan facility
and NOC was issued by the lender dated 07.11.2025.
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Notes to standalone financial statements for the year ended March 31, 2025
i amounis in Indian miltions unless otherwise

{viii) Working Capital Term loan from Junoon Capital Services Private 1.d. had been obtained in June 2024 amounting 10 Rs 50 miillion and the
amount outstanding against the said loan is Rs. 26.60 million (31 March 2024: Nil million. 31 March 2023 : Rs. Nil million) which carries interest g
17.50% p.o. and repayabk in 18 equal monthly instalments. The loan lo be repaid on monthly EMT ending on 29th December 2025. The loan was
secured by FDR of Rs, 7 5 Million Subsequent to the year end. the Company has fully wepaid/closed this loan facility and NOC was issued by the
lender dated 07 01 2026

(ix) Non-Convertible Debentures (NCDs) had been issued during the financial yea 2021-22 amounting to Rs. 250 million which carries interest i)
12.41% p a and the amount outstanding against the said NCD is Rs. Nil million (31 March 2024: Rs Nil million. 31 March 2023 : Rs. 250 million)
NCD were tully repaid in September 2023. The NCD's were secured by first and exclusive charge by pledge of certain shares of the Company held by
the promoters, Further, the loan has been personally guaranteed by certain directors of the Company.Subsequent to the year end. the Company has
fully repaid/closed this loan facility and NOC was issued by the lender and respective charge has been satisfied on ROC dated 12.12.2023.

(x) Term loan from Tata Capital Financial Services Ltd. has been obtained in Financial Year 2022-23 amounting to Rs. 125 million which carries
interest (@ 11.10% p.a. and the amount outstanding against the said loan is Rs. Nil million {31 March 2024: Nil million, 31 March 2023 : Rs. 104,17
million). The loan was fully repaid in Feb=2024. The loan was secured by guarantce equivalent to the 50% of the facility amount and personal
guarantee by certain directors of the Company.Subsequent to the year end, the Company has tully repaid/closed this loan facility and NOC was issued
by the lender dated 16.11.2024,

Note 11: Satisfaction of charges:
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.
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Noles to standalone financial statements for the yeuwr ended March 31, 2025
(Al emounts in Indivn Rupees millions unless otherw ise steted)

11(b) Borrowings (current) As 2t 31 March  As a1 31 March  As at 01 April
2025 2024 2023
Secured
Cash credit / overdrafl facility from banks (1cpmable on demandy* 408 06 457 743 82
Buyer's ciedit 13903
Working capital demand loan** 155 00 53100
Current maturitics of non current borrow ings [1efer note 11(a)] 134 89 121.43 401 23
542.95 9191.00 1.815.08

*Secured by way of hypothecation on first pari- passu charge basis, on overall current assets of the Company (current and {uture) and collateral
securities/personal guarantees of promoter and relative of promoter The said loan is further secured:

(1) by way of a first charge on pari-passu basis. ol existing and {uture movable fixed assets of the Company excluding softwure and machineries/
assels created by way of term loans from other banks and financial institutions.

(2) by way of a second charge on pari-passu basis, ol such existing and future movable fixed assets of the borrower such machineries/ other assels
which are crealed by way of term loans from other banks and financial institutions. The cash credit is repayable on demand and carties interest @
11.55% p.a. to 14.85% p.a. (31 March 2024: 10.35% p.a. 10 11.30% p.a.).

**Working capital demand loan from Tata Capital Financial Services Lid of Rs. Nil million (31 March 2024: Rs. 125 million. 31 March 2023: Rs. 125
million} is secured by way of Bank guaraniee equivalent to the 100% of the facility amount and personal guarantee by promoters of the Company and
repayable on demand and carrics interest (@ Nil % (31 March 2024: 11.35% p.a.).Subsequent to the year end, the Company has fully repaid/closed this
loan facility and NOC was issued by the lender dated 16.11.2024,

Working capital demand loan of Rs. Nil mitlion (31 March 2024: Rs. Nil mitlion, 31 March 2023: Rs. 370 million) is secured by way of the personal
guarantee by promoters of the Company and repayable on demand and carries interest @ Nil % (31 March 2024: Nil % p.a., 31 March 2023 : 8.90%
p.a. to 9.25% p.a).

Working capilal demand loan of Rs. Nil millien (31 March 2024: 30 million, 31 March 2023: Nil million) is secured similar to cash credit facilities as
mentioned above and repayable on demand and carries interest (@ Nil. (31 March 2023; 11.20%).

Working capital demand loan of Rs. Nil million (31 March 2024: Nil million, 31 March 2023: 36 millien} is secured against fixed deposit and
repayable on demand and carries interest % Nil (31 March 2024: NIL. 31 March 2023: 9.25% p.a)

Subsequent to the year end. the Company has lully repaid/closed all working capital facility including cash crediy overdrail {acility.Buyer's ciedit and
WCDL facility and respective charge has been satisfied on ROC dated 18 06.2026

Note I
In respect of werking capital loans, quarieily teturns or statements of current assets filed by the company with banks are in agreement with the books
ol acconnis,

e
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Notes to standalone financial statements for the year ended Mareh 31, 2025
Al amounts in Indian millions unless otherwise

Il{e) Trade payables

Micro and smull enlerprises
Oiher than micro and small enterprises
Payable 1o related parties

Ageing of trade payables: -

Particulars

As at 31 March 2025

Outstanding dues to micro and small
enterprises
Others

Disputed - dues to micro and small enterprises
Disputed - Others
Total trade payables

Provision for Expenses
Net trade payables

Particulars

As at 31 March 2024

Outstanding dues to micro and small
enterprises

Others

Disputed - dues 1o micro and small enterprises

D - hers
Total trade payables
Provision for Ex

Net trade bles

Less than 1
year

162.53
2,276

1.76

2.06
2,879.11

Less than 1
Vear

22993
2.831.37

3.061.30

1-2 years

0.09
6.21

0.26
6.56

1-2 years

816

f.16

2-3 years

0.62

0.08
0.70

1-3 years

0.81

0.81

As at 31 March  As at 31 March  As a¢ 01 April

2015

164 38
3.122.28
210.59
3.497.25

More than 3
yeurs

253.81

0.58
254.39

More than 3
VEATS

153.37

153.37

2024

22993
3.064 44
21032
3.504.69

Total

162.62
2,973.40

.76

298
3.140.76
356.49
349728

Total

229.93
2,993.71

3,223.64
281.05
3,504.69

na

2023

13217
3.259.10
27.66
3,418.93
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(Al amounts in Indian Rupees milfions unless otherwise stuted)

1

1i(e}

11 (0

12(a)

L.case linhilities (Non-current)

Lease Liabilities

Lease liabilities (current)

Lease Liabilities

Other financial liabilities (current)

Payable for capital purchases
Security deposits

Security deposit from consignee
Inter company deposit

Interest accrued on borrowings
Employce payables

Derivative liability

Other financial liability

Provisions (Non-current)

Provision for employee benefits
Provision for gratuity

Provision for compensated absences
Other provisions

Provision for decommissioning liabilities

As at 31 March
2025

1878
18.78

As at 31 March

58.95
58.95

As at 31 Marvch
2025

1,884.21
409.02
45.00
2.26
43.72

4.66

As at 31 March
20258

10.63
12.50

0.94

24.07

As at 31 March
2024

66 75
66.75

As at M March

42.70
42.70

As at 31 March
2024

1.495.65
212.34
100.00

3.77
38.34

As at 31 March

59.88

2.06

61.94

As at 01 April
3

109.47
109.47

As at 01 April
2023

38.40
38.40

As at 01 April
2023

1.27
1.460.31
163.00

6.08
43.51
1.29

1,675.46

As at 01 April
2023

57.28

# Under the terms of lease agreements, the Compeany is required to restore leased premises to their original condition upon expiry of the lease term

Accordingly, a provision has been recognised for the estimated restoration costs.

na
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Notes to standalone financial statements for the year ended March 31, 2025

All amounts in Indian milfions unless otherwise
12(b) Provisions (Current) As at 31 March  Asat 31 March  As at i April
2024
Provision for employee benefits
Provision for gratuity 1627 25.67
Provision oy compensaled absences 10.28 1710 2039
10.28 33.37 46.26
Other provisions
Provision lor warranties” 171.54 130.88 87353
Provision for legal matters 5.374.37 4,337.27 1.470.14
Provision for taxalion matlers 482,76 464.13 433.59
Provision for custom matters 354.08
Provision for other dispuied slatutory liability matters 53.61
6,436.36 4,932.28 1,991.26
2,037.52

* The Company provides warranties on its products, under which it undertakes to repair or replace ilems that fail 1o perform satisfactorily during the
warranty period. The provision represents management’s best estimate of the expected cost of meeting such obligations. The related cash outflows are

expected to occur within the next 12 months (31 March 2024: 12 months).

Provision for warraniies

At the beginning of the year

Arising during the year

Less: Utilized / reversed during the year
At the end of the year

Provision for decommissioning liabilitles

At the beginning of the year

Arising during the year

Less: Utilized / reversed during the vear
At the end of the year

Provision for legal maiters

At the beginning of the year

Arising during the year

Less: Utilized / reversed during the year
At the end of the year

As at 31 March
2025

130.88

263.29
(222.63)

171.54

As at 31 March

2.06
0.94
(2.06)
0.94

As at 31 March
2025
4.337.26
1.037.08

&Y

As at 31 March
2024

87.53

185.31
(141.96)

130.88

As at 31 March

2.06

2.06

As at 31 March
2024

1,470.14
2,867.12

As at 01 April
2023

101.56

86.92
(100.95)

87.53

As at OF April
2023
206

106

As at 01 April
2023
1.470.14

1,470.14
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Nates to standalone financial statements for the year ended March 31, 2025
(Al amounts in Indian Rupeoes millions unfess othervise stated)

As at 31 March  As 2131 Mareh  As at 01 April

Provision for laxation matters 2025 2024 2023
Al the beginning of the year 464 13 433,59 433.59
Arising during the vean 18.63 3054

Less: Utilized  1eversed duning the yvea

At the end of the vear 482.76 464.13 433.59

Asat 31 March  Asat 31 March  As at 01 April

Provision for custom matters 224
At the beginning of the year

Arising during the year 354.08

Less: Utilized / 1cversed during the year

At the end of the year 354.08

Asat 31 March Asat31 March  As at 01 April

Provision for other disputed statutory liability matters 2025 2024 2023
At the beginning of the year

Arising during the year 53.61

Less: Utilized / reversed during the year

At the end of the year 53.61

The Company is involved in certain legal and regulatory proceedings arising in the ordinary course of business, principally relating lo commercial,
taxation, customs and other disputed statutory liability matters. Management evaluates these matters based on the facts and circumstances available at
each reporting date, including the status of the proceedings and legal advice obtained where considered appropriate. Provisions are recognised where,
based on such assessnrent, an outflow of economic resources is considered probable, and the amount of the obligation can be reliably estimated.

In respect of certain matters, the Company has not disclosed certain information relating to the nature of the obligations, expected timing of outflows,
uncertainties surrounding the amount or timing of such outflows and key assumptions, as management has concluded that, in the specific
circumstances, disclosure of such information could be expected io seriousty prejudice the Company's position in the ongoing disputes. The Company
has nevertheless disclosed the general nature of the matters and the aggregate amounts provided, where applicable.

The Company continues to monitor the status of these proceedings and reassesses the relaled provisions when significant developments occur and at
each reporting date Based on the information currently available and the assessments performed. management considers that the provisions recognised
represent its best estimate of the obligations for matters where an outflow is considered probable, and the amount can be reliably estimated

‘The Company has alse given deposits amounting to Rs 1,450 30 millions in respect of the above legal and tax matiers as al 31 March 2025 (Rs 395 96
millions as at 31 March 2024).Refer Note 9({b)
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Notes to standalone financial statements for the year ended March 31, 2025

(Al amounts in Indian Rupees millions unless otherwise stated)

13  Other current liabilities

Advance from customers

Tax deductible at source
Other statutory liabilities#

As at 31 March As at 31 March

2025 2024
T et 354-5()
34.81 29.74
119.76 7794
695.14 462.18

# Other statutory liabilitics include Rs 1.31 millions as on 31 March 2025 related to representative office situated at China,

14 Current tax linhilities (net)

Provision for income tax*

As at 31 March As at 31 March
2028 2024

150.48
150.48

As at 01 April
2023

25617
30.71

14.64
301.52

As at 0 April
2023

108.16
108.16

*The above amount is net of advance tax and tax deducted at source (TDS) receivable aggregating to Rs. Nil (31 March 2024: Rs. 3,871.59 million)

{00
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Notes to standalone financial statements for the year ended March 31, 2025
(Al amounts in Indian mitlions unless otherwise

15 Revenue from operations

For the year ended
31 March 2025

For the year ended
31 March 2024

Sale of products 15.982.84 22,658.97
Sale of services 8.85 14.44
Other operating revenues
- Scrap sale 6.62 9.22
- Export incentives 11.61 3.18
16 92 22,685.81
Notes
For the year ended For the year ended
(A). Revenue from contracts with customers disaggregated based on 31 March 2025 31 March 2024
nature of product or service
a. Revenue from sale of products
Sale of products 15,994.45 22,662.15
b. Revenue from sale of services 8.85 14,44
¢. Other Operating revenue 6.62 9.22
Total revenue from operations 16,009.92 22,685.81
(B). Revenue from contracts with customers disaggregated based on For the year ended For the year ended
geography 31 March 2025 31 March 2024
a. Domestic 15,508.63 22,147.66
b. Export 485.82 514.49
15,994.45 22,662.15
For the year ended For the year ended
(C) Disclosure based on time 31 March 2025 31 March 2024
Sale of products
Goods transferred at a point of time 15,994.15 22.662.15
Sale of services and lease
Services transferred at a point of time 8.85 14.44
22,676.59
For the year ended For the year ended
(D) Export benefit and other incentives 31 March 2025 31 March 2024
On systematic basis when benefit accrued
Export incentive 11.61 318
1.6l 3.18

L
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Notes to standalone financial statements for the year ended March 31, 2025

{All amounts in Indian Rupees millions unless otherwise stated)

16 Other income

17

Interest income on financial asset at amortised cost

Interest income on fixed deposits with banks

Net gain on sale of mutual fund investments

Incentive from government

Fair value gain on derivative financial instruments at fair value through
profit or Joss

Foreign exchange differences (net)

Profit on sale of property, plant and equipment

Miscellaneous income

Cost of raw material and components consumed

Inventory materials at the beginning of the year
-Raw Material
-Spare parts

Purchase during the year

Less: Inventory matetials at the end of the year
-Raw Material
-Spare parts

Other Directs Expense & trf to warranty

Changes in inventories of finished goods, spares and stock in trade

Inventories at the end of the year
Stock-in-trade
Finished goods

Inventories at the beginning of the year
Stock-in-trade
Finished goods

For the year ended
31 March 2025

(031)

46.02
0.56

2357

20.78

19.81
110.43

For the year ended
31 March 2025

1,412.30
232.74
11,709.49

(504.97)

(195.95)
170.42
12,824.03

For the year ended
31 March 2025

1,005.54
1,005.54

0.30
1,159.13
1,159.43

153.89

For the year ended
31 March 2024

1.27
92.03
(0.24)

1.83

107.34
0.65
5.8]

208.69

For the year ended
31 March 2024

1,520.86
308.01
17,121.85

(1.412.30)

(232.74)
179.99
17,485.67

For the year ended
31 March 2024

0.30
1,159.13
1,159.43

0.68
1.458.97
§,459.65

300.22
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Notes to standalone financial statements for the year ended March 31, 2025

{All amounts in Indian Rupees millions unless otherwise staied)

19 Employee benefits expense

20

Salary, wages and bonus
Contribution to provident and other funds

Gratuity expense

Share based payment expense

Staff welfare, recruitment and training

Finance costs

Interest on
=Term loan
-Cash credit
=Security deposits
-Income tax
=on Lease Liability
Bank charges

AN

P o

For the year ended
31 March 2025

1.148.36
64.04
17.42
16.51

248.68

1,495.01

For the year ended
31 March 2025

39.50
64.41
0.27
21.41
13.01
80.28
218.88

For the year ended
31 March 2024

1,248.06
68.17
20.70

9.02
261.16
1,607.11

For the year ended
31 March 2024

120.94
78.74
347
12.11
16.30
113.68
345.24
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(ALl amownts in Indian & millions unless othenvise staled)
21 Depreciation and amorstisation expense For the year ended For the year ended
31 March 2025 31 March 2024
Depreciation expense
- on Property, Plant & Fquipment 190 78 154 83
- on ROU Asset 36.75 3476
Amortisation expense on lntangible Assets 5.60 7 55
23313 197.14
22 Other expenses For the year ended For the year ended
31 March 2025 31 March 2024
Power and fuel 50.00 49.77
Rent 47.09 49.97
Rates and taxes** 8.03 3.22
Insurance 13.16 15.37
Repair and maintenance - others 91.57 107.73
Advertisement and marketing expenses 554.09 472.60
Sales promotion, scheme expenses and expected credit loss 661.55 1.795.97
Freight and cartage 257.48 196.24
Outsourced salary cost 74.28 60.46
Travelling and conveyance 111.95 107.42
Communication costs 8.60 8.0l
Warranty expenses 263.29 185.31
Legal and professional fees 206.06 173.45
Payement to Auditor (refer detail below) 3.40 250
Donation 007
Corporate social responsibility expense 10.80 1079
Loss on sale of property. plant and equipment .16
Fair value loss on derivative financial instrument at fair value through
profit or loss 0.54
Miscellaneous expenses 18.66 39.69
Provision on advances 353.30
Provision on legal matters* 1.037.09 2,867.13
Provision on taxation matters* 18.63 30.54
Provision on custom matters* 354.08
Provision on disputed statutory liability* 53.61
Provision for other receivable 296.93
Provision for impairment of investment in subsidiary 425.69
Impairment loss on corporate guarantee 1.54
4,922.58 6,176.24
*Refer note 12(b)
For the year ended For the year ended
Payment to auditor 31 March 2025 31 March 2024
As auditor:
~Audit fee 3.40 2,50
Reimbursement of expenses
3.40 2.50
**Rates & Taxes include d at representative office situated at China amounting to Rs 2.94
-
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Lava International Limited

Notes (o standalone financinl statements for (he year ended March 39, 2025
(Al amounts vt Indian Rupees untlions unless otherwise stated)

22A Disclosure as per Ind AS 8 - *Accounting Policies, Changes in vccounting Estimates and Frrors®

Restatement for the year ended 31 March 2024 and as at 1 \pril 2023

The Company has identified cerlain prior-period errors relating fo. mier alia provisions lor inventonies, expected credit losses, legal and taxatvon matters. deferred
taxcs relating to legal matlers, depreciation and accounting for consignment stock These matiers have been evaluated by management and Lhe: ielated errors have
been corrected retrospectively in these financial statements in accondance with the scquiements of Ind AS 8 as applicable The nahwe of the prior-paiod crrors and
the corresponding impacl on the financial statements for the affected penods ae set oul in the tables below The resiated comparaive Tinancial milormation
presenied in these (inancial statements incotporates the effects of the aloresaid retrospective adjustments The Company has also reviewed the relevant processes
and controls associated with the matters identified and has initiated appropriate measures where considered necessary, to strengthen the related financial reporting
processes and controls  Reconciliations of the financial statement line items so restated are set out below

The correction ol the crrors desctibed below has resulted in a change in camings per share for the year ended 31 March 2024 as follows: basic carnings per share
from Rs 0.79 as previously reported to Rs (5 44) as restated, and diluted eamings per share from Rs 0 73 as previously reported 10 Rs (5 44) as restaied The
amonunts presented in the reconciliations below represent the correction of ervors only Reclassilications between line items, which do not represent the correction of
errars, are disclosed separalely in Note 52 and are not included in the adjustiment column below

Reconciliation of restated items of Balance Sheet as at 31 March 2024 and 1 A 12023
Particulars 31 March 2024 01 April 2023
Note As p:o‘:::“;l’ Adjustments  As restated As rl: pr::il::sly Adjustments As restated
Property, Plant and Equipment a 474 82 45 65 52047 568.06 1523 583.29
Inventorics b&e 3,839 26 (1.034 79} 2.804 47 439499 (1,106 47) 3.28852
Trade receivables ¢ 2,751 87 (2,300 50) 451 37 2,542 25 (1,803 54) 73871
Deferred tax assets (net) d 360 16 1,529 08 1,889 24 30745 82524 1.132 69
Retained earnings 484 90 (6.774 31) 6,289 41) 76510 (4,136 23) {3.37113)
Current Provisions d 16425 4,301 40 4,965 65 13379 1903 73 2.037 52
Other current financial liabililies e 1,637 76 21234 1,850 10 1,51246 163 00 1.675 46
Reconciliation of restated items of Statement of Profit and Loss for the year ended 31 March 2024
Particulars Note As previously Adjustments Ay restated
renorted
Revenue from Operations e 23,295 45 (609 64) 22.685 81
Cost ol raw material and components consumed € 17.858 79 (3731 17 485 67
Changes in inventories of finished goods. spares and stock in wrade ¢ 376 41 (76 19) 30022
Depreciation and amortisation expense a 22757 (30 43) 197 14
Sales promotion, scheme expenses and expected credit loss b&c 566 78 1,229 19 1.795 97
Provision on legal matters d 2,867 13 2.867 13
Provision on laxation matiers d 3054 3054
Deferred tax expense/{income) (5277 {703 82) 1756 59)
W (00 ;
o
=
= o
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Lava International 1.imited

Notes to standalone financial statements for the year ended March 31, 2025

if amounis in Indran nullions uniess otherwise

Reconcilintion of Stutement of Cash Flow for the year ended 31 March 2024

Particulars

Cash flow ftom operating aclnvitics
Profit/(Loss) before ax

Adjustment to reconcile profit/{loss) before tax to net cash flows

Operating profit/{loss) before working capital chanpes

Movements in working capital:

Cash generated from operations

[ncome taxes paid (net of refunds)

Net cash flow from / (used) in operating activities (A)

Netcash flow from / (used in) investing activities (B)
Net cash from / (used in) financing activities (C)

Net increase in cash and cash equivalents (A + B +C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalenis at the end of the year

Componenis of cash and cash equivalents

Cash on hend

Balances with banks:
On current accounts
Deposits with original matrity of less than three months
Total cash and cash equivalents [refer note 7 (c)]

Refer note (a) to (d) below

As previously
reported

546 03
304 84
85087

(70 06)
780 81
(116 63)
664 18

184 42
(1.177 83)

(329.22)
771.09
441,87

232
140.40

299.15
441 87

Adjustments

(4.075 63)
3.364 02
(711 61)

82819
116 58
(11 on
105 57

(93 46}
(1210}

001

001

As restated

{3.5329 60
3.668 86
13926

758.13
897 39
(127 64)
769 75

90.96
(1.18993)

(329 22)
771.09
44187

232
140 40

29915
44| 87



Lava International Limiied
Notes to standalone financial statements for the year ended March 31, 2025
{ Wi amonnis ur Tadian Rupees nuthons unfess othenwise stated)

During the year. the Company andertook o icview of the uselil lives upplied (0 is Propety, Plant and Equipment ¢"PI'E ™ pwisuant @ which o was
identificd that the usclul lives adopted fo certain asset classes i the sears ended 32 Manch 2024 and 31 March 2023 weie not m cenlormits with
these prescribed under Part C of Schedule [1 10 the Cotmpanics Act, 2013 and depreciation for those periods was acemdingly computed on usclil lives
other than as so presciibed The usclul lives of the affected asset classes have been aligned with Schedule 11, and sinee the maller periains 1o petiods
priot 1o the cunent sean. the resulting dilference in depreciation has heen deteimined w constitute a prion petiod enor as delined m Ind AS 8 -
Accounting Policies, Changes in Accounting Estimates and Farois. and not a change i an accounting estimate under Ind AS 16 Propa, Plant and
Equipment The error has accordingly been cotrected retrospectively in accordance with paragraphs 42 and 43 of Ind AS 3 by restating the
compmative amounts for the year ended 31 March 2024 and the opening balances as al | April 2023, with depreciation and the wiitlen down value of
PPE recomputed on the basis of the useul lives prescribed under Schedule 1B Consequent 1o the above, accumulated deprecistion on PPE has
decreased by Rs 15 24 million us at 1 April 2023 and by Rs 45 64 million as at 31 March 2024, with the corresponding adjusiment made Lo 1etained
earnings amounting 1o Rs 15 24 million as at 1 April 2023 and to the Statement of Profil and Loss for the year ended 31 March 2024 amounting to Rs

30 44 million

b During the current financial year, pursuant to a detailed technical evaluation of its inventory holdings, the Company identilied that certain inventory
items had, on account of technological obsolescence, a net realisable value lower than their carrying amount as at | April 2023, and that such
inventories were consequently carried at amounts in excess of the lower of cost and net realisable value as required by Ind AS 2 — Inventories The
said evaluation established that the conditions giving rise to the obsolescence existed as at that date Since the matter pertains to periods prior to the
current year, the resulting difference in measurement has been determined to constitute 8 prior period error as defined in Ind AS 8 - Accounting
Policies. Changes in Accounting Estimates and Errors, and has accordingly been comected retrospectively in accordance with paragraphs 42 and 43 of
Ind AS 8 Based on the said evaluation, the carrying amount of inventory as at 1 April 2023 has been reduced by Rs 1,322 63 million, with the
comesponding adjustment recognised in the opening balance of retained earnings as at 1 April 2023, Comparative financial information has been
restated wherever applicable to give effect to the retrospective correction

¢ During the year, pursuant to an assessmenl of the ageing profile and recovery history of its trade receivables, the Company identified that trade
receivables aggregating Rs 1,803.53 million as at 1 April 2023, and a further Rs 493 94 million arising during the year ended 31 March 2024, were
credil-impaired as at those dates and had been carried without recognilion of a lifetime expected credit loss allowance as required by Ind AS 109 -
Financial Instruments The said assessment established that the credit-impairment indicators in tespect of these receivables existed as at the respective
dates Since the matter pertains to periods prior to the current year, the resulting shortfall in the impairment allowance has been determined o
constitute a prior period error as defined in Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors and not a change in an
accounting eslimale, and has accordingly been correcled retrospectively in accordance with paragraphs 42 and 43 ol Ind AS 8 Consequent to the
above, additional expecied credit loss allowances ol Rs 1,803 53 million have been recognised against the opening balance ol setaimed eamings as al 1
April 2023, and Rs 493 94 miilion by restating the Statement of Profit and lLoss for the year ended 31 March 2024, wath coriesponding adjustments to
the carrying amount of trade receivables and Lo comparative financial information Pursuant to these adjustments, a third balance sheet as at | April
2023 has been presented in accordance with paragraph 40A of Ind AS 1 — Presentation of Financial Statements

d (i) During the current financial year, pursuant to a reassessment of certain legal proceedings pending before vanous courts and tribunals, and aller
obtaiming and considering legal opinions in respect of each of the relevant matters, the Company concluded that. in respect ol certam of these mateers,
a present obligation arising from past events existed as at | April 2023 and as at 31 March 2024, 1hat it was probable that an outllow of resources
embodying, economic henefits would be required to setile such obligations, and that the amounts of such obligations were capable of being measured
reliably. and that provisions were accordingly required to be recognised in respect thereof in accordance with Ind AS 37 — Provisions. Contingent
Liabilities and Contingent Assets Since (he malter pertains to obligations existing in periods prior to the current year. the non-recogrition of such
provisions has been detenmined Lo constitule a prior period error as defined in Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and
Errors. and has accordingly been corrected retrospectively in accordance with paragraphs 42 and 43 of Ind AS 8 Provigions aggregating Rs 3,278 84
million have been recognised, comprising Rs 426 71 million relating to obligations existing as at 1 April 2023, recognised by adjusting the opening
balance of retained carnings as at that date, and Rs 2.852 12 million (including applicable interest) relating to the year ended 31 Mairch 2024,
recognised by restating the Statement of Profit and Loss for that year, in each case with a cormesponding increase in nther liabilities The related
deferred 1ax effects have been recognised in accordance with Ind AS 12 — Income Taxes Consequently. other liabilitics. retamed eamings. deferred
tax balances and the comparalive financial information have been restated The amounts so provided represent management's determination, on the
basis of the legal opinions obtained, of the expenditure required to settle the present obligations as at the respective reporting datcs, having regard (o
the inherent uncertainties associated with litigation, the ultimate outcome of these matters may differ from the amounts recognised
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Lava International Limited
Notes (o standalone linancial siatements for the year ended March 31, 2025
{ 11 comounts e Indrn Rupees suthons unless othennse siated)

{in) Duning the cunent linancial year pursuant to u 1cassessment of certam daect susl indirect tax matices pending belore various authorities and afiel
obtamning and considering expert opinions in respect of such matters, the Company coneluded that. in respeet of certain of these malers. a present
obligation arising liom past events existed as at | April 2023 and as ul 31 Masch 2024, that it was mobable that an outllow of 1esources embodying
cconomic benelits would be required to settle such obligations and that the amounts of such obligations were capable of being measured 1eliably, and
that provisions weie accondingly tequired o be iccopnised in respect thereod v aceadinee with Ind AS 37 - Provisions Contingent Liabilitics and
C ontingent Assels Sinee the matter pertains to obligations existing in peuods phior W the cunient yem. the nom-iecogmition of such provisions has
been determined o constilute a prior period eiror as defined in Ind AS 8 — Accounting Policies, Changes in Accounting Lstimates and LFuors, and has
aceondingly been conceled retrospectively in accondance with paragiaphs 42 and 43 of Ind AS § Provisions agpiegating Rs 464 13 million (including
applicable interest) have been 1ecognised. compiising Rs 433 59 million reluting (o obligations cxisting as at | Apiil 2023 ecognised by adjusting
the opening balance of retained eanings as ul that date, and Rs 30 53 million relaling to the year ended 31 Maich 2024 recognised by restating the
Statement of Profit and Loss for that vear, in each case with a corresponding incicase in other liabilities The related delerred tax effects have been
recognised in accotdance with Ind AS 12 = Income Taxes Consequently, other liabilities, retained earnings, deferred tax balances and the comparative
fnancial information have been restated The amounts so provided represent management's determination. on Lhe basis ol the expert opinions
obtained, of the expenditure required to settle the present obligations as at the respective reporting dales: having regard (o the inherent uncertainties
associated with tax proceedings, the ultimate outcome of these malters may dilfer (rom the amounts recognised

{iii) During the current finangial year, pursuant to a reassessment of certain disputes arising out of investment arrangements of the Company, and after
obtaining and considering expert advice in respect of such matters, the Company concluded that a present obligation arising from past events existed
as at 1 April 2023 and as at 31 March 2024, that it was probable that an outflow of resources embodying economic benefits would be required to settle
such obligations, and that the amounts of such obligations were capable of being measured reliably, and that provisions were accordingly required to
be recognised in respect thereof in accordance with Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets Since the matler pertains to
obligations existing in perieds prior to the current year, the non-recognition of such provisions has been determined to constitute a prior period error as
defined in Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors, and has accordingly been correcled retrospectively in
accordance with paragraphs 42 and 43 of Ind AS 8 Provisions aggregating Rs 1,058 42 million {including applicable interest) have been recognised,
comprising Rs 1,043 42 million relating to obligations existing as at 1 April 2023, recognised by adjusting the opening balance of retained eamings as
at that date. and Rs 15 00 million relating to the year ended 31 March 2024, recognised by restating the Statement of Profil and Less for that year, in
each case with a corresponding increase in other liabilities The related deferred tax effects have been recognised in accordance with Ind AS 12 -
Income Taxes Consequently, other liabilities. retained eamings, deferred tax balances and the comparative financial infonnation have been restated
The amounts so provided represent management's determination, on the basis of the expert advice obtained, of the expenditure required to settle the
present obligations as at the respective reporting dates: having regard 1o the inherent uncerlainlies associated with such disputes. the ultimate outcome
of these matters may differ from the amounts recognised

€ During the cumrent financial year. pursuant to a reassessment of the contractual teims of certain arrangements entered into with distributors and
customers, the Company concluded that, under the terms of such anangemenis. although physical possession of the goods is transterred (o the
counterparty, the counterparty does not ohtain contro! over the goods and is not permitted 1e effect further sale theicof withowt prior confirmation from
the Company Such arrangements accordingly bear the characteristics ol consignment arrangements set oul in paragraphs B77 and B78 of Appendix B
to Ind AS 115 — Revenue from Contiacts with Customers, and revenue in respect thercof is required to be recognised when the goods are sold by the
consignee to the end customer, or when the other criteria specitied under Ind AS | 15 are satisfied, and net apon transfer of physical possession Since
the maller pertaing Lo wrungements subsisting in periods prior to the current year, the revenue so recognised in those periods has been delermined to
constitute a prior period error as defined in Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, and has accordingly been
correcied retrospectively in accordance with paragraphs 42 and 43 of Ind AS 8 by restaling the comparative amounts for the year ended 31 March
2024 and the opening balances as at 1 April 2023 Consequent to the above., consigniment inventory has increased by Rs 216 17 million as at | April
2023 and by Rs 287 85 million as at 31 March 2024, with securily deposits (fom consignees of Rs 163 00 million &nd Rs 212 34 million iccognised
as at the respective dates; and for the year ended 31 March 2024, revenue from opetations has decreased by Rs 606 96 million and the related cost of’
goods sold by Rs 629 29 million The refated deferred tax effects have been iccognised in accordance with Ind AS 12 — Income Taxes Consequently,
revenue, cost of goods sold, invenlories, other liabilities, retained eamings. deferred 1ax balances and comparative financial information have been
restated (Refer Note 52 )
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Lava International Limited
Noles 1o standalone financial statements for the year ended March 31, 2025
(4t ammounts in Indhan Rupees smillions uniess otherwise stated)

23 Income tax expense

(a) The major components of income tax expense for the year ended are as follows

Current income tax:

Current income tax charge

Adjustments in 1espect of income tax of previous vear
Deferred tax :

Relating to origination &nd reversal of temporary differences
Total tax expense on profit of the year (n)

Other comprehensive income

Deferred tax related to items recognised in other comprehensive income during in the

year:
- Re-measurement losses of defined benefit plan

Total tax expense on other comprehensive income of the year (b)

Tatal tax expense on total comprehensive income of the year (a) + (b)

For the year ended 31
March 2025

{627 43)
627

073

0.73
(626.70)

(b} Reconciliation of tax expense and the accounting profit multiplied by India‘s domestic tax rate

Profit before tax
Applicable 1ax rate
Expected tax expense (A)

Expenses not considered in determining taxable profit
Income not considered in determining taxable profit
Tax pertaining lo carlier years

Others

Taotal adjustments (B)

Actual tux expense {(’= A+B}
Tax expense recognised in statement of profit and loss
Effective Tax Rate

(¢) Deferred tax assets (net)
Deferred tux relates to the following:

Deferred tax asseis on account of:

Property, plant and equipment

Provision for employee benefits

Provision on legal cases, impairment ol investment and others
Provision for obsolescence inventories

Provision for watranty

Others

Deferred tax related to other comprehensive income of the year:
Re-measurement losses of defined benefit plan

Change in fair value of FVTOCI equity instruments

Deferred tax liability on account of;
Tax to be paid on custom duty receivable in future years (refer note 34)

Net deferred tux linbility/ (asset) including other comprehensive income of the year

For the year ended 31

March 2025

(3.947 36)
25 17%
(993.47)

1097
029

35624
367.50

(62591
627.43)

16.00%

For the year ended 31
March 2025

(102 15)
18.41)
(1,699 23)
(484 90)

(276 54)
414
23N

53 46
(2,515.94)

For the year ended 31
March 2024

169 96
006

(756 59

005

0.05
(586.52)

For the year ended 31
March 2024

(3.529 60)
2517%
(888 40)

2500

377
(1698}
1161
115.86

(772 54)
(586.57)

17.00%

For the year ended 31
March 2024

(108 20)
(2347
(1,460 42)
(352.40)
(32 94)

341
(231}

8709
(1.589.24)



Lava International Limited
Notes to standalone financial statements for the year ended March 31, 2025
(All amounts in Indian Rupees millions unless otherwise stated)

Movement in deferred tax assets for the year ended 31 March 2025
As at 31 Recognised in other  Recognised in profit  As at 31 March 202X

March 2024 comprehensive and loss
income

Property. plant and equipment {108 20} 605 (102135
Provision for employee benelits (2347 15 06 1841)
Provision on legal, tax. custom
matters, investment, advances (1,460 42) (238 81) (1.65923)
Provision for obsolescence inventories (352 40) (132.50) (484 90)
Tax to be paid on custom duty

receivable in future years (refer nole 87 09 33.63) 5346
34)

Provigion for warranty {32.94) 3294

Others 276.54) (276 54)
Deferred tax related to other

comprehensive income of the year:

Re-measurement losses of detined

benefit plen 341 0.73 4.14
Change in fair vaiue of FVTOCT equity

mstraments. 231 23n
Total (1,889.24) 0.73 {627.43) (2,515.94)

(This space has been intentionally left blank)
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Noles to siandalone financial statements for the year ended Maich 31, 2025
€ W amounts in Indian s mllions unless otherwise

Movement in deferred iax assets for (he year eaded 31 Mareh 2024
Asat 3 Recognised in other  Recogmised in profit s at 31 March 2024

March 2023 comprehensive and loss
Income

Property plant and equipment (93 99 (14 21} {108 2(h
Provision for employee benelis {26 06) 259 2347
Provision on legal, 1ax, custom matters (737 6d) (72277 {1460 42)
investment, advances
Provision for obsolescence inventories {37017} 1777 (352400
Tax to be paid on custom duty receivable in 8945 (2 36) 8709
luture years (refer note 34)
Provision for warranty {3294 (32 94)
Others 4.66 (4.66)
Deferved tax related to other comprehensive
income of the year:
Re-measurement losses of defined benefit plan 3.36 005 kY|
Change in fair value of FVTOCI equity 2.31) (2.31)
Instruments
Total {1,132.70) 0.05 (756.58) (1,889.24)

No deferred tax asset has been recognised on the ECL allowance of Rs 9242.18 million on trade receivables as at 31 March 2025, since
management is currently unable to reliably assess the extent of recovery expected from the underlying debtors, and accordingly the reversal of
this temporary difference cannot be estimated with reasonable certainty.

The Company has recognised a net deferred tax asset of Rs. 2,515.93 million as at 31 March 2025 (31 March 2024: Rs 1,889.24 million).
Given that the Company has incurred losses in the current and preceding year and has a negative net worth of Rs 793 60 million as at the
reporting date In assessing the recognition and recoverability of deferred tax assets, management has considered the availability and timing of
reversal of taxable temporary differences, the utilisation of tax losses and other deductible iemporary differences, and the Company's approved
business plans and forecasts Management has also considered the Company's actual financial and operating performance subsequent to 3 1

March 2025 and other relevant evidence available up to the date of approval ol these {inancial statements

Based on the assessment performed, management has concluded that sufficient taxable profits are expected Lo be available against which the
recognised deferred 1ax assets can be ulilised over the period in which the underdying deductible temporary differences are expected Lo reverse

Accordingly. the deferred tax assets have been recognised to the extent considered recoverable in accordance with Ind AS 12

24 Earnings per share (EPS)

The computation of earnings per share is as follows:
For the year ended 31 1or the year ended 31

March 2025 March 2024
Nominal value of equity shares (INR) 500 5.00
Profil atiributable o equity shareholders for computing basic and dilutive EPS (A) (3.31993) (2.943 03)
Weighted average number of equity shares for ealculating basic EPS
Weighted average number of equily shares outstanding during the year lor compuling
Basic EPS (B} 541.126216 541,126216
Weighted average number of equity shares outstanding during the yea lor compuling
Diluted EPS* (C} 541126216 541,1262216
Basic earning per share (A/B) (614} (544)
Diluted earning per share (A/C) (614} (544)

* For the vears ended March 31, 2025 and March 3 1, 2024, potential equity shares arising from Employee Stock Option Plans (ESOPs) and
Compulsorily Converlible Preference Shares (CCPS) were anti-dilutive in nalure. Consequently, these instruments were excluded from the
computation of diluted camings per share Accordingly, the weighted average number of equity shares used for calculating diluted earings

per share is P basic earnings per share, and diluted EPS equals basic EPS
= na
= b4
o :
=z {This spsce hay been intentionally left biank) 2
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Notes to standalone financial statements for the year ended March 31, 2025
(W comonnis int Indiun es nritlions unfess otherwise s

25 Fair value measurement

a) The carrying value and fair valuc of financial instruments by categorivs are as under

Notes 31 March 2025 31 March 2024
FVTPL  FvTOCl AMortised  pyrpy FVTOCI Amortised
Cost Cost
Assets
Non-current assets
Financial assels
Other financial asset 7(e) 11.67 35.35
11.67 - 3535
Current assets
Financial assets
Investments 7 (a) 3.06
Trade receivables 7{b) 56.04 451,37
Cash and cash equivalents 7(c) 108.36 - 441.87
Other bank balances 7(d) 262.24 843.09
Derivative asset 7 0.54
Others financial assets 75 132.02 272.84
558.65 3.60 2,009.17
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 11 (a) 24.82 132,77
Lease liabilitics 1 (d) 18.78 66.75
43.60 199.52
Current liabilities
Financial liabilities
Botrowings 15 {b) 542,95 991.00
Lease liabilities 11 (e) 58.95 42.70
Trade payables 11 (c). 32 3,497.25 3,504.69
Derivative liabilities 11 ()
Other financial liabilities 11 {f) 2,388.87 : 1,850.10
6,488.02 i 6,388.49

The fair values of trade receivables, cash and cash equivalents, other current financial asset, trade payables and other current financial liabilities
are considered 10 be same as their carrying values due to their short term nature.

The carrying amounts of other items carried at amortised cost are reasonable approximation of their fair values on respective reporting date.

For financial assets and liabilitics that are measured at air value. the carrying amounts are equal to the fair values.

(This space has been intentionally lefi biank)
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25 b) Fair valoe hierarchy and valuation techuigues used (o delermine Fair v alues

Fair valuc 15 the price that would be received to sell an assel or paid to transfer a liabilay i an orderly transaction between market
participanis al the measurement date

I'be fan value meastiements we calegonised into the tollow mg levels based on the mputs vsed in 1he valuation techmigues
Level 1 Quoted prices (unadjusted) m active markets for identical assets or liabilities

Level 2; Inputs other than quoted prices included within Level | thal are observable [ the asset on liability. either diteetly on indirectly
Level 3 Inpwts for the asset or liability that we nol based on observable market data {unobsei1vable inpuls)

To provide an indication about the reliability of inputs used in determining fair value. the Company has classified its financial instrument
into three levels preseribed under the accounting siandard The following table provides the fair value measurement hicrarchy of the

company’s assels and liabilities

Quantitative disclosures of fair valve messurement hierarchy for assets and liabilitics are as

Fair value measurement using

Quoted pricesin - Significant abscrvable Significant Total
At 31 March 2028 active markets inputs unobsersable inputs
(Level ) (Level 2) (Level 3)
Assets measured al FVTPL
Detivative assels
Investments in mutual funds
Assels measured al FVTOCI1
Investment in equity instruments*
Liability measured at FVTPL
Derivative liabilities
Fair value measnrement
Quoted pricesin  Significant observable Significant Total
At 30 Murch 2024 active markets inputs unobseryable inputs
{Level 1)} (Level 2) {Level 3)
Assets measured at FVTP]
Derivative asscts 054 54
Investments in mutual funds 306 3.06
Assets measured al FVTOC1

Tnvesment in equily instruments

Liability measured at F\TPL
Derivative liabilities

Reconciliation and Transfers
- Therse were no transfers between the Level |, Level 2 and Level 3 during the years presented
= There is no change in the valuation technique during the year

Valuation technigues used to derive Level 1 fair valoes

The fair value of investments in muiual funds is based on the quoted Net Asset Value ¢ NAV™) declared by the respective mutual fund
houses al the reporting date

Quoted market prices in active markels are used for determining the fair value of financial instroments classified within | evel |

Valuation rechniques used to derive Level 2 fair valves
The fair value of derivative financial instruments, including forward foreign exchange contracis, is delermined using valuation
techniques based on observable market inputs, including forw ard exchange rates and yield curves available at the reporting date

Valuation techniques used to derive Level 3 fair values

Level 3 financial instruments are valued using valuation techniques that include inputs which are not based on observable markel data

The Company does not instruments classified under Level 3 as al the reporting date Accordingly. sensitivity
1o reasonably possible inputs is not expecied to have a material impact on the financial statemenis

spaice has been intentionally left blank)
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Notes to standalone financial statements for the year ended March 31, 2025
o amownts in Indian R millions unless otherwise

26 Capital management

The Company’s objective in managing capital is to safeguard its ability to continue as a going concern while maXimizing returns to
shareholders and maintaining an optimal capital structure to reduce the cost of capital. Given the dynamic and competitive nature of the
mobile industry, the Company aims to maintain financial flexibility to support growth, technology upgrades. and market expansion

The Company manages iis capital structure through an appropriate mix of equity and borrowings. ensuring sufficient liquidity to meet
operational requirements and strategic investments. Capital is monitored on the basis of net debt and total capital.

For the purpose of capital management, net debt is defined as total borrowings less cash and cash equivalents. Total capital comprises
equity attributable to sharcholders plus net debt.

The Company monitors its capital using the gearing ratio, which is calculated as net debt divided by total capital (i.e., equity plus net
debt). The Company’s policy is to maintain the gearing ratio at a prudent level to ensure financial stability and support business growth.

The Company regularly reviews its capital structure in light of changes in business conditions, funding requircients, and economic
environment. Adjustments may be made by way of raising/repayment of borrowings or issue of new shares. The Company has complied
with all externally imposed capital requirements and debt covenants as at the reporting dates.

There were no changes in the Company’s objectives, policies, or processes for managing capital during the years ended 31 March 2025
and 31 March 2024.

Particulars 31 March 2025 31 March 2024
Borrowings 567.77 1,123.77
Less: Cash and cash equivalents (108.36) (441.87)
Net debt (a) 459.41 681.90
Equity 3.60 2,513.45
Total capital {b) (793.60) 2,513.45
Capital and net debt (a) + (b) = (c) (334.19) 3,195.35
Gearing ratio (%) (a) / (¢) (1.37) 0.21

The negative gearing ratio for the year ended 31 March 2025 is due to negative equity arising from accumulated losses. The Company
continues to monitor its capital position and is taking appropriate measures to improve its financial structure.

o

(This space has been intentionally left blank)
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27 Financial risk management objectives and policies
e Company s business activilics arc exposed (o a variely of Tinancial visks. samels Price risk, nterest rate risk. ¢ redit risk. Liquidily
risk. Foreign currency risk The Company's Board of Directot’s has the overall responsibility for establishing and governing the
Company's risk management framework The Company’s risk management policies are established o identity and analyse the risks
laced by the Company. Lo set appropriate risk limits and controls and 10 moniw risks and adherence o limits Risk management
policics and systems are reviewed regulurly o reflect changes in market condilivns and the Company's activitics

Price Risk:
The Company is exposed to price risk arising from flucluations in the selling prices of mobile devices due o competitive market
conditions, rapid technological changes. and volatility in the procurement prices of key components,

(a) Business operations:

Price risk primarily arises from:

* fluctuations in selling prices of mobile devices driven by competitive pressurcs, evolving consumer preferences, and technological
advancements; and

« volatility in procurement prices of key components and raw materials.

The Company mitigates its exposure to price risk through continuous monitoring of market trends and technological developments,
implementation of dynamic pricing stralegies, and maintaining diversified and strategic supplier relationships, including long-term
arrangements where feasible, to manage input cost volatility.

{b) Financial instruments:

The Company is exposed to equity price risk arising from its investments in unquoted equity instruments. The valuation of’ such
investments is influenced by market conditions, financial performance of investes entities, and other economic factors.

The Company manages this risk through periodic review of its investment portfolio and adherence to its risk management policies.
Since these investments are unquoted, the impact of market fluctuations is assessed based on internal and external valuation indicators.
The Company does not have signilicant exposure to price risk arising from investments in mutual funds or other quoted instruments.

Interest Rate Risk:

Inicrest rate risk is the risk that the future cash flows of a financial instrumen will Auctuate because of changes in market interest rates.
The Company is exposed to interest rate risk primarily arising from its borrowings, particularly those carrying floating interest rates
linked 10 market benchmarks. Changes in these rates may have an impact on the Company’s finance costs and cash flows

The Company manages its exposure (o interest rate risk by:

* maintaining an appropriate mix of fixed and floating rate borrowings,

» periodically reviewing prevailing interest rate trends, and

» negelialing with lenders tor competitive interest rates and restructuring of horrowings. where necessary.

Particulars 31 March 2025 31 March 2024
Fixed rate borrowings 56.90 68.91
Floating rate borrowings 510.87 1,054.86
Total 567.77 123.77
Particulars 31 March 2025 31 March 2024
Effect on profit before tax;
Interest rates-increase by 50 basis points 2.55 327
Inicrest rates-decrease by 50 basis points (255 (5.27)
oy o
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Lava International Limited
Notes to standdlone financial statements for the year ended March 31, 2025
(A1 amounts intindicn Rupees miflions unless otherwise stated)

Credit Risl :

The Company applies the simplificd approach as permitled under Ind AS 109 for trade receivables. which requires recognition of
lifetime expected ciedil losses at each reporting date Receivables are grouped based on shared credit risk characteristics and ageing
profile, and impairment is assessed using a provision matrix considering historival trends, cunent conditions. wml fowmd-looking
eslimates.

For other tinancial assets. the Conipany applies the gencral approach. and assesses impairment based on 12-month or lifetime expected
credil losses. depending on whether there has been a significant inerease in eredit risk

As at 31 March 2025, the Company has recognised an allowance for expected credit loss of 9,242.19 million (31 March 2024:
39.502.18 million) on trade receivables. In addition, an allowance for expected credit loss of ¥565.46 million (31 March 2024: 522,06
million} has been recognised on other financial assets.

During the year the Company completed a detailed assessment of Lhe ageing profile, recovery history and credit-impairment indicators
of its trade receivables. That assessment established that the allowance tor expected credit losses recognised in earlier periods did not
reflect the lifetime expected credit losses. Since the matier pertains to periods prior to the cument year, the resulting shortfall in the
impairment allowance has been determined to constitute a prior period error as defined in Ind AS 8 — Accounting Policies, Changes in
Accounting Estimates and Errors. and not a change in an accounting estimate. and has accordingly been corrected retrospectively in
accordance Ind AS 8.

Ageing based on original credit terms as follows

Particolars 31 March 2025 31 March 2024
0-180 days 53.96 37.63
180-365 days 8.15 208.83

9 6.11 9,707.10
Total 9,298.22 9,953.56

The Company evaluates concentration of credit risk with respect to trade receivables as low, as its customers are spread across different
geographies and operale in largely independent markets. Credit risk on cash and cash equivalents, bank balances, and term deposits is
considered low, as the Company deals with reputable banks and financial institutions with high credit ratings.

\LP {00
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Notes to standalone financial statements for the year ended March 31, 2025
i amounts in Indian millions unless otherwise

Liquidity Risk:

Liquidity risk is the risk that the Company will encounter difticulty in wmeeting its financial obligations

associated with financial liabilities as they become due.

The Company manapes liquidily risk by maintaining adequate cash and cash cquivalents. access lo banking facilitics. and by
continuously monitoring forecast and actual cash flows., The Company uses cash flow forecasting models that consider the maturity
profiles of its financial assets and liabilities, committed funding lines, and projected cash flows from operations.

The Company's objective is lo maintain a balance between continuity of funding and flexibility through the usc of bank borrowings
and interna! accruals. The Company also monitors compliance with debt covenants, where applicable.
The table below summarises the maturity profiie of the Company’s financial liabilitics based on contractual undiscounted cash flows:

<lyr 1-5yrs >5yrs Total
As at 31 March 2025
Borrowings (including interest accrued} 545.21 24,82 570.03
Lease ligbilities 58.95 18.78 77.73
Trade payables 3.235.60 261.65 3497.28
Derivative liability
Other financial Jiability 2,386.61 2,386.61
Total 6,226,317 305.25 6,531.62
<] 1-5 >5 rs Total
As at 31 March 2024
Borrowings (including interest accrued) 994.77 132.77 1,127.54
Lease liabilities 42.70 66.75 109.45
Trade payables 3,342.35 162.34 3,504.69
Derivative liability
Other financial liability 1.846.33 1,846.33
Tetal 6,226.15 361.86 - 6,588.01

e’



Lava International Limited
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i amounts in Indian R s millions unfess otherwise state

Foreign currency risk

Foreign currency risk is the risk that the future cash flows of a financial instrument will fluctuate due to changes in foreign exchange

rates.

The Company is cxposed to foreign currency risk primarily arising from purchases and other transactions denominated in currencies
other than its functional currency (Indian Rupees), mainly United States Dollars {USD) Such exposures result in fluctuations in profit

or loss due to changes in exchange rates

The Company manages its foreign currency risk through regular monitoring of exposures and, where considered appropriate. enters into
derivative contracts such as forward exchange contracts to hedge its foreign currency exposures.

The following table demonstrates the sensitivity of profit before tax to a reasonably possible change in exchange rates, with all other
variables held constant. The impact is primarily attributable to foreign currency denominated monetary assets and liabilities outstanding

at the reporting date.
31 March 2025
As at
Financial assets Financial liabilities

Amount in United States Dellar (USD} 1.92

Exchange Rate 85.53

Amount in Indian Rupees (INR) 164.22

As at

Effect of 10% strengthening of INR against USD on profit before tax:

Effect of 10% weakening of INR against USD on profit before tax:

31 March 2024

Financial assets

17.74

83.38

1,479.16
31 March 2025

151.39

151.3

Financial liabilities
20.74

8338
1,729.30
31 March 2024

25901

0t

The Company may enter into forward exchange contracts to mitigate foreign currency risk arising from its underlying exposures.
As at 31 March 2025, the Company does not have any outstanding forward contracts (31 March 2024: 121.57 million)

(This space has been intentionally lefi blank)
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28 Post-employment benefits plan

Defined Contribution Plan

The Company has recognised Rs. 64.04 millions (31 March 2024 : Rs. 68.17 millions) related to employer's
contribution to provident fund and employees' state insurance fund as an expense in the statement of profit and loss,

Defined Benefit Plan

The Company has partially funded defined benefit gratuity plan. Every employee who has completed five years or
more of service gets a gratuity on depatture at 15 days salary (last drawn salary) for each completed year of service

or part thereof in excess of 6 months,

The following table summarizes the components of net benefit expense recognized in the statement of profit and
loss for gratuity plan and amounts recognized in the balance sheet in respect of same.

(i) Amount recognised in the Statement of Profit and Loss

Particulars 31 March 2025 31 March 2024
Current service cost 13.58 14.10
Interest cost on benefit obligation 6.94 6.94
Interest on plan assets (3.10) {0.35)
Net benefit expense 17.42 20.69

(ii) Amount recognised in Other Comprehensive Income (OCI)

Particulars
Re-measurement (gains)/losses of defined benefit plan :
- Due to changes in demographic assumptions

31 March 2025

31 March 2024

- Due to changes in financial assumptions 1.54 0.38
- Due to experience adjustment 1.54 (0.53)
-Excess of interest on plan assets over actual return {0.18) 0.33
Total amount recognised in other comprehensive income 2.90 0.18

(iii) Movements in the present value of the defined benefit obligation:

Particulars 31 March 2025 31 March 2024
Liability at the beginning of the year 86.17 82.94
Interest Costs 6.94 6.94
Current Service Costs 13.58 14.10
Benefits paid (15.84) (17.66)
Actuarial (Gain ue to change in Obligation 3.08 (0.15)

o O
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Notes to standalone financial statements for the year ended March 31,

(Al amounts in Indian Rupees millions unless otherwise stated)

Liability at the end of the year

(iv) Change in plan assets:

Particulars
Fair value of plan assets at the beginning of the year
Employer contribution
Interest on plan asset
Acturial gain/(loss) on plan asset

(v) Balance Sheet and related analysis

Particulars
Present Value of the obligation at end of the year
Fair value of plan assets
Net defined benefit liabitity

Particulars
Provision for gratuity
- Non-current
- Current

2025

93.93

31 March 2025
10.01
70.00
3.10
0.18
83.29

31 March 2025
93.93

(83.29)

10.64

31 March 2025

10.64

The principal assumptions used in determining gratuity benefits are as below

Discount rate
Employee turnover

Salary Cscalation Rate
Mortality Rates

31 March 2025

6.4%
30.0%

7.0%
[AL2012-14Ult

86.17

31 March 2024

9.99
0.35
(0.33)

10.01

31 March 2024
86.17

(10.01)
76.16

31 March 2024

59.89
16.27

31 March 2024

7.0%
30.0%

1.0%
[IAL2012-14Ult

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in the employment market.

The average duration of the defined benefit plan obligation at the end of the reporting period is 5.25 years (31

March 2024: 4.96 years)

Amounts for the current and previous four years are as follows:

Particulars 31 March 2025 31 March 31 March 31 March 2022
2024 2023
Gratuity
Defined benefit (%0
obligation . 10.64 76.16 82.95 75.95
b -
=
* *

' %"

31 March 2021

66.07
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Notes to standalone financial statements for the year ended March 31, 2025
(All amounts in Indian Rupees millions unless otherwise stated)

Experience adjustments
on liabilities pain /
(loss) {1.34) 0.53 (1.25) 3 (0.93) (0.55)

Sensitivity Analysis:

A quantitative sensitivity analysis for significant assumption is as shown below
31 March 2025 31 March 2024

Projected benefit obligation on current assumptions 10.64 76.16
Delta effect of +1 % change in discount rate (2.53) (2.29)
Delta effect of -1 % change in discount rate 2,70 2.44
Delta effect of +1 % change in salary escalation rate 292 2.65
Delta effect of -1 % Change in salary escalation rate (2.79) (2.54)
Delta effect of +10 % change in rate of employee turnover (1.10) (0.86)
Delta effect of -10 % change in rate of employee turnover 1.21 0.93

29 Segment information

Ind AS 108 establishes standards for the way the companies report information about operating segments and
related disclosures about products and services, geographic areas, and major customers. The Company’s operations
relate to sales of mobile handsets in India through the distributor and retailers network. The Chief Operating
Decision Maker (CODM) evaluates the Company's performance and allocates resources based on analysis of
various performance indicators pertaining to business as a single segment. Accordingly, for the purpose of entity
wide disclosures, only geographical information has been presented. Business segment of the Company is primarily
sale of mobile handsets.

Geographical information on revenues are collated based on individual customers invoiced or in relation to which
revenue is otherwise recognized.

Geographical information:
The following tables present geographical information regarding the Company’s revenue:

For the year For the year
Particolars ended 31 March ended 31 March
2025 2024
India 15,535.71 22,167.96
Outside India 474.21 517.85
Total 16,009.92 22,685.81

(This space has been intentionally left blank)
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Notes to standalone financial statcments for the year ended Mareh 31, 2025
(Al amounts in Indian Rupees millions nnless othenvise stated)

30 Related party disclosures

Tn accordance with the 1equirements of Ind AS 24 on * Related Party Disclosures™ the names of related pailics whose conbiol exist and/on with whom

transactions have taken place duiing the year and description of the relationship. as identified and ceitified by the management are as below:

(i) List of parties where control exist

Sr.
No,

1
2
3
4
5

6

Reluted Party

LAV A International (H.K.)
Limted

Xolo Intenational (H.K} Limited

Lava Technologies L.L.C#
Lava Technologies DMCC
China Bird Centro America, §.A
{"CBCA"y##

Lava Enterprises Limited

Sojo Distribution Private Limited

Sojo Manufacturing Services
{A.P.) Privaie Limited

Sojo Manufacturing Services
Privaie Limited

Pt Lava Mobile Indonesia*

Lava International (Myanmar) Co,
Limited**

Lava Mobility (Private) Limiled,
Sri Lanka

Lava Mobile Mexico S.DER, L.
DEC.V,

Lava international (Nepal) Private
Limited

Lava International (Bangladesh)
Limited
China Bird Hong Kong Lad.

China Bird Guatemala, 5.A

B Telccomunicaciones Mexico,
S.A deCV

BMobile America. S, de R.L.

NAMg

Country of Incorporation
Hong Kong

Hong Kong

USA
UAE

Panama
India
India
India

India

Indonesia
My anmar
Sri Lanka
Mexico
Nepal

Bangladesh

Hong Kong
Guatemala

Mexico

X

Nature of Relationshi

31 March 2025
Wholly owned subsidiary

Wholly owned subsidiary

Wholly owned subsidiary
Wholly owned subsidiary

Whally owned subsidiary
Subsidiary

(Owned 99.05% shares)
Subsidiary

(Owned 90.00% shares)
Subsidiary

(Owned 99.97% shares)
Subsidiary

(Owned 99.95% shares)
Subsidiary

(95% owned by LAVA International

{H.K.) Limited)
Subsidiary

{99% owned by LLAVA Iniernational

(H.K.) Limited)

Subsidiary

(wholly owned by LAVA
Imernational (1.K.) Limited)
Subsidiary

(99.00% shares owned by LAVA
International {H.K.) Limuted)
Subsidiary

(wholly owned by LAVA
International (H.K.) Limited)
Subsidiary

(99.99% shares owned by LAVA
International (H.K.) Limited)
Subsidiary

(100% sharcs owned by CBCA)
Subsidiary

(100% shares owned by CBCA}
Subsidiary

(100% shares owned by CBCA)
Subsidiary

(100% shares owned by CBCA)

&

31 March 2024
Wholly owned subsidiary

Whelly owned subsidiary

Whelly owned subsidiary
Whelly owned subsidiary

Whelly owned subsidiary

Subsidiary
{Owned 99.95% shares)
Subsidiary
(Owned 90.00% shares)
Subsidiary
(Owned 99.95% shares)
Subsidiary
(Owned 99.95% shares)
Subsidiary

(95% owned by [ AVA International

(H.K ) Limited)
Subsidiar

(99% owned by LAVA [nternational

(H.K ) Limited)

Subsidiary

{wholly owned by LAVA
International (FLK.) Limied)
Subsidiary

{99.00% shares owned by LAVA
International {H.K.)} Limited)
Subsidiary

{wholly owned by LAVA
International (H.K.)} Limited)
Subsidiary

(99.99% shares ovwned by LAVA
International (H.K.) Limiwed)
Subsidiary

(100% shares owned by CBCA)
Subsidiary

(100%% shares owned by CBCA)
Subsidiary

(100% sharcs owned by CBCA)
Subsidiary

{100% sharcs owned by CBCA)
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20

21

22

23

24

25

26

27

28

29

30

36

37
38

SMS de Guaemala, S A
Momentumhk, S.A
BMobile Europa §.1..
Azumi. §.A

NCAZ Mexico, S.A.de C.V
Azumi Heng Kong
Neocom, S.A,

Azumi, 5.A. Agencia en Chile

Mobile Consumer Products, S.A.
(MCP)
B Telecomunicaciones Colombia
S.AS.

B Telecomunicaciones
Latinoamerica, 8.A. (BTELASA)

Xinghe (Shenzhen) Electronics
Products Co., Ltd,

POECUMADE, S.A

B Telecomunicaciones Peru
SALC

Azumi USA Corporation

Azumi Mobile Africa

Yamuna Flectronics
Manutacturing Cluster Private
Limited (YEMCPL)
MagicTel Solutions Privale
Limited

Lava Employee Welfarc Trust

Panama
Panama
Spain
Panama
Mexico
Hong Keng
Chile

Chile
Panama

Colombia

Ecuador

China

Ecuadol

Peru

United States of America

South Africa

India

India

India

Subsidiay
(100% shaes owned by CBCA)
Subsidiary
(100% shaes owned by CBCA)
Subsidiary
{100% shares owned by CBCA)
Subsidiary
{100% shares owned by CBCA)
Subsidiary
(100% shares owned by CBCA)
Subsidiary
{100% shares owned by CBCA)
Subsidiary
{100% shares owned by CBCA)
Subsidiary
(100% shares owned by CBCA)
Subsidiary
{100% sharcs owned by CBCA)
Subsidiary
{100% shares owned by CBCA)

Subsidiary
{100% shares owned by CBCA)

Subsidiary

{100% sharcs owned by CBCA)
Subsidiary

(100% sharcs owned by CBCA)
Subsidiar

(100% shares owned by CBCA)
Subsidiar

{100% shares owned by CBCA)
Subsidiary

{100% shares owned by CBCA)
Joint venture of Subsidiaries

Associale

Controlled trusi

* P Lava Mobile Indonesia has been dissolved with effect from 10th July, 2025
** Lava International (Myanmar) Co. Limited Struck-ofT with effect from 20th February, 2023
# The board of the directors of the company has approved the liguidation of Lava Technologies L.L.C., USA as on meeting held on 161h January

2026

## Refer note no. 6

{ii} Others (with whom transactions have taken place during the year)

Sr.,
No.

Related Party

Yamuna Electronics
Manulacturing Cluster Private
Limited (YEMCPL)

Country of Incorporation

India

ooy

Subsidiar
(1% shares owned by CBCA)
Subsidiar
{ 1o shares owned by CBCA)
Subsidiary
(100% shares owned by CBCA)
Subsidiary
(100% shares owned by CBCA)
Subsidiary
(100% shares owned by CBCA)
Subsidiary
{100% shares owned by CBCA)
Subsidiary
{100% shares owned by CBCA)
Subsidiary
{100% shares owned by CBCA}
Subsidiary
{100% shares owned by CBCA}
Subsidiary
(100% shares owned by CRCA)

Subsidiary
(100% shares owned by CRCA)

Subsidiary

(100% shares owned by CBCA)
Subsidiar

(100% shares owned by CBCA)
Subsidiar

{100% shares owned by CBCA)
Subsidiary

{100%% shares owned by CBCA)
Subsidiary

{1 (W% shares owned by CBCA)
Joint veniure of Subsidiaries

Associate

Controlled trusi

Naiture of Relationsh

31 March 2025

Joint venture

31 March 2024

Joint venture

PN
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2 Sojo Inforel Private Limited India Enterprises owned or significanlth Eawrprises owned or significanly
influenced by Promoters or their influenced by Promoters or their
relalives ichalives

3 Ottomate International Privale India Enterprises owned or significantly Enterprises owned or significanthy

Limited influenced by Promoters or their influenced by Promoters or their
relatives relatives

4  Am Express Worldwide Logistics India Enterprises owned or significantly Enterprises owned or significantly

(Partnership Firm) influenced by Promoters or their influenced by Promoters or their
relatives relatives

5 Arpriue Solutions Private Limited India Enterprises owned or significantly Enterprises owned or significantly
influenced by Promoters or their influenced by Promoters or their
relatives relatives

{iii) Key Management Personnel

Mr. Shailendra Nath Rai - Whole time director (uptill 30th Aptil 2025)

Mr. Shailendra Nath Rai - Non Executive director (w.e.t 15t May 2025)

Mt. Vighal Schgal - Non Executive director

M. Sunil Bhalla - Non Executive director

Mr. Sanjeev Agarwal - Whole Time Director (uptill 30th June 2026}

Mr. Sunil Raina - Whoke Time Director {uptill 29th May 2025)

Mr. Sunil Raina - Managing Director (w.c.f 30th May 2025)

Mr. Anupam Shrivastava-Independent director

Mr. Ajay Kumar Singh- Independent director (w.e.f from 16th April 2024)

Ms Deepika Gupta- Non Executive dircctor (w.e.f from 20th May 2024)

Mr. Rajiv Kumar Singh - Independent director (w.e.l from 27th August 2024)

Mr Rajesh Sethi- Chief Financial Officer (w.e.f. 04th September 2024)

Mr. Rahul Ghosh - Company Secretary & Compliance Officer (w e.. 17th December 2024)
Mr. Ritesh Singh - Company Secretary (w.e.f. 04th September 2024 10 13th December 2024)
Mr. Asitava Bose - Chief Financial Officer (w.e.f. 3rd December 2622 10 30th June 2024)
Ms Preeti - Company Secretary (w.e.f. Olst September 2023 to 5th July 2024)

(This space has been intentionally left blank)
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(Al amounts in Indian

Particulars

A. Transactions during the year
Sale of Services to related parties
Sojo Distribution Private Limited
Lava International (H.I.) Limited#
XOLO International (Hk) Lid.#
Purchase from related parties
Lava International (H.K.) Limited
XOLO International (HK) Ltd.

Expenses incurred on behalf of related parties

Sojo Manufacturing Services (AP) Private Ltd
Sojo Manufacturing Services Private Limited

Expenses incurred by rvelated party on our behalf

Sojo Distribution Private Limited

Services taken from related parties

Sojo Distribution Private Limited

Am Express Worldwide logistics

Payment made to related parties

Lava International (H.K.) Limited

XOLO International (HK) Ltd.

Am Express Worldwide logistics

Advance given to related parties

S0jo Manufacturing Services (AP) Private Ltd
Sojo Distribution Private Limited

Lava International (H.K.) Limited

Amount received from related parties

Lava International (H.K.) Limited

Sojo Manufacturing Services (AP} Private Ltd
Sojo Distribution Private Limited

China Bird Centroamerica S.A.,

Inter-corporate deposits received from related parties

Sojo Manufacturing Services (AP) Private Ltd

Interest on Inter-corporate deposits received from related parties

Sojo Manufacturing Services (AP) Private Ltd

Subsidiaries

31 March 2025

0.12
8.42
246

903.18
189.31

10.56

11.64
0.11

1,045.43

46.82
0.11

3.70
54.29

17.90

10.00

0.21

a

31 March 2024

efna

1

0.12

940.93
205,17

0.10
0.03

651,44
205.17

54.00
3.30
5041

26.69
14.50

23.62
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B. Amount due 0 / ssum related parties
Other receivables

Lava International (H.K.) Limited

XOLO International (HK) Ltd.

Sojo Distribution Private Limited

Sojo Manufacturing Services (AP} Private Ltd
Lava Technologies DMCC

Trade receivable

Lava Technologies DMCC

XOLO International (Hk) Ltd.

China Bird Centroamerica S.A.

Sojo Distribution Private Limited

Trade payable

Lava International (H.K.) Limited

XOLO International (HK) Ltd.

Advance to vendor

Sojo Distribution Private Limited

Lava Enterprise Limited

Inter corporate deposits payable including interest
Sojo Manufacturing Services (AP) Private Ltd
Trade payable

Sojo Manufacturing Services (AP) Private Ltd

31 March 2025

137.71
2.46
0.04
0.25

31.33

357.83

0.87

52.86

157.48

578
0.22

10.21

0.25

31 March 2024

128.74
0.04
0.25

3133

348.86
484.87
0.85
0.57
333.81

11.96
0.18

0.25

# The company has given corporate gurantee of USD 4 million to Lava International (H.K.} Limited and USD 2 million to XOLO

international (Hk) Ltd. The company has also accrued commission on corporate guarantee.

Particulars

Joint Venture

31 March 2025

A. Transactions during the year

Advance given to related parties

Yamuna Electronics Manufacturing Cluster Private Limited
B. Amount due from related parties

Advance to vendor

Yamuna Electronics Manufacturing Cluster Private Limited

LL L

0.03

.24

31 March 2024

0.03

¢.24
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{All amounts in Indian s millions unfess aotheirwise stated)
Parties in which Key Management Personnel of the
Particulars Company are interested
31 March 2025 31 March 2024
A. Transactions during the year
Sales to related parties
Ottomate International Private Limited 2.31
Services taken
Am Express Worldwide Logistics 70.55
Payment made to related parties
Am Express Worldwide Logistics 70.55
Advance Given/(Refunded) back
Sojo Infote] Pvt Limited {(10.00) 265.19
Arpriue Solutions Private Limited 18.00
B. Amount due to / from related parties
Other receivables
Sojo Infotel Pvt Limited 0.04 0.04
Advance to YVendor
Sojo Infotel Pvt Limited 255,19 265.19
Arprive Solutions Private Limited 18.00 18.00
Trade receivable
Ottomate International Private Limited* 4.00 4,00
Controlled Trust
Particulars
31 March 2025 3t March 2024

A. Transactions during the year

Expenses incurred on behalf of related parties

Lava Employee Welfare Trust 0.04 0.04
B, Amount due from related parties

Other receivables

Lava Employee Welfare Trust : 68.36 68.32
. Remuneration of Key Management Personnel
Particulars
31 March 2025 31 March 2024
Short-term employee benefits 68.32 64.25
Post-employment benefits 6.49 5.16
Issue of employee stock options 21.59

During the year FY24-25, the company has granted 2705631 ESOP to KMP,
Al! transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding balances at
the year-end are unsecured and their settlement occurs in banking channel,

(This space has been intentionally left blank)
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31

A)

(B)

(a)

Commitments and contingencies
Capital and other commitments

31 March 2025 31 March 2024
Particulars
Estimated amount of contracts to be executed on capital account 20.48 2616
[net of capital advances amounting to Rs. 12 millions (31 March 2024: Rs. Nil)]
(refer note 9{a))

Contingent liabllities

31 March 2025 31 March 2024
Particulars

i. Claims against the Company not acknowledged as debt
. 595.81 44817
Sales tax demands and custom matters {refer note (a)] (amount paid under protest

Rs. 50.29 million - Net of provisions) (31 March 2024: Rs. 158.43 million).

Goods and service tax matters [refer note {b)] (amount paid under protest Rs. 3113.19 1531.50
53,91 million) (31 March 2024: Rs. 45.01 million)

fi. Guarantees excluding financial guavantees
Bank guarantees 219.50 548.03

3,928.50 2,527.70

Contingent Liabilities — Indirect Tax Matters

VAT - Classification of Tablet PCs, Data Cards and Modems

The Company has received sales tax demands aggregating to Rs. 23.76 million (31 March 2024: Rs. 23.76 million), primarily
pertaining to the state of Maharashtra for the financial years 2012—13 to 2016-17, including applicable interest and penalties. The
VAT authorities have classified Tablet PCs, data cards and modems as unclassified goods and accordingly levied tax at higher rates.
An amount of Rs. 2.93 million (31 March 2024: Rs. 2.93 million) has been paid under protest and is included under “Balances with
statutory/government authotities™,

The Company believes that the aforesaid items are appropriately classifiable under specific entries applicable to [T/telecom
equipment, in line with relevant circulars, including Circular No. 20/2013 dated 14 May 2013, and are therefore liable to tax at lower
rates.

The Company has alse received some miscellaneous demand aggregating to Rs. 0.53 million ((31 March 2024: Rs. 0.53 million)
pertaining to Kerala for the FY 201 1-12 wherein an amount of Rs. 0.16 million ((31 March 2024: Rs. 0.16 million) has been paid
under protest and is included under "Balances with statutory/government authorities".

Based on legal advice and internal assessment, management believes that the likelihood of crystallization of the aforesaid demands is
not probable. Accordingly, the same has been disclosed as a contingent liability.

« &
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(ii) Customs — Classification and Valuation Issues (DRI Proceedings)
Pursuant 10 a search conducted by the DRI at the Company’s factory on 9 February 2022, issues have arisen relating 1o the
classification of display assemblies imported by the Company and the inclusion of licence fees and royalty in the assessable value of
imporled goods A sum of T40 million has been paid undei protest and is accounted for under ‘Balances with statutory/government
authorities’.
Further, a show cause notice dated 10 June 2024 was issued in respect of a demand aggregating to ¥60.01 million, out of which
£23.31 million pertains 1o the classification of display assemblies and related eligibility of exemption under Notification No, 24/2005-
Cus dated 1 March 2005 and ¥36.86 million pertains to inclusion of licence fees and royalty in the assessable value of imported
goods.
Subsequently, pursuant to the adjudication proceedings, an Order-in-Original dated 5 June 2025 was passed in respect of the aforesaid
demand, together with a redemption fine of ¥213.00 million under section 125 of the Customs Act, 1962 and penalties totalling
£260.17 million under sections 114A and 114AA of the Customs Act, 1962,
The Comipany has filed an appeal against the above-mentioned order with the Customs, Excise and Service Tax Appellate Tribunal
{CESTAT), New Delhi on 3 September 2025,

(iii) Customs — Disallowance of Exemption on Display Assemblies
The Company had imported display assemblies for manufacturing maobile phones under Bill of Entry numbers 7691401 and 7691366,
classified under HSN §5249100. Duty exemption amounting to Rs. 6 million (comprising Basic Customs Duty, Social Welfare
Surcharge, and 1GST) was claimed under SI. No. 29 of Notification No. 24/2005-Customs dated 01 March 2005, which exempts
“Liquid Crystat Devices i.e., Display Assemblies.”
Subsequently, the Government of India issued a corrigendum dated 07 April 2022, substituting the text “Liquid Crystal Devices™ with
“Liquid Crystal Devices for goods mentioned against SI. No. 1 to 38A." The display assemblies imported by the Company for
manufacturing of mobile phone are not included within SI. No. 1 to 38A of the notification. The Conmipany contends that the
corrigendum cannot operate retrospectively, as the Bill of Entry date of {1 March 2022 precedes the applicability of the corrigendum.
The amount under dispute is Rs. 6 million.
The matter is currently pending before the Customs, Excise and Service Tax Appellate Tribunal (CESTAT), and the next date of
hearing to be scheduled,
Based on legal advice and internal assessment, management believes that the Company has a strong case and expects no material
financial exposure arising from this matter. Accordingly. no provision has been recognised in the financial statements,

(iv) Customs — Classification of Camera Modules
The Customs Department has disputed the eligibility of exemption from Social Welfare Surcharge on import of camera modules used
in mobile phones, contending that such items are not comparable to “digital still image video cameras™ and, accordingly, are not
eligible for exemption under Notification No. 11/2018-Customs dated 02 February 2018.
The Company has claimed exemption under the aforesaid notification in respect of goods falling under tariff heading 8525 8020, on
the basis that camera modules and digital still image video cameras perform a similar function of capturing and storing images. The
dispute pertains to the period from 02 February 2018 to 31 July 2019, involving an amount of Rs. 23.71 million (31 March 2024: Rs.
23.71 million).
Pursvant to an adverse order, the Company has filed an appeal before the Customs, Excise and Service Tax Appellate Tribunal
{CESTAT), New Delhi. An amount of Rs, 1.56 million (3! March 2024: Rs. 1.56 million) has been deposited under protest and is
included under “Balances with statutory/government autharities”. We have received adverse order from CESTAT on 5th June 2026,
further need to file appeal before Supreme Court.
Based on legal advice and internal assessment, management believes that the likelihood of crystallization of the aforesaid demand is
not probable and, accordingly, no provision has been recognised in the financial statements.
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(b)i) GST — Input Tax Credit (ITC) and Related Transactions

(i)

Pursuant to a review of transactions involving certain third parties, the Directorate General of Goods and Services Tax Intelligence
{DGGN, Kaushambi, Uttar Pradesh, issued a show cause notice dated 30 July 2022 seeking reversal of Input Tax Credit (ITC)
amounting to ¥928 15 million for the financial years 2017-18 to 201920 in respect of purchases made Gom suppliets located in
Delhi and Uttar Pradesh on direct purchase and bill-to/ship-to arrangements. An amount of ¥20 million was paid under protest and
was subsequently refunded during the year,

Subsequently, the Company received an adjudication order dated 4 February 2025 involving an aggregale amount of ¥{,367.78
million, comprising ¥439.50 million towards ITC availed in Uttar Pradesh, ¥581.70 million towards tax on sales made from Uttar
Pradesh and ¥346.40 million towards tax on sales made from Delhi. Further, ITC amounting to ¥256.37 million pertaining to Delhi
was transferred to the appropriate jurisdictional authorities,

The Company has challenged the aforesaid order by filing an appeal before the Commissioner (Appeals) on 21 March 2025. The
matter remains pending.

Based on the facts and circumstances presently available, the stage of the appellate proceedings and legal advice obtained by the
Company, management has assessed that an outflow of economic resources in respect of the matter is not probable as at 31 March
2025 and, accordingly, no provision has been recognised.

GST — Audit Proceedings (Delhi)

The Company received 2 DRC-07 order dated 30 December 2023 from the GST Department, Delhi, in the aggregate amount of
T571.14 million, of which ¥285.57 million represents tax and ¥285.57 million represents interest based on the show cause notice
issued on 23 September 2023 for scrutiny of the returns for FY 2017-18 (July 2017 to March 2018).

Additionally, the Company received a DRC-01 notice dated 11 December 2023 in the aggregate amount of T602.69 million,
representing a penalty in relation to the sale and purchase transactions in view of the proceedings ininated by DGGI, Kaushambi,

The Company has submitted its responses/representations conceming the above matters within the prescribed timelines and the
matters remain pending adjudication/consideration. Out of the above-referred amounts, ¥256.37 million relates to transactions which
are also covered in the proceedings initiated by DGGI, Kaushambi, In relation to the other matters, the Company has made detailed
representations before the concerned authorities.

Concerning the above penalty notice, the Company has made representations before the concerned authorities stating that the
transactions in question are already subject to proceedings initiated by DGGI, Kaushambi and that parallel proceedings in respect of
the same transaction are not permissible under the applicable law. As at the date of approval of these financial statements. the
Company has not received any further communication in respect of this matter.

Considering the facts and circumstances prevailing presently. the status of the proceedings and the legal advice obtained by the
Company, management has assessed that an outflow of economic resources in respect of the above matters is not probable as at 31
March 2025 and, therefore, no provision has been made.

(iii} GST - DGGI Proceedings (Gurugram)

After reviewing the transactions regarding certain third parties, the Directorate General of Goods and Services Tax Intelligence
{DGGI), Gurugram, issued a show cause notice dated 12 June 2024 for reversal of Input Tax Credit (ITC) and imposition of penalty
aggregating to ¥364 million for FY 2019-20 to 2021-22. An amount of 25 million (31 March 2024: 25 million) has been paid
under protest and is shown under ‘Balances with statutory/government authorities’.

Subsequently, after the adjudication process, a decision dated 15 December 2025 resulted in the issuance of two separate DRC-07
notices aggregating to ¥897.35 million, comprising 266.49 million towards tax, an equivalent amount towards penalty and 7364.36
million towards additional penalty.

The Company has contested the issuance of two separate DRC-07 notices on account of the above adjudication decision before the
Hon'ble Allahabad High Court. By its order dated 16 March 2026, the Hon’ble High Court has directed that a fresh adjudication
decision be issued. Subsequently, the Company has filed an appeal before the Commissioner {Appeals) on 18 June 2026, The maiter

remains pending ution notice has also been received in this matter, and the proceedings are ongoing.

In view of the facts currently available, the status of proceedings as of 31 March 2025, the current status of
proceedings and the | ceo by the Company, management considers that the outflow of economic resources in relation
to the above maiter March 2025 and therefore no provision has been made.

IR SYTS
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{iv) GST - Scrutiny and Andit Proceedings

('c)

(d)

Notices aggregating to 2276.91 million (31 March 2024: 296.90 million) have been notified to the Company in connection with
scrutiny assessments and audit findings under section 635 of the Central Goods and Services Tax Act, 2017, in relation to certain
matters in various states. An amount of £8.91 million {31 March 2024: %0.01 million) has been deposited under protest and is
included within *Balances with statutory/government authorities’

Responses to the notifications have been filed by the Company in accordance with the timelines specified. Subsequent to 31 March
2025, matters aggregating to T263.45 million, inclusive of tax amount of Z8.44 million, have been favourably disposed of by the
concerned authorities. Consequently, the aforesaid matters do not represent outstanding exposure as at the date of approval of these
financial statements, subject to the terms and finality of the respective orders.

Regarding the remaining matters, on the basis of information presently available, the status of the proceedings and legal advice
obtained by the Company, management has assessed that an outflow of economic resources in respect of such matters is not probable
as at 31 March 2025 and, accordingly, no provision has been made. The Company will continue to monitor the remaining matters and
evaluate the accounting treatment in light of any orders or other significant developments.

The Annual General Meeting of the Company for the financial year ending 31 March 2025 could not be held within the period
specified under Section 96 of the Companies Act, 2013. Appropriate steps are being taken by the Company to regularise the matter in
accordance with the relevant provisions of the Act. The consequences arising from the same, if any, including fees, penalties or other
charges, are vet to be determined by the appropriate authority. Based on the information currently available, the financial
consequences, if any, cannot presently be reliably quantified..

Certain filings/returns under the Reserve Bank of India (RBI) Overseas Direct Investment {(ODI) Regulations pertaining te prior years
remain pending and are in the process of being regularized. The Company has initiated the submission of the outstanding
filings/returns. Applications for Late Submission Fees (LSF), where applicable, are being made, while applications for compounding.
wherever required, are expected to be filed afier the finalization of the financial statements as at March 31, 2025, As the financial
impact, if any, arising from the completion of the regulatory process is presently not ascertainable, no provision has been recognized
in these financial statements.

va
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32 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

On the basis of confirmation obtained from suppliers who have registered themselves under the Micro. Small and Medium Enterprise
Development Act, 2006 (MSMED Act, 2006) and based on the information available with the Company, dues disclosed as per the
Micro, Small and Medium Enterprise Development Act, 2006 at the year end are below:

8. No. Particulars

The principal amount remaining unpaid to any supplier as at the end of each
accounting vear,

The interest due thereon remaining unpaid to any supplier as at the end of each
accounting year,

The amount of interest paid by the buyer in terms of section 16 along with the
amounts of the payment made to the supplier beyond the appointed day during each
accounting year.

The amount of interest due and payable for the period of delay in making payment
{which have been paid but beyond the appointed day during the year) but without
adding the interest specified under this Act.

The amount of interest accrued and remaining unpaid at the and of each accounting
year; and

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise.

31 March 2025

164.38

392

Nil

Nil

7.75

Nil

31 March 2024

22993

2.63

Nil

Nil

3.82

Nil

33 Details of Expenditure towards Corporate Social Responsibility as per section 135 of Companies Act, 2013 and rules thereon:-

8. No. Particulars

Gross amount required to be spent by the Company during the year
Amount spent in cash during the year on

Construction/ acquisition of any asset

Safeguarding environmental sustainability

Premotion of education including employment enhancing vocation skills
Upliftiment of Rura! Poor Youth

Upliftiment of Sports and Cultural Activities

Protection of natural heritage, art and culture

Shortfall/(Excess) at the end of the year (1-2)

Reason for Shortfall

Contribution to trust controlled by the company

Movement in Provision made

(This space has been intentionaily left blunk)

do

31 March 2025

10.50
10.80

10.80

(0.30)
NA

Nil
Nil

31 March 2024

10.31
10.79

10.79

(0.48)
NA

Nil
Nil
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34 Customs — CVD on Imported Maobile Phones

35

Under applicable law. imports of mobile phones attract Special Duty of Customs in lieu of Excise Duty (CVD), equivalent to excise duty
on like goods as if manutactured in [ndia. Domestically manufactured mobile phones atiract excise duty at 13.5% tin¢luding NCCD of
1%) if Cenvat Credit on inputs and capital goods is availed, and 2% (including NCCD of 1%) if no Cenvat Credit is availed. Until 28
February 20185, the applicable excise duty rate was 7 21% (including NCCD of 1%). The Hon'ble Supreme Court of India has clarified
that the benefit of exemption or concessional excise duty, subject to the condition that no Cenvat Credit is availed. is also available to
importers of like goods for payment of CVD under Customs.

During FY 2014-15 and FY 2015-16, the Company cleared imported mobile phones paying CVD at higher rates of 7.21% (before 01
March 2015) and 13.5% (from 01 March 2015) instead of 2%. Following the Supreme Court clarification in the M/s SRF case, the
Company re-assessed certain Bills of Entries and filed claim,

As on 31 March 2025, the recoverable amount (net of provision) stood at Rs. 26.28 million (31 March 2024: Rs. 306.09 millicn),
primarily representing intcrest on the recovered CVD. These amounts are disclosed under “Balances with statutory/government
authorities” under Other Assets, based on legal opinion obtained.

Based on legal advice and internal evaluation, management believes that the Company has a valid claim for the recoverable CVD and
associated interest. Provision has been recognised in respect of the matter as a matter of prudence, in linc with the Company’s accounting
policy on provisions and contingencies.

Research and development expenditure
The Company has duly carried out its research and development activities during the year and the dctails of related expenditure are given
below:

Particulars 31 March 2025 31 March 2024
Amount charged 10 Statement of Profit and Loss 155.16 188.30
Amount capitalised

= Property, plant and equipment 0.51 3.27
155.67 191.57

(This space hus been intentionally left blank)
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36 Employee stock option plans:
The plans existing during the year are as follows

Number of options approved 15% of Equity Paid up Share capital
Method of settlement Equity
Vesting conditions The empicyee should be on roll of the Company or its subsidiary

The details of activity under ESOP Schemes have been summarized befow

Particolars

Outstanding at the beginning of year
Options granted during the year
Exercised / Settled during the vear
Forefieted/ Lapsed during the year
Qutstanding at the end of the year
Exercisabic as al end of the vear

The details of the ESOP outstanding are as follows:

Options Ouistanding as at 31 March 2025

No of sheres arising Weighted Average  Weighted Average Exercise

: ; oui of options remaming
l:haal:ie of exercise price per contractual fife
Rs1-Rs 3125 20.444 744 075
Rs 6250-Rs 9375 1.639,200 118
Rs 9375-Rs 12500 14,504 346 2133
Rs 15625-Rs 18750 P (007 9,662,740 170
Rs 21 875-Rs 25 000 e 028 200

-
= 2
o L]
*

price

230
172
1095
16,91
24.86

31st March 2025 31st March 2024
Number of options weigh“:::;:” Number of options Weighted a:::::ge exercise
49,727,550 8.64 49.727.550 g6d
2.705.631 17.16
5.289.122 12.85
47.144.058 8 66 49.721.550 864
44,438,427 814 44,859,358 759

Options Ovistanding as at 31 March 2024

No of shares arising out ~ Weighted Average Weighted Average Exercise

of options Temaining contractual price
life
20444744 175 230
1,639,200 218 772
13,508,158 1095
7,933,575 198 16 82
1,201,872 3100 24 86



The Company has estimated fair value of options using Black-Scholes-Merton model, The following assumptions were used for calculation of fair value of options granted during the year

A factors Granted the ear ended March 31. 2025
Risk free interest rate 5.849
Expected life of option 3-4vears
Expected volatility 26.85%
Share price Rs. 31

Expected volatility during the expected term of the options is determined with reference 1o historical volatility of comparable listed entities

The share based payment expense incurred during the year is shown in the following table:

Particulars 31 March 2025 31 March 2024
Expensc arising from equity-settled share-based payment transactions 16.51 92.02
Reversal of Share based payment reserve on account of option lapsed {19.35)

(2.84) 9.02

During the year, the Company has dealt with forfeited and lapsed options. The options forfeited before vesting (on account of non-fulfilment of vesting conditions) have been reversed through th
statement of profit and loss and options that lapsed after vesting exercise date has been transferred from the Share Based Payment Reserve to retained eamings as a movement within equity.

(This space has been intentionally left blank)
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37 Lease Liabilities

The details of contractual maturities of lease liabilities as at March 31, 2025 & March 31, 2024 are as follows:-

Particulars 31 March 2025 31 March 2024
Payable not later than 1 year 58.95 42.70
Payable later than 1 year and not later 18.78 66.75
than 5 year

77.73 109.45

Lease liability

Particulars Offlce building Factory Warehouse
building Building

As at 01 Aprll 2023 34.45 96.46 1.50

Addition in lease liability

Deletion in lease liability

Interest expense on lease liability 384 10.76 0.17

Payment made during CY 15.28 35.28 0.65

As at 31 March 2024 23.02 71.95 1.02

Addition in lease liability
Deletion in lease liability

Interest expense on lease Yiabitity 2.57 8.02 0.11
Payment made during CY 15.28 35.28 0.65
As at 31 March 2025 10.31 44.69 0.48
Non Current portion 10.65 0.00

Current maturities of lease liability
10.31 34.04 0.48

(This space has been intentionally lefi blank)

Vehicle

15.46

1.53
3.51
13.50
12.39

2.31
595
2225

8.13

14.12

rna

Total

147.87

16.30
54.72
109.45
12.39

13.01
57.16
77.73

18.78

58.95
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38 Ratios

The follow  are anal ratios for the ended March 31 2025 and March 31 2024 -

Particulars Numerator Denominator For the year ended  For the year ended Variance

March 31, 2025 March 31, 2024
Current Ratio* Current assets Current liabilities 039 0.64 -39.06%
Debt- Equity Ratio*  Total debt including Shareholder's equity -0.81 0.49 -265.31%
lease liabilities
Debt Service Eamings available Debt service -7.03 -2.71 -159.41%
Coverage Ratio* for debt service including lease
liabilities (during
the year)
Return on Equity* et Profit after Average -386.07% =73.93% 422.21%
taxes shareholder's equity

Inventory Turnover Revenue Average Inventory 7.0 745 -4.70%
Ratio
Trade receivable Revenue Average Trade 63.10 38.12 65.53%
Tumover Ratio* receivables
Trade payable Purchases Average Trade 3.41 5.04 =32.34%
Turnover Ratio* payables
Net Capital Turnover Revenue Average Working =2.54 =9.06 71.96%
ratio* capital
Net Profit Ratio* Net profit Revenue -20.74% -12.97% -59.91%
Return on Capital Eamings before Capital employed -156.72% -201.35% 2217%
employed interest and taxes
Return on Investment Earnings before Average Total -30.24% ~24.86% -21.64%

interest and taxes  assets
*Explangtion where varigyce in ratios is more than 25%
Current Ratio:- Declined due to decrease in current assets and increase in current liability.
Debt Equity Ratio: Declined due to decrease in debt as compared to previous financial year.
Debt Service Coverage Ratio: Declined due to decrease in EBITDA during the year as compared to previous financial year.
Return on Equity : Declined due to increase in losses and decreased in average total equity in current financial year
as compared to previous financial year.
Trade Receivable Turnover Ratio: Improved due to decrease in average trade receivable(net of ECL) in current financial year as
compared to previous financial year.
Trade Payable Turnover Ratio:- Declined due to decrease in current year purchases as compared to last year.
Net Capital Turnover Ratio: Improved due to decrease in average working capital in current financial year as compared to previous
financial year,

Net Profit Ratio:- Declined due to increase in current year losses as compared to last year and decrease in revenue from operations.
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39

40

The Company has obtained report which is required to be furnished under scction 92E of the Income Tux Act. 196] relating (o inlernational
transactions to determine whether the transactions with associated enterprises were undertaken at "arm’s length price” The {nanagement
confirms that all international transactions with associate enterprises are undertaken at negotiated contracted prices on usnal commercial terms
and there is no adjustments required in financial statements on the basis of said report

Non Adjusting Events subsequent to 31 March, 2025

a) The Directorate of Enforcement (ED) has begun proceedings under the Prevention of Money Laundering Act. 2002 (“PMLA"™) regarding
certain historical transactions from 2013 to 2015. The Company and its former Managing Director have been named as accused. The ED filed
a Prosecution Complaint on 6 December 2023, and the case is now pending before the appropriate court. The Company is contesting the
proceedings and pursuing the available legal remedies. Additionally, the Directorate of Enforcement (ED) has initiated proceedings under the
Foreign Exchange Management Act, 1999 (FEMA), The Company and some of its directors and officers have received summons under
Section 37(1) and Section 37(3) of FEMA at various times, asking for information and documents about certain foreign exchange transactions
and related compliance matters, The Company has supplied the requested information and documents and has collaborated with the ED during
the ongoing proceedings. As of 31 March 2025, the proceedings are still in the investigation stage, No show-cause notice, adjudication order,
or finding of contravention has been issued against the Company. Based on legal advice and management’s assessment, no provision or
adjustment has been considered necessary in the financial statements as at 31 March 2025. The outcome of the matter cannot presently be
determined.

b) National Financial Reporting Authority (NFRA) Proceedings
Pursuant to 2 notice dated 27 June 2025 issued by the National Financial Reporting Authority ("NFRA") under Section 132 of the Companies
Act, 2013, the Company was requested to furnish certain information and documents relating to the financial years 202021 to 2023-24.

The Company has submitted the information and documents sought by NFRA within the stipulated timelines and has fully cooperated with the
authority. As on the date of approval of these financial statements, no further communication, proceedings, observations or directions have
been received from NFRA pursuant to the said notice.

Based on management's assessment, no provision or adjustment to the accompanying financial statements has been considered necessary in
respect of the above matter,

c) Serious Fraud Investigation Office (SF10) Proceedings

Pursuant to an order dated 1| February 2026 issued by the Ministry of Corporate Affairs under Section 212(1)(c) of the Companies Act, 2013,
the Serious Fraud Investigation Office ("SFIO") commenced gn investigation into the affairs of the Company and certain other companies. In
connection therewith, the Company reccived a notice dated 12 March 2026 under Section 217(2) of the Companies Act, 2013, seeking
information and documents relating to the investigation.

The Company has furnished the information and documents sought by the SFIO and has extended full cooperation with the investigation from
time to time. As on the date of appruval of these financial statements, no further communication, tindings or directions have been received
from the SFIO pursuant to the said notice.

Based on management's assessment. no provision or adjustment to the accompanying financial statements has been considered necessary in
respect of the above matter. The outcome of the investigation. if any, cannot presently be determined.
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Lava International Limited
Notes to standalone financial statements for the year ended March 31, 2025
{1 amouns in Indian Rupees millions wnless otherwise stared)

41 The financial stalements have been prepared on a going concern basis As at 31 March 2025, the Company had negative total equity of

42

44

45

¥793.60 million and incurred a loss of 23,323.56 million during the year The Company is also subject to various legal, regulatory, taxation
and other contingencies, as disclosed in the relevant notes to these financial statements, These circumstances indicate the existence of factors
that may affect the Company’s ability o continute as a going concern and have been considered by management in making its assessment

In making this assessment, management has considered the Company's actual operating and cash flow performance subsequent to 31 March
2025, projected cash flows from operations, working capital requirements, available financial resources, committed financing arrangements
and other mitigating actions being implemented to support the Company’s liquidity position. Subsequent to the reporting date, the Company
entered into an agreement dated 15 July 2026 for a committed bridge loan facility aggregating Z1.842 million, comprising 1,750 million from
M/s Profitex Shares & Securities Private Limited and T92 million from M/s Cosmic Force Private Limited. each carrying interest at 12% per
annum. The facility also provides for conversion of the debt into equity at 12.39 per share, subject to the terms and conditions of the
agreement.

Based on the assessment performed, including consideration of the Company's actual performance subsequent to the reporting date, available
financial resources, committed financing arrangements and approved business plans and forecasts, management expects that the Company wil!
have adequate financial resources to meet its obligations as they fall due for a period of at least twelve months from the date of approval of
these financial statements. Accordingly, management considers the going concern basis of preparation to be appropriate.

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the company
The company did not have any long-term contracts including derivatives for which there were any material foreseeable losses.

The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any
Benami property.

The Company has not been declared willful defaulter as at the date of the balance sheet or on the date of approval of the financial statements.
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I.ava International Limited
Notes to stanchilone financial statements for the year ended March 31, 2025

Al amounts in ndian R

millions niless otherwive stared)

46 The Company has not advanced or loaned or invested funds to any other person(s) or entity (ies}. including foreign entities (intermediaries)

47

49

51

52

with the understanding that the intermediary shall:

() directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(Ukiimate Beneficiaries) or

(b) provide any guarantee, security or the like to o1 on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies). including foreign entities (Funding Party) with the understanding
{whether recorded in writing or otherwise) that the Company shall;

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company is in compliance with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with the
Companies (Restriction on number of Layers) Rules, 2017 (as amended).

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act.
1961, that has not been recorded in the books of account.

Balances outstanding with nature of transaction with Struck-off companies as per section 248 of the Companies Act, 2013

Nature of transactions with Balance
Name of Struck off companies Struck- off companies outstanding Relationship with the Struck-off companies
Mahaan Merchants Private Limited Sale of Products 361.02 NA

The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

The company has regrouped and rearranged previous year figures to make them comparable with the current year figures.

Particulars As previously
*
reported Restatement Regrouping As restated
Revenue from operations 23,295.45 (606.96) (2.68) 2268581
Warranty expenses 186.49 1.18 185.31
Sales promollf)n. scheme expenses and 566.78 1,227.69 1.50 1.795.97
expected credit loss
* Refer note 22A for Restatement Adjustment
Particulars As previowsly
*
reported Restatement Regrouping As restated
Cost of raw material and components consumed 17,858.79 (553.11) 179.99 17,485.67
Changes in inventories of finished goods
¥ . . 300.
spares and stock in trade 37641 (76.19) 00.22
Advertisement and marketing expenses 652.57 (179.97) 472.60
* Refer note 22A for Restatement Adjusiment
ma
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Lava International Limited
Notes to standalone financial statements for the year ended March 31, 2025
{All amounts in Indiun Rupees millions unless othervise stated)
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Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of Lava International Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Lava International Limited
(hereinafter referred to as “the Holding Company™)} and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group™), its controlled trust, its associate and its joint venture, which
comprise the Consolidated Balance Sheet as at 31% March 2025, the Consolidated Statement of Profit and
Loss (including Other Comprehensive Income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information and other explanatory information (heremaﬂ:er
referred to as “the consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, and based on
the consideration of reports of the other auditors on the separate financial staterments and other financial
information of the subsidiaries, associate and joint venture referred to in the ‘Other Matters’ section below,
the aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended (“Ind AS™), and other accounting principles generally accepted in India, of the
consolidated state of affairs of the Group, its controlled trust, its associate and its joint venture as at 31
March 2025, and their consolidated loss, consolidated total comprehensive loss, consolidated changes in
equity and consolidated cash flows for the year then ended.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group, its controlled trust, its associate and its joint venture in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI), together with the ethical requirements that are
relevant to our audit of the consolidated financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfitled our other ethical responsibilities in accordance with these requirements and
the ICAI's Code of Ethics. We believe that the audit evidence we have obtained, together with the audit
evidence obtained by the other auditors in terms of their reports referred to in the ‘Other Matters’ section
below, is sufficient and appropriaie to provide a basis for our opinion on the consolidated financial
statements.
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Material U to Going Concern

We draw attention to Note 52 to the consolidated financial statements, which describes that the Group has
incurred a total comprehensive loss of ¥ 2,367.10 million during the year ended 31* March 2025, its
accumulated losses have fully eroded its consolidated net worth, with total equity standing negative at ¥
164,98 million as at that date, and its consolidated current liabilities exceed its consolidated current assets by
T 7,803.79 million. The Group is further subject to material contingent liabilities aggregating ¥ 3,928.50
million as disclosed in Note 30(B), and to the regulatory inspection/investigations and legal proceedings
referred to in the ‘Emphasis of Matter’ and *Other Matters’ sections of this report, the outcomes of which are
uncertain and could result in significant additional outflows or other consequences materially adverse to the
Group.

As stated in Note 52, these events and conditions indicate that a material uncertainty exists that may cast
significant doubt on the Group's ability to continue as a going concern. The consolidated financial statements
have, however, been prepared by management on a going concern basis, having regard to the Committed
Bridge Loan facility aggregating ¥ 1,842 miliion entered into by the Holding Company on 15 July 2026,
subsequent to the year end, together with projected cash flows from operations and other mitigating actions
described in the said Note. Management's assessment of the Group's ability to continue as a going concern,
having regard to the mitigating factors described in Note 52, extends to a period of not less than twelve
months from the date of approval of these consolidated financial statements.

Our opinion is not modified in respeét of this matter.

Emphasis of Matter
We draw attention to the following matters described in the notes to the consolidated financial statements:

(a) Note 23A para (‘a’ to ‘e’), which describes the restatement adjustments of the comparative financial
information for the year ended 31* March 2024 and the opening balance sheet as at 1% April 2023 in
accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors, to correct
prior period errors relating, inter alia, to the useful lives applied to Property, Plant and Equipment, the net
realisable value of inventories, expected credit loss on trade receivables, non-recognition of provisions for
legal and tax matiers, the accounting for certain distributor arrangements previously recognised as
outright sales under Ind AS 115 and now reassessed as consignment arrangements. The corresponding
figures presented in the financial statements have been restated accordingly.

(b) Note 23 A para (f), which describes effect of CBCA consolidation wherein the financial statements of
CBCA could not be consolidated into the Holding Company's consolidated financial statements for the
petivd ended 317 Muarch 2024 as CBCA lius not provided tequisite financial information. The Holding
Company has also invoked arbitration proceedings against the relevant parties to the acquisition
agreement to seek enforcement of its contractual rights and thereafier kept in abeyance due to support
extended by the management of CBCA. Consequent to the receipt of the requisite financial data for the
period ended on 31™ March 2024 and 31 March 2025, the Consolidated Financial Statements for the
current period ended 31% March 2025 have been prepared by fully consolidating the financial statements
of CBCA. Further, to ensure compliance with Ind AS 110 (Consolidated Financial Statements) and Ind
AS 8 (Accounting Policies, Changes in Accounting Cstimates and Lrrors), the comparative figures for the
financial year ended 31* March 2024 and the opening Consolidated Balance Sheet as at 1% April 2023
have been restated by consolidating financial statement of CBCA in the respective period.
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(¢) As described in Note 44 to the consolidated financial statements, the Holding Company is subject to
ongoing proceedings, inspections, investigations etc. initiated by, inter alia, the Serious Fraud
[nvestigation Office, the Directorate of Enforcement and the National Financial Reporting Authority etc,
In connection therewith, it was represented that specified information and records have been furnished by
the Holding Company and the matters remain under review as at the date of this report. The eventual
outcome of these matters and the consequential impact, if any, on the consolidated financial statements
are presently not ascertainable, and reference is also invited to the 'Material Uncertainty Related to Going
Concern' section of our report.

(d) As stated in Note 22(c) to the consolidated financial statements, the Group has recognised deferred
tax assets on provisions for legal cases, provision for impairment, provision for obsolescence inventory,
propetty, plant and equipment, unused brought forward losses etc. as at 31% March 2025 of ¥ 2,532.14
million (as at 31* March 2024: T 1,893.53 million), including deferred tax credit recognised in the
Consolidated Statement of Profit and Loss of ¥ 639.36 million for the year ended 31* March 2025, on
the basis of expectation of availability of future taxable profits against which the unused brought forward
losses will be utilised. Substantially all of the aforesaid deferred tax assets have been recognised by the
Holding Company,

The management believes that, considering the business plan and an assessment of the future taxable

profits likely to be available, the amount of deferred tax assets on carried forward business losses in the

books of account is considered to be recoverable in entirety and no adjustment for reversalis required.

Qur opinion is not modified in respect of the matters stated in paragraphs (a) to (d) above.

Other Matters

1. We did not audit the financial statements and other financial information of seven subsidiaries, whose
financial statements reflect total assets of T 362.81 million as at 31 March.2025, total revenue of ¥
2,216.66 million and net cash outflow amounting to ¥ 41.59 million for the year then ended, as
considered in the consolidated financial statements before giving effect of elimination of intra-group
transactions, whose financial statements have not been audited by us. The consolidated financial
statements also include the Group's share of net profit (including other comprehensive income) of ¥
0.26 million in respect of ohe associate and the Group's share of net loss (including other
comprehensive loss) of ¥ 56.12 million in respect of one joint venture for the year ended 31%* March
2025, whose financial statements have not been audited by us. Of the aforesaid entities, four
subsidiaries, the associate and the joint venture are incorporated in India, and three subsidiaries are

incorporated outside India,
vy
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These {inancial statements have been audited by other auditors under the auditing standards applicable in
their respective jurisdictions, whose reports have been furnished to us by the management of the Holding
Company and on which our reliance in respect of the amotnts and disclosures included in respect of these
entities is based. The audits of these entities had, however, been completed before our appointment as
auditors of the Holding Company. Subsequent to our appointment, we communicated our group audit
instructions in terms of SA 600, “Using the Work of Another Auditor”, to material subsidiaries and their
auditors, calling for their significant audit findings and the information and records necessary for our
audit. Of those who responded, there were no material findings and that the financial information was in
accordance with their respective audit reports. However, no component auditor furnished to us any data,
working papers or other information capable of constituting corroborating audit evidence for the purposes
of our audit, and we did not obtain from these subsidiaries, their auditors or their managements the details
we considered necessary in the circumstances. Consequently, in respect of these entities, we have been
unable to obtain sufficient appropriate audit evidence to corroborate the financial information audited by
the other auditors, and our reliance is based solely on the reports of the other auditors and the financial
statements/financial information furnished to us by the management.

Our opinion on the consolidated financial statements, in so far as'it relates to the aforesaid subsidiaries,
associate and joint venture, and our report in terms of sub-section (3) of Section 143 of the Act in so far as
it relates thereto, is based solely on the reports of the other auditors and the management-furnished
financial statements/financial information referred to above,

2, The consolidated financial statements include the financial information of China Bird Centroamerica,
S.A. (“CBCA”), Panama, a wholly-owned foreign subsidiary, which is a material subsidiary of the Group.
The financial statements of CBCA have been audited by another auditor under the auditing standards
applicable in its country of incorporation for its financial year ended 31* December 2024, and the said
audited financial statements do not correspond to the reporting period of the Group. The financial
information of CBCA as at and for the year ended 31* March 2025 that has been included in the
consolidated financial statements has been certified by the management and accordingly, the financial
information for the three-month period from 1¥ January 2025 to 31* March 2025 has not been audited by
the auditor of CBCA. Further, no adjustments as may be required under Ind AS have been carried out by
the Holding Company's management in respect of the financial information of CBCA included in the
consolidated financial statements, including, in particular, no provision for expected credit losses on trade
receivables and no provision for impairment on investments has been recognised as required under Ind
AS. The financial information of CBCA reflects total assets of ¥ 7,287.89 million and net assets of ¥
2,476.7] million as at 31 March 2025, and total revenue of ¥ 4,193.31 million for the year then ended, as
congsidered in the consolidated financial statements before giving effect to the elimination of intra-group
transactions, whose financial statements have not been audited by us,
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The audit of CBCA, however, been completed before our appointment as auditors of the Holding
Company. Subsequent to our appointment, we communicated our group audit instructions in terms of SA
600; “Using the Work of Another Auditor”, to the auditor of CBCA calling for the information and
records necessary for our audit, while the said auditor informed us that there were no adverse findings and
that the position was as reflected in its audit report, the said auditor did not furnish to us any data,
working papers or other information capable of constituting corroborating audit evidence for the purposes
of our audit. In the circumstances described above in compliance with SA 600, we have been unable to
obtain sufficient appropriate audit evidence from the auditor of CBCA to corroborate the financial
information included in the consolidated financial statements. However, our reliance in respect of CBCA
is based solely on the financial information provided by the management (refer Note 23 A(f) and Note 37).

3. We did not audit the financial statements/financial information of the Lava Employee Welfare Trust, a
controlled trust, whose financial statements/financial information are audited by another auditor and
reflect total assets of T 69.15 million as at 31* March 2025 and total revenue of T 0.13 million for the year
then ended, as considered in the consolidated financial statements before giving effect of elimination of
intra-group transactions, whose financial statements have not been audited by us. These audited financial
statements/financial information have been furnished to us by the management, and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect
of the said trust, and our report in terms of sub-section (3) of Section 143 of the Act in so far as it relates
thereto, is based solely on such audited financial statements/financial information.

In our opinion and according to the information and explanations given to us by the management, these
audited financial statements/financial information are not material to the Group.

4, We did not audit the financial statements and other financial information of Lava Technologies L.L.C.,
USA, a foreign subsidiary of the Holding Company, whose financial statements/financial information are
audited and reflect total assets of ¥1.88 million as at December 31, 2024 and total revenue of Nil for the
year then ended, as considered in the consolidated financial statements before giving effect of elimination
of intra-group transactions, whose financial statements have not been audited by us. The management has
furnished to us the audited financial statements/financial information for the year ended December 31,
2024 for the purpose of consolidation and also the audited financial statements for the year ended
December 31, 20235, In the absence of financial statements/financial information as at March 31, 2025, the
financial statements/financial information for the year ended December 31, 2024 have been considered
for the purpose of consolidation by the management. The Board of Directors of the Holding Company
approved the liquidation of Lava Technologies L.L.C., USA. In our opinion and according to the
information and eéxplanations given to us by the management, the financial statements/financial
information of Lava Technologies L.L.C., USA are not matetial to the Group.

5. The consolidated financial statements of the Group for the year ended 31% March 2024, included as
comparative financial information in these consolidated financial statements. were audited by the

predecessor auditor; whose report dated 4™ expressed an unmodified opinion on those
consolidated financial statements.
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6. We audited the restatement adjustments, as disclosed in Note 23A to the consolidated financial
statements, which have been made to the compatative consolidated financial statements presented for the
periods prior to the year ended 31% March 2025. in accordance with the requirements of applicable Ind
AS.

Our opinion on the consolidated financial statements is not modified in respect of our reliance on the work
and reports of the other auditors and the financial statements/financial information certified/furnished by the

management as referred to in the paragraphs above.

o The Holding Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Board's Report, including annexures
thereto, but does not include the consolidated financial statements and our anditor’s report thereon.
The other information is expected to be made available to us after the date of this anditor's report. -

e  Our opinion on the consolidated financial statements does not cover the other information, and we
will not express any form of assurance conclusion thereon.

o In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether it is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

o If, based on the work we performed, we conclude that there is a material misstatement of this other
information, we are required to communicate the matter to those charged with governance and take
necessary action as required under applicable laws and regulations.

Statements

The Holding Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the prepagation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive income,
consolidated changes in equity and consolidated cash flows of the Group including its controlled trust, its
associate and its joint venture in accordance with Ind AS and other accounting principles generally accepted
in India. The respective Boards of Directors/governing bodies of the entities included in the Group and of its
associate and joint venture are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group, its controlled trust, its associate and
its joint venture and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
" effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.
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In preparing the consolidated financial statements, the respective Boards of Directors/governing bodies of
the entities included in the Group and of its associate and joint venture are responsible for assessing the
ability of the Group, its controlled trust, its associate and its joint venture to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so. The respective Boards of Directors/governing bodies of the entities included
in the Group and of its associate and joint venture are also responsible for overseeing the financial reporting
process of their respective entities.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or etror and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgety, intentional omissions, misrepresentations, or the override of
internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding Company and such companies included in the
consolidated financial statements which are companies incorporated in India have adequate internal
financial controls with reference to financial statements in place and thé operating effectiveness of
such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group, its controlled trust, its
associate and its joint venture to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group, its controlled trust, its associate and its
Jjoint venture to cease to continue as a going concern,

¢ Evaluate the vveall presentaiion, structure and conient of the consolidaied financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that
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+  Obtain suffictent appropriate audit cvidence regarding the financial information o1 the entitics or
business activities within the Group, its controlled trust, its associate and its joint venture, to express
an opinion on the consolidated financial statements. We are responsible for the direction, supervision
and performance of the audit of the financial statements of such entities included in the consolidated
financial statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by the other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and evaluating the results of our work; and (ii) evaluating
the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and communicate with them all relationships angd other matters that may reasonably be
thought to bear on our independence, and, where applicable, related safeguards,

ts

1. With respect to the matters specified in clauses (xxi) of paragraph 3 and paragraph 4 of the Companies
(Auditor's Report) Order, 2020 (“the Order”/ “CARO™), issued by the Central Government in terms of
Section 143(11) of the Act, according to the informatioh and explanations given to us, and based on the
CARO report issued by us on the standalone financial statements of the Holding Company and the CARO
teports issued by the respective auditors of the companies included in the consolidated financial statements
to which reporting under CARO is applicable, as provided to us by the management of the Holding
Company, we report that the following qualifications or adverse remarks have been given by the respective
auditors in their CARO reports on the companies included in the consolidated financial statements.

S.  Name of the Company CIN Clause No. of the CARO

No. report

1 Lava Interationsl Limited U32201DL2009PLC1 88920 Clauses 3{vu)a)
(Holding Company)

2, Section 143(3) of the Act is not applicable to the Lava Employee Welfare Trust and to the companies
incorporated outside India included in the consolidated financial statements. As required by Section 143(3)
of the Act, based on out audit and on the consideration of the reports of the other auditors on the separate
financial statements and other financial information of the subsidiaries, associate and joint venture, as noted
‘m the ‘Other Matters’ section above, we repott, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit of the aforesaid consolidated
financial statements. ' ) 7 ’

(b) Tn our opinion, proper hooks of account as required by law relating to the preparation of the aforesaid
consolidated financial statements have been kept so far as it examination of those
books and the reports of the other auditors.

PNAM&CO. LLP 2™ Floor, F-14/15. Shivam House 2140 0294/295
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(¢) The Consolidated Balance Sheet, the Consolidated Statemnent of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this Report are in agreement with the books of account
maintained for the purpose of preparation of the consolidated financial statements.

(d) Except for the possible effects of the matters described in the ‘Other Matters” section above, in our
opinion, the aforesaid consolidated financial statements comply with the Ind AS specified under Section
133 of the Act.

(€) The matters described in the ‘Material Uncertainty Related to Going Concern’ sections above, in our
opinion, may have an adverse effect on the functioning of the Group.

(D) On the basis of the written representations received from the directors of the Holding Company as on
31 March 2025, taken on record by the Board of Directors of the Holding Company, and the reports of
the statutory auditors of its subsidiary companies, associate company and joint venture company
incorporated in India, none of the directors of the Group companies, its associate company and joint
venture company incorporated in India is disqualified as ont 31 March 2025 from being appointed as a
director in terms of Section 164(2) of the Act.

(g) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company and its subsidiary companies, associate company and joint venture company
incorporated in India, and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness
of the internal financial controls with reference to financial statements.

(h) With respect to the other matters to be included in the Auditot's Report in accordance with the
requirements of Section [97(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us and based on the reports of the statutory
auditors of the subsidiary companies, associate company and joint venture company incorporated in
India, the remuneration paid/proyided during the year by the Holding Company and such companies to
their respective directors is in accordance with the provisions of Section 197 of the Act.

(i) With respect to the other matters to be included in the Auditor's Report ih accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the reports
of the other auditors on the separate financial statements and other financial information of the
subsidiaties, associate and joint venture, as noted in the ‘Other Matters” section above:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group, its controlled trust, its associate and its joint venture —
Refer Note 30 to the consolidated financial statements.

ii. Provision has been made in the consolidated financial statements, as required under the applicable
law and accounting standards, for material foreseeable losses, if any, on long-term contracts,
including derivative contracts — Refer Note 41 to the consolidated financial statements,

jii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies, associate company and joint
venture company incorporated in India during the year — Refer Note 40 to the consolidated

financial statements.
PNAM&CO.LLP 2¢d Floor, 14/15, Shivam House t: +91 11 2140 (294 /295
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iv. (a) The respective managements of the Holding Company and its subsidiary companies, associate
company and joint veature company incorporated in India, whose financial statements have been
audited under the Act, have represented to us and to the other auditors of such subsidiaries, associate
and joint venture, to the best of their knowledge and belief, that, other than as disclosed in the notes
to the accounts, no funds havebeen advanced or loaned or invested {either from borrowed funds or
share premium or any other sources or kind of funds) by the Holding Company or any of such
subsidiaries, associate or joint venture to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the respective companies (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries — Refer Note 49;

{b) The respective managements of the Holding Company and its subsidiary companies, associate
company and joint venture company incorporated in India, whose financial statements have been
audited under the Act, have represented to us and to the other auditors of such subsidiaries, associate
and joint venture,.to the best of their knowledge and belief, that, other than as disclosed in the notes
to the accounts, no funds have been received by the Holding Company or any of such subsidiaries,
associate or joint venture from any person(s) or entity(ies), including foreign entities (*Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the Holding
Company or any of such subsidiaries, associate or joint veature shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries — Refer Note 50; and

(c) Based on the audit procedures performed by us and those performed by the other auditors of the
subsidiaries, associate and joint venture, which have been considered reasonable and*appropriate in
the circumstances, nothing has come to our or the other auditors’ notice that has caused us or the
other auditors to believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

v. The Holding Company and its subsidiary companies, associate company and joint venture
company incorporated in India have not declared or paid any dividend during the year.
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vi. Based on our examination, which included test checks, and based on the reports of the statutory
auditors of the subsidiary companies, associate company and joint venture company incorporated in
India, the Holding Company and such companies have used accounting software(s) for maintaining
their books of account which have a feature of recording audit trail {edit log) facility, and the same
has operated throughout the year for all relevant transactions recorded in the software(s):

Further, during the course of our audit and as reported by the other auditors, they and we did not
come across any instance of the audit trail feature being tampered with, and the audit trail was
enabled and operated for the year ended 31% March 2025 and has been preserved by the respective
companies as per the statutory requirements for record retention.

For PNAM& Co.LLP
Chartered Accountants

ICATI Firm Registration No.: 001092N/N500395

Place: New Delhi
Date: Angust {1, 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date on the consolidated financial statements of Lava International Limited for the year ended
31% March 2025)

ontrols with reference to Consolidated Financial Statements under

In conjunction with our audit of the consolidated financial statements of Lava International Limited (“the
Holding Company™) as of and for the year ended 31¥ March 2025, we have audited the internal financial
controls with reference to the financial statements of the Holding Company and its subsidiary companies, its
associate company and its joint venture company, which are companies incorporated in India, as of that date.

r Internal Financial Controls

The respective managements and Boards of Directors of the Holding Company and its subs1d1ary companies,
its associate company and its joint venture company, which are companies incorporated in India, are
responsible for establishing and maintaining internal financial controls with reference to financial statements
based on the internal control over financial reporting criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“the
Guidance Note™). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
respective company's business, including adherence to the respective company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to the financial
statements of the Holding Company and its subsidiary companies, its associate company and its joint venture
company, which are companies incorporated in India, based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirernents and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls included obtaining an understanding of such internal financial controls, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of

internal control based on the assessed risk. The procedures selected auditor's judgment,
including the assessment of the risks of material misstatement of the whether due to
fraud or error.
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We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors of
the subsidiary companies, associate company andjoint venture company, which are companies incorporated
in India, in terms of their reports referred to in the ‘Other Matters’ paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the mtemal financial controls with reference to
financial statements of the aforesaid companies.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company, (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements. .

Inherent Limitations of Internal Financial Control

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that such

. controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of olr information and according to the explanations given to us and based on the
consideration of the reports of the other auditors referred to in the ‘Other Matters’ paragraph below, the
Holding Company and its subsidiary companies, its associate company and its joint venture company, which
are companies incorporated in India, have, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31*
March 2025, based on the internal financiel controls with reference to financial statements criteria
established by the respective companies considering the essential components of internal control stated in the
Guidance Note.

oot
L
= - -]
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Other Matters

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal
financial controls with reference to consolidated financial statements of the holding company, in so far as it
relates to four subsidiaries, one associate and one joint venture, which are companies incorporated in India, is
based solely on the corresponding reports of the auditors of such subsidiaries, associates and joint ventures
incorporated in India.

ForPNAM & Co.LLP
Chartered Accountants

00 1092N/N500395

Membershlp No.: 513559
UDIN: 26513559QMPMTQ9283

Place; New Delhi
Date: August 11, 2026

b
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Lava lis les naticual Limiged

¢ onsolidated Balanee Sheet as at 31 March 2025
s mitlion, unlesy otherwise stated)

13 cmerttants i Inelicnr Ry
Particulars

Assefs
Non-cusrent assets

Property - plant and equipment

( apital work-in-progress
Intangib le assets
Goodwill

Right of use asset

Investments accounted for using the equity method

Financial assets

Investments in equity instruments of other entities

Other financial assets
Deferred tax assets (net)
Other noh-current assets

Current assets

Inventories

Financial assets
Investments
Trade receivables
Cash and cash equivalents
Other bank balances
Other financial assets

Other current assets

TOTAL ASSETS
Equity and liabilities

Equity
Equity share capital

Instruments entirely equity in nature

Other equity
Securities premilim reserve
Treasury shares

Foreign currency translation reserve
Share based payment reserve

Retained earnings
Other rescrve

Equity attributable to equity holders of the Holding Company

Non-controlling interest
Total equity

Note No.

3(a)
i(b)

Lk
w W

6 {a)
6(N
22
8 (a)

6 (b)
6(c)
6 (d)
6 (e)
6(g)
8(b)

As at 31
March 2025

43972
202 61
1.868 66
464.38
5777
12.98

1,546.91
18.38
2,532.14
562.44
7,706.49

2,449.52

99.32
3,970.72
194.64
262.2]
99.50

3 2326
10,599.17

18,305.66

2,705.63
3342

5.690.34
(63.34)
672.49
378.32

(9.546.19)
33.41
(162.74)
(2.24)
(164.98)

2

As at 31
March 2024+

530.98
201.69
1,985.62
456.23
82.14
60.17

1,567.00
61.81
1,893.53
3221
6,871.38

3,768.83

136.62
695.07
682.42
843.09
174.83
353440
9,835.26

16,706.64

2,705.63
33.42

5,690.34
(63.34)
493.96
381.16

(7.083.08)

29.64
2,187.73

2.1
2,185.61

As at 01 April
2023*

59413
191 99
2,108.42
451.51
116.89
60.87

987.31
130.93
1,135.48
237.03
6,014.56

6,254.74

28.73
1,952.86
963.60
914.95
209.68
3226.75
13,551.31

19,565.87

2.705 63
3342

5,690.34
(63.34)
898.58
372.14

(3.349.95)
17.31

6,304.13
(22.97)

6,281.16

na



Lava International Limited

Consolidated Balance Sheet as at 31 March 2025

(All amovints in Indian Rupees million, unless otherwise stated)

Particulars Note No. Asat 31 Asat3l  Asat 01 April
March 2025 March 2024 2023*

Liabilities
Non-current liabilities

Financial liabilities

Borrowings 10 (a) 24.82 132,77 22982
Lease liabilities 10(d) 18.78 66.75 109.47
Provisions 11 (a) 24,08 61.95 59.34
67.68 261.47 398.63
Current liabilities
Financial liabilities
Borrowings 10 (b) 3,008.43 3,409.10 2,828.58
Lease liabilities 10 (c) 58.95 42.70 38.40
Trade payables
- total outstanding dues of micro enterprises and small 10 (¢) 164,38 22993 132.17
;‘:ﬁﬂ?ﬂdmﬁfﬁggf&m other than micro 10() 556253 311054  §73124
Other financial liabilities 10 (9 2,384.22 1,854.69 1,675.85
Other current liabilities 12 777.82 493,97 331.46
Provisions 11 (b) 6,446.63 4,965.64 2,037.51
Current tax liabilities (net) 13 152.99 110.87
Total Current liabilities 14,259.56
TOTAL EQUITY AND LIABILITIES
* Restated - Refer Note 23A
Material accounting policy information 22

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even date as attached

For PNAM & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited
Firm®s Registration No.: CIN; U32201DL2009PLC188920
001092N/NS00395
A CA Sun Deepika Gupta
Managing Director Non-Executive Director
Membership (DIN-09302069) (DIN-08850031)
R
Chief Financial Officer
ICAI Membership No.078079 ICSI Membership No.A42036
Place: Delhi Place: Delhi

Date: 11th August 2026 Date: 11th August 2026



L.ava International Limited

( onsolidated statement of profit and loss for the vear ended 31 March 2025

1 amotints in Indiaa miflion, unfess othervise

Particulars

Income

Revenue from operations
Other income
Total income {1}

Expenses
Cost of raw material and components consunied

Purchase of stock-in-trade

Changes in inventories of finished goods, spares and
stock in trade

Employee benefit expenses

Finance costs

Depreciation and amortisation expense

Other expenses

Total expense (1)

Profit/(Loss) before share of Profit/(Loss) of an associate / a
joint venture and exceptional items (I - IT)

Share of profit/(loss) of joint venture, associates (II1)
Profit/(Loss) before tax
- Current tax
- Tax charge/(credit) relating to earlier years
- Deferred tax expense/(income)
Income tax expense

Profit/(Loss) for the year

Other comprehensive income
Other comprehensive income not to be reclassified to
Profit or loss in subsequent periods :
- Re-measurement {gains)/losses of defined benefit plan
-Change in fair value of FVOCI equity instruments
- Income tax relating to this item
Other comprehensive inenme that will be reclassified to
profit or loss in subsequent periods :
-Exchange difference on transiation of foreign operations
Other comprehensive income/loss for the year (net of tax)

Total Comprehensive income for the yenr (net of tax)

*? NA Y

Note  For the year ended For the year ended 31

No. 31 March 2025 March 2024*
4 20.190.32 40,395.68
5 122.15 20942

20,312.47 40,605.10

16 12,824.03 1748567

3,266.56 14.308.11

17 375.19 2,302.08
18 1,595.90 1.910.84

19 511.85 538.12

20 343.80 312.80

21 4,512.17 8,072.39

23,434.50 44,930.01
(3,122.03) (4,324.91)
0.26 (0.23)
3,127 (4,325.14)
0.17 170.11
0.06
(639.36) (758.03)
22 (639.19) (587.86)
(2,482.58) (3,737.28)
290 0.20
59.42 (37 58)
22 0.73 0.05
178 404 62
}] 367.29
(2,367.10) (4,104.57)




Lava International Limited

Consolidated statement of profit and loss for the year ended 31 March 2025

I amounts in Indian million, unless otherwise

Note

rs
Particula No.

Profit/(L.oss) for the year is attributable to
- Equity holders of Holding Company
- Non-controlling interest

Other comprehensive income of the year is attributable to
- Equity bolders of Holding Company
= Non-controlling interest

Total comprehensive income of the year is attributable to
= Equity holders of Holding Company
- Non-controlling interest

Earnings per equity share (in rupees) 3
Basic
Diluted
Materlal accounting policy information 22
* Restated - Refer Note 23A

For the year ended For the year ended 31

31 March 2025 March 2024*

(2,482.46) (3,758.13)
{0.12) 20.85

115.48 (367.29)

(2,366.98) (4,125.42)
{0.12) 20,85

(4.59) (6.95)

(4.59) (6.95)

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even date as attached

For PNAM & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited
Firm’s Registration No.: 001092N/N500395 CIN: U32201DL2009PLC188920
Suni Deeplka Gupta
Partner Managing Director Non-Executive Director
Mem (DIN-09302069) (DIN-08850031)
Rajesh Rahul
Chief Financial Qfficer Company
ICAI Membership No.078079 ICSI Membership No.A42036
na
o
Place: Delhi Place: Delhi

Date: 11th August 2026 Date: 11th August 2026



Lava Ingernatinoal Limited

Consolid ated statement of cash Mow Tor the vear ended 31 Mareh 2025
s nitlions widesy otherwise statedd)

CAH e emits i Irdlien R

ParticulArs

Restated
For the year ended 31
March 2024

IFor the ycar
ended 31 Mar 2025

Cash Now from opcrating activities

Profit/() .uss) before tax

Adjusumcnt to reconcile profil before wx o net cash flows :
Depreciationfamortization
(Prohiu ) loss on sale of propeily. plant and vquipment
Unrealized forcign exchange (gain)/ loss
Net (gainVloss on sale of mutval fund investments
Share of lossAProfit) of associate/ joinl venture
Fair value (gain}loss on derivative lnancial instrument at FVTPL.
Provision lor Share based paymeni Expenses
Provision for Inventorics obsolescence
Allowance tor expected credit loss on rade receivables
Provision [or advances
Provision for legal expenses
Provision on laxation matters
Provision on export obligations
Provision on disputed statutory liability
Provision for impairment of investment & associates
Amottization of prepaid security deposit
Interest expense
Interest income

Operating profit/(Joss) before working capital changes

Movements in working capital:

Increase/ (Decrease) in trade payables

Increase/ {Decrease) in other labilities

Increase/ (Decrease) in provisions

(Increase) Decrease in trade receivables

{Increase)/ Decrease in inventories

(Increase) Decrease in other assets

Cash generated from vperations

Income taxes paid {net of refunds)

Net cash flow from / (used) in operating activities (A)

Cash flows from investing activities

Purchase of property, plant and equipment inchuding capital work in progress and
intangibles

Proceeds from sale of property. plant and equipment (including intangibles)
Investment in equity shares of other companies. Financial instrument
Purchase of mutual fund investments

Sale of mutual fund investments

Investment in bank deposits

Maturity of bank deposits

Interest received

Net cash flow from / (used in) investing sctivities (B)

Cash flow from financing aetivities

Proceeds from borrowings (non-current)

Payment ol borrowings (non-current)

Proceeds/ (repayment) from borrowings (current) {net)
Payment of principal portion of lease liabilities
Interest paid on lease liability

Interest paid on borrowings

Net cash from / (used in) financing aetivities {C)

Net increase in cash and cash equivalents (A + B +C)
Effect oi exchange rates on translation of operating cashflows

Cash and cash equivalents at the the vear
Cash and cash equivalents ear
b-J
= %
o -]
z &
o
* w

{(3,121.77) (4,325.14)
343 80 312 80
116 (63)
(20 24) (109.17)
(5 54) 0.24
16.51 9.02
353.30
1.037.09 2,867.13
18.63 30.54
354.08
53.61
4793
430.20 420.77
46.04
(532.28) (888.20)
2,386.44 (2,522.94)
{647.98) (2,554.36)
1.443.12 2,930.74
(3,.255.41) 1,366.96
1,319.51 2,485.91
(754.13) 1.14
(40.93) 819.25
153.16 128 05
(194.09) 691.20
(105.92} (101.14)
1935 (578.99)
42.84 {108.13)
(652.22) {1,929.09)
1.233.10 2,000.95
46.04 93.74
583.19 (622.66)
(107.95) {97.05}
(400.67) 580.52
(44.10) (38 43)
(13.01) {16.30)
419.2 406.43
984 22.31
(595.88) 90.85
108.10 (372.03)
682.42 963.60
194.64
na

)
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Lava International Limited
Consolidated statement of cash flow for the year ended 31 March 2025
(All amou?¥s in Indian Rupees millions unless otherwise stated)

Restated
Particulars For the year For the year ended 31
ended 31 Mar 2025 March 2024
Componerts of cash and cash equivalents As at 31 March 2025  As at 31 March 2024
Cash on hand 248 233
Balances with banks:
On current accounts 192,13 371.96
Deposits with original maturity of less than three months 0.03 308.13
Total cash and cash equivalents [refer note 6(d)] 194.64 682.42
Movement of borrowings As at 31 March 2025 As at 31 March 2024
Borrowings at the beginning of the year* 3,546.00 3,064.49
Cash outflows during the year (508.62) 483,47
Non Cash changes during the year arising out of interest cost o (2.06) (1.96)
Borrowings at the end of the year 3,035.32 3,546.00
* 1t includes current borrowings, non-current borrowings, interest accrued thereon
Changes of lease Hability are as follows: As at 31 March 2025  As at 31 March 2024
Lease liabllity at the beginning of the year 109.45 147.87
Cash outflows during the year (31.72) (3842)
Lease liability at the end of the year 77.73 109.45

Material accounting policy information 2.2
The accompanying notes forms an integral part of these consolidated financial statements.
The schedules referred to above and notes on accounts form an Integral part of the consolidated cash flow statement.

The above Cash flow statement has been prepared under the Indirect method setout in Ind AS-7 'Statement of Cash Flow’,
Cash flow from operating activities include Rs, 10,80 millions (31st March 2024 : Rs. 10.79 millions) being expenses towards
Corporsate social responsibility,

For PNAM & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited
Firm's Registration No.: 001092N/N500395 CIN: U32201DL2009PLC188920

So Deepika Gupta
Managing Director Non-Executive Director
{DIN-09302069)
Rabul
Chief Financial Officer Company
ICAT Membership No.078079 1CSI Membership No.A42036
Place: Delhi Place: Delhi

Date: 11th August 2026 Date: 11th August 2026



L2va lnternational Limited

Consolidated Statement of changes in equity for the year ended 31 March 2025
(Al amounts in Indian Ruvees million, unless otherwise stated)

#. Equity share capital

Balance as at 01 April 2024
2705.63

Balance as at 81 April 2023

2705.63

b. Instruments entirely equity in nature

Balance as at 01 April 2024

3342

Balance as at 01 April 2023

33.42

Changes in equity share capital due to prior
perisd errors

Changes in equity share capital due to prior
peried errors

Changes in instruments entirely equity in
nature due to prior period errors

Changes in instruments entirely equity in
nature due to prior period errors

Restated balance at 01 April
2024

2705.63

Restated balance at 01 April
2023

2705.63

Restated balance at 01 April
2024

3342

Restated balance at 01 April
2023

3342

Changes in equity share capital during the
year

Bualance as at 31 Mar 2025

2705 63

Changes in equity share capital during the
year

Balance as at 31 Mar 2024

270563

Changes in instruments entirely equity in Balance as at 31 March
nature doring the year 2028

3342
Changes in instruments entirely equity in Balance as at 31 March

nature doring the year 2024
3342

a/ \.



Lava International Limited

Consolidated Statement of changes in equity for the year ended 31 March 2025
(At amovnts in Indian Rupees million, unless otherwise stated)

¢.  Other equity

Particulars

As rt 31st March 2023
Resatement Adjustments:

11} Frovision on inventosies {refer note 234)

{1i) Provasion lor expected credit loss (refea note 23A)

(iii) Provision for legal cases (refer note 23A)

{nv) Deferred taxes on legal cases irefer note 23A)

1% ) Change in depreciation i refer nole 23A)

1v3) Consignment Stock (refer note 234)

1%11 Non controlling interest impact

Restated balance as on 01st April, 2023

Total profiti{loss} for the year

Other comprehensive insome for the year

Total comprehiensive iccome for the year

$ha ¢ based payment expense
Detentures redemption reserve

As at 3 st March 2024
profitX loss) for the year

Reversal of emplovee stack option plan
(Hbk1 compiehensive income Tor the year

Total comprehensive income for the vear

As 3t 3 st March 2025

Ay

o v “0}

Securifies
premiom
reserve

Reserves and Surpios

Share baced
payment

TESerYE

|refer note (I)] [refer note (i)]

569034

5,690.34

549034

37214

T2.04

922
38Li6
119 35)
(12.25)

65]
37832

Retained encnings

441164

(L32263)
(5429 03)
(1,903 73)
82525
1523
3318
o4
(334995
(3,758 13)

(3.788.13)
2500
(7,083.08)
(2,482 46)
1935

(2463.11)

{9,546.19)

of

Items of Other Comprehensive income

Debentures  FVTOCI - equity

redemption invegtment FCTR -reserve

PeServe FEsErve
Irefer mote (fii)]  [refer note {iv)]

15.00 (7.69)

25.00 (7.69)

3733
3733

(2500)
29.64
(63 05)
(63.05)

(33.41)

|refer nobe (v)]

893.58

898.58

(404 62)

{404.62)

493.96

i7833

178.53

672.49

Treasary
shares
refer

natelvi)]

(63.34)

163.34)

163.34)

Tetsl

11.326.67

(1,322.63)
(5,:429.03)
{1,903.73)
815.25
15.23
£3.i8

356494
(3.758.13)
1367.29)
112542}
2,02

(55147
(2482.46)

115,48
(2.366.98)

16.51
(2.501.94)

Non controlling
imterest

(22.83)

.14
{2297

2085

10.85

(2.11)

(0.12)

(224

Total

10,3038

(1321.63)
(5.429.03)
(1,903.73)
82525
1523
53.1%
©14)

3541
13758 131
(36 44
4, 104.57)
y 2

(553.59)
(2:482.46)

£15.3
(2367 10}

1651
2,904,17)



Lava lnternational Linited
Conselidated Statenaent of chamges in equity for the year ended 31 March 2025
{4l amounts in Indian miillion, unless otherwise stated)

Nete:-

(0] Seelrlﬂesprulhnresem:Sealiﬁ&sp(unitmismedwmdmcpmnimonMofshme&TMmhuﬁﬁsedhmﬁmwﬂhhmviﬁmsofﬂchmmﬁe&Aﬂ,Zﬂl&

([1)] Shrelnsedpaymeltmnre:Shue-basedpaymentmrepmmcmnlﬁw&hmofmmmdmmhywmdumeHomgCompmy’smSkapﬁmPlan(ESOP).Theexpense
is recognised over the vesting period with a corresponding credit to this reserve.

(i) Debellunmdenpﬁonm%mrdunpﬁmmwsmhmrdmwﬂhmmofdnCompmhsAct,ZOleonedunpﬁonofdebenun'es.Dmingmcywzoz}ﬂ,themhasbeen
reversed upon full repayment of the related debentures.

(iv) FVTDClequilyhmﬂtmenre:nﬁsresewermm!slhemﬂaﬁwgainswhmaisingﬁmchmg&mme&imofqu&ymdwignmdmfaﬁmﬂumghmmsmm
(FVTOCD), including investments in Abhriya Pte. L4d. Such changes are recognised in other comprehensive income and accumulated in this reserve.

) Foreign currency transiation reserve : Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income and accurulated in a separate reserve within equity.

(vi) Treasury shares : The amount in treasury shares has been recorded against the shares of Holding Company purchased by Lava Employee welfare Trust from the employees of the Holding Company at the time of their exit
from the Holding Company.

Material accounting policy information (refer note 2.2)

The accompanying notes arc an Integral part of the consolidated financial statements.

As per our report of even date as attached

For PNAM & Co. LLP For and on behalf of the Board of Dircctors of
Chartered Accoumtants Lava International Limited
Firm’s Registrat'on No.: 001092N/N500395 CIN - U32201DL2009PLC188920
Deepika Gupta
N ve Di
(DIN-09302069) (DIN-08850031)
Chief Financial Officer
ICAI Membership No.078079 1CS1 Membership No_A42036
a
Place: Delhi Place: Delhi

Date: 11th August 2026 Date: 11th August 2026
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Lava International Limited
Notes to the Consolidated Financial Statements for the year ended 31 March 2025

I. Corporate information

Lava International Limited (the ‘Company’ or ‘Holding Company’) is a public limited company incorporated
under the provisions of the Companies Act applicable in India on March 27, 2009. The Company is domiciled in
India with its registered office located at Karampura. New Delhi. and maintains its principal place of business in
Noida, Uttar Pradesh.

The Holding Company is engaged in the trading and manufacturing of mobile phones, tablets, smart watches,
accessories, and other telecommunication devices and has established its presence across multiple locations in
India.

These presentation and functional currency of the Group is Indian rupees (INR). Figures in financial statements
are presented in millions by rounding off up to two decimals except for per share and as otherwise stated.

The consolidated financial statements are approved for issue by the Board of Directors in their meeting held on
11* August 2026.

2. Material Accounting Policy Information
2.1 Basis of preparation
i) Statement of compliance

The consolidated financial statements of the Holding Company, its subsidiaries and the trust (collectively refemred as
Group) and the group interest in joint ventures and associates have been prepared on going concern basis following
accrual system of accounting and in accordance with the accounting principles generally accepted in India
including Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 read
together with the Companies {(Indian Accounting Standards) Rules, 2015 (as amended from time to time) and
presentation requirements of Division II of Schedule TII to the Companies Act. 2013, (Ind AS compliant
Schedule I1T), as applicable to the consolidated financial statements.

ii)Basis of measurement
The consolidated financial statements have been prepared under the historical cost convention, except for the

following assets and liabilities which have heen measured at fair value:

- Provisions, where the effect of time value of money is material are measured al present value
ertain financial assets and liabilities measured at fair value
benefit plans and other long-term employee benefits

&g

of material accounting policy information

of the material accounting policy information applied in the preparation of the financial statements
are as given below. These accounting policies have been applied consistently to all periods presented in the
financial statements.

2.2.1 Current vs Non-current classification

Based on the time involved between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Group has determined twelve months as its operating cycle for the purpose of classification of its
assets and liabilities as current and non-current in the balance sheet.

tax assets and liabilities are classified as non-cutrent assets and liabilities.
2,2 2 Property, plant and equipment

, plant and equipment are initially stated at their cost. The cost of an item of property, plant and equipment
mcludes

a) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts



Lava International Limited
Notes to the Consolidated Financial Statements for the year ended 31 March 2025

FAN amannte in Inedian Runvey million unlecee nthevwice stoted)

and rebates;

b) Cost direcily attributable to the acquisition of the asset which is incurred in bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by management.

¢} Present value of the estimated costs of dismantling & removing the items & restoring the site 1o the original
condition on which it is located if recognition criteria are met.

Property, ptant and equipment are subsequently measured at cost net of accumulated depreciation and accumulated
impairment losses, if any, Subsequent costs are included in the assets carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably.

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values
and is charged to the Statement of Profit and Loss.

Depreciation on property, plant and equipment is provided on a straight-line basis over the estimated useful lives
of the assets as specified under Part C of Schedule IT of the Companies Act 2013. However, in case of certain class
of assets, the Group uses different useful life than those prescribed in Schedule 11 of the Companies Act, 2013 as
specified below: -

Assets Useful Lives As per Schedule 11
Office Equipment 5 Years 5 Years
Furniture and fixtures* 10 Years 10 Years
Demonstration Fixtures 2 Years 2 Years
Vehicles* 8 Years 8 Years
Computer and Components 3 Years 3 Years
Plant and Machinery*

Jigs | Years | Years

Other Plant and Machinery 10 Years 15,25 Years
Electrical Installations 10 Years 10 Years

* The useful life has been assessed based on technical evaluation, taking into account the nature of those classes
of assets, the estimated usage of the asset on the basis of the management’s best estimation of getting economic
benetits from the asset.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end. The residual values
of the assels is considered 10 be nil.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
statement of profit and loss within other gains/(losses).

Leasehold Improvements are amortized over the useful life or 10 years whichever is less.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is
classified as capital advances under the non-current assets.

2,2.3 Capital work in progress
Property, plant and equipment that are not yet ready for their intended use on the reporting date are disclosed as
“capital work in progress™. Capital work in progress is carried at cost less accumulated impairment loss, if any.

The cost comprises of direct cost and related incidental expenses.

2,2.4 Intangible assets

Intangible red at cosl. Intzngible assets not ready for the intended use on the date of the
Balance ntangible assets under development™. Subsequently, are carried
at cost less on and accumulated impai losses, if any
> r~
a

*¥
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Lava International Limited
Notes to the Consolidated Financial Statements for the year ended 31 Mavrch 2025

r{

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred.

Amortisation methods and useful fives are reviewed at each financial year end. The useful lives of intangible assets
are assessed as finite as stated below and the assets are amortised over their useful lives and assessed for
impairment whenever there is an indication that an intangible asset may be impaired.

Assets Useful Lives
Computer software (over license period) 1-5 Years
Internally generated software 5 Years

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
statement of profit and loss.

2.2.5 Impairment of non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets to determine whether
there is any indication of impairment. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any).

If such assets are considered to be impaired, the impairment to be recognised in the Statement of Profit and Loss
is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of
the asset.

2.2.6 Investment in equity instruments of subsidiaries and associates

Investment in equity instruments of subsidiaries and associates are stated at cost. Where the carrying amount of
an investment is greater than its estimated recoverable amount, it is assessed for recoverability and in case of
permanent diminution provision for impairment is recorded in statement of Profit and Loss. On disposal of
investment, the difference between the net disposal proceeds and the carrying amount of investments is recognised
to the statement of profit and loss.

2,.2.7 Inventories
Inventories are valued at the lower of cost or net realizable value. Costs incurred in bringing each product to its

present location and condition are accounted for as follows:

materials and spares: cost includes cost of purchase and other costs incurred in bringing the inventories
their present location and condition. Cost is determined on weighted average basis.

hed goods and work in progress: cost includes cost of direct materials and labour and a proportion of
nufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is
rmined on weighted average basis.

Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on weighted average basis.

2.2.8 Revenue recognition

Revenue from contract with customers is recognised when control of the goods or services (“performance
obligation™) are transferred to the customer at an amount that reflects the consideration to which the Group
to be entitled in exchange for those goods or services (“transaction price”).

of Goods

ue from sale of goods primarily comprises the fair value of consideration received or receivable for the sale
goods in the ordinary course of Group’s business activities. Revenue is presented net of Goods and Services
Tax (GST), returns, sales incentives and discounts

The Group has assessed its revenue arrangements and concluded that it acts as a principal in substantially all



NAN

Lava International Limite
Notes to the Consolidated Financial Statements for the year ended 31 March 2025

of its revenue transactions. This determination is based on the following key indicators

- The Group has primary responsibility for fulfilling contracts with customers

- The Group has pricing discretion and latitude in establishing selling prices

- The Group bears inventory risk before and afier transfer of goods to customers
- The Group is exposed to credit risk for the amount receivable from customers
- The Group controls the goods before they are transterred to customers

The Group accounts for the pricing incentives and volume discounts as a reduction of revenue based on the
estimated amount of applicable discount or incentive that customers are expected to earn.

b) Sale of Services

Revenue from sale of services primarily arises from installation of third-party mobile applications in the mobile
devices and is recognized based on the stage of completion. The stage of completion for service contracts is
determined based on services performed to date as a percentage of total services to be performed.

¢} Contract balances

Trade receivables: A receivable represents the Group’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due).

d) Other operating revenue

Other operating revenue represents scrap sale and export incentives that is earned from the activities incidental to
the business. The incentive income in form of Merchant export incentive income (MEIS), Duty drawback income
is recognized based on export made.

e) Other income

Interest income is recognised using Effective Interest rate method.

Dividend income is recognised when the right to receive payment is established.

Miscellaneous incoine is recogiised when peiformance obligation is satisfied and right (o receive the income
is established.

2.2.9 Borrowing cost

Borrowing costs consist of interest and other costs that the Group incurs in connection with the borrowing of
funds and are charged to statement of profit and loss in the period in which they are incurred except when it meets
the criteria for capitalisation as part of qualifying asset.

2,2.10 Taxes

Tax expense comprises current tax and deferred income tax.

a) Current income tax

Current tax is determined as the tax payable in respect of taxable income for the period and is computed in
accordance with relevant tax regulations. Current income tax is recognised in statement of profit and loss except
to the extent it relates to items recognised outside profit or loss in which case it is recognised either in other

comprehensive income or in equity. Management periodically evaluates positions taken in the tax returns with
to situations in which applicable tax regulations are subject to interpretation and establishes provisions

appropriate
tax assets and tax liabilities are offset where the entity has a legally enforceable intends
settle on a net basis, or to realise the and e the liability simultaneously

&
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Notes to the Consolidated Financial Statements for the ycar ended 31 March 2023

b) Deferred Tax

Deferred tax is provided for temporary taxable/ deductible difference arising on the difference of tax base and
accounting base of assets/liabilities using the liability method and are measured at the enacted tax rates or

substantively enacted tax rates at reporting date.

Deferred tax is recognised in statement of profit and loss except to the extent it relates to items recognised outside
profit or loss, in which case it is recognised (either in other comprehensive income or in equity).

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Defetred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority.

2,2.11 Foreign currencies

Functional and presentation currency
The functional currency and presentation currency of the Group is Indian Rupees

Transactions and balances

Foreign currency transactions are recorded on initial recognition in the functional currency, by applying the
exchange rate between the functional currency and the foreign currency at the date of the transaction.

Foreign cutrency monetary items outstanding at the reporting date are reported in the functional currency using
the closing rate (Closing selling rates for liabilities and closing buying rate for assets). Non-monetary items
denominated in a foreign cutrency which are carried at historical cost are not retranslated and are reported using
the exchange rate at the date of the transaction.

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in which
they arise and are presented on net basis,

Foreign operations

Financial statements of foreign operations whose functional currency is different from Indian Rupees are translated

into Indian Rupees as follows:

a. assets and liabilities (both monetary and non-monetary) are translated at the closing rate at the date of Balance
Sheet;

b. income and expenses are translated at average exchange rate for the reporting period, unless exchange rate
fluctuate significantly during the period, in which case, the exchange rates at the dates of transaction are used;
and

c. all resulting exchange differences are recognised in other comprehensive income and accumulated in equity as
foreign currency translation reserve for subsequent reclassification to statement of profit and loss on disposal
of such foreign operations.

2.2.12 Employee beneflt

a) Short-term employee benefits

Employee benefits such as wages, salaries, bonus and short term compensated absences falling due wholly within
twelve months of rendering the service are classified as short~term employee benefits and undiscounted amount

of such benefils are expen ment of profit and loss in the period in which renders the
related services. na

v, 616
*
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b) Post employment benefits

Defined contribution plan: The contributions towards defined contribution plans are recognizea in the statement
profit or loss as and when the services are rendered by employees. The Group has no further obligations under
these plans beyond its periodic contributions.

Defined benefit plan: The Group’s liability towards gratuity is in the nature of defined benefit plan. The plan
requires a lump-sum payment to eligible employees (meeting the required vesting service condition) at retirement
or termination of employment, based on a pre-defined formula.

The calculation is performed by an independent actuary using the projected unit credit method.

The Group’s obligation is measured at present value of the estimated future cash flows using a discount rate
based on market yield on government securities

Other short-term employee benefits

The Group provides for the liability towards the compensated absences benefits on the basis of actuarial
valuation carried out as at the reporting date, by an.independent actuary using the projected unit credit method.
The related re-measurements are recognized in the Statement of Profit and Loss in the period in which they arise.

2.2,13 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes unrestricted
cash and short-term deposits with original maturities of one day to less than three months that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

2.2.14 Dividend

Annual Dividend distribution to the Group’s equity shareholders is recognised as liability in the period in which
dividend is approved by the shareholders. Any interim dividend is recognised as liability on approval by the Board
of Directors, Dividend payable is rccognised directly in equity.

2.2.15 Provisions, contingent liabilities and contingent assets

Provisions

Provisions arc rccognised when the Group has a present obligation (Icgal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, (he risks specific to the liability. When discounting is used, the increase in the provisiun
due to the passage of time is recognised as a finance cost.

Warranty provisions

Provision for warranty-related costs is recognized at the time when the product is sold to the customer. The amount
of the provision is estimated based on:

- Historical claim experience;
- Expected costs of repair, replacement, or service support during the warranty period;

- Adjustments for any known product-specific issues or expected changes in warranty terms.

The initial estimate of the warranty reviewed at each reporting date and adjusted to reflect the current
best estimate of the expenditure ¢ present obligation at the balance sheet changes in
the provision due to revised in the Statement of P and Loss. rna

=

=
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Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may but probably
will not. require an outflow of resources embodying economic benefits or the amount of such obligation cannot
be measured reliably. When there is possible obligation or a present obligation in respect of which likelihood of
outflow of resources embodying economic benefits is remote, no provision or disclosure is made. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent assets

Contingent assets are not recognised though are disclosed, where an inflow of economic benefits is probable.
2.2.16 Leases

If the contract conveys the right to control the use of an identified asset for a period in exchange for consideration,
it is treated as lease.

a) Group as a lessee: The Group recognises a right-of-use asset and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and
leases for low value underlying assets.

i) Right-of-use assets: The Group recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost of right-of-
use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

ii) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate.
and amounts expected to be paid under residual value guarantees.

In calculating the present value of the lease payments, the Group uses interest rate implicit in the lease if that
rate can be readily determined. However, if that rate cannot be readily determined, the Group uses its
incremental borrowing rate.

The Group’s lease liabilities are included in financial liabilities.

iii) Short term lease and leases of low value assets

The Group applies the short-term lease recognition exemption to its short term leases contracts i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option. It
also applies the lease of low value assets recognition exemption to leases that are considered (o be low value.
Lease payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line
basis over the lease term.

b) Group as a lessor

Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of an

assel are classified as operaling Rental income arising is accounted [on on a straight-line basis over the
lease terms and is included i statement of profit or loss due to  operat
r
e
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2.2.17 Financial instruments

The Group recognises financial assets and financial liabitities when it becomes a party to the contractual
provisions of the instrument

a) Financial assets

Initial recognition and measurement

All financial assets (excluding trade receivables which do not contain a significant financing component, being
measured at transaction price) are recognised initially at fair value plus transaction costs that are directly
attributable to the acquisition of financial asset. Transaction costs directly attributable to the acquisition of
financial assets carried at fair value through profit or loss (FVTPL) are expensed in statement of profit and loss.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in below categories based on the
Group’s business model and the cash flow characteristics of the asset:

Financial assets at amortised cost

After initial measurement, the financial assets that are held for collection of contractual cash f lows where those
cash flow represent solely payments of principal and interest (SPPI) on the principal amount outstanding are
measured at amortised cost using the effective interest rate (EIR) method. Interest income from these financial
assets is included in other income.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cashflows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cashflows that are solely payments
of principal and interest on the principal amount outstanding.

However, the Group recognizes interest income, impairment losses & reversals and foreign exchange gain or
loss in the statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously recognised
in OCl is reclassified from the equity to statement of profit and loss (P&L). Interest earned whilst holding FVTOCI
financial asset is reported as interest income using the EIR method.

Financial assets at fair value through profit or loss (FVTPL):

Asscts that do not mect the criteria for amortised cost or FVTOCT arc measured at fair valuc through profit or loss
(FVTPL). Financial assets included within the FVTPL category are mcasurcd at fair value with all changes
recognized in the statement of profit and loss. This category is applicable to investments in mutual funds.

Impairment of financial asset

The Group applies the expected credit loss (ECL) model for recognising impairment loss on financial assets
measurcd at amortised cost or financial assets measured at TVTQCI.

The Group follows ‘simplified approach” for recognition of impairment loss allowance on Trade receivables.
Under simplified approach, impairment loss allowance is recognised based on lifetime ECLs at each reporting
date.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month expected credit loss (ECL) is used to provide for impairment loss.

Lifetime ECL are the expected credit losses resulting from all possible default évents over the expected life of a

ftinancial asset. The 12-month of the lifetime ECL which results from default events that arc
possible within 12 months a date,
ECL impairment loss allo recognized during the period meo nse in

the statement of profit and

6y
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The Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analyzed.

Financial assets measured as at amortised cost, contractual revenue receivables, ECL is presented as an allowance.
The impairment allowance reduces the net carrying amount. Until the asset meets write off criteria, the Group
does not reduce impairment allowance from the gross carnrying amount.

Derecognition of financial asset

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer qualifies for derecognition.

The difference between the carrying amount and the amount of consideration received / receivable is recognised
in the statement of profit and loss.

b) Financial liabflities

Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of
directly atiributable transaction costs.

The Group’s financial liabilities includes trade payables, borrowings and other financial liabilities etc.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss
not subsequently transferred to statement of profit and loss. However, the Group may transfer the cumulative
or loss within equity. All other changes in fair value of such liability are recognized in the statement of

and loss.

and borrowings

initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using
the EIR. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs that
are an integral part of the EIR. The EIR amortisation is included in finance costs in the statement of profit and

liabilities at amortised cost

initial measurement, such financial liabilities are subsequently measured at amortized cost using the EIR
Gains and losses are recognized in statement of profit and loss when the liabilities are derecognized as
as gh  EIR amortization process Amortized cost is calculated by taking into account any discount or
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premium on acquisition and fees or costs that are an integral part of the EIR. The IR amortization is included in
{inance costs in the statement of neafit and loss.

Derecognition of financial liabilities

A financial liability (or 4 part of a financial liability) is derecognised from the Group’s Balance Sheet when the
obligation specified in the contract is discharged or cancelled or expires. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

¢) Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specificd debtor fails to make a payment when due in
accordance with the terms of a financial instrument. Financial guarantee contracts are recognised initially as a
liability at fair value, adjusted for transaction costs that are directly attributable to the isswance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the balance sheet if there is a
currently enforceable contractual legal right to offset the recognised amounts and there is an intention to settle on
a net basis, to realise the assets and settle the liabilities simultaneously.

2.2.18 Derivative financial instrument

The Group uses derivative financial instruments i.e., forward currency contracts to hedge its foreign currency
risks. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilities when the fair value is negative. Any gains or losses
arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.

2.2.19 Share based payments

Equity-settled transactions

Share-based payment transactions with employees including senior employees are measured at the fair value of
the equity instruments granted at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity under “Share-Based Payment Reserve.”
P 0n
is determined by using Black-Scholes pricing model, taking into account the terms and conditions under
the equity instruments are granted. At the end of each reporting period, the Group revises its estimates of
ber of options that are expected to vest. The impact of the revision of original estimates, if any, is
ized in the Statement of Profit and Loss with a corresponding adjustment to equity

the terms of an equity-settled award are modified, the minimum expense recognized is the fair value of the
option at the grant date, unless the original terms are not met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment arrangement or is otherwise beneficial
to the employee as measured at the date of modification

In the event of cancellation, any remaining unrecognized cost is expensed immediately
.2.20 Fair value measurement
Group measures financial instruments at fair value at each reporting period. The fair value of an asset or a
ity is measured vsing the assumptions that market participants would use when pricing the asset or liability,

ing that participants act in their economic best interest. All assets and liabilities for which fair value
isclosed in the financial statements are categorised within the fair value hierarchy and are disclosed
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accordingly in the financial statements. External valuers are involved for valuation of significant assets and
liabilities, if any. At each reporting date, the Group analyses the movements in the values of assets and liabilitics
which are required to be remeasured or re-assessed as per the Group’s accounting policies.

2.2.21 Earnings per share

In determining basic ¢arnings per share, the Group considers the net profit attributable to equity shareholders.
The number of shares used in computing basic earnings per share is the weighted average number of shares
outstanding during the period. In determining diluted earnings per share, the net profit attributable to equity
shareholders and weighted average number of shares outstanding during the period are adjusted for the effect of
all dilutive potential equity shares.

2.2.22 Operating segment

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM). Only those business activities are identified as operating segment for which the
operating results are regularly reviewed by the CODM to make decisions about resource allocation and
performance measurement.

The Group prepares its segment information in conformity with the accounting policies adopted for preparing
and presenting the financial statements of the Group as a whole.

2.2.23 Prior Period

Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening
balances of assets, liabilities and equity for the earliest period presented, are restated.

Prior Period Adjustment

Errors/fomissions discovered in the current year reiating to prior periods are treated as immaterial and adjusted
during the current year, if all such errors and omissions in aggregate does not exceed 0.50% of total operating
revenue as per last audited financial statement of the Group.

2.2.24 Significant accounting estimates and judgments

The preparation of Consolidated Financial Statements requires the management to make judgements, accounting

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the

accompany disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and

estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
in future periods.

policy provides an overview of the areas that involved a higher degree of judgement or complexity, and of

s which are more likely to be materially adjusted due to estimates and assumptions turning out to be different

those originally assessed. Significant areas of estimation and judgements as stated in the respective
counting policies that have the most significant effect on the financial statements are as follows:

Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate
allowances for estimated irrecoverable amount are based on ageing of the receivable’s balances and historical
experiences. Individual trade receivables are writien off when management deems not be collectible.

benefit plans

costs of post-retirement benefit obligation are determined using actuarial valuations. An actuarial valuation
ves making various assumptions that may differ from actual developments in the future. These include the
ination of the discount rate, future salary increases, mortality rates and future pension increases, Due to the
exities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to

C ese assumptions. All assumptions are reviewed at each reporting date.
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Contingencies

In the normal course of business. contingent liabilities may arise from litigation and other claims against the
Group. There are certain obligations which managements have concluded based on all available facts and
circumstances are not probable of payment or difficult to quantify reliably and such obligations are treated as
contingent liabilities and disclosed in notes.

Impairment of financial assets

The impairment provision for financial assets is based on assumptions about risk of default and expected loss
rates. The Group uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Group’s past history, existing market conditions as well as forward looking estimates at
the end of each reporting period.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the
amount and timing of future taxable income. Given the nature of business differences arising between the actual
results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to
tax income and expense already recorded. The Group establishes provisions, based on reasonable estimates. The
amount of such provisions is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of
interpretation may arise on a wide variety of issues depending on the conditions prevailing in the respective
domicile of the companies. Deferred tax assets are recognised for unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.

Impairment of non-financial assets

The entity assesses at each reporting date whether there is an indication that an asset may be impaired.
Determining the recoverable amount of the assets is judgmental and involves the use of significant estimates
and assumptions. The estimates are based upon assumptions believed to be reasonable, but which are
inherently uncertain and unpredictable and do not reflect unanticipated events and circumstances that may
occur.

Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Group would have to
borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar

to the right-of-use asset in a similar economic environment.

rmining the lease term of contracts with renewal and termination options - Group as lessee

Group determines the lease term as the non-cancellable term of'the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised. The Group applies judgement in evalvating
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. After the
commencement date, the Group reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or

terminate

ns for warranties
recognises a provision for expected warranty claims in respect of mobile devices sold, in line with the
of the warranty obligations provided at the time of sale. The estimate of such provisions is a significant
ent, involving a number of assumptions and estimates that affect the reported amounts of provisions and
expenses.

Prov 1on arranty-related costs is recognised when the product is sold, based on historical trend of service
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claims, nature and frequency of defects, replacement costs, and future expectations of defect rates during the
warranty period. These estimates are reassessed periodically to reflect the latest trends and actual outcomes.

The assumptions used to calculate the provision may be affected by changes in failure rates, usage patterns,
introduction of new models or technology, and changes in customer expectations. Any change in the estimates or
assumptions could materially affect the provision amount and profit or loss for the reporting period.

Due to the inherent uncertainty involved in such estimation, actual outcomes may differ from the estimated
provision. and such differences are recognised in the period in which they are determined.

2
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3a) Property, plant & equipment

. Plant and Furniture and Office . . Demonstration
Particulars machinery fixtures equipment Computers Vehicles fixtures
Gross Block

As at Ist April 2023 1.041.93 5219 100.84 210.74 20.51 2,577.40
Additions 69.12 0.00 3.20 13.17 6.53

Disposals / Capitalized 1.05 258 17.64 15.84 2477.13
Exchange Difference 1.52 0.74 0.14 2446
As at 31 March 2024 1,110.00 5L13 87.14 208.21 27.04 124.73
Additions 89.75 2.10 9.18

Disposals / Capitalized 19.88 0.04 0.05 3.56

Exchange Diflerence 0.02 0.00 0.04

As at 31 March 2025 1.179.87 5.1 89.19 213.87 27.04 124.73
Accumulated Depreciation

As at 1st April 2023 563.27 52.19 96.59 173.13 14.44 2,577.38
Depreciation Adjustments 4 45) 972) 00l 0.03 (L7

Restated as at 1st April 2023 558.82 4247 96.60 173.16 13.27 2,577.38
Chargé for the year 108.63 T 1.61 20.98 1.40

Disposals / Capitalized 5.10 1.78 17.00 19.06 2,477.13
Exchange Difference 4.05 (0.29) 0.85 2.13 -23.68
Ag at 31 Mareh 2024 666,40 44,11 82.06 177.21 14.67 123.93
Charge for the vear 149.63 221 1.85 20.93 2.00

Disposals / Capitalized 18.10 .04 0.06 4.27

Depreciation Adjustment

As at 31 March 2025 797.93 4328 83.85 193.87 16.67 123.93
Net Block

As at 31 March 2025 381.94 3.83 5.34 20.00 10.37 0.80
As at 31 March 2024 443.60 i 5.08 31.01 1237 0.30
As at 31 March 2023 483.11 10.72 4.24 37.58 7.24 0.02

*Capital work-in-progress includes plant and machinery

Noie :

Leasehold Electrical
improvements installstions

416.61 0.86
0.31
14.72
027
402,47 0.836
0.01
0.19
402.65 0.36
366.32 0.14)
0.07
366.39 (0.14)
19.28 0.09
13.52 -
0.16 (0.03)
372.31 0.10)
13.86 0.09
0.09
386.08 0.01)
16.57 0.87
30.16 0.96
50.22 1.00

Total

4,422.08
92.33
2,529.96
2713
2,011.58
10103
23.54
0.25
2,089.32

3,343.18
{15.23)
3,827.95
155.71
2,533.59
30,52
[.480.60
191.57
22.56

1,649.60

439.72
530.98
594.i3

Property. Plant & Equipment represent langible assets used in the Company’s operations These include plant & machinery, furniture, office equipment, computers, vehicks and leasehold improvements.
During FY 2025. addi Rs. 03 million were made. primarily towards plant & machinery and IT eguipment. Certain assets amounting to Rs, 23.54 million were disposed of during the year
the PPE are n pothecated us

Depreciuation for the 191.57 million Net carrying value of PPE as at 31 March 2025 stands at Rs. 439.72 million (FY24: Rs. 530.98
SeCUnty against refer a) & 10(b}}

NA 4
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3(b) ; Capital Work-in-progress

Particulars

As at March 31, 2025

Opening carrying amount as al April 01, 2024
Addition during the year

Capilalised during the year

Closing carrying amount as at March 31, 2025

As at March 31, 2024

Opening carrying amount as at April 01, 2023
Addition during the year

Capitalised during the year

Closing carrying amount as at March 31, 2025

Ageing of Capital work-in-progress; -

Particulars Amount in Capital work-in-progress for a period of
Less than 1 1 -2years 2-3 years More¢ than 3
vear years
As at 31 March 2025
Projects in progress 9.66
Proiects temporarilv susvended 0,92 192,03
Capital work-in-progress 9.66 - -

Projects which have exceeded their original timeline
Projects which have exceeded their original budget

Details of which have been
Particulars Amount in Cabital work-in-progress to be completed in
Less than 1 l-2years 2-3 years More than 3
vear vears
Project | 0.92 192.03
Particulars Amount in Capital work-in-progress for a period of
Less than 1 1-2years 2-3 years More than 3
vear Years
As at 31 March 2024
Projects in progress 9.66 192.03 -
Proiects temporarily suspended -
Canpital work-in-progress Y.66 192.03 -

Prujects which have excesded their original timeling
Projects which have exceeded their original budget

Details of which have been su ded
Particulars Amount in Capital work-in-progress to be completed in
Less than | 1 -2years 2-3 years More than 3
vear years
Project | 9.66 192.03 -

Total

201 69
92

202.61

191.99

9.70

201.69

Total

9.66
192.95
202.61

Amonnt
192.95

Total

192.95

Total

201.69

201.69

Amount
201.69

Total

201.69

Note: Capital Work-in-Progress represenis assets under construction or installation. Closing CWIP as at 31 March 2025 is Rs. 202.6(

million. million were made during the vear. CWIP of Rs. 192.03 million is aged

o
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~
=
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4

s o Pacreant Ruprees anlh

Intangible assets

Pyrticulars

Gross Block

is ot Ist April 2023
Addiwons

Ihisposals

Exchange Iilference
As at 31 March 2024
Additions

Disposals

[xehanee MhiTerence
As at 31 March 2025

Acewmulated Amortisation
As at Lst April 2023
Charge for the year
Disposals

Exchange Difference

As at 31 Marck 2024
Charge for the year
Disposals

Exchange Difterence

As at 31 March 2025

Net Block

As at 31 March 2025
As at 31 March 2024
As at 31 March 2023

Note;

unless otherune siuted)

Compuler laternally
softwares and  generated
licenses soltware
S44.17 129,81
013
16 30
48
306.28 129.81
245
308.73 129.8t
524.41 123,90
938 259
245125
840 oM
296.94 126.50
1006
307.01 126.30

Loog Term
Customer
C onfract

65.28

65.28

65.28
4.90
326
8.16

326

1L.43

Brand

2,142.17

2,142.17

2,142.07

160.67
107 1

167.78
10711

374.59

Licenses &
Patents

40.87

60
4147

103
42.50

Total

2,922.30
013
26 30
908
2,685.01
245

103
2,688.49

313.88
122 35
245 25

841
699,39
120 44

819.83

CGoodwill

451.51

472
456,23

815
464.38

Irmgiblc‘ asgels primarily comprise compwier soflware and licenses Additions during the year: Rs 2 45 million, Amortisation expense Rs
120 44 million, Nel carrying value as at 31 March 2025 Rs [.868 66 million {(FY24 Rs 1,985 62 million), the reduction is mawmly due to
amortisation of existing software assets

Right of wse asset
Particulars

Gross Block
s Al Ist Apwil 2023
Addwons

Disposals
As at 31 March 2024

Additions
Disposals
As at 3] March 2025

Accumalaied Depreciation
As a1 1s¢ April 2023
Charge fol the year
Disposals

Asat 31 Marck 2024
Charge for the year
Disposals

As at 31 March 2025

Net Block
Ag at 31 March 2024
As at 31 Marchk 2024

As at 31 March 2023

Note;

Office
building

62.81

62.81

62.81

man

929

46.46
929

55.75
7.06

16.35
25,64

Factory
bullding

159.15

159.15

159.15

8728

2182

109.10
2182

130.92

2823

50,05
71.87

Warvehouse
Building

.69
.69
2,69
1.58
039
1.97
039
236
0.33

0.72
LIt

Vehicle

19.08

19.08

12 39

3146

325

4.06
515

9.31

22.16

1501
18.27

Total

243.73

243.73

12.39

256.11

126.84

3475

161.59
3675

198.34

57.77

8214
116.89

ROU assets represent leased assets such as office buildings, warehouses, and vehicles as per Ind AS 116 Additions during the year 15 Rs 12 39
36 75 million, Net carrying value Rs 57 77 million (FY24: Rs 82 |4 million), Decrease is primarily due

million. Depreciation
Lo depreciation

fNat

PN
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6

6 (a)

Financial assets

Investments (non-current) (Unquoted)

Investments in equity instruments of other entities
(at fair value through other comprehensive income)

500 (31 March 2023: 500)Equity Share of 10,000 CNY each fully
paid up of Inone Technology Shenzen Co, Limited.(Fermerly known
as Xolo Technology (Shenzen) Limited),

Less: Provision for impairment on Investment in inone Technology
Shenzen Co*

2% Ownership interest in Digital Reef Inc.

37.5% Ownership interest in Connected Lab

49% Ownership interest (31 March 2022: 49%) in CBCA LLC.
25.000 (31 March 2022: 25,000) Equity Share of $ 30 each tully paid
up of Diamond Foundry Inc..

7.200 (3) March 2022: 7200) Equity Share of $ 100 each fully paid
up of Marbore enterprises S.A.

20.000 (3t March 2023: 20,000) Equity shares of Rs.10 each fully
paid up of Sri Venketeswara Mobile & Electronics Manufacturing
Hub Frivate Limited

Aggregate amount of unquoted investment

As at 31 March 2025
No of Units Amount

500 59.45

(59.45)

531.75
783.48
99.18

70.77

61.53

20,000 0.20

1,546.91

1.546.91

As at 31 March 2024
No of Units Amount

500 57.66

518.83
764.45
96.77

69.05

60.04

20,000 0.20
1,567.00

1,567.00

*As al 31st March 2025, 100% Provision for Impairement has been created for Inone Technology Shenzen Co, Limited.

\_\.P 1l

" NA.“‘,

As at 01 April 2023
No of Units Amount

500 64,80
511.35
188.36
95.37
25.000 68.06
7.200 59.17
0.20

20,000
987.31
987.31
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6(b) Investments {current)

As at 31 March 2025

No of units Amount
Investment in Mutual funds {Quoted)(at fair value through
profit or loss)
LIC MF Overnight Fund-Regular Plan Growth
Union Corporale Bond Fund Regular Plan - Growth

Investment in Mutual funds (Unquoted){at fair value through
profit or loss)

Canara Robeco MF - Regular Plan Growth
Invesco India Liquid Fund

Investment in eqywity instruments
IDC VALORES, S.A. 99.32

99.32

Aggregale amount of quoted investment
Market value of quoted investments
Aggregate amount of unquoted investment
Market value of unquoted investments

As at 31 March 2024
No of units Amount

299,975 3.06
3.06

133.56
136.62

3.06
3.06

Asat0l April 2023
No of units Amount

17,387 20.11
390,960 5.04
25.15

344,798 3.58
3.58

28.713

25.15
25.15
3.58
3.58

<
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6 {¢) Trade receivables

Asat 31 March

Ax al 3 March

2025 2024

Unsecured
= Considered good 14325 69 16,167 73
= Considered doubtful 3677 3677

14.362.46 16,204.50
less
- Allowance Tor Expected credit loss {ECL) (Refer Note 23A) 10391 74 15 0943

3.970.72 695.07
of trade receivables: -
Outstanding for following periods from due date of pavment
Particolars Not Due Less than & 6 months to  1-2 years 2-3 years Mure than 3
months 1 year years
As at 31 March 2025
Undisputed trade receivables-
considered good 26 43 1,436 55 1,689.38 1.20092 30907 457 88
Undisputed trade receivables -
significant increase in credit risk 2.45 212 1.33 342 344 35767
Disputed trade receivables -
considered good 001 0.75
Disputed trade receivables -
significant increase in credit risk 0.17 264 69 609.89 7.99629
Toial trade recelvables 28.88 1,438.68 1,691.63 1,469.03 922.40 8,811.84
Less: Allowance for expected
credit loss
Net trade receivables
Outstanding for following periods from due date of payment
Parilenlars Not Doe Less than 6 6 months to  1-2 years 2-3 yenars More than 3
months 1 year years

As at 31 March 2024
Undisputed trade receivables- 2862 1.160 66 131226 5734 55 1.243 44 6.688 20
considered good
Undisputed trade receivables -
significant increase in credit risk
Disputed trade receivables -
considered good
Disputed trade receivables « 027 141 674 189 26 46
significant increase in credit risk
Total trade receivables 28.62 L160.93 1,313.67 5,741.29 1,245.33 6,714.66

Less: Allowance for expected
credit loss

Net trade receivables

As at tH April
2023

16,059 76
KR
16,091,75

14 138
1,952.86

Total

5,120.23
370.43
0.76

8.871.04
14,362.46

110.391.74)
3.970.72

Toial

16,167 13

3677

16,204.50
{15,509 43)

695.07

A1
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G (4)

o (e)

6 (0

62

adhion unfess othern ive stated)

Cash and cash equivalents

Cash on hand
Balances with banks:
Uy conaenl accounls

eposits with original matrily ol ess than three months # {Refer footnote 10 nole 6(11)

*Balance with bank includes bank balance of representative office situated at China amounting to Rs 4 03 millions as at March 31. 2025

As at 31 March
2025

248
19213

003
194,64

s at 31 March
2024

33
371 96

30813
682,42

s a1 01 April
2023

777
204 29

751 54
963.60

# Shori-icrm deposits are made for varying periods of bevween one day and three months, depending on the immediate cash requirements of the

Holding Company, and carn interest at Lhe respective shori-term deposil rates
Other bank balances

Deposits with remaining maturity for more than three months but less than twelve months

#(Refer footnote to note 6{f))

Other financial assets (Non-Current)
Security deposils

- Considered good

- Considered doubtful

Less: Provision for doubtfil deposits

linsecured consldered good unless otherwise stated

Others receivables

Less:- Provision on other receivables

Bank deposits with remaining maturity of more than twelve months #
Interest acerued on bank deposits

# Includes margin money deposits under lien (reiter note 6 {d) .6 (e) and 6 (f)):-
"- against letter of credit facility, bank guarantees and other margin

Other financisl assets (current}

Unsecured, considered good unless otherwise stated
Security deposits

Interest accrued on bank deposits

Derivative asset

Others receivables

- Considered good

- Considered doubtiil

Less: Allowance for credit loss (ECT )

Total (A+B+C+D)

(A)
(B
()

(L))

As at 31 March
2028

262.21

262.21

As at 31 March
2028

18 54
151
34,25
(15.71)
18.54

19.33
(19.33)
029
005
18.88

252 40

As at 31 March
2025

19.46
17.85

6219
52206
58425

(522 06)

62.19

99.50

As at 31 March
2024

843 09

$43.09

As at 31 March
2024

4142
492
47.34

492)

42.42

19.33

004
002
61.81

137

As at 31 March
2024

801
149 96
054

16 32
522 06
53838

(522 06}

16.32

174.83

etnaf

¢

As at 01 April
2023

914 95

914.95

As at 01 April
2023

3983
492
4475
4.92)

39.83

1933

65 36
641
130.93

1.317 28

As at 01 April
2023

1745
174 85

1738
522 06
539.44

(522 06)

17.38

209.68

n
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(Al amonnts e hidian Rupees anlfion wiless otho v ise siated)

7

8 (a)

Inventories
{Valued at Jower of cost and net realisable value)

Raw malerials and components
Finished goods

-1 hand

-With consignee

Stock-in trade

Spares

Note | The above inventory is net of -
a) Write down of inventory from cost to net realisable value
Finished goods

Traded goods
Spares

b) Write down of inventory for Obsolescence
Finished goods
Traded goods
Spares
Raw matcrials, components and semi-finished goods

Other non-current assels
Unsecured, considered good, unless otherwise stated

Capital advances
Advances to vendors
Prepaid expenses

8 (b} Other current assets

U'nsecured, considered good, unless othern ise stated
Prepaid expenses

Balance with statutory/ governmeni autharities
Advances to vendors

- Considered good

- Advances to others, considered good

- Considered doubtful

Less: Provision for doubtful advances

Deposits against disputed demand (Refer Foot Note 1 1b)

Total (A+B+C+D)

(A)
(B)

<
(D)

As at 31 March
2028

504 97

44993
5556l
743.06
19595
2,449.52

472

84,64
0.01
67.13
1,774 88

As at 31 March
2025

1200
550.44

562.44
As at 31 March
2028

45 87

1,050 25

1.042.59
295 57
9.76
1,347.92
71.2
976.64

1,450 50

3,523.26

§s al 31 March
2024

1,412 30

87128
287 85
964.66
232.74
3,768.83

30 89
001

17.92
0.02
58.96
1,323.29

As 2t 31 March
2024

32.00

0.21
nzan

As at 31 March

2024

36392

1,692 93

1.398 |15
28343
9.76
1,691.34
16
1,681.58

395.97

3,534.40

As a0l April
2023

1,520 86

1.242 30
21617
2.966 90
308 01
6.254.74

2568
o002
413

i3.69
0.01
13243
1,324 67

Ag at 01 Aprll
2023

21
204.92
237.03

As at 01 April
2023
59353
1,003 02
1,234 02
021
9.76
1,243 99
1.234.23
39597

3,226.75
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Notes to consolidated financial statements for the year ended 31 March 2025
t. 1 cmounts in fndicnr niilfion, undess otherwise stated)

9  Equity Share capital and Instruments entirely equity in nature
Asat 3t March Asat 31 March  Asat 01 April

2025 2024 2023

Awthorised share eapital
782,000,000 cquity shares of Rs. 5 cach 3.91000 3.910.00 3.910,00
(31 March 2024 : 782,000,000 equity shares of Rs. 5 each)
100.000 (31 March 2024 : 100.000) Compulsory Convertible Preference 100 1.00 100
Shares (CCPS) of Rs 10 each
500.000 (31 March 2024: 500,000) Compulsory Convertible Preference 50 00 50.00 50.00
Shares (CCPS) of Rs 100 each

3,961.00 3.961.00 3,961.00
Issued, subscribed and fully paid-up share capital
341,126,216 equity shares of Rs. 5 each 2.705.63 2,705.63 2.705.63
(31 March 2024 : 541,126,216 equity shares of Rs. 5 each)
100,000 (31 March 2024 :100,000} Compulsory Convertible Preference 1.00 L.00 1.00
Shares {(CCPS) of Rs 10 each
324,172 (31 March 2024 : 324,172) Compulsory Convertible Preference 3242 3242 3242
Shares {CCPS) of Rs. 100 each
Total issued, subscribed and fully paid-up share capital 739.05 739.05 2,739.05

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
(iy Equity shares
Amount No of Shares

Asat3l Asat3] March Asat01 April Asat3] March Asat3]1 March  As at 01 April

March 2025 2024 2023 2025 2024 2023
Al the beginning of the year 2,705.63 2,705.63 2,705.63  541.126.216 541,126,216 541,126.216
Issued during the year
Outstanding at the end of the year 2,705.63 2,705.63 2,705.63 541,126,216 541,126,216 541,126,216

(il) lostruments entirely equity in nature -Compulsory Convertible Preference Shares (CCPS)
Amount No of Shares

Asat 31 Asat3] March Asat01 April Asat 31 March Asat3] March  Asat 01 April

March 2025 2024 2023 20258 2024 2023
At the beginning of the year 33.42 33.42 33.42 424,172 424,172 424172
Converted to equity and other equity
Outstanding at the end of the year 33,42 33.42 33.42 424,172 424,172 424,172



Lava International Limited
Nates to consolidated financial statements for the vear ended 31 March 2025
¢ W amonnts in ndian R mittion, unfess othervise

(b)

(c)

(d)

Terms/ rights attached to equity shares

The 1lolding Company has only one cluss of equity shares having o par value of Rs. § per share (31 March 2024: Rs. 5 per share). Each hoeldet of
cquily shares is entitled to one vole per share and dividends in proportion Lo their sharcholding  In the event of liquidation of the 1lolding
Company, the holders of equily shares will be entitled to receive esidual assets of the Holding Company afler distribution of all preferential
amounts. The distribution will be in proportion to the number of” cquity shares held by the shareholders

Terms/ rights attached to Compulsory Convertible Preference Shares (CCPS)

During financial year 2017-18, the Holding Company has issued 500.000 CCPS of Rs. 100 each. The preference shares shall collectively be centitled
io dividend of 0 0001% of the aggregate face value of the preference shares, As per the terms of Subscription and Sharcholders Agreement. the
preference shares may be converted. at any time at the discretion of the CCPS holder, into fixed number ol equity shares, further, if any of the
preference shares have not been converted into equity shares within 19 years and 11 months, remaining preference shares shall be automatically and
compulsorily converted into equity shares vpon the expiry of such period.

Pursuant to approval of board of directors ol the company in the meeting held on 9th Aup. 2021. the Holding Company has converted its 175.828
CCPS into 1,528,834 Equity Shares of Rs. 10 each at the premium of Rs. 1.5 per Share. Out of the total CCPS issued, 324172 CCPS remained
outstanding as at 3 st March 2025 (Out of the total CCDPS issued, 324172 CCPS remained outstanding as at 3 Lst March 2024)

During financial year 2017-18, the Helding Company had issued 100,000 CCPS of Rs. LD cach for a consideralion of Rs. 520.00 million. The
CCPS shall cary a coupon of 0.0001% and shall be non-cumulative in nature, which is to be declared at the discretion of the sharcholder of the
Holding Company. The prefercnce shares may be converted into the equity shares at any time at the discretion of the CCPS holder, subject to the
terms of the agreement. If any of the preference shares have not been converted to equity shares within 10 years from the allotment date, then such
remaining preference shares shall be compulsorily convetted into equity shares upon the expiry of such period.

In response of the exercise the option available, the Holding Company has to issue 5,368,832 equity shares against 100,000 CCPS.

Number of bonus shares issued during the period of five years immediately preceding the reporting date:

No of Shares
Particulars
Asat 31 Asat3l March Asat3] March Asat31 March As at 31 March
March 2025 2024 2022 2021 2020
Equity shares allotted during the year 256.618.862

as fully paid bonus shares

Details of shareholders holding more than 5% shares in the Holding Company:
Equity Shares of Rs. § each fully paid ((3]1 March 2024 : Rs 5 each fully paid)

No of Shares Percentage shareholding

Asat3l Asat3l March Asac01 April Asat3] March Asat31 March  Asat 01 April

March 2025 2024 2023 2025 2024 2023

Axis Capital Limited* 145,020,160 145,020,160 26.80% 26.80% 0.00%
Hari Om Rai 82,650,240 82,650,240 140,658,304 15 27% 15.27% 25.99%
Sunil Bhalla 62.123,163 62.123,163 98,378,203 11.48% 11.48% 18.18%
Yash Investments 60,693,140 60.693.140 60,693,140 11.22% 11.22% 11.22%
Vishal Sehgal 36,989,083 36.989.083 73,244,123 6.84% 6.81% 13.54%
Shailendra Nath Rai 26,412,782 26.412,782 40,914,798 4.38% 4.88% 7 56%
Shibani Sehgal 29.042,880 29,042,880 29.042,880 537% 537% 5.37%

* Shares held by Axis Capitat Limited as on 31.03.2025, has been acquired by Gyanmay Investment Advisers LLP as per BENPOS dated 31st

December 2025
efna

P
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(e)

10 (a)

Instruments entirely equity in nature -Compulsory Convertible Preference Shares (CCPS)

Name of Sharehoiders

No of Shares

Percentage shareholding

Asat3l Asat3l March Asat0f April Asat3] March Asat 3l March  Asat 0 April

March 2025
UNIC Memaory Technulogy (TTong
Kong) Limited Compulsory 324172
Convertible Preference Shares (CCPS) *
of Rs 100/~ cach
Bennett Colernan and Company Limite 100.000
Compulsory Convertible Preference
Shares (CCPS) of Rs. 10/- each
Shareholding of promoters
Share held romoters as of 3{st March 2025

Promotors Name
Hari Om Rai
Sunil Bhalla
Vishal Sehgal
Shailendra Nath Rai

Total

u  Share held as of 31st March 2024

Promotors Name
Hari Om Rai
Sunil Bhalla
Vishal Sehgal
Shailendra Nath Rai

Total

(1) Shares reserved for issue under options :
For details of shares reserved for issue winler the eruployee stock option (ESOP) plun of the Company, please refer note 31

Financial liabilities

Borrowings (non-current)

Secured (refer note 1 below )

Term loan from banks

Term loan from other parties

2024

324172

100,000

No of Shares

82,650,240
62,123,163
36.989.083
26,412,782
208,175,268

No of Shares

£2.650,240
62,123,163
36.989,083
26.412,782
208,175,268

Current matwrilies ol non-current borrowings [refer note 10(b}]

2023

324.172

100,000

% of total
shares

15.27%
11.48%
6.84%
4.88%
38.47%

% of total
shares

1527%
11.48%
6.84%
4.88%
38.47%

2025

100%

100%

% Change
during the year

0.00%
0.00%
0.00%
0.00%

% Change
during the year

=10 72%
-6.70%
-6.70%
=2 68%

2024

100%

100%

2023

100%

100%

As at 31 March As at 31 March  Asat 01 April

2025

24.82

24.82

134.89

2024

6.44
126.33
132,77

121.43

&

2023

2.86
226.96
229.82

401.23
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Note 1 Seeurily disclosure for the outstanding current borrowings are as {ollows:

(i) Car loan had been obtained from HDEFC bank amounting to Rs 2 32 million during the carlicr y car and the amount outstanding against the suid
loan is Rs. 0.58 million (31 March 2024: Rs 1 07 million. 31 March 2023 : Rs | 53 million) which canics interest @ 7 50% p.a and repayable in
60 cqual monthly instalments starting {rom 07th May 2021 The loan is scheduled to be repaid by 07th April 2026 The loan is secured agains! the
vehicle funded owt of aforesaid loan. Subseguent to the year end. the Tolding Company has fully repaid/closed this loan fucility and NQC was
issucd by the lender and respective charge bas been satisfied on ROC dated 10 04,2026

(it} Car loan has been obtained Irom HDIFC bank amounting to Rs. 2.53 million during the earlier ycar and the amount outstanding against the said
loan is Rs. 1 30 million (31 March 2024: 1 79 million, 31 March 2023 ; Rs 2.25 million) which carries interest @0 7 70% p a and repavable in 60
equal monthly instalments starting from 05th August 2022, The loan is scheduled to be repaid by 05th July 2027, The loan is secured against the
vehicle funded out of aforesaid loan.Subsequent o the ycar end. the Vlobding Company has {ully repaid/ciosed this loan facility and NOC was
issued by the lender and respective charge has been satisfied on ROC dated 18.07.2026.

(iii} Car loan has been obtained from HDFC bank amounting to Rs. 2,10 million in August 2023 and the amount outstanding against the said loan is
Rs. 1.53 million (31 March 2024: 1.89 million. 31 March 2023 : Rs. Nil million} which carrics interest @ 8.80% p.a. and repayable in 60 equal
monthly instaiments starting from 05th September 2023 The loan is scheduled to be repaid by 05th August 2028, The loan is secured against the
vehicle funded ow of aforesaid loan.

(iv) Car loan has been obtained from Indian bank amounting to Rs. 3.96 million in November 2023 and the amount cutstanding against the said
loan is Rs. 3.00 million (31 March 2024; 3,72 million, 31 March 2023 ; Rs. Nil million) which carries interest @ 8.65% p.a. and repayable in 60
equal menthly instalments starting from 07th December 2023. The loan is scheduled to be repaid by 07th November 2028. The loan is secured
against the vehicle funded cut of aforesaid loan.

(v} Term loan from Bajaj Finance Ltd. had been obtained amounting to Rs. 350 million during the carlier year and the amount outstanding against
the said loan is Rs. 102.94 million (31 March 2024 Rs. 185.30 million, 31 March 2023 : Rs. 267.65 million) which carries interest @ 11.55% p.a.
(31 March 2024: 11.35% p.a.) and repayable in 51 equal monthly instalments starting from 05th April 2022 to 05th June 2026. The loan is secured
by exclusive charge over plant and machinery funded under the term loan with minimum Fixed Assets Coverage Ratio (FACR) of 1.33x and second
pari-passu charge on overall current assets (current and future) of the Holding Company. Further, the loan has been personally guaranteed by
promoters of the Holding Company. Subsequent to the year end. the Holding Company has fully repaid/closed this loan facility and NOC was
issued by the lender and respective charge has heen satisfied on ROC dated 10.06.2026.

(vi) Term loan from Oxyzo Financial Services Private Ltd. had been obtained amounting to Rs. 20 million during the earlier year and the amount
outstanding againsi the said loan is Rs. Nil million (31 March 2024: Rs, Nil, 31 March 2023 : Rs 5.47 million) which carries interest v 12,25%
p-a. and repayable in 24 equal monthly instalments The loan repaid on 05th September 2023, The loan was secured by personal guaranice by
prometer of the Holding Company. Subsequent to the 3 car end. the Holding Company has fully repaid/closed this loan facility and NO(C was issned
by the lender dated 12.09,2023.

(vii) Term loan from Oxyzo Financial Services Private Ltd. had been obtained in July 2023 amounting to Rs. 75 million and the amount
outstanding against the said loan is Rs. 23.80 million (31 March 2024; Rs, 60.43 million, 31 March 2023 : Rs. Nil million) which carries interest &
12.5% p.a. and repayable in 24 equal monthly instalments. I'he loan to be repaid on monthly EMI endlng on 05th October 2025 The loan was
secured by Unconditional and Trrevocable Bank Guarantee of' Rs 100 Million. Subsequent to the year end, the 1lolding Company has fully
repaid/closed (his loan fucility and NOC was issued by the lender dated 97.11.2025.

(viii) Working Capital Term loan from Junoon Capital Services Private Lid. had been obtained in June 2024 amounting to Rs. 50 million and the
amount outstanding against the said loan is Rs. 26.60 million (31 March 2024: Nil million, 31 March 2023 : Rs. Nil million) which carries interest
@@ 17.50% p.a. and repayable in 18 equal monthly instalments The loan to be repaid on monthly EMI ending on 29th December 2025 The loan
was secured by FDR of Rs. 7.5 Million.Subsequent to the year end, the Holding Company has fully repaid/closed this loan facility and NOC was
issued by the lender dated 07.01,2026.

(ix) Non-Convertible Debentures (NCDs) had been issued during the financial year 202122 amounting to Rs. 250 million which carries interest (@
12.41% p.a and the amount outstanding against the said NCD is Rs. Nil million (31 March 2024: Rs. Nil million, 31 March 2023 : Rs 250 million)
NCD were fully repaid in September 2023, The NCD's were secured by first and exclusive charge by pledge of certain shares of the 1lolding
Company held by the promoters. Further, the loan has been personally guaranteed by certain directors of the 1lolding Company. Subsequent 1o the
year end, the Holding Company has fully repaid/closed this loan facility and NOC was issued by the lender and respective charge has been satisfied
on ROC dated 12.12.2023,

CX
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(x} Term loan from Tata Capital Financial Services Lad. has been obtained in Financial Year 2022-23 amounting to Rs 125 million which carries
interest ‘@, 11 10% p.a. and the amount outstanding against the said loan is Rs. Nil million (31 March 2024: Nil million. 31 March 2023 : Rs,
104.17 million). The loan was fully repaid in Feb-2024. The loan was sceured by guaraniee equivalent to the 50% of the facility amount and
personal guarantee by certain directors of the Iolding Company.Subsequent to the year end. the Holding Company has fully repaid/closed this loan
facility and NOC was issued by the lender daled 16.11.2024,

Note 11: Satislaction of charges
There are no charges or satisfaction which are yet (0 be registered with the Registrar of Companies beyond the statutory period,

10 (b) Borrowings (current)
Asat 31 March Asat31 March  Asat 01 April

2025 2024 2023
Secured

Cash credit / overdraft facility from banks (repayable on demand)* 408.06 714.57 743.82
Buyer's credit* 139.03
Working capital demand loan** 155.00 531.00
Current maturities of non current borrowings [refer note 10{a)] 134.89 121.43 401.23
54295 291.00 1,815.08

Unsecured
Short Term loan*** 2,465.48 241810 1,013.50
3,008.43 3,409.10 2,828.58

effal ¢ '3
a
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*Secured by way of hypotheeation on Tirst pari- passu chatge basis. on overall cunient assets of the 1olding Company (current and Tuture) and
collawtal securities/personal guarantees of promoter and refative of promoter  The said loan is Turther secured:

(13 by way ol a lirst charge on pari-passu basis. ol exisling and [uture musable lixed assets of the Holding Company excluding soltwire and
machincrics/ assets cieated by way of term loans [rom other banks and linancial instiutions.

{2) by way of a second charge on pari-passu husis. of such existing and future movable fixed assets of the borrewer such machineries/ other asscls
which are ercaled by way of term loans from other banks and financial instilutions. The cash credil is repayable on demand and carties interest 4
1133%pa w1485% pa (31 March 2024: 10 353% pa w H1L.30%pa)

*+*Working capital demand loan from Tala Capital Financial Services 1.1d ol Rs. Nil million (31 March 2024: Rs 123 million. 31 March 2023: Rs
125 million} is secured by way of Bank guaruntee equivalent to the 100% of the facility amount and personal guarantee by promoters of the
Holding Company and repayable on demand and carries interest ¢ Nil % (31 March 2024: 11.35% p.a.). Subsequent (o the year end, the Holding
Company has fully repaid/closed this loan facility and NOC was issued by the lender dated 16.11.2024.

Working capital demand loan of Rs. Nil million (31 March 2024: Rs. Nil million, 31 March 2023: Rs. 370 million) is secured by way of the
personal guarantee by promoters of the Holding Company and repayable on demand and carries interest @ Nil % (31 March 2624: Nil % p.a., 31
March 2023 : 8.90% p.a. to 9.25% p.a.).

Working capital demand loan of Rs. Nil miflion (3 1 March 2024: 30 million, 31 March 2023: Nil million) is secured similar to cash credit facilities
as mentioned above and repayable on demand and carries interest @ Nil. (31 March 2023: 11.20%).

Working capital demand loan of Rs. Nil million (31 March 2024; Nil milfion, 31 March 2023: 36 million) is secured againsl fixed deposit and
repayable on demand and carrics interest @ Nil (31 March 2024: NIL, 31 March 2023: 9.25% p.a.).

Subsequent to the year end, the Holding Company has fully repaid/closed all working capital facility including cash credit/ overdraft
Tacility,Buyet's credit and WCDL facility and respective charge has been salisfied on ROC dated 18.06.2026.

**#(1) China Bird Centroamerica, S.A. and its subsidiaries, Mobile Consumer Products, S.A. and Azumi, S.A., have jointly availed a USD 20.00
million revolving credit facility from Banco Agromercantil de Guatemala, S.A.. carrying interest at a variable nominal rate, currently 8.00% per
annam {effective rate: 8.30% per annum). The facility is secured by (i) a piedge of 100% of the equity shares of each of China Bird Centroamerica.
S8.A., Mobile Consumer Products, S.A. and Azumi. 8.A., securing USD {1.20 million of the facility, and (ii) personal guarantees from the
borrowers, securing the balance USD 8.80 million of the facility This arrangement came to the notice of the Holding Company only recently, upon
receipt of the related financial information {rom CBCA.

{2) China Bird Centroamerica, S A . has taken a USD 5 million at 5.75% variable p.a.. short term working capital limit {rom Banco Promerica.

(3) China Dird Centroamerica, S.A.. has taken a USD 3.85 million short term working capital limit at interest 1ate of 8% p.a ftom Baneo Ficohsa
SA.
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£in



Lava International Limited

Notes to conseolidated financial statements for the year ended 31 March 2028
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10 (¢) Trade payables

Micro and Small Enterprises

Other than Micro and Small Enterprises

Ageing of trade payables

Particulars

As at 31 March 2025

Outstanding dues to micro and small
enterprises

Others

Disputed - dues to micro and small
enterprises

Disputed - Others

Trade payables

Provision for expenses

Total Trade payables

Particulars

As at 31 March 2024

Outstanding dwes to micro and small
enterprises

Qthers

Disputed - dues to micro and small
enterprises

Disputed - Others

Trade pavables

Mrovision for expenses

Total Trade payables

10 (d) Lease liabilities (non-current)

Lease Liabilities

10 (¢) Lease liabilities (current)

Lease Liabilities

Less than 1
vear

2,347.07
2,358.31
1.76

2.06
4,709,20

Less than 1
vear

521.26
1.604,00

2.125.26

1-2 years

4548
276.36

0.26
322.0%

1-2 years

86.57
8.16

94,73

As at 31 March As at 31 March

2025 2024
164 38 22993
5.562 33 3.110 54
£,726.91 334047
2-3 years More than 3 Total
vears
41.00 923 244278
0.62 272.74 2,908.03
L.76
0.08 0.58 2,96
41,70 282,55 5,355.53
371.38
5,726,991
2-3 years More than 3 Total
Vears
9.07 616.90
663.85 153 37 242938
672,92 153.37 3,046.28
294.19
3.340.47

Asat 31 March As at 3] March

2025 2024
18.78 66,75
18.78 66.75

As at 31 March As at 31 March

2028 2024
58.95 42.70
58.95

As at 01 April
2023

13217
5.73124
5,863.41

As at 01 April
2023

109.47
109.47

As at 01 April
2023

38.40
38.40
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10 {f) Other financial labilities (current)
Asat 31 March Asat31 March  Asat 01 Aprid

2025 2024 2023

Payable for capital puichases 1.27
Seeurily deposits 1.884 20 1.495 66 1.460.25
Security deposit Trom consignee 409 02 212 34 163 00
Inter company deposils 4510 100.00
Interest accrued on borrow ings 207 4.13 6.09
Derivative liability 1.29
Employer payables 4393 42.56 43.95
Other financial liability

2,384.22 1,854.69 1,675.85

11 (2} Provisions (non-current)
Asat 3l March Asat31 March Asat 01 April

2025 2024 2023
Provision for employee benefits
Provision for gratuity 1064 59.89 57.28
Provision for compensated absences 12.50
Other provisions
Provision for decommissioning liabilities # 0.94 2.06 206
24.08 61.95 59.34

# Under lcasc agreements entered by the Holding company, it has to incur restoration cost for restoring lease premises to the original condition at
the time of expiry of lease period. Accordingly. a provision has been recognised for the estimated restoration costs.

Provision for decommissioning liabilities As at 31 March Asat31 March  Asgat 01 April
2025 2024 2023

At the beginning of the year 206 2.06 2.06

Arising during the year 094

Less : Utilized/reversed during the vear (2 00)

At the end of the year 0.94 2.06 2.06

11 (b} Provisions {current)

Asat 31 March Asat31 March  As at 01 April

2025 2024 2023
Provision for employee benefits
Provision (or gratuity 16.27 25.67
Provision for compensated absences 10.28 17.09 20.59
10.28 33.36 46.26
Other provisions
Provision for warranlies* 171.54 130 88 87.53
Provision for legal mauters (net of’ deposits) 5.374 37 4337.27 1,470.14
['rovision lor taxation matters 482.76 464.13 433.39
Provision on custom matiers 354.08
Provision for other disputed statulory liability matters 3361
6,436.36 4,932.28 26
6,446.64 4,965.64 2 751

*The Holding company provides warranty on its products by giving an undertaking to repair/replace items to the customers, which fails 1o perform
salisfactorily during the warranty period. The Provision made represents the amount of the expected cost of meeling such obligations of
repait/replacement. The (iming of the outflows is expected 1o be in next 12 months (31 March 2024 : 12 months)

Lava
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2028
i amesunts in Indian s miflion, unless otherwise

Provision for warranties

At the beginning of the year

Arising during the year

Less : Utilized/reversed during the year
At the end of the year

Provision for legal matters

At the beginning of the year

Arising during the year

Less : Utilized/reversed during the year
At the end of the year

Provision for taxation matters

At the beginning of the year

Ariging during the year

Less ; Utilized/reversed during the year
At the end of the year

Provision for custom matters

At the beginning of the year

Arising during the year

Less : Utilized/reversed during the year
At the end of the year

Provision for other disputed statutory liability matters

At the beginning of the year

Arising during the year

Less : Utilized/reversed during the year
At the end of the year

As at 31 March
20258

130.88

270.88
(230.22)

171.54

As at 31 March
2025
4.337.27
1,037.09

As at 31 March
2028

464.13

18.63

482.76

As at 31 March
2025

354.08

354.08

As at 31 March
2028

53.61

53.61

As at 31 March
2024

87.53

494 49
(451.14)

130.88

As at 31 March
2024
1.470.14
2.867.13

As at 31 March
2024

433.59

30.54

464.13

As at 31 March

As at 31 March
2024

As at 01 April
2023

203.30
649.78
(765.55)

87.53

As at 0F April
2023
1.470.14

1,470.14

As at 01 April
2023
433.59

433.59

As at 01 Apvril
2023

As at 01 Apvril
2023

The Holding Company is involved In certain legal and regulatory proceedings arising in the ordinary course of business, principally relating to
commercial. taxation, customs and other disputed statulory liability matters, Management evaluales these matters based on the facts and
circumstances available at each reporting date, including the status of’ the proceedings and legal advice obtained where considered appropriate.
Provisions are recognised where, based on such assessment, an outflow of economic resources is considered probable, and the amount of the
obligation can be reliably estimated.

In respect of certain matters. the Holding Company has not disclosed certain information relating to the nature of the obligations, expected timing of
ouiflows, uncertainties surrounding the amount or timing of such outflows and key assumptions. as management has concluded that, in the specific
circumstances, disclosure of such information could be expected 1o seriously prejudice the Holding Company's position in the ongoing dispultes.
The Holding Company has nevertheless discipsed the general nature of the matters and the aggregate amounts provided, where upplicuble

The Holding Company continues to monitor the status of’ these proceedings and reassesses the refated provisions when significant developments
occur and at each reporting date. Based on the information currently available and the assessments performed. management considers that the
provisions recognised represent jts best estimate of the obligations for matters where an outflow is considered probable, and the amount can be
reliably estimated.

The Holding Company has also given deposits amounting to Rs 1,450.50 millions in respect of the above tax and legal matters as a1 31 March 2025

(Rs 395.96 millions as at 31 March 2024). Refer Note %(b)

fna
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025
(A eonounts in Indian Rupecs million, unless otherwise siated)

12

13

Other current linbilities
As at 31 March As at 31 March

2025 2024
Advance from customers 619.73 389.06
Tax deductable at source 40.22 31.02
Other statutory liabilities* 117 87 73 8¢9
777.82 493,97

* Other statutory liabilities include Rs 1.31 millions as on 31 March 2025 related to representative office situated at China,

Current tax liabilities (net)
As at 31 March Asat31 March
2025 2024

Provision for income tax* 152.99
152.99

*The above amount is net of advance tax and TDS receivable amounting to Rs. Nil (31 March 2024: Rs. 3,871.59 million)

4
X na

La

As at 01 April
2023

282.99
34,52
1395

33146

As at 01 April
2023

110.87
110.87
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Notes to consilidated financiul statements lor the sear ended 31 March 2025
.1 empotnars s B Rupees suthon wndess othene e stated)

14 Revenuce from operations

Sale of products

Sale ol services

Other operating revenue
- Scrap sale

- Export meentives

Notes:

(A). Revenue from comtracts with customers disaggregated based om mature of producet or
service
a Revenue fiom sale ol products
Sale of products
b Revenue fiom sale of services
¢ Other Operaling revenoe
Tolal vevenue from operations

(B). Revenue from comtracis with costomers disaggregated based ox geography
a Domestic
b Expoit

{C) Disclosure based on time
Sale of products

Goods transfened at a point of lime
Sale of services und lease

Services transfened a\ a point of time

(D) Export beunefit and other Incentives
On systematie basis when benefit acciued
Export incentive

15  Uther Income

Interest income on financial assel a1 amortised cost

Interest income on fixed deposits with banks

Interest income on others

Net gain on sale of mutual fund investments

Fair value gain on derivative financial instroments ar fair value through
profil or loss

Profit on sale of property, plant and equipment

Foreign exchange differences (net)

fncentive from govemment

Miscellaneous income®

*The above income includes trade payable write-back in Lava International (1TK) Limited and Xolo Tnternational (HK) Limited

16 Cost of raw materia) and components consumed

Inventory materials al the beginning of the year
-Raw Malerial

=Spare paris

Purchase during the vear

Less Inventory materials at the end of the year
~Raw Matenal

-Spare parls

Other Dhrects Fxpense and iransfer $0 warranty

o

b

For the year ended
31 Mareh 2025

20 136 62
1347

662
1161
20,190.32

For the year ended
31 March 2025

20,168 23
1547
662
20,190.32

For the year ended
31 March 2025
19.695 28

47295

20,168.23

For the year ended
31 Maurch 2025

20,156 62

1547
20,172.99

116l
11.61

For the year ended
31 March 2025

03
46 35
034
554

(116)
2024
2357
2758
12215

For the year ended
31 March 2025

141230
23274
11,709 49

(504 97)
(195 95)

For the veur ended
31 Alarch 2024

9 796 87
38642

912
317
40,395.68

For the vear ended
31 h 2024

39,800 04
58642
92
40,395.68

For the year ended
31 March 2024
26,120 44
13,679 60
39,800.04

For the year ended
31 March 2024

39,796 87

586 42
40,383.29

317
an

For the vear euded
31 March 2024

127
92 37
0l6
24

0.65
17
5%
209.42

For the year emded
31 March 2024

1.520 86
g
17.121 85

1412 30)
2327



Lava International Limited

Notes to comsalidated financial statements o the vear ended 31 March 2025
LA comenants n Busehor Runees mdlron wdess othennise steted)

7

13

Clanges in inventories of finished goods, spares and stock in trade

Iny entories al the end of the year
Stock-1-trucle
Finished goods

losentories at the beginning of the year
Stock-m-trade
Finished gouods

Emplayee beneflts expenses

Salary, wages and bonus

Contribution to provident and other fund {refer note 27)
Gratuity expense (refer note 27)

Share based payment expense {refer note 31)

Staff welfare, recruitment and training

For the year ended
31 March 2025

743 06
54
1,748.60

v 66
15913
2,123.79
37519

For the year ended
31 March 2025

1,249 28
6404
1742
16 51

248 65

1,595.90

For the year emded
31 March 2024

%4 66
13
2,123.79

2966 90

438 97
442587
2,302.08

For the year ended
31 March 2024

1,551.78
68 17
2070

202
26117
1,910.84
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Notes to enpsotidared linanciul statements for the vear ended 31 Mareh 2025
A amonnis m dndn

19

20

21

mrthon, tnlesy otfori e

Fimance costs

Interest on

-Term loan

-Cash credit
-Lease liabilies
-Securiy deposits
-Income 1ax

Bank charges

Depreciation and amortisation expense

Depreciation expense

- on Property, plant and equipment

- on ROU asset

Amortisation expense on intangible assets

Other expenses

Power and foel

Rent

Rates and taxes#

Insurance

Repair and maintenance - others
Advertisement and marketing expenses

Sales promotion, scheme expenses and expected credit Loss provision
Freight and cartage

Outsourced salary cost

Travelling and conveyance

Communication costs

Warranty expenses

Legal and professional fees

Payment to auditor (refer details below)*
Donation

Corporate social responsibility expense (refer note 33}
Miscellaneous expenses

Loss on sale of property, plant and equipment
Provision on Advances

Provision on Legal Suites**

Provision on taxation matters**

Provision on custom matiers**

Provision on disputed statutory habihity**
Provision for other receivable

Provision for impairment of investment
Provision fr impairment of associates
Impairment L.oss on Corporate Guarantee

**Refer note 1 1{b)
Payment to auditor *

As auditor:
Audit fee
Reimbursement ol expenses

For the year ended
31 Muwveh 2025

3e 30
336 20
130
i3y
2149
8028
511.85

For the year ended
31 March 2025

201 68

3675
110 37
348.80

For the year ended
31 March 2025

5001
4741

872
1315
104 09
646 29
572 9%
30958
7428
114 48

876
270 88
21795

33

1080
g 87

353 30
1,037 09
1863
354 08
5361
15595
4793
4,512.17
For the year ended
31 March 2025
335

335

#Raes & Taxes include local rates and taxes paid al representalive office siwated at China amounting o Rs 2 94 millions

For the year ended
31 March

120 93
271 34
16 30
348
12 18
11 87
538.12

For the year ended
31 Mareh 2024

167 67

3476
110 37
312,30

For the year ended
3 rch 2024

49.90
4997
3.23
1537
120 10
1,168 65
247107
355 41
60 46
109 05
819
493 33
200 30
250
007
079
5633

2,867 13
30 54

8,072.39

For the year ended

230

250

efna
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22

Income tax expense

{n) The major components of income tax expense tor the years ended as Tollows are:

(b

=2

(e)

For the year ended
31 March 2025

Current income tax:

Cuttent meome 1ax charge 7

Adjustments in 1espeet of income Llax ol previous year

Deferred tax ;

Relating to origination and reversal of temporary difTerences 936)
Total tax expense on profit/(loss) of the year (a) (63%9.19)

Other comprebensive income
Deferred tax related 1o items recoguised in other comprehensive income during in the year:

- Re-measurement losses of defined benefit plan 073
- Change in fair value of FVQCT equity instrumenis
Total tax expense on other compreheunsive income of the year (b) .73

Total tax expense on total comprehensive income of the year (a) + (b}

Reconciliation of tax expense and the accounting profitiloss} muliiplied by Indis’s demestic  rate

For the year ended
31 March 2025

Profit/(Loss) before tax (3.121 77
Applicable tax rate 2517%
Expected tax cxpense (A) (785.75)
Tax adjustment:
Expenses nol considered in determining taxable profit 1097
Income not considered in determining taxable profit 029
Income exempt from tax
Tax pertaining to earlier years
Others 33547
Total adjustments (B) 346.73
Actual tax expense {C= A+B} 439 02
Tax expense recognised in statcment of profit and loss «5639.19
Effective Tax Rate 20,48%

(This spuace has been wtentionally left blank)
Deferred tax assets (net)
Deferred tax relates to the following: For the year ended
31 March 2025

Deferred tax assets on account of:

Property. plant and equipment (1oz 15)
Employee benetils and other payable 1541
Provision on legal. tax, custom matters, invesiment, advances (1.699 22)
Provision for obsolescence inventories {484 90)
Provision for warranty
Others {292 74)
Deferred tax related to other comprehensive income of the year:
Re-measurcment losses of delined benefit plan 414
Change in fair value of FVTOCI equity instruments (231
Deferred tax liability/ (asset) on account of:
Tax to be paid on custom duty receivable in future years (refer note 34) 5340
Fair valuvalion of investment
Net deferred tax liability/ (asset) including other comprehensive income {2.532.14)
of the year
WP (00
LS
=
w
z 8
O-

For the year ended
31 Varch 2024

170 11
R

758 03
(547.86)

For the year ended
31 March 2024

{4,325 14)
2517%
{1,088.64)

2500
37

(16 98}
13343
137.68

<950 06
-587.86

13.59%

For the year ended
31 March 2024

(108 20)
(2347
(1.460 43)
(352 40)
(3294
{429)

341
(231)

8710

(1.893.53)



vy Interuational 1 imited
Notes (o consolidated Mnancial statements for the vean ended 31 Wareh 2025
t W amoits i Tnddien mirlfron ndesy othenrise

Movement in deferrved tax for the vear ended 31 March 2025

As nt Recognised in  Recognised  Recognised in As al
31 Miarch 2024 other inprofit  Retgined Earnings 31 March 2025
comprehensive  and loss
ncome
Defevred tax asscls on acconnt of:
Property, plant and cquipment 0820 605 Lus 15)
Provision for employee benetity 2347 1506 {841)
Provision on legal cases, impairment
of investiment and others (1.460 43) 1238 79) (1.699 22)
Provision for obsolestvence (352 40) (132 50) (484 90)
inveniories
Provigion for warranty {3294) 2%
Others (429 (288 45) {292 74}
Deferved tax related to other
comprehensive
Re-measurement losses of defined
414
benefit plan 341 073 |
Change in fair value of FYTOCI
equity instruments @30 @3n
Deferred tax lability on account of:
Tax to be paid on custom duty receivable
in firture years (refer note 34) 87.10 (33 64) 5346
Total {1.893.53) 0.73  (639.33} - (2,532.14)

{This space has been intentionally left blank}
Movement in deferred tax for the year ended 31 Mareh 2024

Asat Recognised im  Recognised  Recognised im " As at
31 March 2023 other in profit Retpined Earnings 31 March 2024
comprehensive  and loss

Deferred tax assels on accomnt of:

Property, plant and equipment (©39%) (1421} {108 20}
Pron ision for emplovee benelils (26 06) 239 (2347
Pravision on legal cases, impairment (737 65) (72278 (1.460 43)
of investment and others

Provision for obsolescence (37017 1717 (352 4
Inventories

Provision for warranly {32 94) (32 94)
Ohhers | B8 {617 {4 29)

Deferred tax related to other
comprehensive income of the year:

Re-mensurement losses of defined 336 005 341
benefit plan
Change in fair value of FVTOCT {230 230

equily instrumenls

Deferred tax liability on account of:

Tax o be paid on custom duty 89 46 230 87 10
receivable in future years (refer note

34

Total

Na deferred tax agsel has been recognised on the ECL. allowance of Rs 9242 18 million on trade receivables as at 31 March 2023, since
management is currently unable Lo reliably assess the extent of recovery expecied from the underlying deblors, and accordingly the
reversal of this temporary difference cannol be estimated with reasonable cenanty

The Group has recognised a nel deferred (ax asset of Rs 2,532 14 million as al 31 March 2025 (31 March 2024: Rs 1,893 53 million)
Given that the Group has incurred losses in the current and preceding year and has o negative nel worth of Rs 164 98 million as at the
reporting date In assessing the recognition and recoverability of deferred tax assets, management has considered the availability and
uming ol reversal of taxable wmporary dilVerences, the wtilisation of tax losses and other deductible temporary differences, and the
Group's approved business plans and forevasis Management has also considered the Group's actual financial and operating performanve
subsequent to 31 March 2025 and other relevant evidence available up to the date of approval of these financial stalements

Based on the assessment performed. management has concluded that sufficient taxable profits ure expected to be available against which
the recognised deferred tax agsets can be ulitised over the period in which the underlying deduetible iemporary dilferences are

la reverse Accord the tav assels have been recognised to the extent considered recoverable in accordance with Ind AS

{Ths space has been intentionatly left blank)
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Notes ta consolidaled {inancia) statemenits for the year ended 31 March 2025
t i cmmouney w fndiom midlron ndess otherise

23 Earnings per share (EI'S)
The following reflects the profit(loss) and share data used in the basic and dduted FPS compulation:
For the year ended For the year ended
31 March 2025 31 March 2024*

Nominal value of equity shares 5
Profi/{] oss) altributable 1o owners of 1lolding Company for computing basic and dilwtive (2.482 46) {3.758 I3
LEPS (A)

Weighted average number of equity shares for calculating basic EPS

Weighted average number of equits shares outstanding during the vear for computing Basic 541,126,216 541.126.216
EPS (B)

Weighied average number of’ equity shares outstanding during the vear for computing 541,126,216 541.126,216
Diluted EPS (C)*

Basic earning per share {A/B) {4.59) (6.95)
Diluted earning per share (A/C) {4.59) (6.95)

* For the years ended March 31, 2025 and March 31, 2024, potential equity shares arising from Employee Stock Option Plans (ESOPs)
and Compulsorily Convertible Preference Shares (CCPS) were anti-dilutive in nature Consequently, these instruments were excluded
from the computation of diluted earnings per share. Accordingly., the weighted average number of equity shares used for calculating
diluted camings per share is identical to that used for basic earnings per share, and diluted EPS equals basic EPS.

mna
(This space has been intentionally left blank)
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235 Placlosun ¢ us pet Ind A8 B - Aoeounthng Pificies, ¢ bagees in Acconnting Fstim nes and Evrors

Restatemmemt for the e ended 31 March 2024 and as at b il 2023

Hie Hokdmy € onpamy (s domnied conam (3sn-peond conss rclating 1o mten ali, prosssions o myentones oxpen ted vreda bosses Igal and tasaton maites, detened Grees velotmg 1o lega) matter depreciaton aml
wecountng for consignment sioch - Lhiese moens e been evaiuated I managenient aod te relted ereos love hoon coneened sewaspectivels m these Tumcral stnemenis i aecn e with e requinemes of Tl
35 B, as applieable T oituee of the prun-pered coos and the conespondng mpact on the financial stabements o the allecied peeds are set oot o ibe tbles Gelow 1he westoed compaaine (ngocal nfonmalkn
I | n these fa | poeates the effects of the aloeesand 1ebospecuve adpstiments [ Holdime Comparg Tam also ieviewed the ielevant processes amd conids asgocoted waili the maiecs
slentilied and Tas matsted appaopate meastes whiegre consudered necessary o stengihen Oue clated lieaossl nepad g o ocsses and conools R il ol the (i ) e twizms o1 estital ae sen ot
helomy

Flie conection of tire e deserbed Debns Tas cesiied o eleage m emnmgs per share fon the soaconded $1 Mareh 00 s Folloss s bae canmmgs o share oo Rs 0053 s proviushy aeported we Bs (o9sy 1
1estated pnd dilited vy s et sl Tioo Rs € 34 85 previously iepoied e Rs (6 95) 05 resisted

Ihe p 1w e 1eeoncd bebowe 1y L the uon of coms valy Reclassificanons between loe dems whieh do notiepresent the coneeton of cuors, we disekised sepankets i Note 51 and e
not metuded i the adgpsinenn cofumn below

Reconclliation of yestated items of Bulamce Sheet ax at 31 Manch 2024 and 1 April 2023

As a1t March 31, 2004 As at April D1, 2023
As pres lously Adjugtm eniz* Effect ?,‘.C?CA As | Ax previoushy Adjustments® Effect ol‘ (‘B €A A .
reporied (Refer note a to e) (Heofer mate fi reported (Refer note a to e) CRefer nate b $1
Asgels
Nom-curreat assels
Propetty, plam and equipment 47493 4565 1039 53098 568 89 1523 o 5413
Capital work-in-progress 201 6% 201 6% 191 99 19199
Intangible assels 1051 197510 1,985 62 277 208605 2108 42
Goodwill 456 23 456 23 451 5 451 51
Right of use aaset B2 14 B2 14 116 8% o839
Irvestments accounted for usmy the equity method 6062 G017 6087 o0 BT
Fmancial aspets
Tnvestments in squity mstruments ol other eniines 5786 1505 14 156700 65 00 92211 58731
Investment in subsidia tes 3,76 14 (376 14) 3176 14 3o
Other fmancial assets 5502 L3y 61 81 12426 o7 13093
Edeferved tax assets {net) 364 45 1.529 08 1,893 33 3023 82525 1.135 48
Other non-curent assets 3 3221 e 12 891 2370
. 5,055.57 1,514.73 241.51 687137 5,384.16 BDAE (210408 6,014.56
Currani asseis
Invertorics 3184169 [1.034 79 961 93 3,768 83 5,202 33 {1,106 46} LISBE2 6254 74
Financial assets
Investments 306 133 56 136 62 2873 ®7
Tiade recenvables 3.925 57 {4,464 93) 1.23443 69507 6,563 70 15,453 63) B4z 78 1,952 86
Cash and cash equivalents 52403 158 39 68242 822359 IEIN 1] 961 60
Other bank batances 843 09 84309 91493 91495
Onher financial assets 174 83 17483 20968 200 68
Onher cuwTent assets 20%R 27 96131 15U 40 3 546 RO 650995 16 TS
12,250.54 {5,499.72) 3.884.44 9,835.26 17,308.83 {6,560,0%) __1.R02.56 13,551.31
NOTAL ASSETS 13.924.99) 332598 16,706.63 1249299 {5,719.61) __ LB T9.565.47
Equity and liabilitics
Eyuity
Equity shae capnal 270563 2705 63 270563 270503
Instiuments emmely cquity i e 1342 342 3342 1342
Other equity
Securiics premmum reserve 3,000 34 509034 369034 549034
" reasucy shaies (63 34) (63 34} (53 34) L3
Foreiyn cuirency i anskibon 1&serve 8507 208 90 49% 96 72896 162 £98 38
Share baged payment veserie 38l 1o sl 2w 17214
Retamied ecamangs 465 91 {7,827 49) 278 50 {7 083 08} 1107 09 (7.785 63) o 3,34y 95)
Other restve 989 (025) 264 1731 1731
Viquity albributable 1o equicy holde s of the Holding Ct 9.528.14 {7817 74) 45740 LIsLT? 13,594,585 (T, TB5,65) 194,22 630413
Mon-conollmg inceiest {0 54) (1 58) 212 {22 28) _ _{069) _ {2297y
Toial equity 9.527.60 {7,529.32} 45740 219560 13,569,127 (1. 786.34) 498.22 6281.16
Linbitics
Nun-corrent liablikthes
Firancad Labilibes
Ronowings 13277 13277 2382 21MR2
Lease lubilnies 6675 6675 10947 HF 47
Provisions Gl 95 Gl 95 5034 5934
261,47 26147 39863 I0R.63
Carrent binbilities
Flnnacinl lhabilliies
Bonowwngs o 00 2418 O 340910 181508 5 282838
Lease liubdues 42270 4270 3% 40 IR A0
Trade payables
- totnl ouistending dwes of micio
enerpruses and sinall enterprises 2093 22993 13217 13217
« tplal fing dues of credilons ol
xn micro enterp) ses and sniall 381920 4 40511 311054 4068593 Ta 573 24
QOther financial habdilics 1,637 98 T 634 nr 1.854 69 1,51234 163 00 167585
Other cwient Tabilwes 470 0 14 48 403 97 32602 * 33 40
Poniswns lod 24 4,801 40 4965 64 13378 93 73 203751
Current u halnlsties {net) 15299 15299 11087 110 87
Totul Cirarent linbikities TS1T.H 390433 2 RIBSS 14.259.56 8. 125,00 106673 2,044 26 1288608

TOTAL EQUITY AND LIABILITIES



Lava International Limited

Notes to consolidated financial statements for the year ended 31 March 2025

(A1l amounts in Indian R million, unless otherwise

Reconciliation of restated items of Statement of Profit and Loss for the year ended 31 March 2024
For the ended March 31 2024

Particulars

Income

Revenue from operations
Other income

Total income (I)

Expenses

Cost of raw material and components consumed
Purchase of stock-in-trade

Changes in inventories of finished goods, spares
and stock in trade

Employee benefit expenses

Finance costs

Depreciation and amortisation expense

Other expenses

Total expense (IT)

Profit/(Joss) before share of profit/{loss) of an
associate / a joint venture and exceptional items
(I-1
Share of profit/(loss) of joint venture, associates
(111)]
Profit/(Loss} before tax
- Current tax
- Tax charge/(credit) relating to earlier years
- Deferred tax expense/(income)
Income tax expense

Profit/(Loss) for the year

Other comprehensive income
Other comprehensive income not to be reclassified
to
Profit or loss in subsequent periods :
- Re-measurement (gains)/losses of defined
benefit plan
- Income tax relating to this item
Other comprehensive income that will be
reclassified to profit or loss in subsequent periods :
-Change in fair value of FVOCI equity
instruments
-Exchange difference on translation of foreign
operations
Other comprehensive income/loss for the year
(net of tax)

Total Comprehensive income for the year (net of
tax)

As previously
reported

36.460.55
209.43
36,669.98

17,858.78
10,633.47

2,181.57

1,808.66
345.56
230.19

3,157.10

36,215.33

454.65

23
454.42
170.12

0.06
54.28
115.9¢

338.52

0.18

0.05

(37.58)

443.89

406.54

68.

Adjostments*
(Refer note a to e)

(609.64)

(609.64)

(373.12)

(76.19)

(30.43)
4,621.14
4,141.40

(4,751.04)

(4,751.04)

82
(703.82)

(4,047.22)

7.22

Effect of CBCA
consolidation

(R efar Note f)
4.544.74

4,544.74

3,674.44

196.89
102.19
192.60
113.07
294.14
4,573.33

(28.59)

(28.59)

(28.59)

(39.27)

'2

As restated

40,395.68
209.42
40,605.10

17,485.67
14,308.11

2,302.08
1,910.84
538.12
312.80
3,072.39
44,930.01

(4,324.91)

0.23

(4,325.14)
170.11
0.06
58.03

(3,737.28)

0.20
0.05

(37.58)
404 .62

367.29
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Lava International Limited

Notes to consolidated financial statements for the year ended 31 March 2025
(Al amounts in Indian Rupees miflions unless otherwise stated)

Reconciliation of Statement of Cash Flow for the
Particulars

Cash flow from operating activities

Profit before tax

Adjustment to reconcile profit before tax to net cash flows
Operating profit before working capital changes

Movements in working capital:

Cash generated from operations

Income taxes paid (net of refunds)

Net cash flow from / (used) in operating activities (A)

Net cash flow from / (used in) investing activities (B)
Net cash from / (used in) financing activities (C)

Net increase in cash and cash equivalents (A + B +C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents

Cash on hand

Balances with banks:

On current accounts

Deposits with original maturity of less than three months
Total cash and cash equivalents [refer note 6 (d)]

*Refer note {a) to (1) below

ended 31 March 2024

As previously
reported

454.42
307.41
761.83

482.64
1244.47
-114.96
1129.51

193.27
-1178.14

144.64
822.59
524.03

233
308.13

213.57
524.03

Adjustments*

-4,779.56
3,129.53
-1,650.03

1,224.81
-425.22
-13.09
-438.31

-815.93
1,200.45

-33.79
141.01
158.39

63.83
94.56
158.39

As restated

(4.325.14)
3,436.94
(888.20)

1,707.45
819.25
(128.05)
691.20

(622.66)
2231

90.85
963.60
682.42

2.33
37196

308.13
632.42
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< During the vean, the [olding Company uideitook aieview of e uselul hyes apphicd 16 s Propeity, Plantand Equipment (")
puesuant o which it was idenulied that the uselul lives adopted o1 certim assel classes in the yems ended 31 Mauch 2024 and 31 Marcly
2023 were not in conlommity with those preseribed under Part C of Schedule 11 1o the Companies Act, 2013 and depieciation lin these
periods was accerdingh computed on useful lives ather than as so prescibed  (he useful lives of The allected assel classes have been
aligned with Schedule 1. and since the matier peiLaing Lo periods pries 1o the curient year, the resulling dilTerence in depreciation hus been
delermined to constitute a prior period error as defined in Ind AS 8 — Accounting Policies, Changes in Accounling stimates and Frrorg
and not a change in an accounting estimate under Ind AS 16 — Property, Plant and Equipment The error has accordingly been corrected
retrospectively in aceordance with parigaphs 42 and 43 of Tnd AS 3 by 1estating the comparative amounts o the yem ended 31 Mareh
2024 and (he opening balances as at 1 April 2023, with depieciation and the wiitten down value of PPIZ iecomputed on the basis ol the
usefid lives pieseribed under Schedule 1T Conseyguent 1o the above, accumulated depreciation on PPTE has deercased by Rs 15 24 million
as at 1 April 2023 and by Rs 45 64 million as a1 31 March 2024, wilh the conesponding adjustiment made to 1¢tained earnings amounting
to Rs 15 24 million as at 1 April 2023 and to the Statement of Profit and 1 oss [0 the year ended 31 Mach 2024 amounting to Rs 30 44
million

b During the current financial year, pursuant Lo a detailed technical evalualion of its inventory heldings, the Holding Company identified that
cettain inventory items had. on account ofiechnological obsolescence, a nel realisable value lower than their carrying amount as at 1 April
2023, and that such invenlories were consequently carried at amounts in excess of the lower of cost and net realisable value as required by
Ind AS 2 — Inventories The said evaluation established that the conditions giving rise to the obsolescence existed as at that date Since the
malter pertaing to periods prior to the current year, the resulting difference in measurement has been determined to constitute a prior period
error as defined in Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, and has accordingly been corrected
retrospectively in accordance with paragraphs 42 and 43 of Ind AS 8 Based on the said evaluation, the carrying amount of inventory as at
1 April 2023 has been reduced by Rs 1,322 63 million, with the corresponding adjustment recognised in the opening balance of retained
eanings as at 1 April 2023 Comparative financial information has been restated wherever applicable to give effect to the retrospective
cotrection

¢ During the year, pursuant (0 an assessment of the ageing profile and recovery history of its trade receivables, the Group identified that
trade receivables aggregating Rs 5,453 60 million as at 1 April 2023, and a further Rs.1,428 29 million arising during the year ended 31
March 2024, were credit-impaired as at those dates and had been carried without recognition of a lifetime expected credit foss allowance as
required by Ind AS 109 — Financial Instroments The said assessment established thal the credit-impairment indicators in respect of these
receivables existed as at the respective dates Since the matter pertains to periods prior to the current year, the resulting shortfall in the
impairment allowance has been determined to constitute a prior period error as defined in Ind AS § — Accounting Policies, Changes in
Accounting Estimates and Errors. and not a change in an accounting estimate, and has accordingly been correcled retrospectively in
accordance with paragraphs 42 and 43 of Ind AS 8 Consequent to the above, additional expected credit loss allowances of Rs 3,433 60
million have been recognised against the opening balance of retained carnings as at 1 April 2023, and Rs 1.428 29 million by restating the
Statement of Profit and 1 oss for Lhe vewr ended 31 March 2024, with corresponding adjustments 1o the carrying amount of Lrade
receivables and to comparative financial information Pursuant to these adjustments, a third balance sheet as at 1 April 2023 has been
presented in accordance with paragraph 40A of Ind AS 1 — Presentation of Financial Statemenis
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d (i} During the cunient financial year. pwsuant o a 1cassessment ol cerlam legal procecdings pending belone vanious counts and wibunals
and afler oblaining and considering legal opinions in respect of cach ol the relevant matiers, the Holding Company concluded that n
respect of certuin of these matters, a present ebligation arising [rom past evenls existed as at 1 Apil 2023 and as at 31 March 2024, tha 1
was probable that an oulflow of resources embodying coonomic benehits sould be requited 1o settke such obhigations, and that the amounis
of such obligalions werc capable of being measured reliably, and that provisions were accordingly required to be recognised in respeet
thereol in accordance with Ind AS 37 — Provisions. Contingent 1iabilities and Comingent Assets Since the matter pertains to obligations
existing in periods prior o the cunent yem  the nen-iecognilion of such provisions has heen determined Lo constilute a prios petiod criot
as defined in Ind AS 8 — Accounting Policies. Changes in Accounting listimates and 1mois. and has accordingly been correcied
retrospectively in accordance with paragraphs 42 and 43 of Ind AS & Provisions aggregating Rs 3.278 84 million have been recognised.
comprising Rs 426 71 million relating 1o obligations existing vs at 1 Apiil 2023, recognised by adjusting the opening balance of 1ctained
earnings as al that dale, and Rs 2,852 12 million {including applicable interest) icluting 1o the yem ended 31 March 2024 yecognised by
restating the Statement of Profit and Loss for that year, in each case with a corresponding increase in other liabilities The related deferred
tax effects have been recognised in accordance with Ind AS 12 — Income Taxes Consequently, other liabilitics, retained earnings, defemred
tax balances and the comparative financial information have been restated The amounts so provided represent management's
determination, on the basis of the legal opinions obtained, of the expenditure required to settle the present obligations as at the respective
reporting dates; having regard to the inherent uncertainties associaled with litigation, the ultimate outcome of these matters may differ
from the amounts recognised

(ii) During the current financial year, pursuant 10 a reassessment of certain direct and indirect tax matters pending before various
authorities, and after obiaining and considering expert opinions in respect of such matiers, the Holding Company concluded that, in respect
of certain of these malters, a present obligation arising from past events existed as at 1 April 2023 and as at 31 March 2024, thal it was
probable that an outflow of resources embodying economic benefits would be required to settle such obligations, and that the amounts of
such obligations wete capable of being measured reliably, and that provisions were accordingly required to be recognised in respect thereof
in accordance with Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets Since the matter pertains te obligations existing
in periods pricr to the current year, the non-recognition of such provisions has been determined to constitule a prior period error as defined
in Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors, and has accordingly been correcied retrospectively in
accordance with patagraphs 42 and 43 of Ind AS 8. Provisions aggregating Rs 464.13 million {including applicable interest) have been
recognised, comprising Rs. 433 59 million relating to cbligations existing as 2t | April 2023, recognised by adjusting the opening balance
of retained earnings as at that date, and Rs 30 53 million relating to the year ended 31 March 2024, recognised by restating the Statement
of Profit and Loss for that year, in each case with a corresponding increase in other liabilities The related deferred tax effects have been
recognised in accordance with Ind AS 12 — Income Taxes. Consequently, other liabilities, retained earnings, deterred tax balances and the
comparative financial information have been restated The amounts so provided represent management's determination, on the basis ot the
expert opinions obtained. of the expenditure required to setile the present obligations as at the respective reporting dates: having regard lo
the inherent uncertaintics associated with tax proceedings. (he ultimate outcome of these matters may difler from the amounts recognised

(iii) During the current financial year, pursuant to a reassessment of certain disputes arising out of investment arrangemenis of the 1lolding
Company, and after obtaining and consideting expert advice in respect of such matters, the Holding Company concluded that a present
obligation arising from past cvents existed as at 1 April 2023 and s at 31 March 2024, that it was probable thut an outflow of resources
embodying economic benefils would be required to setlle such obligations, and that the amounts of such obligalions were capable of being
measured reliably, and that provisions were accordingly required 10 be recognised in respect thereof in accordance with Ind AS 37 —
Provisions, Contingent Liabilities and Centingent Assets Since the matter pertains (o obligations existing in periods prior (o the current
year, the non-recognilion of such provisions has been determined o constitute a prior period error as defined in Ind AS 8 — Accounting
Policies, Changes in Accounting Eslimates and Ervors, and has accordingly been corrected retrospectively in accordance with paragraphs
42 and 43 of' Ind AS 8 Provisions aggregating Rs 1,058 42 million (including applicable interest) have been recognised, comprising Rs
1,043 42 million relating to obligations existing as at 1 April 2023, recognised by adjusting the opening balance of retained eamings as at
that dute, and Rs 15 00 million relaling o the year ended 31 March 2024, recognised by restating the Statement of Profil and | oss for that
year, in each case with a corresponding increase in other liabilities The related deferred tax effects have been recognised in accordance
with Ind AS 12 — Income Taxes Consequently, other liabilities, retained earnings, deferred tax balances and the comparative financial
information have been restated The amounts so provided represent management’s determination, on the basis of the expert advice
obtained, of (he expenditure required to settle the present obligations as at the respective reporting dates; having regard to the inherent
uncertaintics associated with such dispules, the ultimate outcome of these matters may differ from the amounts recognised
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Dwing the cunrent linancial year, pursuant 10 a 1eassessment of the contiactual eams of cerlam atangements enteied ito with distibuwos
and customess, the [Holding Compuny concluded that undes the leums ol sueh anangements. although physical possession of the goods 1s
vansiened W the counterparty, the countaiparty does not oblain control vvet the goods and is not peemiited Lo efleet Turther sule theeol
without prion confirmution frem the [Holding Compuny Such arcangements accordingly bea the charactenistics ol consignment
arrangements set oul an paragraphs 377 and 1378 of Appendix B 1o Ind AS 1135 - Resenue from Conbacts with Cuslomers, and revenue m
respect thereol is required 10 be recognised when the geods are sold by the consignee te the end customer, or when the olher criteria
specified under Ind AS 115 are satislied, and not upon transfer of physical possession Since the maiter pertains Lo arrangements subsisung
i periods piot 1o the current yen e 1evenoe e recognised in those periods hag been deteemmed 1o consutuie a prion period crem as
defined in Ind AS & - Accounting Policies Changes in Accounting Istimates and Lniors and has accordingly been cotrected
reirospectively in accodance with patigiaphs 42 and 43 of Ind AS 8 by restaling the compaative amounts [or the year ended 31 March
2024 and the openmg balances as at 1 April 2023 Consequent 1o the above, consignment inventony has increased by Rs 216 17 rmllion as
at 1 April 2023 and by Rs 287 45 nullion as at 31 March 2024, with sccurily deposils from consignees of Rs 163 00 million and Rs

212 34 million recopnised as at the respective dates; and for the year ended 31 March 2024, revenue from operations has decreased by Rs

606 96 million and the related cost of goods sold by Rs 629 29 million The related deferred tax effects have been recognised in
accordance with Tnd AS 12 - Income Taxes Consequently, revenue. cost ol goods sold, inventories, other liabilities, retained carnings,
deferred tax balances and comparative financial information have been restated (Refer Note 51)

+ The Holding Company acquired 100% of the equity shateholding in China Bird Centro America, S A ("CBCA®), a Panama-based entity
engaged in the distribution and sale of mobile handsets in Latin America, in September 2021 through a share swap arrangement Pursuant
to the transaction, the Holding Company issued equity shares representing 5% of its equity share capital to Clipper Global S A | the
erstwhile sharcholders of CBCA, in exchange for the transfer of 100% of the shareholding in CBCA to the Holding Company. The
acquisition was undertaken to provide the Holding Company with aceess to an established distribution network and customer base in the
Latin American markets,

Subsequent 1o the acquisition, despite being | 00% subgidiary of the Holding company and repeated follow-ups, the Holding Company was
not provided the requisite financial information and underlying records by the management of CBCA for the period ended on 315t March
2024 Consequently, the financial statements of CBCA could not be consclidated into the Holding Company's consolidated financial
siatements for the period ended 3151 March 2024 The said consolidated financial statements were duly approved by the Board of Directors
of the Holding Company and signed on 4th Sepiember 2024 Accerdingly. the comparative figures for the period ended 31 March 2023
had also been adjusted Lo reflect the non-inclusion of CBCA due 1o this severe limitation

The Board of Directors of the Holding Company (“Board™) was further apprised of the recent developments in regard to the continued
status of non-receipt of the financial information from the management of CBCA in the meeting held on 17th February 2025 The Board
advised the managemem o enforce the terms of the agreements entercd into al the time of acquisition and to initiate approprialt legal
proceedings to saleguard the interests of the Holding Company

Consequently. the liolding Company initiated abitralion proceedings ugainst the relevanl pmbics to the acquisition agreement on 2 Apul
2026 in New Delhi to seck enforcement of its contractual rights Subsequently. following [urther engagement between the parties.
management of CBCA staned cooperating with the Holding Company and bepan providing historical financial stalements and underlying
accounting records In view of the above development, the arbitration procecdings have been kepl in ubeyance since 13 June 2026

Consequent to the receipt of the requisite financial data (or the period ended on 31st March 2024 and 31st March 2025, the Consolidated
Financial Statements for the current period ended 31 March 2025 have been prepared by fully consolidating the financial statcments of
CBCA Further, to ensure compliance with Ind AS 110 (Consolidated Financial Stalements) and Ind AS 8 {Accounting Policies, Changes
in Accounting Estimates and Errors), the comparative (igures for the financial year ended 31 March 2024 and the opening Consolidated
Balance Sheet as at 1 April 2023 have been restated by consolidating linancial statement of CBCA in the respective period
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Notes to consolidated financial statements for the vear ended 31 March 2025
{1 amonnts in Indian Rupees million, unless otherwise stated)

24 Fair value measurement

a) The carrying value and fair value of financial instruments by categories are as under:

Notes 31 March 2025 31 March 2024
FVTPL FVTOCI ' Amortised FVTPL FVTOCIT Amortised
i Cost Cost
Assels
Non-current assets
Financial assets
Investments 6 {a) 1,546.91 1,567.00
Other financial assets 6 () 18.88 61.81
- 1,546.91 18.88 - 1,567.00 61.81
Current assets
Financial assets
Invesiments 6(b) 99.32 - 136.62 -
Trade receivables 6(c) - 3,970.72 - - 695.07
Cash and cash equivalents 6 (d) 194.64 - 682.42
Other bank balances 6(e) - 262.21 843,09
Derivative asset 6(g) - 0.54
Others financial assets 6(g) 99.50 - 174.29
99.32 : - 4.527.07 137.16 - 2,394.87
Liabilities
Non-current fiabilities
Financial liabilities
Borrowings 10 {a) 24.82 132.77
Lease liabilities 10 (d) 18.78 66.75
43.60 199.52
Current liabilities
Financial liabilities
Borrowings 10 {b) 3,008.43 3.409.10
Lease liabilities 10 (e} 58.95 42.70
Trade payables 10 {c) 5,726.91 3,340.47
Derivative liability 10 (f}
Other financial liabilities 10 (f} 2.384.22 1,854.69
11,178.51 - 8,646.95

The fair values of trade receivables, cash and cash equivalents, other current financial asset, trade payables and other current
financial liabilities arc considered to be same as their carrying values due to their short term nature.

The carrying amounts of other items carried at amortised cost are reasonable approximation of their fair values on respective
reporting date.
For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

{This space has been intentionally lefi blank) ha
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Notes tn consolidated financial statements for the yvear ended 31 March 2025
(-1 amesnnts in Indian Rupees mitlion, widos odieraise siated)

24(b) Fair value hierarchy and valuation techniques used to determine fair vatues:

I air value is the price that would be reccived 1o sell an asset or paid to ransfer a lability in an orderly tunsaction between marke
parlicipants al the measurement date

1he iair value measurements are categorised into the following levels based on the inputs used in the valuation wehniques:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilitics.

1 evel 2: Inputs other than quoted prices included within Leve! | that are obsenvable (o the asset o lahilit. cither directly o1
indirectly

Level 3: Inputs for the asset or liability that arc not based on observable miwket data (unobservable inputs).

e provide an indication about the reliability of inputs used in determining [air value, the Group has classified its linancial
nstrument into theee levels preseribed under the accounting standard  The following lable provides the fair value measurement
hierarchy of the Group's assels and liabilitics

Quantitative disclosures of fair value measurement hierarchy for assets and liabilities are as follows

Fair value measurement usin
Quoted prices in Significant Significant

At 31 Mareh 2025 active markets observable inputs unobservable inputs Total
(Level 1) (Level 2) (Level 3)
Assets measured at FVTPL
Investment in mutual funds 99.32 99.32
Assets measured at FVTPL
Derivative assets
Assets measured at FVTOCI
Investment in equity instruments 1,546.91 1.546.91
Fair value measurement using
Quoted prices in Significant Significant Total
At 31 March 2024 active markets observable inputs unobservable inputs
{Level 1) {Level 2) {Level 2)
Assets measured at FVTPL
Investment in mutual funds 3.06 133.56 136.62
Assets measured at FVTPL
Derivative assels .54 0.54
Assets measured at FYTOCI
Investment in equity instruments 1.567.00 1,567.00

Reconciliation and Transfers
= There were no transfers between the Level 1, Level 2 and Level 3 during the years presented.
- There is no change in the valuation wechnique during the period

Valuation techniques used to derive Level I fair values

The fair value of investments in mulual funds is based on the quoted Net Assct Value ("NAV™) declared by the respective multual
tund houses at the reporting date.
Quoted market prices in active markets are used for determining the fair value of financial instruments classified within Level |

Valuation techniques used to derive Level 2 fair values

The fair value of derivative financial instruments, including forward foreign exchange contracts, is determined using valuation
techniques based on observable market inputs. including forward exchange rates and yield curves available at the reporting date
Valuation techniques used to derive Level 3 fair values

Level 3 financial instruments are valued using valuation techniques that include inputs which are not based on observable market
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Notes to consolidated financial siatements for the vear ended 31 March 2025
HH amonnts in Indian s mitlion, unfess otherwise

25 Capital management

The Group’s objective in managing capital is to safeguard its ability to continue as a going concem while maximizing returns o
shareholders and maintaining an optimal capital structure to reduce the cost of capital. Given the dynamic and competitive
nature of the mobile industry, the Group's aim is to maintain financial flexibility to support growth. technology upgrades, and
market expansion.

he Group manages its capital structure through an appropriate mix of equity and borrowings, ensuring sufficient liquidity to
meet operational requirements and sirategic investments. Capital is monitored on the basis of net debt and total capital.

For the purpose of capital management, net debt is defined as total borrowings less cash and cash equivalents. Total capital
comprises equity attributable to shareholders plus net debt,

The Group monitors its capital using the gearing ratio, which is calculated as net debt divided by total capital (i.e., equity plus
net debt). The Group’s policy is to maintain the gearing ratio at a prudent level to ensure financial stability and support business
growth.

The Group regularly reviews its capital structure in light of changes in business conditions, funding requirements, and
economic environment. Adjustments may be made by way of raising/repayment of borrowings or issue of new shares. The
Group has complied with all externally imposed capital requirements and debt covenants as at the reporting dates.

There were no changes in the Group’s objectives, policies, or processes for managing capital during the years ended 31 March
2025 and 31 March 2024,

Particulars 31 March 2025 31 March 2024
Borrowings 3,033.25 3,541.87
Less: Cash and cash equivalents 194.64 682,42
Net debt (a) 2,838.61 2,859.45
Equity {164.98) 2,185.61
Total capital (b) -164.98 2,185.61
Capital and net debt (a) + (b) = (¢) 2,673.63 5,045.05
Gearing ratio (%) (a)/ (¢} 1.06 0.57

The Group continues to monitor its capital position and is taking appropriate measures to improve its financial structure.

(This space has been intentionally left blank)
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26 Financial risk management objectives and policies

The Group's business activities are exposed to a variety of financial risks, namely Price risk. Interest rate risk, Credit risk. Liquidity
risk. Foreign currency risk. The respective Company's Board of Direclor’s has Lhe overall responsibility for establishing and
governing the Group’s risk management framework. The Group's risk management policies are established to identify and analyse the
risks faced by the Group, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Group's activities.

Price Risk:
The Group is exposed to price risk arising from fluctvations in the selling prices of mobile devices due to competitive market
conditions, rapid technological changes, and volatility in the procurement prices of key components.

(a) Business operations:

Price risk primarily arises from:
« fluctuations in selling prices of mobile devices driven by competitive pressures, evolving consumer preferences, and technological
advancements; and
= volatility in procurement prices of key components and raw materials.
The Group mitigates its exposure to price risk through continuous monitoring of market trends and technological developments,
implementation of dynamic pricing strategies, and maintaining diversified and strategic supplier relationships, including long-term
amrangements where feasible, to manage input cost volatility.

{b} Financial instruments:

The Group is exposed to equity price risk arising from its investments in unquoted cquity instruments. The valuation of such
investments is influenced by market conditions, financial performance of investee entitics, and other economic factors.

The Group manages this risk through periodic review of its invesiment portfolio and adherence to its risk management policies. Since
these investments are unquoted. the impact of market fluctuations is assessed based on internal and external valuation indicators.

The Group does not have significant exposure to price risk arising from investments in mutual funds or other quoted instruments

Interest rate risk:

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest
rates.

The Group is exposed to interest rate risk primarily arising from its borrowings, particularly those carrying floating interest rates
linked to market benchmarks, Changes in these rates may have an impact on the Group's finance costs and cash flows.

The Group manages its exposure to interest rate risk by:

*maintaining an appropriate mix of fixed and floating rate borrowings,

«periodically reviewing prevailing interest rate trends, and

sncgotiating with lenders for competitive interest rates and restructuring of borrowings, where necessary.

Particulars 31 March 2025 31 March 2024
Fixed rate borrowings 385.91 398 72
F rate borrowi 2,647.33 139.43
Total 15
Particulars 31 March 2025 31 March 2024
Effect on profit/(loss) before tax:

Interest rates-increase by 50 basis points® 13.24 15.70
Interest rates-decrease 50 basis 13.24 15

* Holding all other variables constant.
naf
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Notes to consolidated linancial statements for the yvear ended 31 March 2028
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Credit risk

The Group applies the simplified approach as permitted ander Ind AS 109 for trade receivables. which requires recognition of
lifetime expected credit losses at each reporting date. Receivables are grouped based on shared credit risk characteristics and ageing
profile. and impairment is assessed using a provision matrix considering historical trends. current conditions, and forward-looking
eslimates

For other financial assets, the Group applies the general approach, and assesses impairment based on | 2-month or litetime expected
credit losses, depending on whether there has been a significant increase in credit risk.

As at 31 March 2025, the Group has recognised an allowance for expected credit loss of Z10.391 74 million (31 March 2024:
¥15,509.43 million) on trade receivables. In addition, an allowance for expected credit loss of €522.06 million (31 March 2024:
¥522.06 million) has been recognised on other financial assets,

During the year the Group completed a detailed assessment of the ageing profile, recovery history and credit-impairment indicators of
its trade receivables. That assessment established that the allowance for expected credit losses recognised in carlier periods did not
reflect the lifetime expected credit losses. Since the matter pertains to periods prior to the current year, the resulting shortfall in the
impairment allowance has been determined to constitute a prior period error as defined in Ind AS 8 — Accounting Policies, Changes
in Accounting Estimates and Errors, and not a change in an accounting estimate, and has accordingly been corrected retrospectively
n accordance Ind AS 8.

Ageing based on original credit terms as follows:

Particulars 31 March 2025 3§ March 2024
0-180 days 1,467.56 1,189.55
180-365 days 1,691.63 1.313.67
| year plus 11,203.27 13.701.28
Total 14,362.46 16.204.5¢

The Group evaluates concentration of credit risk with respect to trade receivables as low, as its customers are spread across different
geographies and operate in largely independent markets, Credit risk on cash and cash equivalents, bank balances, and term deposits is
considered low, as the Group deals with reputable banks and financial institutions with high credit ratings.
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Notes to consolidated financial statements for the vear ended 31 March 2025
I amounts in Indian s mitlion, unfess otherwise

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting its financial obligations associated with financial
liabilities as they become due. The Group manages liquidity risk by maintaining adequate cash and cash equivalents, access to
banking facilities, and by continuously monitoring forecast and actual cash flows. The Group uses cash flow forecasting models that
consider the maturity profiles of its financial assets and liabilities, committed funding lines, and projected cash flows from operations

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank borrowings and

internal accruals. The Group also monitors compliance with debt covenants, where applicable.
The table below summarises the maturity profile of the Group’s financial liabilities based on contractual undiscounted cash flows:

<] 1-5 >5 Total
As at 31 March 2025
Borrowings (including interest accrued) 3.010.50 24,82 3,035.32
Lease liabilities 58.95 18.78 77.73
Trade payables 5,080.58 646.33 5,726.91
Derivative Liability
Other financia! liabifity 2,382.15 - - 2,382.15
Total 17 689.93 1 11
As at 31 March 2024
Borrowings (including interest accrued) 3,413.23 132,77 3,546.00
Lease liabilities 42.70 66.75 109.45
Trade payables 2,419.44 921.02 3,340.47
Derivative Liability
Other financia! liabil 69 69
Total 7,730.05 1,120.54 - 8,850.61

(This space has been intentionally lefi blank)
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Al amonnts in Indian Rupees million. unless otherwise stated)

Foreign currency risk

Foreign currency risk is the risk that the future cash flows of a financial instrument will fluctuate due to changes in foreign exchange
rates. The Group is exposed to foreign currency risk ptimatily arising from purchases and other transactions denominated in currencies
other than ils functional currency (Indian Rupees), mainly United States Dollars (USD). Such exposures result in fluctuations in profitor

loss due to changes in exchange rates.

The Group manages its foreign curtency risk through regular monitoring of exposures and, where considered appropriate, enters into

derivative contracts such as forward exchange contracts to hedge its foreign currency exposures.

The following table demonstrates the sensitivity of profit before tax to a reasonably possibic change in exchange rates. with all other
variables held constant. The impact is primarily attributable to foreign currency denominated monetary assets and liabilities outstanding

at the reporting date.

Particulars 31 March 2025
Effect of 10% strengthening of INR against following on profit/{loss) before tax:

uUsD 113.98
HKD 0.05
AED 44.95
Others

Effect of 10% weakening of INR against following on profit/(Loss) before tax

usD (113.98)
HKD {0.05)
AED {44.95})
Others

31 March 2024
143.16

2.81)

(0.00)

(143.16)

2.81
0.00

The Group may cuter into forward exchange contracts to mitigate foreign currency risk arising from its underlying exposures.

As at 31 March 2025, the Group does not have any outstanding forward contracts (31 March 2024: ¥121.57 million).
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I amounts in Indian miflion, unless otherwvise
27 Post-employment benefits plan

Defined Contribution Plan

The Holding Company has recognised Rs. 64.04 millions (31 March 2024 : Rs. 68.17 millions) related to employer's contribution to
provident fund and employees' state insurance fund as an expense in the statement of profit and loss.

Defined Benefit Plan

The Holding Company has partially funded defined benefit gratuity plan. Every employec who has completed five years or more of
service gels a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service or part thereof in excess of

6 months,

The following table summarizes the components of net benefit expense recognized in the statement of profit and loss for gratuity plan

and amounts recognized in the balance sheet in respect of same,

Amount in the Statement of Profit and Loss
Particuelars

Current service cost
Interest cost on benefit obligation
Interest on plan assets
Net benefit expense
Amount reco in Other ensive Income
Particulars
Re-measurement (gains)/losses of defined benefit plan :
- Due to changes in demographic assumptions
- Due to changes in financial assumptions
- Due to experience adjustment
-Excess of interest on plan assets over actual return
Total amount recognised in other comprehensive income

(iii) Movements in the present value of the defined benefit obligation:

Particulars

Liability at the beginning of the year

Interest Costs

Current Service Costs

Benefils paid

Actuarial Gain s on obl due to in Ob

Liabi  at the end of the

({iv) Change in plan assets:

Particulars

Fair value of plan assets at the beginning of the year
Employer contribution

Interest on plan asset

Acturial oh asset

(v) Balance Sheet and related analysis

Particulars
Present Value of the obligation at end of the vear
Fair value of plan assels
Net defined benefit liability

31 March 2025

13.58
6.94
(3.10)
17.42

31 March 2024

14.10
6.94
(0.34)
20.70

31 March 2025 31 March 2024

1.54
1.54
0.18
290

31 March 2025
86.17
6.94
13.58
(15.84)
3.08
93.93

31 March 2025
10.01

000

310

0.18

83.29

31 March 2025
93.93

0.38
(0.53)
0.33
0.18

31 March 2024
82.95

6.94

14.10
(17.66)

15

86.18

31 March 2024

999
035
0.33
10.01

31 March 2024
86.18

10.01

17
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Particulars 31 March 2025
Proviston lor gratuity
- Non-current

= Currem

10.64

The principal assumptions used in determining gratuity benefits are as below
31 March 2025

Discount rate 64%
Employ ee rnover 30.0%
Salary Escalation Rate 7.0%
Mortality Raies TAL2012-14Uk

31 March 2024

39.89
16 27

31 March 2024
7.0%

30.0%

7.0%
TAL2012-14UN

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, prometion and other relevant

factors. such as supply and demand in the employment market.

The average duration of the defined benefit plan obligation at the end of the reporting period is 5.25 years (31 March 2024: 4.96 years)

Amounts for the current and previous four years are as follows:

Particulars 31 March 2025 31 March 2024 31 March 2023 31 March 2022
Gratuity

Defined benefit obligation 10.64 76.17 82.95 75.95
Experience adjustments on liabilitics gain /

(loss) (1.54) 0.53 (1.25) {0.93)
Sensitivity Analysis:

A quantitative sensitivity analysis for significant assumption is as shown below
31 Msarch 2025

Projected benefit obligation on current assumptions 10.64
Delta effect of +1 % change in discount rate (2.53)
Delta effect of -] % change in discount vate 2.70
Delta effect of +1 % change in salary escalation rate 292
Delta effect of -] % Change in salary escalation rate 279
Deita effect of +10 % change in rate of employee umover (.10
Delta effect of -1 0 % change in rate of employee turnover b2l

(This space has been intentionally left blank)

31 March 2021

66.07

(0.55)

31 March 2024

76.17
-2.29
244
2.65
-2.54
-0.86
0.93
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o Segment information

Ind AS 108 "Operating Segments" establishes standards for the way the companies report information about operating segments and
related disclosures about products and services. geographic areas. and major customers. The Group’s operations relate to sales of
mobile handsets & accessories through the distributors and retailers network. The Chief Operating Decision Maker (CODM) evaluates
the Group's performance and allocate resources based on analysis of various performance indicators pertaining to business as a single
segment. Accordingly, for the purpose of entity wide disclosures. only geographical information has been presented. Business segment
of the Group is primerily sale of mobile handsets.

Geographical information on revenues are collated based on individual customers invoiced or in relation to which revenue is otherwise
recognized,

Geographical information:
The fellowing table presents geographical information regarding the Group’s revenue as defined in Ind AS 108

Particulars Fortheyearended  For the year ended
31 Mar 2025 31 Mar 2024

Tndia 15.535.71 22,167.9¢

UAE

Hong Kong

Others 465461 18.227.72

Total 20,190.32 40,395.68

The following table presents geographical information regarding the Group’s noh current assets as defined in Ind AS 103

Particulars For the year ended  For the year ended

31 Mar 2025 31 Mar 2024
India 1.255.97 842.89
Others 1.894.12 2.051.56
Total 3,150.09 2,894.45

(This space has been intentionally left blank)
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29 Related parties disclosures

In accordance with the requirements of Ind AS 24 on = Relaled parly disclosures™ the names of related party on which control exist
and/or with whom transactions have laken place during the year and description of the relationship. as identified and centificd by the

management are as below:

Names of related parties and related party relationship #

Country of
Sr.No. Related Party Incorporation
Yamuna Electronics Manufacturing Cluster Private .
L Limited (YEMCPL) India
2  Sojo Infotel Private Limited India
3 Ottomate International Private Limited India
4  Am express worldwide Logistics (Partnership Firm) India
5 Arpriue Solutions Private Limited India

# With whom transactions have taken place during the current or previous year

Key Management Personnel :

Mr. Shailendra Nath Rai - Whole time director (uptill 30th April 2025)
Mr. Shailendra Nath Rai - Non Executive director (w.e.f 1st May 2025)
Mr. Vishal Sehgal - Non Execulive director

Mr. Sunil Bhalla - Non Execulive director

Mr. Sanjeev Agarwal - Whole Time Director (uptill 30th June 2026)

Mr. Sunil Raina - Whole Time Director (uptill 29th May 2025)

Mr Sunil Raina - Managing Director (w.e.l 30th May 2025)

Mr. Anupam Shrivastava-Indcpendent director

Mr. Ajay Kumar Singh- Independent director (w.e.t from 16th April 2024)
Ms Deepika Gupta- Non Executive director (w.e.f from 20th May 2024)
Mr. Rajiv Kumar Singls - Independent director {w.e.f from 27th August 2024)
Mr. Rajesh Sethi- Chief Financial Officer (w.c.f. 04th September 2024}

Nature of Relationship
For the year ended For the year ended
31 Mar 2025 31 Mar 2024
Joint venture Joint venture

Enterprises owned or Enterprises owned or
significantly  influenced significantly  influenced
by Promoters or their by Promoters or their
relatives relatives

Enterprises owned or Enterprises owned or
significantly  influenced significantly  influenced
by Promoters or their by Promoters or their
relatives relatives

Enterprises owned or Enterprises owned or
significantly  influenced significantly  influenced
by Promoters or their by Promoters or their
relatives relatives

Enterprises owned or Enterprises owned ot
significantly  influenced significantly  influenced
by Promoters or their by Promoters or their
relatives relatives

Mr Rahul Ghosh - Company Sccretary & Compliance Officer (w ¢ F. 17th December 2024)
Mr Ritesh Singh - Company Secretary (w e.f. 04th September 2024 to 13th December 2024)
Mr Asitava Bose - Chief Financial Officer (w.e.f. 3rd December 2022 1o 30th June 2024)

Ms Precti - Company Seeretary (w e.ll 01st September 2023 to 5th July 2024)

WL (Gp,
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Notes to consolidated financial statements for the vear ended 31 March 2025
(Al amounts in Indian Rupees million, unless otherwise stuted)

Nature of transaction

A. Transactions during the year
Advance to related party

Yamuna Electronics Manufacturing Cluster
Private Limited (YEMCPL)

B. Amount due to / from related parties
Advance to vendor

Yamuna Electronics Manufacturing Cluster
Private Limited (YEMCPL)

Nature of transaction

A. Transactions during the year
Sales to related parties

Ouomate International Private Limited
Services Taken

Am Express Worldwide Logistics
Payment made to related parties
Am Express Worldwide Logistics
Advance Given

Sojo Infotel Pvt Limited

Arpriue Solutions Private Limited

Joint Venture

2024-25 2023-24

0.03 0.03

0.24 0.24

Enterprises owned or significantly influenced by
Promoters or thelr relatives

2024-25 2023-24

231
70.55
70.55

{10.00) 265.19
18.00

(This space has been intentionally lefi biank)
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Enterprises owned or significantly influenced by key

Nature of transaction
31 March 2025

B. Amount due to / from related parties
Other receivables

Sojo Infotel Pvt Limited 0.04
Advance to Vendor

Sojo Infotel Pvt Limited 255.19
Arpriue Solutions Private Limited 18.00
Trade receivable

Ottomate International Private Limited 4.00

management personnel or their relatives

o1 March 2024

0.04

265.19
18.00

4.00

Remuneration of Key Management Personnel

Nature of transaction

31 March 2025
Short-term employee benefits 68.32
Post-employment benefits 6.49
Issue of emplovee stock options 21.59

During the year FY24-25, the company has granted 2705631 ESOP to KMP.

31 March 2024

64,25
5.16

All transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding balances at

the year-end are unsecured and their settlement occurs in cash.

{This space has been intentionally lefi blank)
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(A)

(B)

0]

mitlion, unless othervise

Commitments and contingencies

Capital and other commitments

Particulars

Fstimated amount of contracts to be executed on capital account

[net of capital advances amounting to Rs, 12 millions {31 March 2024: Rs
Nil million) (refer note 8(a))

Contingent liabilities

Particulars

i. Claims against the Company not acknowledged as debt

Sales tax demands and custom matters [refer note (a)] (amount paid under
protest Rs, 50.29 million - Net of provisions) (31 March 2024: Rs. 158.43

million}.

Goods and service tax matters [refer note (b)] (amount paid under protest
Rs. 53.91 million} (31 March 2024: Rs, 45.01 million)

ii. Guarantees excluding financial guarantees
Bank guarantees

31 March 2025
20.48

31 March 2025

595.81

3113.1%

219.50

8.50

31 March 2024
2616

31 March 2024

448.17

1531.50

548.03

7.70

Contingent Liabilities — Indireect Tax Matters

VAT - Classification of Tablet PCs, Data Cards and Modems

The Holding company has received sales tax demands aggregating to Rs. 23.76 million (31 March 2024: Rs. 23.76
million), primarily pertaining to the state of Maharashtra for the financial years 2012~13 to 2016-17, including
applicable interest and penalties. The VAT authorities have classified Tablet PCs, data cards and modems as unclassified
goods and accordingly levied tax at higher rates.

An amount of Rs. 2.93 million (31 March 2024: Rs. 2,93 million) has been paid under protest and is included under
“Balances with statutory/government authorities”.

The Holding company believes that the aforesaid items are appropriately classifiable under specific entries applicable to
IT/elecom equipment, in line with relevant circulars, including Circular No. 20/2013 dated 14 May 2013. and are
therefore liable to tax at lower rates.

The Holding company has also received some miscellaneous demand aggregating to Rs. 0.53 million ((31 March 2024:
Rs. 0.53 million) pertaining to Kerala for the FY 2011-12 wherein an amount of Rs. 0.16 million ({31 March 2024: Rs.
0.16 million) has been paid under protest and is included under "Balances with statutory/government authorities”.

Based on legal advice and internal assessment, management believes that the likelihood of crystallization of the aforesuid
demands is not probable. Accordingly, the same has been disclosed as a contingent liability.
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(ii)

(iii)

(iv)

Customs - Classification and Valuation Issues (DR1 Proceedings)

Pursuant to a search conducted by the DRI at the Holding Company’s factory on 9 February 2022, issues have arisen
relating to the classification of display assemblies imported by the Holding Company and the inclusion of licence fees
and royalty in the assessable value of imported goods. A sum of 240 million has been paid under protest and is accounted
for under ‘Balances with statutory/govemment authorities’

Further, a show cause notice dated 10 June 2024 was issued in respect of a demand aggregating 1o 60 01 million., out of
which ¥23.31 million pertains to the classification of display assemblies and related eligibility of exemption under
Notification No. 24/2005-Cus dated 1 March 2005 and 36 86 million pertains to inclusion of licence fees and royalty in
the assessable value of imported goods.

Subsequently, pursuant to the adjudication proceedings, an Order-in-Original dated 5 June 2025 was passed in respect of
the aforesaid demand, together with a redemption fine of 213.00 million under section 125 of the Customs Act, 1962
and penalties totalling €260.17 million under sections 114A and 114AA of the Customs Act, 1962,

The Holding Company has filed an appeal against the above-mentioned order with the Customs, Excise and Service Tax
Appellate Tribunal (CESTAT), New Delhi on 3 September 2025,

Customs — Disallowance of Exemption on Display Assemblies

The Holding company had imported display assemblies for manufacturing mobile phones under Bill of Entry numbers
7691401 and 7691366, classified under HSN 85249100. Duty exemption amounting to Rs. 6 million (comprising Basic
Customs Duty, Social Welfare Surcharge, and TGST) was claimed under SI. No. 29 of Notification No. 24/2005-
Customs dated 01 March 2005, which exempts “Liquid Crystal Devices i.e., Display Assemblies.”

Subsequently, the Government of India issued a corrigendum dated 07 April 2022, substituting the text “Liquid Crystal
Devices™ with “Liquid Crystal Devices for goods mentioned against Sl. No. 1 to 38A.” The display assemblies imported
by the Holding company for manufacturing of mobile phone are not included within S1. No. | to 38A of the notification.
The Holding company contends that the corrigendum cannot operate retrospectively, as the Bill of Entry date of 01
March 2022 precedes the applicability of the corrigendum. The amount under dispute is Rs. 6 miilion.

The matter is currently pending before the Customs, Excise and Service Tax Appellate Tribunal (CESTAT), and the next
date of hearing to be scheduled.

Based on legal advice and internal assessment, management believes that the Holding company has a strong case and
expects no material financiat exposure arising from this matter, Accordingly, no provision has been recognised in the
financial statements.

Customs — Classification of Camers Modules

The Customs Department has disputed the eligibility of exemption from Social Welfare Surcharge on import of camera
modules used in mobile phones, contending that such items are not comparable to “digital still image video cameras”
and, accordingly, are not eligible for exemption under Notification No. 11/2018-Customs dated 02 February 2018,

The Holding company has claimed exemption under the aforesaid notification in respect of goods falling under tariff
heading 8525 8020, on the basis that camera modules and digital still image video cameras perform a similar function of
capturing and storing images. The dispute pertains to the period from 02 February 2018 to 31 July 2019, involving an
amount of Rs. 23.71 million (31 March 2024: Rs. 23.71 million).

Pursuant to an adverse order, the Holding company has filed an appeal before the Customs, Excise and Service Tax
Appellate Tribunal (CESTAT), New Delhi. An amount of Rs. 1.56 million (31 March 2024: Rs. 1.56 million) has been
deposited under protest and is included under “Balances with statutory/government authorities”. We have received
adverse order from CESTAT on 5th June 2026, further need to file appeal before Supreme Court.

Based on legal advice and internal assessment, management believes that the likelihood of crystallization of the aforesaid
demand is not probable and, accordingly, no provision has been recognised in the financial statements

&
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(b)(i) GST - Input Tax Credit (ITC) and Related Transactions

(ii}

(iii}

Pursuant 1o a review of transactions involving certain third parties. the Directorate General of Goods and Services Tax
Intelligence (DGGI). Kaushambi, Uttar Pradesh. issued a show cause notice dated 30 July 2022 seeking reversal of Input
Tax Credit (ITC) amounting to ¥928.15 million for the financial years 2017-18 to 2019-20 in respect of purchases made
from suppliers located in Delhi and Uttar Pradesh on direct purchase and bill-to/ship-to arrangements. An amount of 320
million was paid under protest and was subsequently refunded during the year.

Subsequently, the Holding Company received an adjudication order dated 4 February 2025 involving an aggregate
amount of ¥1,367.78 million. comprising ¥439.50 million towards ITC availed in Uttar Pradesh, ¥581.70 million
towards tax on sales made from Uttar Pradesh and ¥346.40 million towards tax on sales made from Delhi. Further, ITC
amounting to ¥256.37 million pertaining to Delhi was transferred to the appropriate jurisdictional authorities.

The Holding Cempany has challenged the aforesaid order by filing an appeal before the Commissioner (Appeals) on 21
March 2025. The matter remains pending.

Based on the facts and circumstances presently available, the stage of the appellate proceedings and legal advice obtained
by the Holding Cempany, management has assessed that an outflow of economic resources in respect of the matter is not
probable as at 31 March 2025 and, accordingly, no provision has been recognised.

GST — Audit Proceedings (Delhi)

The Holding Company received a DRC-07 order dated 30 December 2023 from the GST Department, Delhi, in the
aggregate amount of T571.14 million, of which ¥285.57 million represents tax and ¥285.57 million represents interest
based on the show cause notice issued on 23 September 2023 for scrutiny of the returns for FY 2017-18 (July 2017 to
March 2018).

Additionally, the Holding Company received a DRC-01 notice dated 11 December 2023 in the aggregate amount of
2602.69 million, representing a penalty in relation to the sale and purchase transactions in view of the proceedings
initiated by DGGI, Kaushambi,

The Holding Company has submitted its responses/representations conceming the above matters within the prescribed
timelines and the matters remain pending adjudication/consideration, Qut of the above-referred amounts, £256.37 million
relates to transactions which are also covered in the proceedings initiated by DGGI, Kaushambi. In relation to the other
matters, the Holding Company has made detailed representations before the concerned authorities’

Concerning the above penalty notice, the Holding Company has made representations before the concerned authorities
stating that the transactions in question are already subject 1o proceedings initiated by DGGI, Kaushambi and that
parallel proceedings in respect of the same transaction are not permissible under the applicable law. As at the date of
approval of these financial statements, the Holding Company has not received any further communication in respect of
this maiter,

Considering the facts and circumstances prevailing presently, the status of the proceedings and the legal advice obtained
by the Holding Company, management has assessed that an outflow of economic resources in respect of the above
matters is not probable as at 31 March 2025 and. therefore, no provision has been made.

GST — DGGI Proceedings (Gurugram)

After reviewing the transactions regarding certain third parties, the Directorate General of Goods and Services Tax
Intelligence {(DGGI), Gurugram, issued a show cause notice dated 12 June 2024 for reversal of Input Tax Credit (ITC)
and imposition of penalty aggregating to 2364 million for FY 2019-20 to 202122, An amount of ¥25 million (31
March 2024: ¥25 million) has been paid under protest and is shown under ‘Balances with stattory/government
authorities’.

Subsequently, after the adjudication process, a decision dated 15 December 2025 resulted in the issuance of two separate
DRC-07 notices aggregating to ¥897.35 million. comprising ¥266.49 million towards tax, an equivalent amount towards
penalty and ¥364.36 million towards additional penalty.

The Holding Company has contested the issuance of two separate DRC-07 notices on account of the above adjudication
decision before the Hon’ble Allahabad High Court. By its order dated 16 March 2026, the Hon’ble High Court has
directed that a fresh adjudication decision be issued. Subsequently, the Holding Company has filed an appeal before the
Commissioner (Appeals) on 18 June 2026, The matier remains pending. Separately, a prosecution notice has also been
received in this matter, and the proceedings are ongoing.

In view of the facts and circumstances currently available, the status of proceedings as of 31 March 2025, the current

status of proceedings and the legal ed by the Holding Company, management considers that of
economic resources in relation _ is not probable as of 31 March 2025 and therefore
been made. }-z o
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(AN amounts in Indian Rupees million, unfess othenvise stated)

(iv) GST - Scrutiny and Audit Proceedings

(c)

(d)

Notices aggregating 10 $276.91 miilion (31 March 2024: 96.90 million) have been notified 1o the Holding Company in
connection with scrutiny assessments and audit findings under scction 65 of the Central Goods and Services Tax Act,
2017, in relation to certain matters in various states. An amount of Z8.91 million (31 March 2024: T0.01 million) has
been deposited under protest and is included within ‘Balances with statutory/government authorities’.

Responses to the notifications have been [iled by the Holding Company in accordance with the timelines specified.
Subsequent to 31 March 2025, matters aggregating 10 £263.45 million, inclusive of tax amount of 38.44 million, have
been favourably disposed of by the concerned authorities, Consequently, the aforesaid matters do not represent
outstanding exposure as at the date of approval of these financial statements, subject to the terms and finality of the
respective orders.

Regarding the remaining matters, on the basis of information presently available, the status of the proceedings and legal
advice obtained by the Holding Company, management has assessed that an outflow of economic resources in respect of
such matters is not probable as at 31 March 2025 and, accordingly, no provision has been made, The Holding Company
will continue to monitor the remaining matters and evaluate the accounting treatment in light of any orders or other
significant developments,

The Annual General Meeting of the Holding Company for the financial year ending 31 March 2025 could not be held
within the period specified under Section 96 of the Companies Act, 2013. Appropriate steps are being taken by the
Holding Company to regularise the matter in accordance with the relevant provisions of the Act. The consequences
arising from the same, if any, including fees, penalties or other charges, are yet to be determined by ‘the appropriate
authority. Based on the information currently available, the financial consequences, if any, cannot presently be reliably
quantified.

Certain filings/returns under the Reserve Bank of I[ndia (RB1) Overseas Direct Investment (ODI) Regulations pertaining
to prior years remain pending and are in the process of being regularized, The Holding Company has initiated the
submission of the outstanding filings/returns. Applications for Late Submission Fees (LSF), where applicable, are being
made, while applications for compounding, wherever required, are expected to be filed after the finalization of the
financial statements as at March 31, 2025,

As the financial impact, if any, arising from the completion of the regulatory process is presently not ascertainable, no
provision has been recognized in these financial statements..
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31 Employee stock option plans:

The plans existing during the year are as [ollows

Number of options approved
Method of settlement

Vesting conditions

15% ol Equity Paid up Share capital

lquity

I he emplos ee should be on rell of the Tolding
Company or ils subsidiary

Fhe details ol activity under EROP Schemes have been summarized below:

Particulars

Quistanding al the beginning of year
Options granted during the year
Exercised / Settled during the year

Forfieted during the year

Outstanding at the end of the year
Exercisable as at end of the year

31 March 2025

Number of
options

49,727,550
2.705.631

5.289,122
47.144.058
44,438,427

The details of the ESOP outstanding are as follows:

Range of exercise price per
share

Rs1-Rs. 3.125

Rs. 6.250 - Rs. 9.375
Rs. 9.375 - Rs. 12.500
Rs. 15.625 - Rs. 18.750
Rs. 21.875 - Rs. 25.000

Options Qutstanding as at 31 March 2025

No. of shares Weighted Weighted

arising out of Average Average
options remaining  Exercise price

contractual life

20,444,744 0.75 2.50
1.639.200 1.18 7.72
14,504,346 233 10.93
9,662,740 1.70 16,91
893,028 2.00 24.86

31 March 2024

Welghted Number of Weighted
average average exercise
. options
exercise price price

8.64 49.727.550 8.64

17.16

12.85
8.66 49.727.550 8.04
8.14 44.859.358 7.59

Options Qutsianding as at 31 March 2024

No. of shares Weighted Weighted
arising out of Average Average Exercise
options remaining price
contractual life
20.444.744 1.75 2.50
1.639.200 2.18 7.72
18,508.158 10,95
7.933.575 1.98 16.82
1.201.872 3.00 24.86

The Holding Company has estimated fair value of options using Black-Scholes-Mctton model. The following assumptions were used lor
calculation of fair value of options granted during the year

Assumption factors
Risk free interest rate
Lxpected life of option
Lxpected volatility
Share price

Granted during Yearended March 31, 2025
5.84%
34 years
26.83%
Rs 31

Expected volatility during the expected term of the options is determined with reference to historical volalility of comparable listed

entities

The share based payment expense incurred during the year is shown in the following table:

Particulars

Expense arising from equity-settled share-based payment transactions
Reversal of Share based payment reserve on account of option lapsed

31 March 2025 31 March 2024

16.51 9.02
(19.35)
(2.84) 9.02

During the year. the Holding company has deatt with lorfeited and lapsed options. The options forfeited before vesting {on account of

non-fulfilment of vesting condi
exercise date has been trans

o N Ay

reversed through the siatement of profit and loss and opliens that
Based Payment Reserve 1o relained earn
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Lava Internationsl Limited
Notes Lo consolidated linancial statements for the vear ended 31 Aarch 2025
{ 1 comrounits iy fiedian Rupees mithon. midess otherwise stated}

32 Detnils of dues to miero and smat enterprises as deflioed under the MSMED Act, 2006

On Uwe basis of conflirmaltion oblained lom supplicrs who have registered themselves under the Micro. Small and Medium Enterprise
Development Act 2006 (MSMID Act. 2006) and based on the information available with the Holding Company  dues disclosed as
per the Micro. Small and Medium Enterprise Development Act. 2006 at the vear end ae below

8,

Nov. Particulars 31 March 2025 31 March 2024
Ihe pﬂl?mpal amount remaining unpaid 1o any supplier as al the end of each 164 38 22993
accounling year

2 "The interest due thereon remaining unpaid to any supplicr as at the end of each 300 263
accounting year
The amount of interest paid by the buyer in terms of section 16 along with the

3 amounts of the payment made to the supplier beyond the appointed day during each Nil Nil
accounting year.
The amount of interest due and payable for the period of delay in making payment

4 (which have been paid but beyond the appointed day during the year) but without Nil Nil
adding the interest specified under this Act.
The amount of interest accrued and remaining unpaid at the end of each accounting

5 . 775 382
year, and
The amount of further interest remaining due and payable even in the succeeding

6  years, until such date when the interest dues as above are actually paid to the small Nil Nil
enterprise.

33 Details of Expenditure towards Corporate Social Responsibility as per section 135 of the Companics Act, 2013 and rules
thercon:-

8. Particulars 31 March 2025 31 March 2024

Ne
Girpss amount required to be spent by the Holding Company during the year 1050 1331

2 Amount spentl in cash during the year on: 10.80 1079

a) Construction/ acquisition of any asset

b) Safeguarding environmental sustainability

¢} Promotion of education 10.80
d) UpliAment of Rural Poor Youth

¢) Upliftment of Sports and Cultural Activities

) Protection of national heritage, art and culture 1079

3 Shonfall at the end of the year (0 30) (048)
4 Reason for Shortfall NA NA
5 Contribution to trust controlled by the Holding Company Nil Nil
6 Movemenlt in Provision made Nil Nil

(This space has been intentionally left blank)
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Lava international Limited
Notes to consolidated financial statements for the year ended 31 March 2025
v cmonnts in Indian Rupees miltion, unless otherwise stated)

34 Customs — CVD on Imported Mobile Phones

Under applicable law, imports of mobile phones attract a special duty of customs in lieu of excise duty (CVD), equivalent to excise
duty on like goods as if manufactured in India. Domestically manufactured mobile phones attract excise duty a1 13.5% (including
NCCD of 1%) if CENVAT credit on inputs and capital goods is availed and 2% (including NCCD of 1%) if no CENVAT credit is
availed. Until 23 February 2015, the applicable excise duty rate was 7.21% (including NCCD of 1%). The Honorable Supreme Court
of India has clarified that the benefit of exemption or concessional excise duty, subject to the condition that no CENVAT credit is
availed, is also available to importers of like goods for payment of CVD under Customs.

During FY 201415 and FY 2015-16, the Holding Company cleared imported mobile phones, paying CVD at highes rates of 7.21%
(before 01 March 2015) and 13.5% (from 01 March 2015) instead of 2%. Following the Supreme Court clarification in the M/s SRF
case, the Helding Company re-assessed certain Bills of Entries and filed a claim.

As of 31 March 2025, the recaverable amount (net of provision) stood at Rs. 26.28 million (31 March 2024: Rs. 306.09 million),
primarily representing interest on the recovered CVD. These amounts are disclosed under “Balances with statutory/government
authorities” under Other Assets, based on legal opinion obtained.

Based on legal advice and internal evaluation, management believes that the Holding Company has a valid claim for the recoverable

CVD and associated interest. Provision has been recognised in respect of the matter as a matter of prudence, in line with the Holding
Company's accounting policy on provisions and contingencies.

(This space has been intentionally left blank)
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025
(11 cmorrmes in Fedian Rupees mithon, unless otherwise stuted)

35 Investments acconnted for using the equity method
sel out below are the associate and joint venture of the group as at 31st March 2025 which. in the opinion ol'the directors, are malterial 10

the wroup  Fhe entities listed below have share capital consisting solely ol equity shares. which are held diveethy by the group. The
proportion of ownership inleres! is the same as the proportion of voling rights held.

C t
Principal place A amoun

Name of the entity Nature of business 31st March 2025 31st March 2024 31st March 2023
MagicTel Solutions Privaie Limited  Associate India 12.98 12,71 12.90
Yamuna Flectronics Manufacturing  Joint venture India 47.46 4797
Cluster Privale Limited*

Total 12.98 60.17 60.87

*Through the shareholders agreement of Yamuna Electronics Manufacturing Cluster Private Limited, the Group has joint control over the
entity. even though it only holds 45.33% effectively, of the voting rights.

(1) Commitments and contingent liabilities in respect of associates and joint ventures

The group has no contingent liabilities or capital commitments relating to its interest in MagicTel Solution Private Limited and Yamuna
Electronics Manufacturing Cluster Private Limited as at 31 March 2025 and 31 March 2024.

The tables below provide summarised financial information for joint ventures and associates of the group. The information disclosed
reflects the amounts presented in the financial statements of the relevant associates and joint ventures and not the Lava International
Limited"s share of those amounts.

Summarised Balance Sheet

MagicTel Solutions Private Limited Yamuna Electronics Manufacturing
Cluster Private Limited

31st March 2025 31 March 2024 3ist March 2025 31 March 2024
Current assets 1.13 5.50 049 124.31
Non-current assets 51.41 45.54
Current liabilities {0.61) (019 (19.61) (19.62)
Non-Current liabilities
Net assets 51.93 50.35 (19.12) 104.70
Propertion of Group's ownership 25.00% 25.00% 45.33% 45.33%
Carrying amount of the Investment 12,98 12.71 0.00 47.46

(This space has been intentionally left blank)
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025
(Al amounts in Indian Rupees mitlion, unless otherwise stared)

Summarised statement of profit and loss
MagicTel Solutions Private Limited Yamuna Electronics Manufactoring
Cluster Private Limited

31 March 2025 31 March 2024 31 March 2025 31 March 2024

Revenue 593
Interest income 2,32 1.69
Cost of Sales {0.03) (5.85)
Interest expense (0.00) {0.00) {0.00) (0.00)
Income tax expense/(income) 0.17) (0.00)
MAT credit 0.17
Employee benefit expense (0.92) (2.12)
Other expenses 0.32) (0.33) (0.06) (17.73)
Profit/(Loss) for the year 1.05 74 (0.06) (17.73)
Less:- Exceptional Item (123.75)
Less:- Restatement related to earlier
year corrected in current year
Other comprehensive income
Total comprehensive income 1.05 0.74) (123.81) (17.73)
Tax adjustment of earlier years
Propottion of Group's ownership 25.00% 25.00% 45.33% 45.33%
Gain/ {Loss) from profit of associate/
joint venture 0.26 (0.19) (56.12) (8.04)
{This space has been intentionally left blank)
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025
Al amounts in Indian million, unless otherwise

36 Lease Liabilities

Contractual maturities of lease liabilities:-

The details of contractual maturities of lease liabilities as at March 31, 2025 and March 31. 2024 on an undiscounted basis are as
follows:-

31 March 31 March

Particulars 2025 2024
Payable not later than | year 58.95 42.70
Payable later than 1 year and not later than 5 year 18.78 66.75
Later than 5 year
7773 109.45
Particulars Office Factory Warehouse Vehicle Total

building building Building

As at 01 April 2023 34.45 96.46 1.50 15.46 147.87
Addition in lease liability
Deletion in lease liability

Interest expense on lease liability 3.84 10.76 0.17 1.53 16.30
Payment made during CY 15.28 35.28 0.65 351 54.72
As at 31 March 2024 23.02 71.95 1.02 13.50 109,45
Addition in lease liability 12.39 12.39
Deletion in lease liability

Interest expense on lease liability 2.57 8.02 0.11 2.31 13.01
Payment made during CY 15.28 35.28 0.65 5.95 5716
As at 31 March 2025 1031 44.69 0.48 22.25 71.73
Non Current portion 10.65 0.00 8.13 18.78
Current maturities of lease liability 10.31 34.04 0.48 14.12 58.95

{This space has been intentionally left blank)



Lava International Limited
Notes to consolidated finuncial statements for the year ended 31 March 2025
(Al amounts in Indian Rupees million, unfess otherwise stated)

37 Group Infermation

Additional information, 2s required under Schedule IT; to the Companies act, 2013 for entities consolidated as subsidiaries, Controlled trust, Associates and joint ventures

8. Name of the entity in the Country of

Ne. Group Incorporation
(i) Parent (Holding Company)
| Llava Inicrnational Limited Tndia
Gi) Subsidiaries
Indian
I Lava Enterprises Limited  India
2 Sojo Distribution Private  India
Limited
3 Sojo Manufacturing India
Services (A.P.) Private
4 Sojo Manefacturing India
Services Privale Limited
Foreign
I LAVA Intemnational (H.K.) Hong Kong
Limited
2 Xolo International {H.K)  Hong Kong
Limited
3 Lava Technologies DMCC UAE
P{

Year ended

31 March 2025
31 March 2024

31 Marca 2025
31 Marca 2024

31 Marca 2025
31 Marca 2024

31 Marey 2025
31 Marca 2024

31 Marca 2025
31 Marca 2024
31 Marc 2025
31 Marcs 2024

31 Marcy 2025
31 March 2024

31 Marca 2025
31 Marca 2024

nekl

Effective

Holding

99.05%
99.05%

90.00%
90.00%

99.97%
99.97%

99.95%
99.95%
100.00%
100.06%

100.00%
100.00%

100.00%
100.00%

Net Assets, i.e., total
assets mimus total
liabilities
As % of Amount

consolidated

net assets

481.02% (793.60)
115.00% 251345
-8.40%. 1386
2.34% 51.25
6.63% (10.94)
0.66% {14.35)
-23.80% 39.27
1.72% 37.58
6.95% (1147
0.94% 20.64
206.94% (341 41)
-14.00% (305.94)
=24 89% 41.06
1.09% 23.80
274.56% @45297)
-21.12% 461.70)

Share in Profit or Loss
As % of Amount
consolidated
profit or loss
133.73% {3,319.93)
78.75% (2,943.03)
1.51% {37.38)
0.00% (0.02)
-0.14% 342
0.12% (4.43)
0.07% 1.69
0.00% 0.13
1.29% (2.1
0.00% (0.09)
=2.79% 69.27
13.60% (508.19)
£.64% 15.82
232% (86.61)
0.06% {1.40)
24.12% (901.28)

Share in other
comprchensive income

As % of

consolidated
other
comprchensive
imcome

-3.14%
0.07%

As % of
consolidated total
comprehengive
mcome

Amount

363
0.25

140.41%
T1L.71%

I 58%
0.00%

-0.14%
011%

-0 07%
0.00%

1.36%
0 00%

59.42 -0.42%

12 38%

-0 67%
2.11%

0.06%
21.96%

mna

Va
1

Share in total comprehensive
meome

Amount

(3.323 56)
(2,943 28)

(37 38)
(002}

342
(443}

I 69
0is3

(2ih
(0]

984
(508 19)

1582
(8o 613

(141
(901 28)



L.ava International Limited

Notes to consolidated financial statements for the year ended 31 March 2025
(Al amounts in Indian Rupees milfion, uniess otherwise Stated)

S. Nume of the entity in the Country of
Incorporation

No. Group

4 Lava Technologies LLC  USA
(USAp

5 Pt Lava Mobile
Indonesia**

6 Lava Intemational DMCC. UAE
UAE*

7 Lava Mobility {Private) Sri Lanka
Limited. 5ri Lanka

8 Lava Mobile Mexico Mexico
SDERL.DECV.

9 l.ava Intemational Myanmar

{Mvanmar) Co, Limited***

10 Lava international (Nepal} Nepal
Privale Limited

Il China Bird Centroamerica, Panams

S AVER:

I2 Lava Intemational
{Bangladesh) Limited

Non Controlling interest in all
suhsidiaries

Indonesia

Bangladesh

Year ended

31 March 2025
31 March 2024

31 March 2025
31 March 2024

31 March 2025
31 March 2024

31 March 2025
31 March 2024

31 March 2025
31 March 2024

31 March 2025
31 March 2024

3! March 2025
31 March 2024

31 March 2025

31 March 2024

31 March 2025
31 March 2024

31 March 2025
31 March 2024

08

Effective
Holding

100.00%
100.00%

95.00%
95.00%

100.00%
100.00%

100.00%
100.00%

99.00%
99.00%

99.00%
99.00%
100.00%
100.00%
100.00%

100.00%

99.99%
99.99%

Net Assets, i.e., total
assets minus total
liabilities
As % of Amount

consolidated

net asseils

-25.55% 42.16

1.93% 42,16
0.00% (0.00)
0.00% (0.00}
0.00%
0.00%

-0.92% I 51
0.08% .78
0.02% 0.03)
0.00%

-0.36% 0.59
0.03% 0.72

-5.13% 846
0.11% 232

-1501.19%  2.476.71

97.83%  2.138.27

-6.54% 1079
0.46% 10.10
1.36% (2.24)

0. 10% (2.12)

Share in Profit or Loss Share in other Share in total comprehensive
comprehensive income mcome
As % of Amount As%of Amomnt As % of Amount
consolidated consolidated consolidated total
profit or loss other comprehensive
comprehensive mcome
ineome

0.00% 000%

0.00% 0.00%

0.00% 0.00%

-0.03% 1.07 ~0.03% 1.07

0.00% 0.00%

1.84% (68.94) 1 68% (68 94)

0.00% 0 00%

0.00% 0.02 0.00% 002y

0.00% 0 00%

0.01% 022 001% .22)

0.00% 0.00%

0.01% 0.42 0.01% 042y
0.19% 4.61 0 19% 461
-0.03% 0.98 ) 02% 098
-7.03% 174.58 -7.38% 174.5%

0.77% {28.59) {39.27) -0.26% 10 68

0.00% 0 00%

0.00% 0.10) 0.00% (010

0.00% {0.12) 001% {012
-0.56% 20.85 -0350% 20183



Lava International Limited
Notes to consolidated finuncial statements for the year ended 31 March 2025
{All amounts in Indian Rupees million. unless otherwise stated)

§. Name of the entity in the Countrvof  Year ended Effective Net Assets, i.e., total Share in Profit or Loss Share in other Sbare in total comprehensiy ¢
No. Group Inecorporation Holding assets minus total comprechensive income mcome
liabilities
As % of Amount As % of Amount As%of  Amount As % of Amount
consolidated consolidated consolidated consolidated total
net assets profit or loss other comprehensive
comprehensive mcome
income
(iii} Associates
Indian
I MagicTel Soltions Private India 31 March 2025 25.00% -7.87% 12.98 -0.01% 0.26 -001% 026
Limited 31 March 2024  25.00% 0.58% 12.69 0.01% {0.19 0 00% 019

{iv) Joint venture
(accounted for using equity method)

Indian

1 Yumuna Electronics India 31 March 2025 45.33% 0.00% 2.26% (56.12) 237% (56 12)
Manuiacturing Cluster 31 March 2024  45.33% 217% 47.46 0.22% (8.04) 0 20% (8 0
Private Limited (YEMCPL}

() Controlled Trust

Indian

1 Lava Pmplovec Welfare India 31 March 2025 0 39% 065 0.00% 0.10 0 002, 010
Trust 31 March 2024 0.03% 060 0.00% 0.09 0 00% nny
Inter ecompany eliminations / adjustments 31 March 2025 727531  (1.200.37) 27.99% 694.75 96.86% (111.83) =36 §9% 87329
on consolidation 31 March 2024 -88.45%  (1.933.09) «21.13% 789.76 99.93%  367.04 49 34% 38343
Total 31 March 2025 100% {164.98) 100% {2.482.58) 100% (11548 100% 2.367.10)
Total 31 Mareh 2024 100% 2.185.61 100% {3.737.28) 100%  367.29 100% i4.104.57

* Lava International DMCC. UAF. ceased to exist w.e.f. 6 December 2023, The date of cessation was inadvertently stated as 12 June 2023 in the consolidated financial statements for the year ended 31 March
2023 and has been rectified in these financial stalements The revision relates to the disclosed date only and does not affect the amounts recognised in any period presented.
** Pr. Lava Mobile Indonesia has been dissolved with effect from 10th July 2025,

*** |Lava internutional (Myanmar} Co Limited has been struck off with effect from 20th Februarv. 2023

#++¢+Refer note 23A

#The board of the directors of the Holding Company has appros ed the liquidation of Lava Technologics 1.1..C.. USA as on meeting held on 16th January, 2026.

LLFP

*
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Notes to consolidated financial stalements for the year ended 31 March 2025
(Al amaowunts in Indian Rupees nillion, unless otherwise stated)

38

39

40

41

42

43

Research and development expenditure:

The Group has duly carried out its research and development activities during the year and the details of related expendituie
are given below:

Particulars 31 March
31 March 2025
are 2024
Amount charged to Statement of Profit and Loss 155.16 188.30
Amount capitalised
- Property, plant and equipment 0.51 3.27
155.67 191.57

The Holding Company has obtained report which is required to be furnished under section 92E of the Income Tax Act,
1961 relating to international transactions to determine whether the transactions with associated enterprises were
undertaken at "arm’s length price”. The management confirms that all international transactions with associate enterprises
are undertaken at negotiated contracted prices on usual commercial terms and there is no adjustments required in financial
statements on the basis of said report..

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Group.

The Group has made provision, as required under the applicable law or accounting standard, for material foreseeable losses,
if any and to the extent ascertainable, on long term contracts including derivative contracts.

The Group does not have any Benami property, where any proceeding has been initiated or pending against the company for
holding any Benami property.

The Group has not been declared wilful defaulter as at the date of the balance sheet or on the date of approval of the
financial statements.

Non Adjusting Events subsequent to 31 March, 2025

a) The Directorate of Enforcement {ED) has begun proceedings under the Prevention of Money Laundering Act, 2002
("PMLA™) regarding certain historical transactions from 2013 to 2015. The Holding Company and its former Managing
Director have been named as accused, The ED filed a Prosecution Complaint on 6 December 2023, and the case is now
pending before the appropriate court. The Holding Company is contesting the proceedings and pursuing the available legal
remedies. Additionally, the Directorate of Enforcement {ED) has initiated proceedings under the Foreign Exchange
Management Act, 1999 (FEMA). The Holding Company and some of its directors and officers have received summons
under Section 37(1) and Section 37(3) of FEMA at various times, asking for information and documents about certain
foreign exchange transactions and related compliance matters. The Holding Company has supplied the requested
information and documents and has collaborated with the ED during the ongoing proceedings, As of 31 March 2025, the
proceedings are still in the investigation stage. No show-cause notice, adjudication order, or finding of contravention has
been issued against the Holding Company. Based on legal advice and management's assessment, no provision or adjustment
has been considered necessary in the financial statements as at 31 March 2025. The outcome of the matter cannot presently
be determined.

b) National Financial Reporting Authority (NFRA) Proceedings

Pursuant to a notice dated 27 June 2025 issued by the National Financial Reporting Authority ("NFRA") under Section 132
of the Companies Act, 2013, the Holding Company was requested to furnish certain information and documents relating to
the financial years 2020-21 to 202324,

The Holding Company has submitted the information and documents sought by NFRA within the stipulated timelines and
has fully cooperated with the authority. As on the date of approval of these financial statements. no further communication,
proceedings, ocbservations or directions have been received from NFRA pursuant to the said notice.

Based on management's assessment, no provision or adjustment to the accompanying financial statements has been
considered of the above matter

ﬂh“g
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Lava Internadional Limited

Notes to

consolidated financial statements for the year ended 31 March 2025

(Al amrownes in Indian Rupees miltion, wnless otherwise stuated)

¢) Serious Fraud Investigation Office (SF1Q) Proceedings

Pursuant to an order dated 11 February 2026 issued by the Ministry of Corporate Affairs under Section 212(1)(c¢) of the
Companies Acl. 2013, the Serious Fraud Investigation Office ("SFIO") commenced an investigation into the aflhairs of the
Holding Company and cerlain other companies. In connecilion therewith, the Holding Company received a notice dated 12
March 2026 under Section 217(2) of the Companies Act, 2013, seeking information and documents relating to the
investigation

The Holding Company has furnished the information and documents sought by the SFIO and has extended full cooperation
with the investigation from time to time. As on the date of approval of these financial statements, no further communication.
findings or directions have been received from the SFIO pursuant to the said notice.

Based on management's assessment, no provision or adjustment to the accompanying financial statements has been
considered necessary in respect of the above matter The outcome of the investigation, if any, cannot presently be
determined.

45  The Group have not traded or invested in Crypto currency or Virtual Currency during the financial year
46  There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the
Income Tax Act, 1961, that has not been recorded in the books of account.
47  The Group is in compliance with the number of tayers prescribed under clause (87) of section 2 of the Companies Act, 2013
read with the Companies (Restriction on number of Layers) Rules, 2017 (as amended).
48  The Balances outstanding with nature of transaction with Struck-off companies as per section 248 of the Companies Act,
2013 for Holdi
Name of Struck off companies Nature of transactions with Struck- off  Balance . Relationship with the Struck-off
companies outstanding companies
Mshaan Merchants Private
Limited Sale of Products 361.02 NA
49  The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(intermediaries) with the understanding that the intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by ot on behalf of
the Group (Ultimate Beneficiaries) or
(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
50  The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Group shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
(0 e Funding Party (Ultimate Beneficiaries) or
v e any guaiahlee, secutity v the like un behalf of the Ullimate Beneficiaries.
<
p has regrouped and rearranged previous year f:lgures to make them comparable with the current year figures.
As previously Restatement* Regrouping As restated
rticulars reported
Income
Revenue from operations 36.460.55 3,937.79 {2.68) 40,395.66
Warranty expenses 494.49 1.18 49331
Sales promotion, scheme expenses and expected credit
loss 566.73 1902.79 1.50 2.471.07
(At As previously " .
lars rted Restatement Regrouping As restated
raw material and components consumed 17.858.78 (553.11) 179.99 17.485.66
in inventories of finished goods, spares and st 2.181.57 120.51 2,302.08
sement and marketing expenses 1.222.18 126.44 (179.97) 1.168.65

* Refer note 23 for Restatement Adjustment
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52

The financial statements have been prepared on a going concern basis. As at 31 March 20235, the Holding Company had
negative total equity of T164.98 million and incurred a loss of 22,367.10 million during the year. The Holding Company is
also subject to various legal, regulatory, taxation and other contingencies, as disclosed in the relevant notes to these
financial statements, These circumstances indicate the existence of factors that may affect the Holding Company’s ability
to continue as a going concern and have been considered by management in making its assessment.

In making this assessment, management has considered the Holding Company’s actual operating and cash flow
performance subsequent to 31 March 2025, projected cash flows from operations, working capital requirements, available
financial resources, committed financing arrangements and other mitigating actions being implemented to support the
Holding Company’s liquidity position. Subsequent to the reporting date, the Holding Company entered into an agreement
dated 15 July 2026 for a committed bridge loan facility aggregating Z1,842 million, comprising ¥1,750 million from M/s
Profitex Shares & Securities Private Limited and ¥92 million from M/s Cosmic Force Private Limited, each carrying
interest at 12% per annum, The facility also provides for conversion of the debt into equity at T12.39 per share, subject to
the terms and conditions of the agreement.

Based on the assessment performed, including consideration of the Group’s actual performance subsequent to the reporting
date, available financial resources, committed financing arrangements and approved business plans and forecasts,
management expects that the Group will have adequate financial resources to meet its obligations as they fall due for a
petiod of at least twelve months from the date of approval of these financial statements. Accordingly, management
considers the going concem basis of preparation to be appropriate.

As per our report of even date as attached

For PNAM & Co. LLP For and on behslf of the Board of Directors of
Chartered Accountants Lava International Limited
Firm’s Registration No.:
001092N/N500395 CIN - U32201DL2009PLC188920
A Deepika Gupta
* Non-Executive Director
No. (DIN-09302069) (DIN-08850031)
wosh—"
Raj Rahul
Chief Financial Officer Company
ICAI Membership No.078079 ICSI Membership No.A42036
Place: Delhi Place: Delhi

Date: 11th August 2026

Date: 11th August 2026
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