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Independent Auditor's Report on Special Purpose Ind AS Consolidated Financial Statements for the years
ended 31 March 2025, 31 March 2024 and 31 March 2023

To the Board of Directors of Purple Style Labs Limited (formerly known as Purple Style Labs Private
Limited)

Opinion

1:

We have audited the accompanying Special Purpose Ind AS Consolidated Financial Statements of Purple
Style Labs Limited (formerly known as Purple Style Labs Private Limited) (‘the Holding Company’) and
its subsidiaries (the Holding Company and its subsidiaries together referred to as ‘the Group’), as listed in
Annexure |, which comprise the Special Purpose Consolidated Balance Sheet as at 31 March 2025, 31
March 2024 and 31 March 2023, the Special Purpose Consolidated Statement of Profit and Loss (including
Other Comprehensive Income), the Special Purpose Consolidated Statement of Cash Flows and the Special
Purpose Consolidated Statement of Changes in Equity for the years then ended, and notes to the Special
Purpose Consolidated Financial Statements, including material accounting policy information and other
explanatory information (together hereinafter referred to as ‘Audited Special Purpose ind AS Consolidated
Financial Statements’). '

In our epinion and to the best of our information and according to the explanations given to us and based
on the consideration of the report of the other auditors on separate financial statements of the subsidiary,
the aforesaid Audited Special Purpose Ind AS Consolidated Financial Statements are prepared, in ali
material respects, in accordance with the basis of preparation described in Note 2(A) to these Audited
Special Purpase Ind AS Consolidated Financial Statements.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Companies Act, 2013 (“the Act"). Our responsibilities under those standards are further described in the
“‘Auditor's Responsibilities for the Audit of the Special Purpose Ind AS Consolidated Financial Statements”
section of our report. We are independent of the Group, in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (‘ICAI") together with the ethical requirements that are
relevant to our audit of the Special Purpose Ind AS Consolidated Financial Statements under the provisions
of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
together with the audit evidence obtained by the other auditors in terms of their report referred to in
paragraph 13 in the Other Matter section below, is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter — Basis of Preparation and Restriction on Distribution and Use

4,

We draw attention to Note 2(A) to the accompanying Audited Special Purpose Ind AS Consolidated
Financial Statements, which describes the basis of its preparation. The Special Purpose Ind AS
Consolidated Financial Statements have been prepared by the Holding Company’s management solely for
the purpose of preparation of the Restated Consolidated Financial Information of the Group for the years
ended 31 March 2025, 31 March 2024 and 31 March 2023 to be included in the Draft Red Herring
Prospectus ('DRHP’)/ Red Herring Prospectus (‘RHP’)/ Prospectus, as per the requirements of Section 26
of Part | of Chapter lIl of the Act, read with the Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 as amended from time to time (the "ICDR Regulations") and
the general directions issued by Securities and Exchange Board of India (“SEBI”) dated 28 October 2021
through the Association of Investment Banking of India to the Lead Managers of the Holding Company, to
be filed with SEBI, National Stock Exchange of India Limited and BSE Limited and Registrar of Companies
(Mumbai), in relation to the proposed Initial Public Offer (‘1PO’) of the equity shares of the Holding Company.
Therefore, these Audited Special Purpose Ind AS Consolidated Financial Statements may not be suitable
for any other purpose. Our report is issued solely for the aforementioned purpose, and accordingly, should
not be used, referred to or distributed for any other purpose or to any other party without our prior consent
in writing. Further, we do _.‘—a:. or assume any liability or any pOf c;ijie\-rfor any other purpose for

1 ";s-_,j_jc may come without our
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Responsibilities of Management and Those Charged with Governance for the Special Purpose Ind AS
Consolidated Financial Statements

5. The accompanying Special Purpose Ind AS Consolidated Financial Statements have been approved by the
Holding Company’s Board of Directors. The Holding Company’s Board of Directors are responsible for the
preparation and presentation of these Special Purpose Ind AS Consolidated Financial Statements in
accordance with the basis of preparation described in Note 2(A) to such financial statements including
determination that such basis of preparation is acceptable in the circumstances. The respective Board of
Directors of the companies included in the Group are responsible for design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Special
Purpose Ind AS Consolidated Financial Statements, in all material respects, in accordance with the basis
of preparation specified in aforementioned Note 2(A) and, are free from material misstatement, whether due
to fraud or error, which have been used for the purpose of preparation of the Special Purpose Ind AS
Consolidated Financial Statements by the Board of Directors of the Holding Company, as aforesaid.

6. In preparing the Special Purpose Ind AS Consolidated Financial Statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intend to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

7. The Board of Directors are also responsible for overseeing the financial reporting process of the companies
included in the Group.

Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Consolidated Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS Consolidated
Financial Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Audited Special Purpose Ind AS Consolidated Financial
Statements.

9. As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether the Holding
Company has in place adequate internal financial controls with reference to consolidated financial statements
and the operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;
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e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the Special Purpose Ind AS Consolidated Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue as a going concern;
and

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities within the Group,
to express an opinion on the special purpose Ind AS Consolidated financial statements. We are responsible
for the direction, supervision and performance of the audit of financial statements of such entities included in
the special purpose Ind AS Consolidated financial statements, of which we are the independent auditors. For
the one entity included in the Special Purpose Ind AS Consolidated Financial Statements, which have been
audited by the other auditor, such other auditors remain responsible for the direction, supervision and
performance of the audit carried out by them. We remain solely responsible for our audit opinion.

10. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Other Matters

11. The Group has prepared a separate set of statutory consolidated financial statements for the year ended
31 March 2025 in accordance with Indian Accounting Standards as specified under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other accounting
principles generally accepted in India, using 01 April 2023 as Ind AS transition date, on which we have
jointly issued an unmodified audit opinion vide our audit report dated 18 June 2025, addressed to the
members of the Holding Company. The Special Purpose Ind AS Consolidated Financial Statements for the
year ended 31 March 2025 has been prepared by the management based on aforesaid statutory
consolidated financial statements, after considering adjustments on account of change in Ind AS transition
date from 01 April 2023 to 01 April 2022 as further described in Note 2(A) to the accompanying special
purpose consolidated financial statements, which have been jointly audited by us. Our opinion is not
modified in respect of this matter.

12. The Group had also prepared a separate set of statutory consolidated financial statements for the years
ended 31 March 2024 and 31 March 2023 in accordance with the Accounting Standards notified under
Section 133 of the Act, read with the Companies (Accounting Standard) Rules, 2021 (as amended) and
other relevant provisions of the Act, on which we have jointly issued an unmodified audit opinion vide our
audit reports dated 27 September 2024 and 29 September 2023, respectively, to the members of the
Holding Company. Further, the Group had prepared a separate set of statutory consolidated financial
statements for the year ended 31 March 2022 in accordance with Accounting Standards prescribed under
Section 133 of the Act, read with the Companies (Accounting Standards) Rules, 2021, which have been
audited by the predecessor auditor Kedia & Agrawal, who had expressed an unmodified opinion on those
financial statements vide its audit report dated 26 September 2022. These consolidated financial statements
for the years ended 31 March 2024, 31 March 2023 and 31 March 2022 are together referred to as “Previous
GAAP financial statements”.

The Special Purpose Ind AS Consolidated Financial Statements for the years ended 31 March 2024, 31
March 2023 and transition date opening balance as at 01 April 2022 has been prepared by the Holding
Company's management based on aforesaid Previous GAAP financial statements of the Group, after
adjusting for the differences in the accounting principles adopted by the Group on transition to Ind AS using
01 April 2022 as the transition date as further described in Note 2(A) to the accompanying Special Purpose
Ind AS Consolidated Financial Statements, which have been jointly audited by us. Our opinion is not
modified in respect of this matter.
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13. We did not audit the financial statements of one (1) subsidiary, whose financial statements (before
eliminating inter-company transactions and balances) reflect total assets of INR 123.47 million, INR 109.16
million and INR 102.39 million as at 31 March 2025, 31 March 2024 and 31 March 2023 respectively, total
revenues of INR 94.12 million, INR 112.12 million, INR 86.61 million and net cash inflows/outflows
amounting to (outflow) INR 4.62 million, (inflow) INR 4.82 million, (outflow) INR 13.78 miillion for the years
ended on that date, as considered in the Special Purpose Ind AS Consolidated Financial Statements. These
financial statements have been audited by other auditors whose reports has been furnished to us by the
management and our joint opinion on the Special Purpose Ind AS Consolidated Financial Statements, in so
far as it relates to the amounts and disclosures included in respect of this subsidiary is based solely on the
reports of the other auditors.

Further, this subsidiary is located outside India whose financial statements and other financial information
have been prepared in accordance with the accounting principles generally accepted in such country and
which have been audited by other auditors under generally accepted auditing standards applicable in such
country. The Holding Company’s management has converted the financial statements of such subsidiary
located outside India from accounting principles generally accepted in such country to accounting principles
generally accepted in India. We have audited these conversion adjustments made by the Holding
Company’s management. Our joint opinion on the Special Purpose Ind AS Consolidated Financial
Statements, in so far as it relates to the amounts and disclosures included in respect of such subsidiary
located outside India, is based on the report of other auditors and the conversion adjustments prepared by
the management of the Holding Company and audited by us.

Our joint opinion above on the Audited Special Purpose Ind AS Consolidated Financial Statements is not
modified in respect of the above matter with respect to our reliance on the work done by and the report of
the other auditors.

For Walker Chandiok & Co LLP For Kedia & Agrawal
Chartered Accountants Chartered Accountants
Firm’s Registration No.: 001076N/N500013 Firm's Registration No.: 140989W

W

Sunil Kumar Kedia
Partner
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Partner
Membership No.: 109632

|

Rl

2N

-,

Do i
D etV

UDIN: 25109632BMLCWX6751 UDIN: 25427613BMIGNG7822

\

Place: Mumbai
Date: 12 September 2025

Place: Mumbai
Date: 12 September 2025
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Annexure | referred in Paragraph 1 of the Independent Auditor’s Report on Special Purpose Ind AS
Consolidated Financial Statements for the years ended 31 March 2025, 31 March 2024 and 31 March 2023:

List of Entities included in the Audited Special Purpose Ind AS Consolidated Financial Statements:
Holding Company:

1) Purple Style Labs Limited, India

Wholly Owned Subsidiary Companies:

1) PSL Retail Private Limited, India
2) Purple Style Labs UK Limited, United Kingdom




Purple Style Labs Limited (Formerly
Special Purpose Consolidated Balance Sheet as at 31 March 2025,

& in million, except for shaze data and, if otherwise stated)

II

111

IV

known as Purple Style Labs Private Limited)

31 March 2024 and 31 March 2023

i Notes As at As at As at

31 March 2025 31 March 2024 31 March 2023
ASSETS
Non-current asscts
Property, plant and equipment 5 323.73 351.31 237.83
Capital work-in-progress 6 34.08 8.12 -
Right of use assets 7 1,531.88 1,843.17 1,172.83
Goodwill 8 70.13 84.58 84.58
Other intangible assets 8 16.71 19.79 22.87
Financial assets
() Investments 9 - 26.20 -
(ii) Loans 10 1.14 1.22 0.37
(i) Other financial assets 11 361.50 173.81 138.90
Deferred tax assets (net) 42 - - -
Income-tax assets (net) 12 7.29 6.65 4.73
Other non-current assets 13 71.06 31.63 121.35
Total non current assets 2,417.52 2,546.48 1,783.46
Current asscts
Inventories 14 1,603.38 1,404.01 871.05
Financial assets
() Trade reccivables 15 1275 8.84 21.74
(i) Cash and cash cquivalents 16 103.78 3191 75.69
(iii) Bank balances other than cash and cash eguivalents 17 1.01 1.01 -
(iv) Loans 18 5.33 470 229
(v) Other financial assets 19 150.92 64.52 60.84
Other current assets 20 687.82 536.05 482.38
Total current assets 2,564.99 2,051.04 1,513.99
TOTAIL ASSETS 4,982.51 4,597.52 3,297.45
EQUITY AND LIABILITIES
Equity
Fquity share capital 21 0.41 0.29 0.29
Other equity 22 1,186.56 408.48 592.55
Total equity 1,186.97 408.77 592.84
Liabilities
Non-current labilities
Financial liabilities
(i) Borrowings 23 - 10.09 0.20
(i) Lease liabilities 25 1,461.20 1,671.78 1,018.59
Provisions 26 25.36 17.41 10.23
Total non current liabilities 1,486.56 1,699.28 1,029.02
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@ in million, except for share data and, if otherwise stated)

Particulars Notes 415 ¥ AR i
31 March 2025 31 March 2024 31 March 2023
V Current liabilities
Financial liabilities
(i) Borrowings 23 1,127.91 1,153.18 467.09
(ii) Lease liabilities 27 282.70 261.65 195.14
(iif) Trade payables 28
- Total outstanding dues of micro
- enterpﬁscs 14033 53.36 26.70
- Total outstanding dues of creditors
other than micro and small 278.00 597.27 394.60
enterprises
(iv) Other financial liabilities 29 27.44 47.45 78.86
Other current liabilities 30 447.26 372.71 511.20
Provisions 31 5.34 3.85 2.00
Total current liabilities 2,308.98 2,489.47 1,675.59
TOTAL LIABILITIES 3,795.54 4,188.75 2,704.61
TOTAL EQUITY AND LIABILITIES 4,982.51 4,597.52 3,297.45

The accompanying notes form an integral part of these Special Purpose Ind AS Consolidated Financial Statements.

This is the Special Purpose Consolidated Balance Sheet referred to in our

report of even date.

For Walker Chandiok & Co LLP
Chartered Accoyntants
Firm Registrati 0. 001076 N/ IN500013

Rakesh R. Xoarwal-
Partner
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Date: 12 September 2025

For Kedia & Agrawal
Chartered Accountants
Firm Registration No. 140989W

B

Sunil Kumar Kedia
Partner %%
Membership No: 427613 N —

Place: Mumbai
Date: 12 September 2025

For and on behalf of the Board of Directors
of Purple Style Labs Limited
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.
Abhishek Agarwal Abhinav Agarwal
Whole-time director and Whole-time director and
Chief Executive Officer Chief Business Officer

DIN : 07237807 DIN : 07178846

Place: Mumbat
Rate: 12 September 2025

Place: Mumbai
Date: 12 September 2025
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Umesh Pawan Choudhary
Chief Financial Officer
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ulshan Mumtaz Khan
Company Secretary and
Compliance Officer
Membership No: A57061
Place: Mumbai

Date: 12 September 2025

Place: Mumbai
Date: 12 September 2025



Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Special Purpose Consolidated Statement of Profit and Loss for the years ended 31 March 2025, 31 March 2024 and 31 March 2023
 in million, except for share data and, if otherwise stated)

Pasticilats Notes Year ended Year ended Year ended

31 March 2025 31 March 2024 31 March 2023
Income
Revenue from operations 32 4,899.09 5,043.73 3,691.93
Other income 33 40.92 56.60 21.82
Total income 4,940.01 5,100.33 3,715.75
Expenses
Cost of materials consumed 34 12.90 32.31 64.50
Purchases of stock-in-trade 35 3,025.87 3,474.80 2,682.54
Changes in inventories of finished goods, stock-in-trade and work-in- 36 (200.04) (532.12) (600.35)
progress .
Employee benefits expense 37 662.08 586.86 441.37
Finance costs 38 529.73 407.57 250.60
Depreciation and amortisation expenses 39 ' 547.97 : 385.81 291.72
Other expenses 40 1,019.32 1,222.20 1,103.73
Total expenses 5,597.83 5,577.43 4,234.11
Profit/ (loss) before exceptional item and tax (657.82) (477.10) (520.36)
Exceptional item - expense/(income) 41 1,227.68 - (106.47)
Profit/ (loss) before tax (1,885.50) (477.10) (413.89)
Tax expense/ (credit), net 42
(1) Current tax ! - - -
(i) Deferred tax = § e 5
Profit/ (loss) after tax (1,885.50) (477.10) (413.89)
Other compsehensive income/ (loss) 43
Items that will not be reclassified to profit or loss
- Retncasurement of the defined benefit plans (loss) (1.37) (2.43) (1.34)
- Income tax relating to above - ‘ 2 =
Items that will be reclassified to profit or loss
- Exchange difference on translation of foreign operations (5.88) (8.62) 0.01
- Income tax relating to above - - -
Other comprehensive income/ (loss), net of tax (7.25) (11.05) (1.33)
Total comprehensive income/ (loss) (1,892.75) (488.15) (415.22)

Profit/ (loss) attributable to:
- Owners of the Holding Company ’ (1,885.50) (477.10) (413.89)
- Non controiling interests & - 2

Other comprchensive income/ (loss) attributable to:
- Owners of the Holding Company (7.25) (11.05) (1.33)
- Non controlling interests - - -

"T'otal comprehensive income/ (loss) attributable to:
- Owners of the Holding Company (1,892.75) (488.15) (415.22)
- Non controlling interests - ' - ’ -




Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Special Purpose Consolidated Statement of Profit and Loss for the years ended 31 March 2023, 31 March 2024 and 31 Masch 2023
(% in million, except for share data and, if otherwise stated)

Particulars Notes Year ended Year ended Year ended

31 March 2025 31 March 2024 31 Maxsch 2023
Earnings/ (losses) per equity share attributable to owners of the 44
Holding Company
Basic and Diluted (in ) (29,026.00) (7,462.85) (6,689.45)
Face value per share (in ) 10.00 10.00 10.00

The accompanying notes form an integral part of these Special Purpose Ind AS Consolidated Financial Statements.

This is the Special Purpose Consolidated Statement of Profit and
Loss referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Dizectors
Chartered Accgnatants of Pusple Style Labs Limited
Firm Registration|No. 001076 N/ N500013
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Rakesh R. 46 Abhishck Agarwal Abhinav Agarwal
Partner Wholc-time director and Whole-time director and
Chief Executive Officer Chief Business Officer

Membership No: 109632 DIN : 07237807 DIN : 07178846
Place: Mumbai Place: Mumbai Place: Mumbai

Date: 12 September 2025 Datc: 12 September 2025 Date: 12 September 2025
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For Kedia & Agrawal Umesh Pawan Choudha (5’;7 Gulshan Mumtaz Khan
Chartered Accountants Chief Financial Officer Y x Company Secretary and

Firm Registration No. 140989W

WY

Sunil Kumar Kedia
Parm_cr
Membership No: 427613

Compliance Officer
Membership No: A57061
Place: Mumbai Place: Mumbai

Date: 12 September 2025 Date: 12 September 2025

Place: Mumbai
Date: 12 September 2025



Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)

Special Purpose Consolidated Statement of Cash Flows for the years ended 31 March 2025, 31 March 2024 and 31 March 2023

( in million, except for share data and, if otherwise stated)

Sl Notes Year ended Year ended Year ended

31 March 2025 31 March 2024 31 March 2023
Cash flow from operating activities
Profit/ (loss) before tax (1,885.50) (477.10) (413.89)
Adjustments for :
Depreciation and amortisation expense 39 547.97 385.81 291.72
Share based payment expense 41 1,227.68 - (106.47)
Interest income 33 (26.59) (19.30) (13.49)
Loss on sale of property, plant and equipment (net) 40 - 0.09 -
(Gain on fair valuation of investrents (net) 33 (3.93) (15.67) (5.61)
Bad debts written off 40 1.36 3.28 0.04
Provision for inventory obsolescence 36 105.30 92.76 23.63
Impairment of investment 9 = - 6.50
Finance costs 38 529.50 407.52 241.10
Liability written back 33 (3.36) 6.18) -
Effect of exchange rate on translation of operating cashflows (5.88) (8.62) 0.01
Operating profit before working capital changes 486.55 362.59 23.54
Changes in working capitalk
(Increase)/ Decrease in inventories 14 (304.67) (625.72) (624.95)
(Increase)/ Decrease in trade receivables 15 (5.27) 9.62 58.56
(Increase)/ Decrease in other financial assets (259.24) (127.11) (133.42)
(Increasc)/ Decrease in other asscts (179.89) 41.88 (240.00)
Increase/ (Decrease) in trade payables 28 (264.95) 198.63 92.88
Increase/ (Decrease) in provisions 26 & 31 8.07 6.60 4.56
Increase/ (Decrease) in other financial Labilities 29 (8.00) (39.52) 51.75
Increase/ (Decrease) in other liabilities 30 76.19 (138.49) 326.63
Cash used in operations (451.21) (311.52) (440.45)
Taxes (paid)/ refunds (net) 42 (0.64) (1.92) (1.44)
Net cash used in operating activities (A) (451.85) (313.44) (441.89)
Cash flow from investing activities
Purchase of property, plant and equipment (including movement in capital work- (149.37) (154.67) (134.81)
in-progress, capital advances and capital creditors)
Proceeds from sale of property, plant and equipment 0.01 0.07 -
Procceds from sale of investments 9 30.13 - 10.64
Increase in fixed deposits not considered as cash equivalents 17 = (1-00) =
Interest received on fixed deposits 0.07 0.05 -
Purchase of investments 9 - (10.33) -
Effect of exchange rate on translation of investing cashflows (1.97) (1.78) (1.41)
Net cash used in investing activities (B) (121.13) (167.86) (125.58)
Cash flow from financing activities
Proceeds from issue of shares including premium collected 21,22 1,482.50 304.65 625.90
Expenses incurred on issue of shares 22 (39.23) (0.57) -
Proceeds from non-current borrowings 23 1,121.50 1,141.00 504.80
Repayment of non-current borrowings (including current maturities) 23 (1,050.11) (555.43) (340.10)
Proceeds from short term borrowings 23 748.42 394.61 540.72
Repayment of short term borrowings 23 (854.70) (288.33) (477.87)
Payment of interest on borrowings 38 (222.45) (135.96) (75.51)
Payment of lease liabilities 53 (269.23) (187.77) (151.36)
Payment of interest on lease liabilities 53 (273.15) (236.38) (156.32)
Effect of exchange rate on translation of financing cashflows 1.30 1.70 1.40
Net cash generated from financing activities (C) 644.85 437.52 471.66
Net increase / (decreasc) in cash and cash equivalents (A+B+C) 71.87 (43.78) (95.81)
Cash and cash equivalents at the beginning of the year 16 31.91 75.69 171.50
Cash and cash equivalents at the end of the year 16 103.78 31.91 75.69
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Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Special Purpose Consolidated Statement of Cash Flows for the years ended 31 March 2025, 31 March 2024 and 31 March 2023
 in million, except for share data and, if otherwise stated)

Pl Notes Year ended Year ended Year ended
31 March 2025 31 March 2024 31 March 2023

Cash and cash equivalents comprise of :

Cash on hand 15.25 6.88 5.03
Balances with banks

- in current accounts 88.53 25.03 70.66

103.78 3191 75.69

Notes:

i) Figures in brackets represents outflow of cash and cash equivalents.

ii) The Special Purpose Consolidated Statement of Cash Flows has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS) -
'Statement of' Cash Flows'.

i) Acquisition and deletion of right of use assets have been considered as non cash investing activities during the reporting periods.

iv) Refer note 24 for reconciliation of cash flows from financing activities as required as per Ind AS.

v) Grant of loans to the employees have been considered as a part of operating activities for cash flow purpose.

The accompanying notes form an integral part of these Special Purpose Ind AS Consolidated Financial Statements.

This is the Special Purpose Consolidated Statement of Cash Flows referred to in
our report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
0 of Purple Style Labs Limited
; /i - \rUJ\r
A
- A
Abhishek Agarwal Abhinav Agarwal
Whole-time director and Whole-time director and
Chief Executive Officer Chief Business Officer
DIN : 07237807 DIN : 07178846

Membership No: 109632

[ Place: Mumnbai
Date: 12 September 2025

0+

For Kedia & Agrawal Umesh Pawan Choudhark”>
Chartered Accountants Chief Financial Officer

Place: Mumbai

= Place: Mumbai
Date: 12 September 2025 .\‘{\‘t L’q@ Date: 12 September 2025
g

QO)\" Gulshan Mumtaz Khan
Company Secretary and

Firm Registration No. 140989W ] Compliance Officer
A Membership No: A57061
\;&/ Place: Mumbai Place: Mumbai
Date: 12 September 2025 Date: 12 September 2025
Sunil Kumar Eedia
Partner

Membership No: 427613

Place: Murnbai
Date: 12 September 2025



Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)

Special Purpose Consolidated Statcment of Changes in Equity for the years ended 31 March 2025, 31 March 2024 and 31 March 2023

® in million, except for share data and, if otherwise stated)

A) Equity Share Capital

(Refer note 21)
Particulars Number o:F shares AThowaE Number ot’_ shares Amount "Fofal
fully paid-up partly paid-up

Issued, subscribed and paid-up:

As at 1 April 2022 16,496 0.16 11,000 0.10 0.26
Add: Issued during the year 1,692 0.02 - g 0.02
Add: CCPS converted into cquity shares during the year 880 0.01 - - 0.01
As zt 31 March 2023 19,068 0.19 11,000 0.10 0.29
Add: Movement during the year = - - - -
As at 31 March 2024 19,068 0.19 11,000 0.10 0.29
Add: Issued during the year 2,965 0.03 - - 0.03
Add: CCPS converted into equity shares during the year 8,797 0.09 - - 0.09
Add: Class 1 CCPS converted into equity shares durng the year 100 0.00 - - 0.00
As at 31 March 2025 30,930 0.31 11,006 0.10 0.41

(0.00 represents amosnts below T 5,000 in absolute terms)

B) Other equity

(Refer note 22)

Equity component of Reserves and Surplus Other reserve
. compulsorily . . Foreign currency
Partictilars convertible Sccur-mes Eml_aloyee stock Reta:med e Total
i prefe:cnce shares premium option reserve earnings reserie
(Refer note below)

Balance as at 1 April 2022 0.33 1,744.02 202.82 (1,448.83) (9.96) 488.38
Addition during the year on issuc of CCPS 0.01 204.43 - - - 204.44
Addition during the year on call of partly paid CCPS 0.00 23.19 - - - 23.19
Addition during the year on issuc of Class 1 CCPS 12,93 385.31 - - - 398.24
Conversion of CCPS into equity shares of ¥ 10 each (0.01) - - - - (0.01)
Addition due to issue of equity shares of ¥ 10 each to - 96.35 - - - 96.35
employees via employee stock option scheme
Reversal of excess share based payment expensc - - (106.47) - - (106.47)
(Refer note 41)
Transfer to securities premium on account of exercise = - (96.35) - - (96.35)
of stock options

Profit/ (loss) for the year - - - (413.89) - (413.89)
Qther comprehensive income/ (loss) for the year - - - (1.34) - (1.34)
Exchange difference on translation of financial - - - - 0.01 0.01
statements of foreign operation

Balance as at 31 March 2023 13.26 2,453.30 - (1,864.06) (9.95) 592.55
Addition during the year on issue of Class 1 CCPS 6.77 297.88 - - - 304.65
Expenses incurred on issue of shares - 0.57) - - - 0.57)
Profit/ (loss) for the year ) - - - (477.10) - (477.10)
Other comprehensive income/ (loss) for the year - - - (2.43) - (2.43)
Exchange difference on translation of financial » - - = (8.62) (8.62)
statements of foreign operation

Balance as at 31 March 2024 20.03 2,750.€1 - (2,343.59) (18.57) 408.48
Convession of CCPS into Equity shares of T 10 each (0.09) - - - - 0.09)
Convession of Class 1 CCPS into equity shares of T 10 (1.06) 1.00 - - - -
cach
Issuance of cquity shares of € 10 each ' - 1,482.47 - - - 1,482.47
Expenses incurred on issue of shares - (59.23) - - - (39.23)
Share based payment (Refer note 41) - - 1,227.68 - - 1,227.68
Profit/ (loss) for the year - - - (1,885.50) - (1,885.50)
Othe: comprehensive income/ (loss) for the year - - - (1.37) - (1.37)
Lschange difference on translation of financial - - # = (5.88) (5.88)
statements of foreign operation
Balance as at 31 March 2025 18.94 4,194.85 1,227.68 (4,230.46) (24.45) 1,186.56

(10.00 represeats amounits below T 5,000 in absoiste terms)




Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Special Purpose Consolidated Statement of Changes in Equity for the years ended 31 Mazch 2025, 31 March 2024 and 31 March 2023
(® in million, except for share data and, if otherwise stated)

Note:
The Group has issued two classes of compulsorily convertible preference shares ie. 0.001% Compulsorly Convertible Preference Shares ("CCPS") of % 10 each and 0.001% Class 1
Compulsosily Convertible Preference shares ("Class 1 CCPS"} of T 10,000 cach. Refer note 22A for additional details.

The accompanying notes form an integral part of these Special Purpose 1nd AS Consolidated Financial Statements.
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Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the year ended 31 March 2025,
31 March 2024 and 31 March 2023

1. Group information

Purple Style Labs Limited (the “Company” or the “Holding Company”) is an unlisted public limited company having
CIN: U18204MH2015PLC267215 incorporated on 06 August 2015 and domiciled in India, having its registered office
2t CTS No 1081, Plot No 110, TPS Village, Service Road, Western Express Highway, Vile Parle (East), Mumbai 400057,
Maharashtra. The Holding Company has two wholly owned subsidiaries namely, PSL Retail Private Limited
(incorporated in India) and Purple Style Labs UK Limited (incorporated in the United Kingdom). The Holding
Company along with its subsidiaries are referred to as the “Group”. The Holding Company was converted from a
private limited company to a public limited company with effect from 13 December 2023 and accordingly, its name
was changed from Purple Style Labs Private Limited to Purple Style Labs Limited.

The Group’s primary business is the retail of womenswear, menswear and other categories of products including
jewellery, accessories and kids wear through its omnichannel platform comprising the online platforms in the name
and style of Pernia’s Pop-Up Shop and physical experience centets, in the name and style of Pernia’s Pop-up Studios.

2. Basis of preparation

A. Statement of compliance

The Special Purpose Ind AS Consolidated Financial Statements the Group comprise of the Special Purpose
Consolidated Balance Sheet as at 31 March 2025, 31 March 2024 and 31 March 2023, the Special Purpose Consolidated
Statement of Profit and Loss (including other comprehensive income), the Special Purpose Consolidated Statement of
Cash Flows and the Special Purpose Consolidated Statement of Changes in Equity for the years then ended and notes
to the Special Purpose Ind AS Consolidated Financial Statements including material accounting policy information and
other explanatory information (collectively, the ‘Special Purpose Ind AS Consolidated Financial Statements’).

The Special Purpose Ind AS Consolidated Financial Statements comply in all material aspects with Indian Accounting
Standards (“Ind AS”) notified under Section 133 of the Companies Act, 2013 (the “Act”) read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended), and the presentation and disclosures requirement of Division II of
Schedule ITT to the Act and other recognised accounting principles and policies generally accepted in India.

The Special Purpose Ind AS Consolidated Financial Statements wete approved by the board of directors of the Holding
Company (“Board of Directors”) on 12 September 2025.

The Special Purpose Ind AS Consolidated Financial Statements have been prepated by the management solely to enable
preparation of restated consolidated financial information of the Group which shall be included in Draft Red Herring
Prospectus (DRHP) to be filed by the Holding Company with the Securities and Exchange Board of India (“SEBI”),
BSE Limited and National Stock Bxchange of India Limited and Registrar of Companies, Mumbai, in connection with
the proposed Initial Public Offering (TPO') (referred to as the "Issue") of the Holding Company’s equity shares.

The Group has transitioned to Ind AS in the financial year 2024-25 and accordingly, the Holding Company had also
prepared a separate set of consolidated financial statements for the year ended 31 March 2025 in accozdance with
Indian Accounting Standards (Ind AS) as specified under Companics (Indian Accounting Standards) Rules 2015 (Ind
AS Rules) prescribed by Section 133 of the Act using 1 April 2023 as transition date, for the statutory requirements
under Section 129 of the Act, in accordance with the roadmap on transition to Ind AS applicable to companies as
announced by the Ministry of Corporate Affairs and specified in Rule 4 of Ind AS Rules. Such statutory financial
statements were approved by the Board of Directors at their meeting held on 18 June 2025.

Similariy, the Holding Company had prepared its statutory purpose consolidated financial statements for the ycars
ended 31 March 2024 and 31 March 2023 in accordance with the accounting standards notified under Companies
(Accounting Standard) Rules, 2021 (as amended) and other relevant provisions of the Act (‘previous GAAP’). Such




Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the year ended 31 March 2025,
31 March 2024 and 31 March 2023

statutory financial statements for the year ended 31 March 2024 and 31 March 2023 were approved by the Board of
Directors at their meeting held on 27 September 2024 and 29 September 2023, respectively.

However, to comply with the general directions issued by SEBI dated 28 October 2021 through the Association of
Investment Banking of India to Lead Managers of the Company (‘SEBI Communication’), the transition date
considered for the purpose of these Special Purpose Ind AS Consolidated Financial Statements is 1 Apzil 2022, which
is different from the transition date ie., 1 April 2023 adopted by the Holding Company for the preparation of first Ind
AS compliant consolidated financial statements for statutory purpose as mentioned above. Pursuant to the aforesaid
change in Ind AS transition date from 1 Apsil 2023 to 1 April 2022 as per SEBI Communication, certain adjustments
were required to be made to the statutory purpose consolidated financial statements for the years ended 31 March 2025,
31 March 2024 and 31 March 2023.

Further, no subsequent events post adoption of statutory consolidated financial statements for the years ended 31
March 2025, 31 March 2024 and 31 March 2023 by the Board of Directors, have been considered for the preparation
of these Special Purpose Ind AS Consolidated Financial Statements, except for the change in the Ind AS transition date
as mentioned above.

The Special Purpose Ind AS Consolidated Financial Statements comprise the special purpose standalone financial
statements of Purple Style Labs Limited and its following wholly owned subsidiaries (together referred to as

“Subsidiaries”):

Subsidiaries included for consolidation

Name of the entity Country of incorporation Holding Company's shareholding
PSL Retail Private Limited India 100%
Purple Style Labs UK Limited United Kingdom 100%

The accounting policies are applied consistently to all the petiods presented in the special purpose consolidated financial
statements, except for amendments applicable from a specified date.

The Special Purpose Ind AS Consolidated Financial Statements have becn prepared using going concern assumption
and on a historical cost convention and accrual basis, except for the certain financial assets and liabilities, defined
employee benefit obligations and share-based payments, which are measured either at fair value or amortised cost.

B. Current and non-current classification

The Group presents assets and liabilities in the Special Purpose Consolidated Balance Sheet based on current/ non-
current classification.

An asset is treated as current when it is:

- Expected to be rezlized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be settled within twelve months after the reporting period or

- Cash or cash equivalcnts uniess restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classificd as non-current.
A liability is current when:

- Itis expected to be settled in normal operating cycle or due to be settled within twelve months after the reporting
pericd




Purple Style Labs Limited (Formetly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the year ended 31 March 2025,
31 March 2024 and 31 March 2023

- TItis held primarily for the purpose of trading
_ There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
perod

The Group classifies all other lizbilities as non-cuzrent.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Group has identified period of twelve montbs as its operating cycle.

C. Principles of consolidation

Subsidiaries are all entities over which the Group has control. The Group controls an eatity when the Group is exposed
to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power to direct the relevant activities ‘of the entity. Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are deconsolidated from the date that control ceases. The results of
subsidiary acquired or disposed of during the year are included in the Special Purpose Consolidated Statement of Profit
and Loss from the effective date of acquisition or up to the effective date of disposal, as appropriate.

The Group combines the financial statements of the Holding Company and its Subsidiaries line by line, adding together
like items of assets, liabilities, income and expenses. Inter-company transactions, balances and unrealised gains on
transactions between the group companies are eliminated in full on consolidation.

Special Purpose Ind AS Consolidated Financial Statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If 2 Group company uses accounting policies other than those
adopted in the Special Purpose Ind AS Consolidated Financial Statements for like transactions and events in similar
circumstances, appropriate adjustments are made to that Group member’s financial statements in preparing the Special
Purpose Ind AS Consolidated Financial Statements to ensure conformity with the Group’s accounting policies. Non-
controlling interests, if any in the results and equity of subsidiaries are shown separately in the Special Purpose
Consolidated Statement of Profit and Loss, Special Purpose Consolidated Statement of Changes in Equity and Special
Purpose Consolidated Balance Sheet, respectively. '

Notes to the Special Purpose Ind AS Consolidated Financial Statements represent notes involving items which are
considered material and are accordingly duly disclosed. Materiality for the said purpose is assessed in relation to the
information contained in the special purpose consolidated financial statements. Fuither, additional statutory
information disclosed in special purpose standalone financial statements of the subsidiary and/or a Holding Company
Laving no bearing on the true and fair view of the Special Purpose Ind AS Consolidated Financial Statements has not
been disclosed in the special purpose consolidated financial statements.

There are no associates, joint ventures and joint operations in the Group.

D. Functional and presentation currency

The Special Purpose Ind AS Consolidated Financial Statements ate presented in Indian Rupee (INR / ), which is also
the Holding Company’s functional currency. All amounts disclosed in the Special Purpose Ind AS Consolidated
Financial Statements and notes have been rounded off to the nearest million, unless otherwise stated. Any amount
appearing in Special Purpose Ind AS Consolidated Financial Statements as ‘0.00° represents amount less than INR
5,000 in absolute terms. ’

The results and financizl position of all the Group eatities that have a functional currency different from the

presentation currency of the Group are translated as follows: ' '

" assets and liabilities for cach balance sheet presented are translated at the closing rate at the date of that balance
sheet;




Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Finaucial Statements as at and for the year ended 31 March 2025,
31 Match 2024 and 31 March 2023

- income and expenses for each statement of profit and loss are translated at average exchange rates; and
- all resulting exchange differences are recognised in other comprehensive income.

On disposal of a foreign operation, the associated exchange differences are reclassified to the Special Purpose Special
Purpose Consolidated Statement of Profit and Loss, as part of the gain or loss on disposal.

E. Standards issued but not yet effective

The Ministry of Corporate Affairs (MCA) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules, 2015 as issued from time to time. As on the date of release of these
special purpose consolidated financial statements, MCA has notified an amendment to Ind AS 21 regarding lack of
exchangeability between currencies, which is applicable for reporting period beginning on or after 1 Aprl 2025. Such
amendment to existing standard has not been adopted early by the Group.

3. Summary of material accounting policy information

A. Foreign curtency transactions

Transactions in foreign currency are recorded at exchange rate prevailing on the date of tran saction. Foreign currency
denominated monetary assets and liabilities are translated at the exchange rate prevailing on the balance sheet date and
exchange gain or loss arising on their settlement and restatement are recognised in the Special Purpose Special Purpose
Consolidated Statement of Profit and Loss.

Non-monetary assets and liabilities that are recorded in terms of historical cost are not retranslated. Exchange
differences are deferred in equity if they are attributable to part of net investment in a foreign operation.

B. Revenue recognition

Revenue is recognised on satisfaction of performance obligation upon transfer of promised goods or services to
customers. Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price
(net of variable consideration) allocated to that performance obligation. The transaction price of goods sold and services
rendered is net of variable consideration on account of various discounts, margin, rate change etc. offered by the Group
as part of the contract. Revenue excludes taxes collected from customers on behalf of government.

The Group satisfics a performance obligation and recognised revenue over time, if one of the following criteria is met:

- The customer simultaneously receives and consumes the benefits provided by the Group’s petformance as the
Group petforms; or

- The Group’s performance creates or enhances an asset that the customer controls as the asset is created or
enthanced; or ‘ ‘

- The Group’s performance does not create an asset with an alternative use to the Group and an entity has an
enforceable right to payment for performance completed to date.

For performance obligations where none of the above conditions are met, revenuc is recognised at the point in time at
which the performance obligation is satisfied.

Revenue from the services provided is recognised as and when the service is completed and in accordance with the
contractual obligation between the Group and its customers.

Revenue from sale of products is recognised by the Group at 2 point in time on which the performance obligation is
satisfied which usually coincides with the dispatch of goods or upon delivery to customer, in accordance with the terms
of sale.

Interest income is accrued on a time basis, by reference to the principle outstanding and at the effective interest rate
applicable, which is the rate that discounts estimated future cash receipts through the expected life of the financial asset
to that asset’s net carrying amount on initial recognition.
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Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the year ended 31 Masch 2025,
31 March 2024 and 31 March 2023

Otber non-operating income is recognised as and when due or received, whichever is earlier.

Customer award credits/ points

The Group has a customer award credits/ points programme which allows customers to accumulate loyalty points
that can be redeemed against future purchases of products at discounted prices. The loyalty points give rise to a scparate
performance obligation as they provide a material right to the customer. A portion of the transaction price is allocated
to the loyalty points awarded to customers based on relative stand-alone selling price and recognised as a contract
liability until the points are redeemed. Revenue is recognised upon redemption of loyalty points by the customer.

When estimating the stand-alone selling price of the loyalty points, the Group considers the likelihood that the customer
will redeem the points. The Group updates its estimates of the points that will be redeemed at each reporting date.

Contract balances
i) Contract assets

A contract asset is the right to consideration in exchange for products or services that the Group transfers to its
customers. If the Group transfers products ot services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the carned consideration that is conditioned to customers’ acceptance.

ii) Trade receivable

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is required
before payment of the consideration is due). Refer to accounting policies of financial assets in sectdon of Financial
instraments — initial recognition and subsequent measurement’. :

iii) Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer
before the Group transfers the related goods or services. Contract liabilities are recognised as revenue when the Group
fulfils its performance obligation under the contract (ie., transfers control of the related goods or services to the
customer). ' '

C. Income tax

Income tax expense comprises current tax expenses and net change in the deferred tax assets or liabilities during the
period. Current and deferred taxes are recognised in the Special Purpose Special Purpose Consolidated Statement of
Profit and Loss, except when they relate to item that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in

equity, respectively.

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses. '

The current income tax charge is calculated on the basis of the tax laws enacted in relation to the reporting period for
each of the entites of the Group.

Deferred tax is recognised using balance sheet approach. Deferred tax assets and liabilities are recognised for deductible
and taxable temporary differences arising between the tax base of assets and liabilities and their carrying amount, cxcept
when the deferred tax arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profit or Joss at the time of recognition.

Deferred tax asset is recognised to the extent that sufficient taxable profit will be available against which the deductible
temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised. Deferred tax
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Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the year ended 31 March 2025,
31 March 2024 and 31 March 2023

is determined using tax rates (and laws) that have been enacted or substantively enacted by the end of the reporting
petiod and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled.
The carrying amount of deferred tax assets are reviewed at each reporting date and reduced when it is no longer
probable that sufficient taxable profit will be available to allow the full or part of deferred tax assets to be utilised. At
each reporting date, the Group re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax
asset to the extent that it has become reasonably certain, as the case may be, that sufficient future taxable income will
be available against which such deferred tax assets can be realized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilitics and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends cither to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

The Group recognises deferred tax liability for all taxable temporary differences, except to the extent that both of the
following conditions are satisfied:

- when the Group can control the timing of the reversal of the temporary difference; and

- itis probable that the temporary difference will not reverse in the foreseeable future.

. Leases

The Group assesses at contract inception and on reassessment of a contract, whether a contract is, or contains, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a pericd of time in exchange for
consideration.

As alessee

The Group recognises lease lizbilities to make lease payments and right of use asscts representing the right to use the
undetlying assets. The Group applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. Lease payments associated with the short-term leases and leases of low-value
assets are recognised as an expense in the Special Purpose Special Purpose Consolidated Statement of Profit and Loss.

Right of use assets

The Group recognises right of use assets at the commencement date of the lease (Le., the date the underlying asset is
available for use). Right of use assets are measured at cost, less any accumulated depreciation and impairment losses (if
any), and adjusted for any re-measurement of lease liabilities. The cost of right of use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date
less any leasc incentives received. Right of use assets are depreciated on a straight-line basis over the lease term or the
estimated useful lives of the assets, whichever is shorter. If the ownership of the leased asset transfers to the Group at
the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset. ; :

The right of use assets are also subject to impairment.

ii) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating the leasc, if the lease
term reflects the Group exercising the option to termirate. Variable lease payments that do not depend on an index or
a rate are recognised as expenses (unless they are incurred to produce property, plant and equipment) in the period i
which the event or condition that triggers the payment occurs. o :
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In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date in case the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In zddition, the carrying amount of leasc liabilities is remeasured if there is a change in the lease term, a change
in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

For 2 lease modification that fully or partially decreases the scope of the lease, the Group decreases the catrying amount
of the right of use asset to reflect partial or full termination of the lease. Any difference between those adjustments is
recognised in profit or loss at the effective date of the modification.

Impairment of non-financial assets

The carrying amount of the non-financial assets are reviewed at each balance sheet date to confirm if there is any
indication of impairment based on internal /external factors. An impairment loss is‘recognised whenever the carrying
amount of an asset or a cash generating unit exceeds its recoverable amount. The recoverable amount of the assets (or
where applicable, that of the cash generating unit to which the asset belongs) is estimated as the higher of its net selling
price and its value in use. Impairment loss is recognised in the Special Purpose Special Purpose Consolidated Statement
of Profit and Loss.

After impairment, depreciation / amortisation is provided on the revised carrying amount of the asset over its remaining
useful life.

A previously recognised impairment loss is increased or reversed depending on changes in circumstances. However,
the carrying value after reversal is not increased beyond the carrying value that would have prevailed by charging usual
depreciation / amortisation if there was no impairment.

. Inventories

Inventories are measured at lower of cost and net realisable value (‘NRV”) after providing for obsolescence, if any.
Cost of inventories comprises of cost of purchase, and other costs including transportation and labour ovetrheads
incurred in bringing them to their respective present location and condition. Cost of raw materials is measured on
weighted average basis. Work-in-progress and finished goods are measured on weighted average basis and its cost 1s
computed on the basis of raw material consumed and propoztion of direct overheads incurred. Stock in trade is
measured on weighted average basis. NRV is the estimated selling price in ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financizl liability or equity
instrument of another entity.

Financial assets

Initial recognition

Financial assets (excluding trade receivables that do not consist of significant financial component) are recognised
initially at fair value plus transaction costs thatare directly attributable to the acquisition of the financial asset. Purchases
or sales of financial assets that require delivery of assets within a-time frame established by regulation or convention in
the market place (regular way trades) are recognised on the trade date, ie., the date that the Group commits to purchase
or sell the asset. A trade receivable without a significant financing component is initially measured at the transaction
price.

Transaction: costs directly attributable to the acquisition of financial assets measured at fair value through profit or loss
(“FVTPL”) are recognised immediately in Special Purpose Special Purpose Consolidated Statement of Profit and Loss.
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b) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
with an objective to hold these assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. After Initial measurement, such finandial assets are subsequently measured at amortised cost using the
Effective Interest Rate (“EIR”) method. EIR is the rate that exactly discounts estimated future cash receipts (including
all fees, transaction costs and other premiums or discounts) through the expected life of the debt instrument or where
appropriate, a shotter period, to the net catrying amount on initial recognition. Interest income from these financial
assets is included in finance income using the EIR method. Impairment gains or losses arising on these assets are
recognised in the Special Purpose Special Purpose Consolidated Statement of Profit and Loss.

Financial assets measured at fair value

Financial asssts are measured at fair value through other comprehensive income (“OCI”) if these financial assets are
held within a business model with an objective to hold these 2ssets in order to collect contractual cash flows or to sell
these financial assets and the contractual terms of the financial asset, on specified dates, give tise to cash flows that are
solely payments of principal and interest on the principal amount outstanding. Movements in the carrying amount ate
taken through OCI, except for the recognition of impairinent gains or losses, interest revenue and foreign exchange
gains and. losses which are recognised through profit and loss in the Special Purpose Special Purpose Consolidated
Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCI, is carried at FVTPL. Financial assets
included within FVIPL category are measured at fair value with all changes recogmsed in the Special Purpose
Consolidated Statement of Profit and Loss. ,

c) Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments included within the
FVTPL category are measured at fair value with all changes recognised in the Special Purpose Consolidated Statement
of Profit and Loss. In respect of equity investments which are not held for trading, the Group has made an irrevocable
election to present subsequent changes in the fair value of such instruments in the Special Purpose Consolidated
Statement of Profit and Loss. Such an election is made by the Company on an instrument-by-instrument basis at the
time of transition for existing equity instruments/ initial recognition for new equity instruments.

d) Impairment of financial assets

In accordance with Ind AS 109, the Group applies the expected credit loss (“ECL”) model for measurement and
recognition of impairment loss on the financial assets and credit risk exposures.

For recognition of impairment loss on financial assets and risk exposure, the Group determines that whether there has
been  significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifctime ECL is
used. If, in a subsequent period, credit quality of the instrwment improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based
on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and
all the cash flows that the entity expects to receive (i.c., all cash shostfalls), discounted at the original EIR. Lifetime
ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from defauit events that are possible
within 12 months after the reporting date. —
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The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade treceivables (including
Jease receivables) and on any contractual right to receive financial asset that result from transactions within the scope
of Ind AS 115. The application of simplified approach does not require the Group to track changes in credit risk.
Rather, it recognises impairment loss allowance based oa lifetime ECL at each reporting date, right from its initial
recognition.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the
Special Purpose Consolidated Statement of Profit and Loss.

¢) De-recognition of financial assets

The Group de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or

it transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control

the transferred asset, the Group recognises its retained interest in the assets and an associated liability for amounts it

may have to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred financial

asset, the Group continues to recognise the financial asset and also recognises a collateralized borrowing for the
roceeds received.

f) Cash and cash equivalents

For the purpose of presentation in the Special Purpose Consolidated Statement of Cash Flows, cash and cash
equivalents include cash on hand, deposits held at call with financial institutions, other short-term, and highly liquid
investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current
liabilities in the Special Purpose Consolidated Balance Sheet. Margin money deposits, earmarked balances with banks
and other bank balances which have restrictions are presented as other bank balances.

ii) Equity instruments and financial liabilities
Financial liabilities and equity instruments issued by the Group are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.
Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of
its liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue
costs. Equity instruments which are issued for consideration other than cash are recorded at fair value of the equity
instrumeat. '
Financial liabilities

a) Initial recognitidn
Financial liabilities ate initially recognised when the Group becomes a party to the contractual provisions of the

instrument. Ail financial liabilities are initially measured at fair value plus or minus, for an item not at FVIPL,
transaction cosss that are directly attributable to its acquisition or issue.

Transaction costs directly attributable to the acquisition of financial liabilities at FVIPL are recognised immediately in
Special Purpose Consolidated Statement of Profit and Loss.

b) Subsequent measurement

The subséquent measurement of financial liabilities dépcnds on their classification, as described below:
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Financial liabilities at FVIPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at FVIPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses including interest expenses on financial liabilities at FVIPL are
recognised in the Special Purpose Consolidated Statement of Profit and Loss.

Financial liabilities at amortised cost

After initial recognition, interest-bearing liabilities and other payables are subsequently measured at amortised cost
using the EIR method. Gains and losses aze recognised in Special Purpose Consolidated Statement of Profit and Loss
when the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is calculated by
taking into account any discount ot premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the Special Purpose Consolidated Statement of Profit and Loss.

De-recognition of financial liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled, or expired.
When an existing financial liability is replaced by another liability on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as de-recognition of the original
liability and recognition of a new liability. The difference in the respective carrying amounts is recognised in the Special
Purpose Consolidated Statement of Profit and Loss.

d) Offsetting financial instruments

Financial assets and financial lisbilities are offset and the net amount is reported in the Special Purpose Consolidated
Balance Sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis to realize the assets and settle the liabilities simultaneously.

H. Property plant and equipment (including capital wotk-in-progress)

All items of property, plant and equipment are stated at historical cost less accumulated depreciation / amortisation
and impairment loss, if any. Historical cost includes expenditure that is attributable to the acquisition/ construction
and all other costs (including borrowing related to qualifying assets), and taxes that are not refundable and are necessary
to bring the asset to its working condition of use as intended.

Subsequent costs are included in the as set's carrying amount ot recognised as a separate asset, as appropsiate, only when
it is probable that future economic benefits associzted with the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised
when replaced. Repairs and maintenance expenses are charged to Special Purpose Consolidated Statement of Profit
and Loss during the reporting period in which they are incurred.

The cost of property, plant and equipment and directly related expenses net of accumulated impairment losses, if any,
which are incurred before the date they are ready for their intended use, ate disciosed as capital work-in-progress before
such date.

Gains or losses arising from de-recognition of property, plant and equipment are measured s the difference between
the net disposal proceeds and the carrying amount of the asset and are rccognised in the Special Purpose Consolidated
Statement of Profit and Loss when the asset is de-recognised.

Depreciation and amortisation

Depreciation is charged on straight line method on the basis of the useful life of assets (mentioned below). Depreciation
is calculated on the depreciable amount which is the cost of an asset less its residual value. The assets’ residual values
and useful lives are reviewed, 2nd adjusted if appropriate, at the end of each reporting period. Depreciation is calculated
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pro-rata from the date on which asset is ready for use or to the date of disposal, as the case may be. The Group
depreciates its property, plant and equipment over useful life in the manner prescribed in Schedule I to the Act.

Useful life considered for calculation of depreciation for various asset classes are as follows:

Class of assets Useful life

Computers 3 to 5 yeats

Furniture and fixtures 10 years

Office equipment 5 years

Vehicles 8 years

Leasehold Lower of remaining lease term and
improvement useful life

Capital costs in respect of upgradation of leased premises are amortised over the balance lease period ot its useful lives,
whichever is lower.

On transition to Ind AS, the Group has elected to continue with the carrying value of 2ll of its property, plant and
equipment recognised as at 1 Apzil 2023 measured as per the previous GAAP and use that carrying value as the deemed
cost of the property, plant and equipment.

I. Intangible assets and amortisation

Intangible assets with a finite useful life are carried at cost less accumulated amortisation and accumulated impairment
losses, if any. Cost includes expenditure that is attributable to the acquisition/ development of the intangible assets
including cost necessary to bring the asset to its intended use or sale. Expenditure on research activities is recognised
in the Special Purpose Consolidated Statement of Profit and Loss as incurred.

Identifiable intangible assets are recognised when it is probable that futuse economic benefits attributed to the asset
will flow to the Group and the cost of the asset can be reliably measured.

Software and related implementation costs are capitalized where it is expected to provide enduring economic benefits
and are amortized over a period of 5 to 10 years starting from the date on which asset is ready for use.

Goodwill represents the cost of acquired business as established at the date of acquisition of the business in excess of
the acquirer’s interest in the net fair value of the identifiable assets, liablities and contingent liabilities less accumulated
impairment losses, if any. Goodwill is tested for impairment annually or when events oz circumnstances indicate that the
iraplied fair value of goodwill is less than its carrying amount. Impairment losses relating to acquired goodwill are not
reversed in future periods. ‘ '

Expenditure on internally generated goodwill and brands is recognised in profit or loss as incurred.

Gains or losses arising from derecognition of an intangible asset are measured as the difference Letwecn the net disposal
proceeds and the carrying amount of the asset and ate recognised in the Special Purpose Consolidated Statement of
Profit and Loss when the asset is derecognised. '

On transition to Ind AS, the Group has elected to continue with the carrying value of all of its intangible assets
recognised as st 1 April 2023 measured as per the previous GAAP and use that carrying value as the deemed cost of
the intzngible 2ssets.
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J. Borrowings costs

Borrowing costs consist of interest, ancillary costs and other costs in connection with the borrowing of funds.

Borrowing cests attributable to acquisition and/or construction of qualifying assets are capitalized as a part of the cost
of such assets, up to the date of such assets are ready for their intended use. All other borrowing costs are charged to
the Statement of Profit and Loss.

K. Provisions, contingent liabilities and contingent assets

A provision is recognised when the Group has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-
tax rate that reflects the current market assessments of time value of money and the risks specific to the liability. The
increase in the provision due to passage of time is recognised as interest expense. The provisions are reviewed at each
balance sheet date and adjusted to reflect the management’s estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would
be confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Group, or a present obligation where outflow of resources is not probable or where outflow is probable
but reliable estimate of the amount cannot be made.

Contingent assets are not recognised in the special purpose consolidated financial statements. However, contingent
assets are assessed continuously and if it is virtually certain that an inflow of economic benefits will arise, the assets and
the related income are recognised in the period in which the change occurs.

r—:

Employee benefits

i) Short term employee benefits

All employee benefits which are due within twelve months of rendering the services are classified as short-term
employee benefits. Benefits such as salaries, wages, compensated absences, etc. and the expected cost of bonus, ex-
gratiz are recognised on an undiscounted and accrual basis for the period in which the employee renders the related
service.

ii) Post-employment benefits

Defined contribution plan

Group’s contribution under provident fund scheme, employees state insurance corporation (“ESIC”), local
government pension plan, etc. are recognised during the period in which the related service is rendered. The Group
has fio further payment obligations once the contributions have been paid.

Defined benefit plan

Gratuity: The Group has computed its liability towards future payments of gratuity to employees, on actuarial valuation
basis, which is determined baséd on project unit credit method and the charge for current period is debited to the
Special Purpose Consolidated Statement of Profit and Loss. The present value of the defined benefit obligation, which
is unfunded at present, is determined by discounting the estimated fature cash outflows by reference to market yields
at the end of the reporting period on government bonds that have terms approximating the terms of the related
obligation., Actuarial gains and losses arising on the re-measurement of defined benefit obligation is charged/ credited
to other comprehensive income. They are included in the Special Puspose Consolidated Statement of Changes in Equity
and in the Special Purpose Consolidated Balance Sheet.
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iii) Share based payments

Certain employees of the Group receive part of their remuneration through share-based payments in consideration for
the services rendered. The fair value of the options at the grant date is calculated by an independent valuer based on
Black Scholes model.

Related costs are recognised as employee benefits expense that are correspondingly credited to employee stock option
reserve as part of total equity, over the perod in which the performance and/or service conditions are fulfilled by
relevant employees. The cumulative expense recognised for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The expense or credit in the Special Purpose Consolidated Statement of
Profit and Loss for the year represents the movement in cumulative expense recognised as at the beginniag and end of
that year and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is assessed as part of the Group’s best estimate of the number
of equity instruments that will ultimately vest. Matket performance conditions are reflected within the fair value as at
the grant date. Any other conditions attached to an award, but without an associated service requirement, are considered
to be non-vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead to an
immediate expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because of non-market performance and/or service
conditions have not been met.

M. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss (excluding other comprehensive income) for
the period attributable to equity shareholders by the weighted average number of equity shares and instruments which
are compulsorily convertible into equity shares, outstanding during the period. The weighted average number of equity
shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a right issue, share
split (sub-division) and revesse share splits (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources. For an event wherein the number of ordinary shares
increases without an increase in resource, the number of ordinary shares outstanding before the event is adjusted for
the proportionate change in the number of ordinary shares outstanding as if the event had occurred at the beginning
of the carliest peziod presented.

For the purpose of calculating diluted earnings per share, the net profit or loss (excluding other comprehensive income)
for the period attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shates.

N. Exceptional items

When an item of income or expense within the Special Purpose Consolidated Statement of Profit and Loss from
ordinary activity is of such size, nature or incidence that its disclosure is relevant to explain more meaningfully the
performance of the Group for the period, the nature and amount of such items is disclosed as an exceptional item.

O. Segmental information

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (“CODM?”). The CODM comprise of chief executive officer (“CEO”) and executive directors of the
Holding Company.
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P. Expenses incurred on issue of shares

Incremental costs directly attdbutable to the issue of equity shares or instruments in the nature of equity are recognised
as a deduction from equity.

4. Critical estimates and judgements

The preparation of Special Purpose Ind AS Consolidated Financial Statements in conformity with Ind AS requires
estimates and assumptions to be made by the management of the Group that affect the reported amounts of assets and
liabilities and amounts disclosed as contingent liabilities on the date of the Special Purpose Ind AS Consolidated
Financial Statements and the reported amounts of revenues and expenses during the reporting period. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets and liabilities affected in future periods. Estimates and underlying assumptions are reviewed by the
management at each reporting date.

The management believes that these estimates are prudent and reasonable and are based upon the management’s best
knowledge of current events and actions. Actual results could differ from these estimates and differences between
actual results and estimates are recognised in the periods in which the results are known or materialised.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items
which are more likely to be materially adjusted due to originally assessed estimates and assumptions turning out to be
different than the actual results. '

A. Property, plant and equipment and intangible assets:

Management reviews the estimated useful lives and residual values of the assets annually in order to determine the
amount of depreciation/amortisation to be recorded during any reporting petiod. The useful lives and residual values
as per Schedule II to the Act or otherwise are based on the Group’s historical experience with similar assets and taking
into account anticipated technological changes, whichever is more appropriate.

B. Income tax:

The tax jurisdiction for the Holding Company 2nd its Subsidiares is India cxcept for Purple Style Labs UK Limited
for which the tax jurisdiction is United Kingdom. Significant judgements are involved in determining the provision for
income taxes including judgement on whether tax positions are probable of being sustained in tax assessments. A tax
assessment can involve complex issues, which can only be resolved over extended time petiods. The recognition of
taxes that are subject to certain legal or economic limits or uncertainties is assessed individually by management based
on specific facts and circumstances. The Group reviews at cach balance sheet date the carrying amount of deferred tax
assets. The factors used in estimates may differ from actual outcome which could lead to an adjustment to the amounts
reported in the special purpose consolidated financial statements.

C. Impaitment of financial assets:

The impairment provisions for financial assets are based on the assumptions about risk of default and expected cash
loss. The Group uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on Group’s history, existing market conditions as well as forward looking estimates at the end of each reporting
period. '

D. Impairment of non-financial assets:

The carrying amounts of assets are reviewed at each balance sheet date to assess whether there is any indication that an
individual asset / group of assets (constituting a cash generating unit) may be impaired. If there is any indication of
impairment based on internal / external factors ie., when the carrying amount of the assets exceeds the recoverable
amount, an impairment is charged to the Special Purpose Consolidated Statement of Profit and Loss in the period in
which an asset is identified as impaired. To determinc-the recoverable amount, management estimates expected future
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cash flows from each asset or cash generating unit and determines a suitable interest rate in order to calculate the
present value of those cash flows and makes assumptions about future operating results. These assumptions relate to
future events and circumstances. The actual results may vary, and may cause significant adjustments to the Group’s
assets. In most cases, determining the applicable discount rate involves cstimating the appropriate adjustment to market
risk and appropriate adjustment to asset-specific sk factors.

Defined benefit obligation:

The cost of post-employment benefits is determined by using actuarial valuations. The actuarial valuation involves
making assumptions about discount rates, future salary increases and mortality rates. Due to the long-term nature of
these plans such estimates are subject to significant uncertainty- The assumptions used are disclosed in note 45.

. Leases:

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised. The Group has several lease contracts that include extension
and termination options. The Group applies judgement in evaluating whether it is reasonably certain to exercise the
option to renew or terminate the lease. It considers all relevant factors that create an economic incentive for it to
exercise either the renewal or termination. After the commencement date, the Group reassesses the lease term if there
is a significant event or change in circumstances that is within its control and affects its ability to exercise or not to
exercise the option to renew of to terminate.

Provisions and contingent liabilities:

A provision is recognised when the Group has a present obligation as result of past event and it is probable that the
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. These
are reviewed at each balance sheet date and adjusted to reflect carrent best estimates. The assessment of the existence,
and potential quantum, of contingencies inherently involves the exercise of significant judgements and the use of
estimates regarding the outcome of future events. ’

_Deferred revenue for customer award credits/ loyalty points:

The Group recognises deferred revenue for loyalty points based on sales rends, loyaity points generated and utilised
in previous years. The Group reviews the estimates at regular intervals to ensure the applicability of the same in the
changing scenario, and based on the management’s assessment of loyalty points utilisation.

Deferred tax recognition:

Deferred tax asset (DTA) is recognised only when and to tie extent there is convincing evidence that the Group will
have sufficient taxable profits in future against which such asscts can be utilized. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the

level of future taxable profits together with future tax - planning strategies, recent business performance and
developments.

_ Share based payments:

The Group uses the most appropriate valuation modei depending on the terms and conditions of the grant, including
the expected life of the share option and volatility. The assumptions and models used for estimating fair value for share-
based payment transactions are disclosed in note 46.
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(% in million, except for share data and, if otherwise stated)

5 Property, plant and equipment

Particulars . Lessehalg Computers Fuomhureand Qfﬁcc Vehicle Total
improvements fixtures equipment
Gross carrying amount (deemed cost)
As at 1 April 2022 95.01 10.38 20.55 4.59 0.98 131.51
Additions during the year 94.04 14.75 25.26 3.20 - 137.25
Disposals during the year - - = - = "
As at 31 March 2023 189.05 25.13 45.81 7.79 0.98 268.76
Additions during the year 106.33 9.03 37.42 1.88 - 154.66
Disposals during the year - (0.04) (0.15) (0.02) - (0.21)
As at 31 March 2024 295.38 34.12 83.08 9.65 0.98 423.21
Additions during the year 73.87 3.78 12.06 10.75 - 100.46
Disposals during the year (38.14) - (0.37) (0.01) - (38.52)
As at 31 March 2025 33111 37.90 94.77 20.39 0.98 485.15
Accumulated depreciation
As at 1 April 2022 - - - . . .
Depreciation for the year 16.70 7.38 4.56 213 0.16 30.93
Disposal of assets - - - - - -
As at 31 March 2023 16.70 7.38 4.56 213 0.16 30.93
Depreciation for the year 26.43 9.61 274 2.09 0.15 41.02
Disposal of assets - (0.01) (0.03) 0.01) - (0.05)
As at 31 March 2024 43.13 16.98 7.27 421 0.31 71.90
Depreciation for the year 103.80 10.79 10.41 3.07 0.15 128.22
Disposal of assets (38.14) - - - - (38.14)
Foreign translation (gain)/ loss - - (0.55) 0.01) - (0.56)
As at 31 March 2025 108.79 27.77 17.13 7.27 0.46 161.42
Net carrying amount
As at 31 March 2023 172.35 17.75 41.25 5.66 0.82 237.83
As at 31 March 2024 252.25 17.14 75.81 5.44 0.67 351.31
As at 31 March 2025 222.32 10.13 77.64 13.12 0.52 323.73
Notes:
i) Refer note 23 for the details of property, plant and equipment hypothecated towards borrowings of the Group.
ii) There are no known capital commitments to be reported as at the balance sheet dates.
6 Capital work-in-progress (CWIP)
Particulars 31 March 2025 31 March 2024 31 March 2023
Opening Balance 8.12 - -
Additons during the year 101.27 99.21 -
Capitalised during the ycar (75.31) (91.09) -
Closing balance 34.08 812 -
Capital work-in-progress ageing schedule
. CWIP as at 31 March 2025

Particulars <1 Year 1 to 2 years 2 to 3 years > 3 years Total
Projects-in-progress 34.08 - - - 34.08
Projects temporarily suspended - - - - -
Total 34.08 - - - 34.08
Particulars CWIP as at 31 March 2024

<1Year 1 to 2 years 2 to 3 years > 3 years ‘Total
Projects-in-progress 8.12 - - - 8.12
Projects temporarly suspended - - - - -
Total 8.12 - - - 8.12
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K CWIP as at 31 March 2023
Particulars
<1 Year 1 to 2 years 2 to 3 years > 3 years Total
Projects-in-progress - - - . <
Projects temporarily suspended - - = - -
Total - - - “ s
Notes:

1) The balance in 'Capital work-in-progress' is in relation to the furniture and fixture for new stores/ store expansion and leaschold improvements and the same
are intended to be completed within a period of 12 months.

i) Capital work-in-progress, whose completion is overdue or exceeded its cost compared to its original plan as at 31 March 2025 is Nil (31 March 2024: Nil, 31
March 2023: Nil).

7 Right of use assets

. Right of use assets
Particulars

- Building
Gross carrying amount

As at 1 April 2022 (Refer note ii below) 739.22
Addidons during the year 688.58
Disposals during the year (13.17)
Foreign Exchange Adjustment 1.64
As at 31 March 2023 1,416.27
Additions during the year 1,010.27
Disposals during the year (56.85)
Foreign exchange adjustment ; 2.83
As at 31 March 2024 2,372.52
Additons during the year 89.52
Disposals during the year (45.85)
Foreign exchange adjustment 4.50
As at 31 March 2025 2,420.69
Accumulated depreciation

As at 1 April 2022 -
Depreciation for the year 256.38
Disposal of asscts (13.17)
Foreign exchange adjustment 0.23
As at 31 March 2023 243.44
Depreciation for the year 341.71
Disposal of assets (56.85)
Foreign exchange adjustment 1.05
As at 31 March 2024 529.35
Depreciation for the year 402.22
Disposal of assets (45.85)
Foreign exchange adjustment 3.09
As at 31 March 2025 888.81
Net carrying amount

As at 31 March 2023 1,172.83
As at 31 March 2024 1,843.17
As at 31 March 2025 1,531.88

Notes:
i) Refer note 53 for disclosures under Ind AS 116.
ii) This represents impact on account of transition to Ind AS.
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8 Other intangible assets and Goodwill

Particulars Softwares Goodwill Total
Gross carrying amount (deemed cost)

As at1 April 2022 26.73 84.58 111.31
Additions during the year 0.55 - 0.55
Disposals during the year = g -
As at 31 March 2023 27.28 £4.58 111.86

Additions during the year 2 2 %
Disposals during the year - = -
As at 31 March 2024 27.28 84.58 111.86
Additions during the year " 2 =
Disposals during the year - & .

As at 31 March 2025 27.28 84.58 111.86
Accumulated amortisation

As at1 April 2022 . - .
Amortisation for the year 4.41 - 441
Disposal of assets - - -
As at 31 March 2023 4.41 - 4.41
Amortisation for the year 3.08 - 3.08
Disposal of asseis - - -
As at 31 March 2024 7.49 A 7.49
Amortisation for the year 3.08 - 3.08
Disposal of assets - - -
Impairment (Refer notes below) - 14.45 14.45
As at 31 March 2025 10.57 14.45 25.02
Net carrying amount -

As at 31 March 2023 22.87 84.58 107.45
As 2t 31 March 2024 19.79 84.58 104.37
As at 31 March 2025 16.71 70.13 86.84
Notes:

i) Goodwill was accounted for at the time of acquisition of the business and brands - Pernia's Pop-Up', "Wendell Rodricks' and 'Hemant Trevedi!, which were

prior to 1 April 2022. The said goodwill represents the excess of the purchase consideration paid over the net assets acquired by the Holding Company.

i) During the year ended 31 March 2023, the Group has witnessed a decline in revenue related to the product lines of 'Wendell Rodricks' and "Hemant Treveds,
which also has had an impact on the margins and net cash flow generated from the said product lines. Hence, in view of the same, the Group has fully impaired

the goodwill related to these product lines.

iii) In relation to 'Pernia's Pop-Up' brand, the Group has witnessed consistent growth in revenue and the margins arc in line with the forecasts. Hence, the
recoverable amount is =stimated to exceed the net carrying amount. Accordingly, the Group has decided not to take any impairment in relation to "Pernia's Pop-

Up'.




Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the years ended 31 March 2025, 31 March 2024 and 31 March 2023
( in million, except for share data and, if otherwise stated)

10

1

12

Investments

As at As at As at

Particul
Apeats 31 March 2025 31 March 2024 31 March 2023

Investment in equity instruments - carried at fair value through Profit and

Loss (FVIPL) - (Unquoted, fully paid up)

- Pinkcow Designs Private Limited 6.50 6.50 6.50
1,625 (31 March 2024: 1,625 and 31 March 2023: 1,625) shares of 710 each (Refer

riote 1 below)

Less: Impairment allowance (6.50) (6.50) (6.50)
- Landcraft Retail Private Limited - 26.20 =
Nil (31 March 2024: 262 and 31 March 2023: Nil) shares of 31,000 each (Refer note i

below)

Total - 26.20 -
Other digcl T .

- Aggregate amount of quoted investments - - -
- Aggregate amount of unquoted mvestments 6.50 3270 6.50
- Aggregate amount of impairment in value of investments (6.50) (6.50) (6.50)
Notes:

i) The Group had acquired 1,625 equity shares of Pinkcow Designs Private Limited. As part of impairment assessment, the Group had impaired the said
investment in the year ended 31 March 2023.

1) Pursuant to the board resolutions passed on 18 July 2023 and 22 November 2023, the Group had acquired a total of 262 equity shares of Landcraft Retail
Private Limited. Subsequently, pursuant to the board resolution passed on 3 March 2025, the Group has sold the entire investment and the resultant gain has
been recognised in profit and loss.

iii) Refer note 49 for classification of financial instruments by category and into fair value level of hierarchy.

iv) Refer note 50 for disclosures pertaining to financial risk management.

Non-current financial asset - loans

Particulars As at As at As at

31 March 2025 31 March 2024 31 March 2023
Unsecured, considered good
Loan to employees 1.14 1.22 0.37
Total 114 1.22 0.37

Notes:
i) In line with Circular No 04/2015 issued by Ministry of Corporate Affairs dated 10 March, 2015, loans given to employees as per the Group’s policy are not
considered for the purposes of disclosure under Section 186(4) of the Act.

i) There are no loans having significant increase in credit risk or which are credit impaired or doubtful as at 31 March 2025 (Nil as at 31 March 2024 and Nil as at
31 March 2023).

iii) There are no loans due by directors or other officers of the Group or any of them, either severally or jointly with any other persons, or amounts due by firms
or private companies in which any director is a partner or a director or a member.

iv) Refer note 49 for classification of financial instruments by category and into fair value level of hierarchy.
v) Refer note 50 for disclosures pertaining to financial risk management.

Other non-current financial assets

; As at As at As at
Fasitrlars 31 March 2025 31 March 2024 31 March 2023
Unsecured, considered good
Security deposits 361.50 173.61 138.90
Total 361.50 173.81 138.90

Notes:
1) Refer note 49 for classification of financial instruments by category and into fair value level of hierarchy.
i) Refer note 50 for disclosures pertaining to financial risk management.

Income tax assets (net)

Particulars As at As at As at

- 31 March 2025 31 March 2024 31 March 2023
Income tax assets [Refer note 42 (c)] 7.29 6.65 4.73
Total 7.29 6.65 473
Note:

The above amount is net of provision for income tax amounting to Nil as at 31 March 2025 (31 March 2024: Nil, 31 March 2023: Nil). The amount as at 31
March 2025 includes ¥ 1.76 million paid under protest (31 March 2024: Nil, 31 March 2023: Nil).
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Other non-current assets

: As at As at As at
Earniie 31 March 2025 31 March 2024 31 March 2023
Balances with government authorities (net) 59.72 31.63 121.35
Capital advances (Refer note below) 11.30 - s
Prepaid expenses 0.04 - -
Total 71.06 31.63 121.35
Note:

There are no advances to dizectors or other officers of the Group, or any of them either severally or jointly with any other persons

private companies respectively in which any director is a partner or a director or a member.

, or advances to firms or

Inventories
Fiplentues As at As at As at

31 March 2025 31 March 2024 31 March 2023
Raw materials 5.31 5.98 5.14
Work-in-progress - 3.38 2.90
Finished goods 13.84 19.14 27.67
Stock-in-trade (includes goods-in-transit inventory amounting to  10.13 million (31 1,584.23 1,375.51 835.34
March 2024: ¥ 22.57 million; 31 March 2023: Nil))
Total 1,603.38 1,404.01 871.05
Notes:

i) During the year ended 31 March 2025, the Group has accounted for a provision for inventory obsolescence amounting to ¥ 2.42 million for finished goods (31
March 2024 % 11.56 million and 31 March 2023 : ¥ 1.43 million) and ¥ 102.88 million for stock-in-trade (31 March 2024 ¥ 81.20 million and 31 March 2023 : ¥

22.20 million) on account of inventory whose net realisable value is lower than the cost.

ii) For inventory hypothecated towards borrowings, refer note 23.
iif) For method of valuation of each class of inventories refer note 3.

Trade receivables

Posticilits As at As at As at
31 March 2025 31 March 2024 31 March 2023

Unsecured, considered good
-Others 1275 8.84 21.74
Credit impaired 0.01 0.03 0.06
Less: Expected credit loss (0.01) (0.03) (0.06)
Total 12.75 8.84 21.74
Notes:
i) For trade receivables ageing, refer note 54. For movement in expected credit loss, refer note 50A.
i) For trade reccivables hypothecated towards borrowings, refer note 23.
iii) There are no trade receivables having significant increase in credit risk as at 31 March 2025 (31 March 2024: Nil, 31 March 2023: Nil)
iv) Refer note 49 for classification of financial instruments by category and into fair value level of hierarchy.
v) Refer note 50 for disclosures pertaining to financial risk management.
Cash and cash equivalents

s As at As at As at
Parteulan 31 March 2025 31 March 2024 31 March 2023
Cash on hand 15.25 6.88 5.03
Balance with banks
- in current accounts 88.53 25.03 70.66
Total 103.78 31.91 75.69
Notes:

1) There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting periods.

i) Refer note 49 for classification of financial instruments by category and into fair value level of hierarchy.
iif) Refer note 50 for disclosures pertaining to financial risk management.
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Bank balances other than cash and cash equivalents

; As at As at As at
Pasticulass 31 March 2025 31 March 2024 31 March 2023
Bank deposits (with original maturity of more than 3 months and having remaining 1.01 1.01 -
maturity of less than 12 months)

Total 1.01 1.01 -
Notes:

i) The fixed deposits have been kept as lien for credit card availed by the Group
if) Refer note 49 for classification of financial instruments by category and into fair value level of hierarchy.
iii) Refer note 50 for disclosures pertaining to financial risk management.

Current financial asset - loans

Particulars oy ;o As 8t

31 March 2025 31 March 2024 31 March 2023
Unsecured, considered good
Loan to employees 5.33 4.70 2.29
Toral 5.33 4.70 2.29

Notes:

i) In line with Circular No 04/2015 issued by Ministry of Corporate Affairs dated 10 March, 2015, leans given to employees as per the Group’s policy are not
considered for the purposes of disclosure under Section 186(4) of the Act.

ii) There are no loans having significant increase in credit risk or which are credit impaired or doubtful as at 31 March 2025 (Nil as at 31 March 2024 and Nil as at
31 March 2023).

i) Refer note 49 for classification of financial instruments by category and into fair value level of hierarchy.

iv) There are no loans due by directors or other officers of the Group oz any of them, either severally or jointly with any other persons, or amounts due by firms
or private companies in which any director is a partner ora director or a member.

v) Refer note 50 for disclosures pertaining to financial risk management.

Other current financial assets

Particulars As at As at As at

31 March 2025 31 March 2024 31 March 2023
Unsecured, considered good
Security deposits 84.66 9.73 19.09
Other recetvables* 66.26 54.79 41.75
Total 150.92 64.52 60.84

*Orther recaivables mclude amounts paid by the end customers which are pending to be settled by payment gateways.
Notes:

i) Refer note 49 for classification of financial instruments by category and into fair velue level of hierarchy.

if) Refer note 50 for disclosures pertaining to financial risk management.

Qther current assets

Particulars As at As at As at

31 March 2025 31 March 2024 31 March 2023
Balances with government authorities (net) 516.32 434.49 302.66
Advances to suppliers (Refer note below) 132.40 83.39 176.42
Prepaid expenses 39.10 18.17 3.30
Total 687.82 536.05 482.38
Note:

There are 1o advances to dizectors or other officers of the Group, or any of them either severally or jointly with any other persons, or advances to firms or
private companies respectively in which any director is a partner or a director or 2 member.
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21 Equity share capital

As at 31 March 2025 As at 31 March 2024 As at 31 March 2023

Particulars
Number Amount Number Amount Number Amount

Authorised share capital

Equity shares of 10 each 1,00,000 1.00 1,00,000 1.00 1,00,000 1.00
0.001% Compulsorily Convertible Preference Shares ("CCPS") of T 10 each 1,50,000 1.50 1,50,000 1.50 1,50,000 1.50
0.001% Class 1 Compulsorily Convertible Preference shares ("Class 1 CCPs") 8,000 80.00 8,000 80.00 2,000 20.00

of 10,000 each

Issued, subscribed and fully paid up shares
Equity shares of ¥ 10 each 30,930 0.31 19,068 0.19 19,068 0.19

Issued, subscribed and partly paid up shares
Equity shares of ¥ 10 each paid upto ¥ 9 each (partly paid) 11,000 0.10 11,000 0.10 11,000 0.10
Total 41,930 0.41 30,068 0.29 30,068 0.29

1) Reconciliation of equity shares outstanding at the beginning and at the end of the year . :
As at 31 March 2025 As at 31 March 2024 As at 31 March 2023

Particulars

Number Amount Number Amount Number Amount
Equity shares ofZ 10 cach
Fully paid-up
Balance at the beginning of the year 19,068 0.19 19,068 0.19 16,496 0.16
Add : Issued dusing the year 2,965 0.03 - - 1,692 0.02
Add : CCPS converted into equity shares 8,797 0.09 - - 880 0.01
Add : Class 1 CCPS converted into equity shares 100 0.00 - - - -
Balance at the end of the year (A) 30,930 0.31 19,068 0.19 19,068 0.19

Partly paid-up

Balance at the beginning of the year 11,000 0.10 11,000 0.10 11,000 0.10
Movement during the year - - E = = -

Balance at the end of the year (B) 11,000 0.10 11,000 0.10 11,000 0.10
Total (A)+(B) 41,930 0.41 30,068 0.29 30,068 0.29

(0.00 represents amounts below T 3,000 in absolute terms)

Notes:

i) During the year ended 31 March 2024, vide approval of the shareholders at their meeting held on 4 May 2023, the Holding Company has increased its authorised
share capital for Class 1 CCPS of T 10,000 each from ¥ 20.00 million to % 80.00 million, thereby 2lso increasing the aggregate authorised capital of the Holding
Company from ¥ 22.5 million to ¥ 82.5 million.

i) Pursuant to the board resolutions as mentioned below, the Holding Company has allotted following equity shares by way of fresh issue and/or conversion:

Securities
Particulars Board resolution date - No. of Paceviles premium
shares per share
per sharc

Sor the year ended 31 March 2023
Fresh issue
Equity shares of 10 cach E 02-Jun-22 992 10 1,54,990
LEquity shares of ¥ 10 each ; 07-Aug-22 .700 10 1,54,990
Total 1,692
Conversion
CCPS into equity shares 23-Feb-23 600 10 -
CCPS into equity shares 16-Mar-22 280 10 -
Total . 880
For the year ended 31 March 2025
Fresh issue
Equity shares of T 10 each 26-Jun-24 229 10 4,99,990
Equity shares of ¥ 10 each 29-Jul-24 51 10 4,99,990
Equity shares of 210 each 15-Nov-24 720 10 4,99,990
Equity shares of %10 each 30-Dec-24 1,035 10 4,99,990
Equity shares of X 10 each 13-Mar-25 930 10 4,99,990

2,965
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Notes to the Special Purpose Ind AS Consolidated Financial Statements as 2t and for the years ended 31 March 2025, 31 March 2024 and 31 March 2023
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. . No.of  Face value BecUEis
Particulars Board resolution date premium
shares per share

per share
Conversion
CCPS 1nto equity shares 27-Jun-24 560 10 -
CCPS into equity shares 15-Jul-24 220 10 -
CCPS into equity shares 02-Aug-24 440 10 -
CCFS into equity shares 14-Aug-24 3,143 10 -
CCPS into equity shares 06-Sep-24 440 10 -
CCPS into equity shares 10-Oct-24 1,938 10 -
CCPS into equity shares 05-Nov-24 2,056 10 -
Class 1 CCPS into equity shares 05-Nov-24 100 10 9,990

8,897

Note:

Subsequent to the year ended 31 March 2025, pursuant to the board resolution dated 9 June 2025, the Holding Company has further converted 20,543 CCPS of T10
cach and 1,845 Class 1 CCPS 210,000 each into 22,388 equity shares of ¥ 10 cach in the ratio of 1:1, thereby increasing the paid up equity share capital of the
Holding Company to ¥ 0.63 million comprising of 53,318 equity shares of Z 10 each fully paid and 11,000 equity shares of T 10 each paid upto ¥ 9 each.

II) Details of shareholders holding more than 5% of equity shares in the Holding Company

h As at 31 March 2025 As at 31 March 2024 As at 31 March 2023
Particulars
Number Yo Number Yo Number %
Equity share of ¥ 10 each (including partly paid-up shares)
Abhishek Agarwal 20,000 47.70% 20,457 68.04% 21,122 70.25%
Abhinav Agarwal 1,800 4.29% 1,950 6.49% 2,005 6.67%
21,800 51.99% 22,407 74.53% 23,127 76.92%
IIT) Details of equity shares held by the promoter at the end of the year
0, [}
Numberof % oftotal Numberof % oftotal s c_hange Number of % of total 5 c'ha.n.ge
during the during the
Pasticilis shares as at  shares as at shares as at shares as at yeapeniled shares as at shares as at caveaded
31 March 31 March 31March 31 March 31 March 31March 31 March Y3 1 March
I
2025 2025 2024 2024 2025% 2023 2023 2024%
Abhishek Agarwal 20,000 47.70% 20,457 68.04% (20.34%0) 21,122 70.25% (2.21%)

¥The % change is calculated based on the change with respect to the total equity shareholding of the Holding Company

IV) Terms attached to equity shares
The Holding Company has one class of equity shares having a face value of 10 per share. Bach holder of equity shares is entitled to one vote per share. The
Holding Company declares and pays dividends in Indian Rupees. Any dividend (except interim dividend) proposed by the Board of directors is subject to the

approval of the shareholders in the ensuing annual general meeting.
In the event of liquidation of the Holding Company, the holders of equity shares will be entitled to reccive the remaining assets of the Holding Company, after
distribution of all preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the shareholders.

V) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five years
immediately preceding the reporting date
The Holding Company and its subsidiaries have neither issued any bonus shares or shares for consideration other than cash nor has there been any buy back of
shares in the last five years.

VI) Sharcs reserved for issue under options and contracts or commitments for the sale of shares
As on 31 March 2025, the Holding Company has reserved 26,305 equity shares for conversion against compulsorily convertible preference shares (31 March 2024:
35,202 shares, 31 March 2023: 34,525). Refer note 22A for the terms attached to the compulsorily convertible preference shares.
Separately, as at 31 March 2025, the Holding Company has reserved 4,332 equity shares for the employee steck options granted under ESOP Scheme 2024 (31
March 2024: Nil, 31 March 2023: Nil). Refer note 46 for details.
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22 Other equity
A. Equity component of compulsorily convertible preference shares

D

Particulars As at 31 March 2025 As at 31 March 2024 As at 31 March 2023

Number Amount Number Amount Number Amount
Issued, subscribed and fully paid up shares
CCPS of 2 10 each 24,435 0.24 33,232 0.33 33,232 0.33
Class 1 CCPS of 10,000 each 1,870 18.70 1,970 19.70 1,293 12.93
Total 26,305 18.94 35,202 20.03 34,525 13.26
Reconciliation of compulsorily convertible preference shares outstanding at the beginning and at the end of the year

. As at 31 March 2025 As at 31 March 2024 As at 31 March 2023
Particulars
Number Amount Number Amount Number Amount

CCPS of 2 10 each
Fully paid up
Balance at the beginning of the year 33,232 0.33 33,232 0.33 32,386 0.33
Add: Tssued during the year - - - - 1,319 0.01
Less: Converted during the year into equity shares (8,797) (0.09) - - (880) 0.01)
Add: Transferred from partly paid to fully paid - - - - 407 0.00
Balance at the end of the year (A) 24,435 0.24 33,232 0.32 33,232 0.33
Partly paid up
Balance at the beginning of the year - - - - 407 0.00
Less: Transferred to fully paid up - - - - (407) (0.00)
Balance at the end of the year (B) - - - - - -
Class 1 CCPS of ¥ 10,000 each
Fully paid up
Balance at the beginning of the year 1,970 19.70 1,293 12.93 - -
Add: Issued during the year - - 677 6.77 1,293 12.93
Less: Converted during the year into equity shares (100) (1.00) - - - -
Balance at the end of the year (C) 1,870 18.70 1,970 19.70 1,293 12,93
Total (A) + (B) + (C) 26,305 18.94 35,202 20.03 34,525 13.26

(0.00 represents amounts below T 5,000 in absolute terms)

Note:

Pursuant to the board resolutions as mentioned below, the Holding Company has issued and allotted preference shares by way of fresh issue and has converted

preference shares into equity shares of 10 each:

For the year ended 31 March 2025
For conversion of preference shares during the year, refer note (if) of Note 21 (09

: Face valuc per Securities
Particulars Board resolution date No. of shares prermium per
share
share
For the year ended 31 March 2023
Fresh issue
CCPS of T10 each 28-May-22 1,319 10 1,54,990
Class 1 CCPS of ¥10,000 each 08-Oct-22 255 10,000 2,98,000
Class 1 CCPS of 10,000 each 30-Nov-22 338 10,000 2,98,000
Class 1 CCPS of 10,000 each 16-Feb-23 700 10,000 2,98,000
CCPS (I'ransferred from partly paid to fully paid) of X10 each 30-Jun-22 130 10 56,990
CCPS (I'ransferred from pastly paid to folly paid) of 10 each 16-Feb-23 277 10 56,990
Total 3,019
For conversion of preference shares during the year, refer note @) of Note 21(I)
For the year ended 31 March 2024
Fresh issue
Class 1 CCPS of 310,000 each 05-Jul-23 381 10,000 4,40,000
Class 1 CCPS of 10,600 each 31-Aug-23 180 10,000 4,40,000
Class 1 CCPS of 210,000 cach 36-Oct-23 116 10,000 4,40,000
Total 677
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II) Details of shareholders holding more than 5% of compulsorily convertible preference shares in the Holding Company

. As at 31 March 2025 As at 31 March 2024 As at 31 March 2023
Particulars
Number Yo Number Yo Number %
CCPS of ¥ 10 each
Jitender Kumar Bansal 2,395 9.80% 2,395 7.21% 2,395 7.21%
Mukul Mahavir Agrawal (Refer note i below) - - 2,000 6.02% 2,000 6.02%
Volrado Venture Partners Fund II 2,025 8.29% 2,000 6.02% 2,000 6.02%
4,420 18.09% 6,395 19.25% 6,395 19.25%
Class 1 CCPS of ¥ 10,000 each
Singularity Growth Opportunities Fund I 500 26.74% 500 25.38% 500 38.67%
Kalpraj Damji Dharamshi jointly with Hina Kalpraj Dharamshi 200 10.70% 200 10.15% 200 15.47%
Signet Capital Private Limited 156 8.34% 156 7.92% = -
Mrudula Sushilkumar Parekh 150 8.02% 150 7.61% . -
Ramrod Advisors LLP 100 5.35% 100 5.08% 100 7.73%
VR Sikka Consulting Private Limited (Refer note ii below) - - 80 4.06% 80 6.19%
Astarc Ventures Private Trust (Refer note i below) 50 2.67% 70 3.55% 70 5.41%
KP Sanghvi Infrastrucrures LLP 100 5.35% 100 5.08% - -
1,256 67.17% 1,356 68.83% 950 13.47%

Notes:
i) Pursuant to the board resolution dated 15 July 2024, 2 August 2024 and 14 August 2024, 2,000 CCPS held by Mukul Mahavir Agrawal were converted into 2,000
equity shares of T 10 each.

il) Pursuant to the board resolution dated 5 November 2024, 80 Class 1 CCPS held by VR Sikka Consulting Private Limited and 20 Class 1 CCPS held by Astarc
Ventures Private Trust were converted into 100 equity shares of ¥ 10 each.

1II) Details of compulsorily convertible preference shares held by the promoter at the end of the year

0, 0, 9 o
Mumkie of Yiiof sotal Number of % of total 4 c'han.ge Number of % of total % c.hanbc
. shares as at  shares as at during the during the
Particulars 31 March 31 March shares as at  shares as at searended 31 shares as at  shares as at yesz ended 31
2025 2025 31 March 2024 31 March 2024 March 2025 31 March 2023 31 March 2023 March 2024
Abhishek Agarwal - - 106 0.32% (0.32%) 61 0.18% 0.14%

Notes:
i) The % change is calculated based on the change in respect to the total sharcholding of the Holding Company.
i) Pursuant to the board resolution dated 14 August 2024, 106 CCPS of Abhishek Agarwal were converted into 106 equity shares of T 10 each.

IV) Terms attached to compulsorily convertible preference shares
Each CCPS and Class 1 CCPS will automatically be converted into equity shares upon ealier of a period of 20 years from the date of allotment or completion of
qualified public offering or such other period as otherwise provided in the terms of the issuance. The shareholders are also entitled to get the CCPS and Class 1 CCPS
converted to equity shares by requesting the Company at any Gmc prior to above mentioned time. Each CCPS and Class 1 CCPS shall be converted into 1 equity share
of the Company as per the terms of the shareholders agreement entered into between the Company and its shareholders (subject to proportionate adjustment in the
ratio in case of any split of shares or bonus issuance). The shareholders holding CCPS and Class 1 CCPS are also entitled to receive 0.001% dividend on cumulative
basis.
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B. Retained earnings

Particulars As at As at As at
31 March 2025 31 March 2024 31 March 2023
Balance at the beginning of the year (2,343.59) (1,864.06) (1,448.83)
Add: Profit/(loss) for the year (1,885.50) (477.10) (413.89)
Add: Other comprehensive income/(loss) for the year (1.37) (2.43) (1.34)
Balance at the end of the year (4,230.46) (2,343.59) (1,864.06)
. Employee stock option reserve
: As at As at As at
Particulars 31March 2025  31March2024 31 March 2023
Balance at the beginning of the year - - 202.82
Add: Employee stock options granted during the year (Refer note 46) 1,227.68 = =
Less: Reversal of excess compensation expense (Refer note 46) = - (106.47)
Less :Transfer to securities premium on account of exercise of employee stock options. - - (96.35)
Balance at the end of the year 1,227.68 - -
. Securities premium
. As at As at As at
Pakosts 31March 2025 31March2024 31 March 2023
Balance at the beginning of the year 2,750.61 2,453.30 1,744.02
Add : Addition during the year on issue of CCPS - - 204.43
Add : Addition during the year on call of partly paid CCPS - - 23.19
Add : Addition during the year on issue of Class 1 CCPS - 297.88 385.31
Add : Conversion of Class 1 CCPS into equity shares of ¥ 10 cach - 1.00 - -
Add : Issuance of equity shares of ¥ 10 each 1,482.47 - -
Add : Issuance of equity shares to employees via employee stock option scheme - - 96.35
Less : Expenses incurred on issue of shares (39.23) (0.57) -
Balance at the end of the year 4,194.85 2,750.61 2,453.30
Foreign currency translation reserve
Particulars Asat As at As at
31 March 2025 31 March 2024 31 March 2023
Balance at the beginning of the year (18.57) (9.95) (9.96)
Add: Addition/(deletion) during the year (5.88) (8.62) 0.01
Balance at the end of the year (24.45) (18.57) (9.95)
Total (A +B+C+D+E) 1,186.56 408.48 592.55

Nature and purpose of items of other equity:
i) Equity component of convertible preference shares:

The Holding Company has issued certain compulsorily convertible instruments referred above carrying a cumulative dividend rate of 0.001% p.a. No dividend has

been declared and/or paid during the reporting years.

ii) Retained earnings:

This represents the cumulative profits and losses of the Group and effects of remeasurement of defined benefit obligations.

iii) Employee stock option reserve:

This represents the fair value at respective grant dates of stock options granted to the employees of the Group and outstanding for vesting/exercise, under
employee stock option scheme. This balance will be transferred to share capital and security premium account as and when the options are exercised from time to

time or to retained earnings in the event the employee stock options are forfeited or lapsed.

iv) Securities premium:

This represents the excess of issue price of shares over their face value. This reserve will be utilised in accordance with the provisions of the Act.

v) Foreign currency translation reserve:

This represents accumulation of exchange differences arising on translation of foreign operations recognised in other comprehensive income. The balance in this
reserve shall be reclassified to Special Purpose Consolidated Statement of Profit and Loss when net investment is disposed off or classified as held for sale.
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23

231

Borrowings
Borrowings (non-current)

Particulars As at As at As at
31 March 2025 31 March 2024 31 March 2023
Secured
Term loan from banks - vehicle loan (Refer note 23.1) 0.09 0.20 0.30
Non-convertible debentures (Refer note 23.2) 1,121.50 940.00 393.63
Add: Interest accrued but not due on debentures 6.32 5.62 2.30
Less: Current maturites of secured borrowings (1,127.91) (945.73) (396.03)
(classified in current borrowings)
Unsecured
Loans from companies having original marurity of more - 110.45 -
than 12 months (Refer note 23.3)
Less: Current maturiies of unsecured borrowings - (100.45) -
(classified in current borrowings)
Total - 10.09 0.20
Borrowings (current)
Pirtiiiface As at As at As at
31 March 2025 31 March 2024 31 March 2023
Secured
- Current maturities of term loan from bank (Refer note 0.09 0.11 0.10
23.1)
- Current maturities of non convertible debentures 1,127.82 945.62 395.93
(Refer note 23.2)
Unsecured
Current maturities of vnsecured non-current borrowings - 100.45 -
from companies
Loans from companies and others having original - 107.00 71.06
maturity of less than 12 months (Refer note 23.3 below)
Total 1,127.91 1,153.18 467.09
Nature of security and terms of repayment for secured borrowings
Rate of
Details of and purpose of the loan AT 5 Agat At Terms of repayment interest
31 March 2025 31 March 2024 31 March 2023 (pis)
Term loans from bank - vehicle loan
The loan is secured by charge over the motor vehicle 0.09 020 0.30 60 equated monthly instalments . 705%

financed through such borrowing.

from the date of disbursement.
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Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the years ended 31 March 2025, 31 March 2024 and 31 March 2023
( in million, except for share data and, if otherwise stated)

23.2 Nature of security and terms of secured borrowings

Btk ofiiedom Amount as at Amount as at Amount as at s . . .Ra.te oF
31 March 2025 31 March 2024 | 31 March 2023 ecurity given 1r;tereft
n.a
Secured non-convertible debentures ("NCDs")
issued by PSL Retail Private Limited
Serics A NCDs i - 41.25 | The outstanding balance payable| 10.00%
Series B NCDs ) » sg.08 [With respect to the NCDs acel 46500,
. secured by way of pari passu fiestf
Series C NCDs - - 104.00 charge over the inventory. 15.00%
Series D NCDs - - 157.30 15.00%
Series E NCDs & 8.00 33.00 15.00%
Series ENCDs } 159.00 _ | The outstanding balance payablel 1500%
. with respect to the NCDs are
Series G NCDs = 89.50 = |secured by way of pari passu first 15.00%
Series H NCDs _ 106.60 _  |chazge over the movable assets of]  15.00%
. . PSL Retail Private Limited .
Series I NCDs = 166.10 - |including inventory, book debts, 15.00%
Series ] NCDs . 145.30 - |furniture and fixtare, movable| 15.00%
S plant and machinery including
Series K NCDs - 265.50 ~  |vehicle, equipments, computer etc, 15.00%
Series L NCDs 338,50 - - |movable assets in the course of| 15.00%
. transit or delivery. .
Series M NCDs 35.00 N " |Further, the Holding Company 15e
Series N NCDs 127.00 = - |has provided guarantee for Series| 15.00%
. F, Sedes G and Series H NCDs
\ - 2 ’ 9/,
Seiifs B NEDs : 193.50 issued by PSL Retail Private 15.00°
Series P NCDs 272.50 < - |Limited, a subsidiary. 15.00%
Serdes Q NCDs 155.00 - - 15.00%
Total (Principal amount) 1,121.50 940.00 393.63
Terms of repayment of NCDs

i) Series A & B NCD: 2) 12 equated monthly instalments from the date of disbursement; b) Series A had a term of 370 days and Series B had a term of 380 days from
the date of allotment.

ii) Series C, D & E NCD: a) Interest payable on a monthly basis b) Principal amount payable on maturity which is 370 days from allotment.

iii) Series F NCD: 1) Interest payable on a monthly basis b) Principal amount payable in 2 equal tranches out of which 50% was repaid after the expiry of 6 months
from the date of alloiment and balance 50% was repaid at the end of the debenture tezm.

iv) Series G to Q NCD: ) Interest payable on a monthly basis ) Principal amount payable on maturity which is 370 days from allotment.

Note:
Debenture redemption reserve is not required to be created as PSL Rerail Private Limited, a subsidiary, does not have adequate profits for the creation of such
reserve.
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Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the y

( in million, except for share data and, if otherwise stated)

23.3 Details of lenders and terms of unsecured borrowings

ears ended 31 March 2025, 31 March 2024 and 31 March 2023

Name of lenders

As at
31 March 2925

Asat
31 March 2024

As at
31 March 2023

Repayment terms

Rate of
interest

(p-a)

Unsecured borrowings - long term

From companies

100.33

Interest payable on a monthly
basis and principal repayable on
expiry of term on 31 March 2025.
‘The entire debt was, however,
repaid before the end of tenure.

16.50%

10.12

Interest payable on a monthly
basis and principal amount was
sepayable on expiry of term on 17
August 2025. The entire debt was,
however, repaid before the end of]
tenure.

16.50%

Unsecured borrowings - short term

60.37

Interest payable on a monthly
basis and as per addendum dated
16 March 2023, principal
repayable on expiry of term on 12
September 2023. However, the
term was subsequently extended to
31 March 2025 and repaid prior to
end of latest tenure.

16.50%

6.01

Interest and principal amount
payable on maturity. The term was
till 31 December 2024 but the
debt was fully repaid pror to end
of tenure.

15.00%

From companiés

13.23

Interest and principal amount]
payable on maturity. The term was
till 31 March 2025 but the debt
was fully repaid pror to end of
tenure.

15.00%

20.04

Interest was payable on mutually
agreed intervals and the principal
was payzble on maturity. The term
was till 31 October 2024 but the
debt was fully repaid pror to end
of tenure.

16.50%

67.72

6 Equated monthly instalments
from the date of disbursement.
This Joan was repaid in full on 6
September 2024 Further, Holding
Company had provided guarantee
for this borrowing,

15.00%

3.06

Interest and principal amount
payable on 24 July 2023.

12.00%

From others

7.63

Interest and principal amount
payable on 25 August 2023.

10.00%

Total

217.45

71.06

23.4 The Group has not defaulted in repayment of borrowings or payment of interest thereon during the reporting periods. The borrowing

purposes for which they were availed.
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Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)

Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the years ended 31 March 2025, 31 M
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24 Reconciliation of liabilities arising from financing activities

arch 2024 and 31 March 2023

i As at As at As at
Particulars 31March2025  31March2024 31 March 2023
Lease liabilities (current and non-current) 1,743.90 1,933.43 1,213.73
Borrowings (current and non-current) 1,127.91 1,163.27 467.29
Particulars Lease liabilities Borrowings Total
Balance as at 1 April 2022 747.84 239.95 987.79
Proceeds from borrowings - 1,045.52 1,045.52
Repayment of borrowings - (817.97) (817.97)
Fmance costs 156.32 75.30 231.62
Finance costs pad (156.32) (75.51) (231.83)
Addition of lease liabilities 615.85 - 615.85
Payment of lease liabilities (151.36) - (151.36)
Effect of exchange rate on translation of financing cashflows 1.40 - 1.40
Balance as at 31 March 2023 1,213.73 467.29 1,681.02
Proceeds from borrowings - 1,535.61 1,535.61
Repayment of borrowings - (843.76) (843.76)
Finance costs 236.38 140.09 376.47
Finance costs paid (236.38) (135.96) (372.34)
Addition of lease liabilities 905.77 - 905.77
Payment of lease liabilities (187.77) - (187.77)
Effect of exchange rate on translation of financing cashflows 1.70 - 1.70
Balance as at 31 March 2024 1,933.43 1,163.27 3,096.70
Proceeds from borrowings - 1,869.92 1,869.92
Repayment of borrowings - (1,904.81) (1,904.81)
Finance costs 273.15 221.98 495.13
Finance costs paid (273.15) (222.45) (495.60)
Addition of lease liabilites 78.40 - 78.40
Payment of lease hiabilities (269.23) - (269.23)
Lffect of exchange rate on translation of financing cashflows 1.30 - 1.30
Balance as at 31 March 2025 1,743.90 1,127.91 2,871.81

/S

G

L)
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Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the years ended 31 March 2025, 31 March 2024 and 31 March 2023
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25 Non-current lease liabilities

26

27

28

Particulars As at As at As at
31 March 2025 31 March 2024 31 March 2023
Lease obligations (Refer note 53) 1,743.90 1,933.43 1,213.73
Less: Current maturities of lease obligations (Refer note 27) (282.70) (261.65) (195.14)
Total 1,461.20 1,671.78 1,018.59
Provisions (non-current)
Particulars As at As at Asat
31 March 2025 31 March 2024 31 March 2023
Provision for gratuity (Refer note 45) 25.36 17.41 10.23
Total 25.36 17.41 10.23
Current lease liabilities
Particulars As at As at As at
31 March 2025 31 March 2024 31 March 2023
Lease obligations (Refer note 53) i 282.70 261.65 195.14
Total 282.70 261.65 195.14
Trade payables
’ As at As at As at
P
asticelacs 31March 2025 31March2024 31 March 2023
- Total outstanding dues of micro and small enterprises (Refer note below) 14033 53.36 26.70
- Total outstanding dues of creditors other than micro and small enterprises 278.00 597.27 394.60
Total 418.33 650.63 421.30
Notes:

1) Refer note 55 for trade payable ageing.
ii) Refer note 49 for classification of financial instruments by category and into fair valuc level of hierarchy.
i) Refer note 50 for disclosures pertaining to financial risk management.

Dues to micro and small enterprises pursuant to Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)

Particulars Asat As at As at

31 March 2025 31 March 2024 31 March 2023
There are no payables to micro and small enterprises which are overdue
1) Principal amount remaining unpaid to any supplier. 140.33 53.36 26.70

ii) Interest due on principal amount remaining unpaid to any supplier. - - -

iif) Tnterest paid by the Group in térms of Section 16 of MSMED, along with the amount - - -
of the payment made to the suppliers beyond the appointed day during the year.

iv) Interest due and payable for the period of delay in making payment (which has been - - -
paid but beyond the appointed day during the year) but without adding the interest

specified under MSMED.

v) Interest accrued and remaining unpaid as at balance shect date. - - -
vi) Further interest remaining due and payable even in the succeeding years, untl such - - -
date when the interest dues are actually paid to the small enterprise, for the purpose of

disallowance of a deductible expenditure under section 23 of the MSMED.

The management has identified enterprises which have provided goods and services to the Group and which qualify under the definition of micro and small
enterprises, as defined under MSMED. Accotdingly, the disclosure in respect of the amounts payable to such enterprises have been made in the financials
statements based on information received and available with the Group. Thete is no interest paid or payable during the year to micro and small enterprises on
account of any delays in payment of principal amount.
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29 Other current financial liabilities

Particulars As at As at As at
31 March 2025 31 March 2024 31 March 2023
Capital creditors 3.85 15.86 7.75
Security deposits received & 0.20 -
Employee related dues 4,77 8.26 36.98
Other payables (Refer notes i and i below) 18.82 23.13 34.13
Total 27.44 47.45 78.86
Notes:
1) Other payables majorly comprise of consideration received by the Group and available to the customers as store credit for future use.
ii) Other payables also include liability component of compulsorily convertible preference shates, which is an insignificant amount.
iii) Refer note 49 for classification of financial instruments by category and into fair valuc level of hierarchy.
iv) Refer note 50 for disclosures pertaining to financial risk management.
30 Other current liabilities
Particulars st iy As at
31 March 2025 31 March 2024 31 March 2023
Statutory dues payable 39.05 36.83 165.99
Revenue reccived in advance (Refer note i below) 399.31 331.40 337.22
Deferred revenue (Refer note i and iii below) 8.90 4.48 7.99
Total 447.26 372.71 511.20
Notes:
i) The deferred revenue relates to the accrual and utilisation of loyalty points according to the customer award credits/ points policy of the Group.
ii) Reconciliation of revenue received in advance
I ' As at Asat As at
31 March 2025 31 March 2024 31 March 2023
Balance at the beginning of the year 331.40 337.22 170.43
Add: Advance received during the year 5,364.07 5,262.01 4,007.12
Less: Revenue recognised/ adjusted during the year (5,296.16) (5,267.83) (3,840.33)
Balance at the end of the year 399.31 331.40 337.22
iii) Reconciliation of deferred revenue

: Asat As at As at
Darbianie 31March 2025 31March 2024 31 March 2023
Balance at the beginning of the year 4.48 7.99 -
Add: Revenue deferred during the year 8.90 4.48 7.99
Less: Revenue recognised/ adjusted during the year (4.48) (7.99) -
Balance at the end of the year 8.90 4.48 7.99

31 Provisions (current)

. As at Asat As at
Particulars 31March2025 31 March2024 31 March 2023
Provision for gramity (Refer note 45) 5.34 3.85 2.00
‘Total 5.34 3.85 2.00
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32

33

34

35

36

Revenue from operations

Particulars Year ended Year ended Year ended
31 March 2025 31 March 2024 31 March 2023
Sale of goods 4,833.91 4,888.50 3,222.83
Sale of services 65.18 155.23 469.10
Total 4,899.09 5,043.73 3,691.93
Note:
Refer note 52 for additional details.
Other income
Particulars Year ended Year ended Year ended
31 March 2025 31 March 2024 31 March 2023
Interest income on financial assets measured at amortised cost
- on fixed deposits 0.07 0.06 -
- on loans to employees 0.31 0.21 0.15
- on lease deposits 26.21 19.03 13.34
Interest on income tax refund 0.29 0.23 0.15
Other non-operating income
Fair value gain on financial asset carried at FVIPL 3.93 15.67 5.61
Foreign exchange gain (net) 6.09 12.10 248
Miscellaneous income 4.02 9.30 0.09
Total 40.92 56.60 21.82
Cost of materials consumed
i Year ended Year ended Year ended
Particulars 31 March 2025 31 March 2024 31 March 2023
Raw material at the beginning of the year 5.98 5.14 4.18
Add: Purchases dunng the year 12.23 33.15 65.46
Less: Raw matenal at the end of the year (5.31) (5.98) (5.14)
Cost of materials consumed during the year 12.90 32.31 64.50
Purchases of stock-in-trade
: Year ended Year ended Year ended
Fastcule 31March2025  31March2024 31 March 2023
Purchases of traded goods 3,025.87 3,474.80 2,682.54
Total 3,025.87 3,474.80 2,682.54
Changes in inventories of finished goods, work in progress and stock-in-trade
Year ended Year ended Year ended
Pasticulass 31March 2025  31March2024 31 March 2023
Inventories at the beginning of the year ‘
Finished goods 19.14 27.67 8.35
Work-in-progress 3.38 2.90 1.26
Stock-in-trade 1,375.51 835.34 255.95
Inventories at the end of the year
Tinished goods [Net of provision of ¥ 2.42 million (31 March 2024: X 11.56 million and 31 13.84 19.14 21.67
March 2023: ¥ 1.43 million)]
Work-in-progress - 3.38 2.90
Stock-in-trade (Net of provision of ¥ 102.88 million [31 March 2024: X 81.20 million and 31 1,584.23 1,375.51 835.34
March 2023: T 22.20 million)]
Total (200.04) (532.12) (€00.35)
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37

38

39

Employee benefits expenses

ended 31 March 2025, 31 March 2024 and 31 March 2023

Pl Year ended Year ended Year ended
31 March 2025 31 March 2024 31 March 2023

Salaries, wages and bonus 618.55 549.76 412.00
Contribution to provident fund and other funds (Refer note 45B) 13.03 12.05 9.01
Gratuity expenses (Refer note 45A) 8.85 7.20 4.56
Staff welfare expenses 21.65 17.85 15.80
Total 662.08 586.86 441.37
Note:
Refer note 47 for remuneration paid to directors.
Finance costs

. Year ended Year ended Year ended
Pasicular 31March2025  31March2024 31 March 2023
Interest on financial liabilities measured at amortized cost
- non-convertible debentures 165.38 116.44 23.02
- others 56.60 23.65 52.28
- lease liabilities (Refer note 53) 273.15 236.38 156.32
Interest on late payment of statutory dues 0.23 0.05 9.50
Other borrowing costs* 34.37 31.05 9.48
Total 529.73 407.57 250.60
*Majorly includes expenses of fees and charges towards availment of borrowings.
Depreciation and amortisation expenses

3 Year ended Year ended Year ended
Particulars 31 March 2025 31 March 2024 31 March 2023
Depreciation on property, plant and equipment (Refer note 5) 128.22 41.02 30.93
Amortisation on intangible assets (Refer note 8) 3.08 3.08 441
Depreciation of fght of use assets (Refer note 7) 40222 34171 256.38
Impairment of goodwill (Refer note 8) 14.45 - -
Total 547.97 385.81 291.72
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40 Other expenses

Particiics Year ended Year ended Year ended

31 March 2025 31 March 2024 31 March 2023
Travel and conveyance expenses 23.904 21.58 23.06
Office and administrative expenses 6.33 14.68 6.65
Repair and maintenance charges 40.76 30.47 23.11
Bank charges 5.49 1.23 0.47
Legal and professioral charges* 78.74 45.82 64.73
Housekeeping and security charges 54.67 48.38 31.50
Packing material 21.66 19.97 17.84
Uulities expenses 59.45 46.64 34.86
Royaity charges - 0.27 0.85
Brokerage and commission - 1.84 1.06
Rartes and taxes 9.78 11.62 2222
Rent expenses (Refer note 53) 40.96 12.58 17.21
Sales and marketing expenses 331.68 541.13 475.37
Printing and stationery 7.29 12.65 10.52
Insurance expenses 343 224 1.85
Technology expenses 34.26 37.47 3223
Payment gateway charges 79.91 87.29 70.59
Courier and shipping charges 213.50 276.35 255.39
Impairment of investment - - 6.50
Loss on sale of property, plart and equipment (net) - 0.09 -
Bad debt written off 1.36 3.28 0.04
Miscellancous expenses 6.11 6.62 7.68
Total 1,019.32 1,222.20 1,103.73
*Refer note 47 for professional fees paid to directors.

41 Exceptional item - expense/ (income)
Year ended Year ended Year ended

Pasticulars 31March2025  31March2024 31 March 2023
Employee share based payment expense (Refer note 1 below) 1,227.68 - -
Reversal of share based payment expense (Refer note ii below) - - (106.47)
Total 1,227.68 - (106.47)
Notes:

i) This pertains to employee compensation expenses accounted towards grant of employee stock options to eligible employces of the Group. The expense is
recognized in the Statement of Profit and Loss over the vesting period, with a corresponding increase in equity. The fair value of the employee stock options is

measured at the grant date. Also refer note 46 for additional details.

i) This pertains to reversal of residual cost lying in share based payment reserve after exercise of all the employee stock options by the res

pective employees.
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42 Current tax and deferred tax

(@) Income tax expense through the Special Purpose Consolidated Statement of Profit and Loss

Particulars Year ended Year ended Year ended
31 March 2025 31 March 2024 31 March 2023
Current tax
Current tax for the year - - -
Total current tax expense - w -
Deferred taxes
Change in deferred tax assets (DTA) (3.76) (1.42) 0.65
Change in deferred tax liabilities (DTL) (3.76) (1.42) 0.65
WNet deferred tax expense - - -
Total income tax expense - - -
(b) Income tax on other comprehensive income

. Year ended Year ended Year ended
Faxticulase 31March2025  31March2024 31 March 2023
On remeasurement of defined benefit plan = - -
Total - - -

() Movement in income tax asset/ (liability) is as follows:

X As at As at As at
Bacticaises . 31 March 2025 31March2024 - 31 March 2023
Opening balance (net) 6.65 4.73 3.29
Income tax expenses (current and earlier period) - - -
Income tax paid 7.05 6.48 4.63
Income tax refund received (6.41) (4.56) (3.19)
Closing balance 7.29 6.65 4.73

d) Reconciliation of expected income tax based on domestic effective tax rate of the Holding Company and tax expenses reported

in the Special Purpose Consolidated Statement of Profit and Loss:

s Year ended Year ended Year ended
Pattieylas 31March 2025  31March2024 31 March 2023
Profit/(loss) before tax (1,885.50) (477.10) (413.89)
Tax rate applicable to the Holding Company 25.17% 25.17% 31.20%
Expected income tax expense (474.54) (120.08) (129.13)
Tax effect of losses carried forward/ (set off) 474.54 120.08 129.13

Total tax expense

Note:

During the year ended 31 March 2024, the Company elected to exercise the option permitted under Section 115BAA of the Income Tax
Act, 1961 and re-measured its tax assets and liabilities basis the rate prescribed in the said provision. The rate presctibed under Section
115BAA is 22% as increased by applicable surcharge (10%5) and cess (4%) i.e. 25.17%.
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e) Movement in deferred tax assets and deferred tax liabilitics from 1 April 2024 to 31 March 2025:

. As at Increase / As at
Farticulas 1 April 2024 (decrcase) 31 March 2025
Deferred tax liabilities on account of:

Property, plant and equipment and intangible assets 2.39 (1.66) 0.73
Financial assets measured at FVTPL 2.31 (2.31) -
Others 0.34 0.21 0.55
Total deferred tax Labilities (A) 5.04 (3.76) 1.28
Deferred tax assets on account of:

Right of use assets and lease liabilities (net) 27.84 38.25 66.09
Property, plant and equipment and intangible assets 6.05 19.99 26.04
Employee benefits 5.59 2.56 8.15
Carried forward losses and unabsorbed depreciation 532.06 420.17 952.23
Financial assets measured at FVIPL - 1.64 1.64
Financial assets measured at amortized cost 50.15 (4.50) 45.65
Others 0.01 (0.01) 0.00
Total deferred tax assets 621.70 478.10 1,099.80
Restricted to DTL (B) 5.04 (3.76) 1.28
Deferred tax assets (net) (B - A) - -
Movement in deferred tax assets and deferred tax liabilities from 1 April 2023 to 31 March 2024:

5 As at Increase / As at
Particulars 1 April 2023 (dectease) 31 March 2024
Deferred tax liabilities on account of:

Property, plant and equipment and intangible assets 5.95 (3.56) 2.39
Financial assets measured at FVIPL - 2.31 231
Othets ‘ 0.51 (0.17) 0.34
Total deferred tax liabilities (A) 6.46 (1.42) 5.04
Deferred tax assets on account of:

Right of use assets and lease liabilities (net) 13.60 14.24 27.84
Property, plant and equipment and intangible assets - 6.05 6.05
Employee benefits 3.81 178 5.59
Carried forward losses and unabsorbed depreciation 480.77 51.29 532.06
Financial assets measured at FVIPL 2.03 (2.03) -

Financial assets measured at amortized cost 28.54 21.61 50.15
Others 0.02 (0.01) 0.01
Total deferred tax assets 528.77 92.93 621.70
Restricted to DTL (B) 6.46 (1.42) 5.04

Deferred tax assets (net) (B - A)
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Movement in deferred tax assets and dcferred tax liabilities from 1 April 2022 to 31 March 2023:

Particulars As at Increasz / Asat

1 April 2022 (decrease) | 31 March 2023
Deferred tax lizbilities on account of:
Property, plant and equipment and intangible assets 5.34 0.61 5.95
Others 0.47 0.04 0.51
Total deferred tax liabilities (A) 5.81 0.65 6.46
Deferred tax assets on account of:
Right of use assets and lease liabilities (net) 3.40 10.20 13.60
Employee benefits 1.98 1.83 3.81
Carried forward losses and unabsorbed depreciation 34125 139.52 480.77
Financial assets measured at FVTPL - 2.03 2.03
Financial assets measured at amortized cost 12.88 15.66 28.54
Others ' 0.00 0.02 0.02
Total deferred tax assets 359.51 169.26 528.77
Restricted to DTL (B) 5.81 0.65 6.46
Deferred tax assets (ner) (B - A) - -

(0.00 represets amonnts below T 5,000 in absolute ferms)

As per the Ind AS 12- 'Income Taxes', the Group would have net deferred tax assets amounting to ¥ 1,008.52 million as at 31 Marck 2025 (31 March 2024: ¥ 616.66 million and 31 March
2023: ¥ 522.31 million) comprising mainly of carried forward losses under tax laws. However, as subsequent realisation of such amount in the near future is not reasonably certain,
management is of the view that it is prudent not to recognise deferred tax asset as at balance sheet date.

Below is the summary of unrecognised deferred tax assets in respect of the carried forward tax losses under tax laws:
Particulars As at 31 March 2025 As at 31 March 2024 As at 31 March 2023

Base amount Deferred tax  Expiry date | Base amount Deferred tax  Expiry date | Base amount Deferred tax _ Expiry date
Business loss carried forward 679.58 173.50  Within 5 years 489.03 123.12  Within 5 years 344.37 107.44  Within 5 years
Business loss carried forward 2,369.14 676.24 Beyond 5 years 1,163.49 337.91 Beyond 5 years 895.21 279.30 Beyond 5 years
Unabsorbed depreciation carried 127.57 37.41 No expiry 71.14 20.79 No expiry 171.77 53.59 No expiry
forward
T P e 34252 6508  No expiry 264.43 5024  No expiry 212.81 4044  No expiry
foreign subsidiary
Total 3,518.81 952.23 1,988.09 532.06 1,624.16 480.77
Note:

The base amount disclosed above is as per income tax records. The unused tax losses (other than unabsorbed depreciation) expire aficr 8 years from the respective financial years, for the

entities incorporated in India.
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Purple Style Labs Limited (Formerly known as Purple Style Labs Private Limited)
Notes to the Special Purpose Ind AS Consolidated Financial Statements as at and for the years ended 31 March 2025, 31 March 2024 and 31 March 2023
(¥ in million, except for share data and, if otherwise stated)

43 Other comprehensive income/ (loss)

Particilits Year ended Year ended Year ended

31 March 2025 31 March 2024 31 March 2023
Items that will not be reclassified to profit or loss
Actuarial gain/(loss) on remeasurement of defined benefit obligations (Refer note 45) (1.37) (2.43) (1.34)
Income taxes on above - - -
Items that will be reclassified to profit or loss
Exchange difference on translation of foreign operations (5.88) (8.62) 0.01
Income taxes on above - - -
Total (7.25) (11.05) (1.33)
Earnings/(losses) per share (EPS)
R A Year ended Year ended Year ended

31 March 2025 31 March 2024 31 March 2023
Net profit/(loss) after tax attributable to equity sharcholders (A) (1,885.50) (477.10) (413.89)
Face value per equity shares (in ) 10.00 10.00 10.00
Weighted average number of basic shares outstanding during the year (Nos.) (B)** 64,959 63,930 61,872
Add: Effect of potential equity shares which are dilutive (pertaining to employee stock plan and 5432 1,100 1,542
partly paid up shares) (Nos.)
Weighted average number of diluted shares outstanding during the year (Nos.) (C) 70,391 65,030 63,414
Eamings/(losses) per share
Basic (in %) (A/B) (29,026.00) (7,462.85) (6,689.45)
Diluted (in Z) (A/C)* (29,026.00) (7,462.85) (6,689.45)

*Being anti dilutive owing to losses during the reporting periods, the diluted EPS has been capped to the amount of basic EPS.
**[ncludes preference shares which are compulsorily convertible into equity shares. Kefer note 22A,
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45 Employee benefits
A. Defined benefit plan (unfunded)

The Group has gratuity as defined benefit retirement plan for its employees residing in India. Disclosures as required by Ind AS 19- 'Employee Benefits' for the

year ended 31 March 2025 are as under:

The gratuity plan is governed by the Payment of Gratuity Act, 1972 under which an employee who has completed five years of service is entitled to specific

benefits. At present, the gratuity plan is unfunded.

1. Changes in the defined benefit obligation:

Particulars 31 March 2025 31 March 2024 31 March 2023
Defined benefit obligation as at the beginning of the year 21.26 12.23 6.33
Interest cost 1.39 0.82 0.38
Current service cost 7.46 6.38 4.18
Actuarial losses/ (gains) 1.37 2.43 1.34
Benefits paid (0.78) (0.60) -
Defined benefit obligation as at the end of the year 30.70 21.26 12.23
II. Amount recognised in Special Purpose Consolidated Balance Sheet:

Particulars 31 March 2025 31 March 2024 31 March 2023
Current liability 5.34 3.85 2.00
Non-current liability 25.36 17.41 10.23
Total 30.70 21.26 12.23

III. The amount recognised in the Consolidated Statement of Profit and Loss under employee benefits expense and other comprehensive income

are as follows:

Particulars 31 March 2025 31 March 2024 31 March 2023
Amount recognised in the profit & loss
Current service cost 7.46 6.38 418
Interest cost 1.39 0.82 0.38
Total 8.85 7.20 4.56
Amouxt recognised in the other comprehensive income
Net actuarial losses/ (gains) recognised during the period 1.37 2.43 1.34
Total 1.37 2.43 1.34
IV. Breakup of actuarial (gain)/loss:
Particulars 31 March 2025 31 March 2024 31 March 2023
Components of actuarial (gain)/loss on obligations
Due to change in financial assumptions 0.74 0.08 (0.61)
Due to experience adjustments 0.63 235 1.95
Total expenscs included in other comprehensive income 1.37 243 1.34
V. Details of nct defined benefit obligation:
Particulars 31 March 2025 31 March 2024 31 March 2023
Defined benefit obligation 30.70 21.26 12.23
Plan assets - - -
Deficit 30.70 21.26 12.23
VI. Assumptions:
Particulars 31 March 2025 31 March 2024 31 March 2023
Discount rate (per annum) 6.55% 7.20% 7.30%

Indian Assured Lives Indian Assured Lives Indian Assured Lives

Mortality Table Mortality Table Mortality Table
Morzality rate @ALM) 2012-2014  (TALM) 2012-2014 ~ (IALM) 2012-2014
Ulamate Ultimate Ultimate

Salary growth rate (per annuin) 7% 7% 7%
Attrition rate (per annum) 25% 25% 25%
Retirement age (in years) 60 60 60

These assumptions were developed by the management with the assistance of independent actuarial appraiser. Discount factors are determined close to each year
end by reference to government bonds of relevant economic markets and that have terms to maturity approximating to the terms of related obligations. Other
assumptions are based on management's past experience. The estimate of future increases in salary, considered in actarial valuation, takes into account inflation,
seniority, promotion and other relevant factors such as supply and demand in the employment market,
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VII. Amount, timing and uncertainty of future cashflows:
Sensitivity to key assumptions

Particulars 31 March 2025 31 March 2024 31 March 2023

Effect of +0.5% change in rate of discounting (0.58) (0.40) (0.25)
Effect of -0.5% change in rate of discounting 0.60 0.43 0.24
Effect of +0.5% change in rate of salary growth rate 0.51 0.39 0.23
Effect of -0.5% change in rate of salary growth rate 0.53) (0.38) (0.23)
Lffect of +10% change in rate of attrition rate (0.65) (0.49) (0.34)
Effect of -10% change in rate of attrition rate 0.65 0.51 0.34

Description of methods used for sensitivity analysis and its limitations:

Sensitivity analysis is performed by varying a single parameter while keeping all the other parameters unchanged. Sensitvity analysis fails to focus on the
interrelationship between underlying parameters. Hence, the results may vary if two or more variables are changed simultaneously. The method used does not

mndicate anything about the likelihood of change in any parameter and the extent of the change, if any.

VIII. Weighted average duration of the defined benefit plan:

Particulars 31 March 2025 31 March 2024 31 March 2023
Weighted average duration (years) 3:93 3.96 3.96
IX. The defined benefit obligation shall mature after year end as follows:

Particulars 31 March 2025 31 March 2024 31 March 2023
Year 1 cashflows 5.34 3.85 201
Year 2 cashflows 5.16 341 2.10
Year 3 cashflows 5.40 3.25 1.78
Year 4 cashflows 4.91 3.53 1.86
Year 5 cashflows 4.21 3.15 1.89
Year 6 to Year 10 cashflows 11.17 8.51 5.23

B. Defined contribution plan

The contribution is made to provident fund in India for employees at a specified percentage of basic salary as per regulations. Also, the Group pays fixed
contribution to employee provident fund, employee state insurance contribution (ESIC) and labour welfare fund in relation to employees residing in India and
the Group contributes to pension scheme for oversees employees. Such funds are administered by the respective government authority and the Group has no
legal or contractual obligations to pay contributions in addition to its fixed contributions which are recognised as an expense in the year in which employee

provide service to the Group. The said expenses are as below:

Particulars 31 March 2025 31 March 2024 31 March 2023

Provident fund 7.15 6.78 5.50
ESIC 2.24 244 1.79
Labour welfare fund 0.13 0.06 0.07
Insurance and pension funds 3.51 277 1.65
Total 13.03 12.05 9.01
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46 Share based payments

Pursuant to the shareholders' approval granted in the meeting held on 17 June 2024, the Holding Company has adopted the Employee Stock Option Scheme

2024 ("ESOP Scheme 2024"). During the year ended 31 March 2025, pussuant to the terms of ESOP Scheme 2024, the Holding Company has granted employee
stock options (ESOPs) to the employees of the Holding Company and its wholly owned subsidiary, PSL Retail Private Limited. These ESOPs will vest upon
expiry of a perod of 1 year from the date of grant and can be exercised by the employee at any time within 3 years from the date of vesting, subject to the
conditions specified in the ESOP Scheme 2024 and the letters of grant issued pursuant to the said scheme. Each ESOP is convertible into one fully paid-up
equity share of the Holding Company of 10 each (along with the benefit of bonus issuance made after the grant of such employee stock options). The fair value

of the options granted has been measured using the Black-Scholes option pricing model.

In past, the Group had adopted the Stock Option Plan-2019 (ESOP 2019") which revised and superseded the Employee Stock Option Plan-2017. Such ESOP
2019 scheme entitled certain employees to purchase shares of the Holding Company at the stipulated exercise price, subject to compliance with vesting
conditions. As per the said scheme, holders of vested options were entitled to purchase one cquity share for every option at an exercise price of X 10 per share.

Details of employee stock options granted under the ESOP Scheme 2024 and ESOP 2019 as follows:

ESOP Scheme ESOP Scheme e —_— T
Particulars 2024 2024 Tf-‘ P 20 E: ]I_9
-Tranche I -Tranche II ~Tranche I -Tranche II
Numbers of options granted 2,232 2,100 2,308 1,692
8 January 2018 to 20 May 2021 to
Grant date 1 July 2024 14 November 2024 20 May 2020 8 August 2021
. i Minimum 1 year Minimum 1 year
. i 1 year service from 1 year service from x .
Vesting conditions the prant date the  Jak service from the service from the
& gan grant date grant date
Excrcise period 3 years 3 years Upto 10 years Upto 10 years
Exercisc price (in I) %10/ share T 10/ share %10/ share 210/ share
Method of settiement Liquity Equity Equity Equity
Fair value of options granted (per option in %) 4,99,380 4,99,875 56,973 56,955
The following assumptions were used for calculation of fair value of options granted under ESOP Scheme 2024 and ESOP 2019:
ESOP Scheme ESOP Scheme
Particulars 2024 2024 ESOP 2019 ESOP 2019
-Tranche I -Tranche IT -Tranche I -Tranche II
Risk-free interest rate (%) 7.10% 7.02% 6.81% 6.81%
Time to expiration (Refer note 1 below) 3 years 3 years 10 years 10 years
Expected volatility (%) (Refer note ii below) 38.84% 38.85% 41.29% 41.29%
Dividend yield 3 - £ .
We?ghted average remaining contractual life of options at the end of 525 yeurs 3:62 years ) i
period
Notes:
i) The time is from the date of completion of the vesting period.
ii) Expected volatility estimates are based on industry best practices.

. : i . As at As at As at
Number of options granted, excrcised and forfeited 31 March 2025 31 March 2024 31 March 2023
Balance at the beginning of the year - - 1,692
Granted during the year 4332 - -
Forfeited/expired during the year - - -
Exercised during the year - - (1,692)
Cutstanding at the cnd of the year 4,332 - -
Exercisable options at the end of the year - - 2
Unvested options at the end of the year 4,332 - -

. Year ended Year ended Year ended
Particulars 31 March 2025 31 March 2024 31 March 2023
Employee stock option charge/ (gain) recognised in profit & loss 1,227.68 - (106.47)

Notes:

i) The estimated impact on the Special Purpose Consolidated Statement of Profit and Loss and other cquity for the next financial year, arising from share-based
payment expenses, is T 936.67 million (31 March 2024: Nil and 31 March 2023: Nil as no stock options were outstanding).

i) When 1,692 stock options were exercised during the year ended 31 March 2023, the fair value per share of the Holding Company was X 154,991 per share.
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47 Related party disclosures
a) Names of related parties and description of relationship

(i) Wholly owned subsidiary
SI. Retail Private Limited
Purple Style Labs UK Limited

(i) Directors and key management personnel (KMP)
Mr. Abhishek Agarwal, Whole-time director* and Chief Executive Officer (w.e.f. 1 April 2025)
M. Abhinav Agarwal, Whole-time director* and Chief Business Officer
Mr. Harminder Sahni, Non-executive director (w.e.f. 30 October 2023)
M. Rahul Garg, Non-executive director (w.e.f. 1 April 2024)
Ms. Hrishikesh Bhalchandra Parandekar, Independent director (w.e.f. 14 November 2024)
Ms. Shefali Sarohi Shyam, Independent director (w.c.f. 14 November 2024)
Mr. Umesh Pawan Choudhary, Chief Financial Officer (w.e.f. 1 April 2025)
Ms. Gulshan Mumtas Khan, Company Secretary and Compliance Officer (w.c.f 18 June 2025)
Mr. Niket Agarwal, Chief Operating Officer (w.e.f: 18 June 2025)
Mz. Nivesh Pandey, Chief Strategy Officer (w.e.f. 18 June 2025)

*redesignated as nlole time director w.ef. 14 November 2024

(iii) Company in which directors and key management personnel (KMP) is a director (to the extent transactions have taken place)
Wazir Advisors Private Limited

(iv) Relatives of directors and key management personnel (KMP) (to the extent transactions have taken placc)
Ms. Punit Sahni, Relative of director

b) The wansactions with related partics (other than those eliminated upon consolidasion) are as follows:

s s Wazir
, Abhishek ~ Abhinay  Harminder Heshikesh  Shefali 4000 Puni
Particulars Year ended . Rahul Garg Bhalchandra Sarohi i v Lotal
Agarwal Agarwal Sahni , : Private Sahni
Parandelcar Shyam S
Limited
i 3 < ’ - 31 March 2025 - - - 2.50 - - - 2.50 5.00
1 Er..lmty shares issued (including securitivs 31 March 2024 . N - . = = = N -
premium) .
31 March 2023 - 0.01 - - - - - - 0.01
1 202, = f . . - - - : -
2. Compulsorily convertible preference 1 My 203
. : . 5 . 31 March 2024 = - = - - - - - -
shares issued (including securities premium)
31 March 2023 1.14 - - - o - - 114
31 March 2025 0.20 0.84 - - = = - - 1.04
3. Expenses incurred on behzlf of the Group 31 March 2024 - 142 - - - - - = 142
31 March 2023 2.64 1.08 - - - - - - 3.72
. 31 March 2025 128.68 60.00 - - - - = - 188.68
4. Borrowings availed 31 March 2024 40.00 - - - = * - ~ 40.00
31 March 2023 64.00 42.50 - - - - - - 106.50
31 March 2025 6.00 7.20 1.20 1.20 0.46 0.46 - - 16.52
5. Remuneration 31 March 2024 4.20 6.00 0.51 - - - - - 10.71
31 March 2023 2.38 97.78 - - - - - - 100.16
31 March 2025 - - 240 2.40 - - 250 - 7.30
6. Professional Charges 31 March 2024 - - 1.01 - ' - - - - 1.01
31 March 2023 - - - - - - - - -
31 March 2025 128.68 60.00 - Co- - - - - 188.68
7. Borrowmgs repaid C 31 March 2024 40.00 - - - - - - - 40.00
51 March 2023 64.00 42.50 - - = -~ - - 106.50

Note:

During the year ended 31 March 2025, the Holding Company has granted 1,200 opsions (31 March 2024 Nil, 31 March 2023: Nil) to a director under the ESOP Scheme 2024 (Refer note 44).

¢) Baiances with related parties (other than those climinated upon consolidation) for the year arc as follows :

‘Wazir
2 s - Hrishikesh Shefali . 3
i hin armi A Pun; ;.
Particulars Asat Abhishele  Abhinav  Hamminder ..\ Gory Bhalchandra  Sarohi ‘,i‘."s‘"s p Total
Agarwal  Agarwal Sahni Private Sahni
Parandckar Shyam Re
Limited

51 March 2025 - - = = - - 2.70 - 270
1. Expense payable and other payable 31 March 2024 - 0.51 - - - - - = 0.51
31 Mazch 2023 0.27 0.54 - - - ) - - - 0.61
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a)

Breakup of remuneration to directors and key managerial personnel of the Group

: y . Hrishikesh  Shcfali
Particulars i‘:;:‘:lk :gb:r::r str:zh;:;der Rahul Garg Bhalchandra  Sarohi Total
Parandekar  Shyam
For the year ended 31 March 2025
Short-term employee benefits 5.98 7.18 1.20 1.20 046 0.46 16.48
Post employment benefits* 0.02 0.02 - - = < 0.04
Share based payments** - - - - - - -
Total 6.00 7.20 120 1.20 0.46 0.46 16.52
For the year ended 31 March 2024
Short-term employee benefits 4.18 5.98 0.51 - - - 10.67
Post employment benefits™ 0.02 0.02 - - - - 0.04
Share based payments** - - - - - - -
Total 4.20 6.00 0.51 - - - 10.71
For the year ended 31 March 2023
Short-term employee benefits 236 476 - - B - 7.2
Post employment benefits* 0.02 0.02 - - - - 0.04
Share based payments** 93.00 - - - - 93.00
Toval 2.38 97.78 - - - - 100.16

*Post employment benefits include employer's contribution towards provident fund and do not include gratuity. Gratuity is computed for all the employecs in te and hence, the amount
ploy ploy P gratuity. ty i PLy aggregal

relating to the directors and KMPs cannot be individually identified.

#* This disclosure pertains to the stock options exercised during the reporting pesiod but does not include sharc based payment expense recognised at the time of grant of stock options. During
the year ended 31 March 2023, the ditector of the Company exercised 600 employee stock options granted under ESOP 2019, During the year ended 31 March 2025, the Company has granted
1,200 employee stock options (31 March 2024 Nil, 31 March 2023: Nil) to a director under ESOP Scheme 2024 (Refer note 46 for further details on the fair value of stock options). The director
of the Company holds 1,200 employee stock options as at 31 March 2025 (31 March 2024: Nil, 31 March 2023: Nil).

Other arrangements:

The transactions with related partics are made on terms cquivalent to those that prevail in arm’s lergth transactions. Outstanding balances at the year-end are unsecurcd and settlement occurs in

cash.
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48 A. First time adoption of Ind AS framework

The accounting policies set out in notes 2 and 3 have been applied in preparing the Special Purpose Ind AS Consolidated Financial Statements for the years
ended 31 March 2025, 31 March 2024, 31 March 2023 and in the preparation of an opening Ind AS Balance Sheet as at 1 April 2022 (Date of transition). In
prepating its opening Ind AS Balance Sheet, the Group has adjusted the amounts reported previously in financial statements prepared in accordance with the
applicable accounting standards notified under the Companies (Accounting Standards) Rules, 2021 and other relevant provisions of the Act ("previous GAAP").

An explanation of how the transition from previous GAAP to Ind AS has affected the Group's financial position and financial performance and cash flows for

eatlier period along with the exemptions and exceptions availed is as follows:

Exemptions and exceptions availed:
Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAP to the Ind AS.

A-1, Optional exemptions availed:

Deemed cost: Ind AS 101 permits a first time adopter to elect to continue with the carrying value for all of its property, plant and equipment and intangible
assets as recognized in the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at
the date of transition after making necessary adjustment for de-commissioning liabilities. Accordingly, the Group has clected to measure 2l of its property, plant

and equipment and intangible assets at their previous GAAP carrying value.

Business combination: A first time adopter may elect not to apply Ind AS 103 retrospectively to past business combinations (business combination that
occurred before the date of transition to Ind AS). Accordingly, the Group has availed the business combination exemption on first time adoption of Ind AS and
therefore the business combinations prior to date of transition have not been restated to the accounting prescribed under Ind AS 103- 'Business Combinations'.

Fair value measurement of financial assets and liabilities at initial recognition: Ind AS 101 permits a first time adopter to apply requirements of Ind AS
109 in relation to fair value measurement prospectively to transactions entered into on or after the date of transition to Ind AS. Accordingly, the Group has

elected the above exemption of fair value measurement of financial assets or finandial labilities at initial recognition.

Leases: Appendix C to Ind AS 116 requires an entity to assess whether a contract or arrangement contains a lease. In accordance with Ind AS 116, this
assessment should be carried out at the inception of the contract or arrangement. Ind AS 101 provides an option to make this asscssment on the basis of facts
and circumstances existing at the date of transition to Ind AS, except where the effect is expected not to be material. The Group has elected to apply this

exemption for such contracts/arrangements.

As a first time adopter, the Group has used the following optional exemptions permitted:

- Assessed whether contracts as at transition date contain a lease based on facts and circumstances existing as on that date.

- Not to recognize right of use assets and liabilities for leases with less than 12 months of lease term at the transition date.

- Not to recognize right of use assets and liabilities for leases of low value assets.

- Using hindsight up to the transition date in determining the lease term where the contract contains options to extend or terminate the lease.

A-2. Mandatory exceptions availed:

Estimates: An entity's estimates at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with previous GAAP
(after adjustments to reflect any differences in accounting policies), unless there is objective evidence that those estimates were in error. Ind AS estimates as at 1
April 2022, 31 March 2023 and 31 March 2024 are consistent with the estimates as at the same date made in conformity with previous GAAP except where Ind

AS required a different basis for estimates as compared to the previous GAAP.

De-recognition of financial assets and liabilities: Ind AS 101 requires a first time adopter to apply the de-recognition provisions of Ind AS 109 prospectively
for transactions occurring on or after the date of transition to Ind AS. However, Ind AS 101 allows a first time adopter to apply the de-recognition requirements
in Ind AS 109 retrospectively from a date of the entity's choosing, provided that the information needed to apply Ind AS 109 to financial assets and liabilities
derecognized as a result of past transactions was obtained at the time of initially accounting for those transactions. The Group has applied the derecognition

provisions of Ind AS 109 prospectively from the date of transition to Ind AS.

Classification and measurement of financial assets: Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of
the facts and circumstances that exist at the date of transition to Ind AS. The Group has classified its financial assets on the basis of the facts and circumstances

that exist at the date of transition to Ind AS.

Impairment of financial assets: Ind AS 101 provides relaxation from applying the impairment related requircments of Ind AS 109 retrospectively. At the date
of transition, it requires an entity to use reasonable and supportable information that is available without undue cost or effort to determine the credit risk at the
date that financial insteument were initially recognized and compare that to the credit risk at the date of transition to Ind AS or secognize 2 loss allowance at an
amount equal to lifetime expected credit losses at cach reporting date until that financial instrument is de-recognized, if at the date of transition to Ind AS,

determination of credit risk involves undue cost or effort. The Group has availed the above exception of impairment of financial asset.

Leases: The Group has adopted Ind AS 116- Leases' using the modified retrospective approach. Accordingly, lease liability is measured at the present value of
the remaining lease payments and right of use assets at an amount equal to lease liability (adjusted for any related prepayments and present value of security

deposits).
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B. First time adopticn reconciliations

Statement showing reconciliation of total equity as per previous GAAP and Ind AS:

. As at As at As at
Pacticuliss Notes | 39 March2024 | 31 March 2023 | 1 April 2022
Total equity as per previous GAAP (A) 525.09 686.11 546.99
Summary of adjustments
Recognition of lease liability B.1 (1,933.44) (1,213.74) (747.86)
Recognition of right of use assets B.1 1,843.17 1,172.83 73%.23
Derecognition of rent cqualisation reserve B.1 48.43 33.41 -
Derecognition of prepaid rent B.1 (6.27) {6.06) (6.06)
Reversal of goodwill amortisation B.5 79.09 13.67 -
Fair valuation of security deposit B.2 (164.99) (94.43) (43.81)
Fair valuation for equity investment B4 15.67 - -
Fair valuation of loan to employees B.3 0.36 0.15 0.03
Impact of above on staff welfare expenses B3 0-27) (0.09) (0.02)
Recognition of expected credit losses as per Ind AS 109 B.7 (0.03) (0.06) (0.01)
Prepaid expenses recognised B.1 1.96 1.05 0.15
Total Ind AS adjustments (B) (116.32) (93.27) (58.35)
"Total equity as per Ind AS (&) + (B) 408.77 592.84 488.64
Statement showing reconciliation of profit and loss as per previous GAAP and Ind AS:

S i Ricics VYea.r ended Year ended
) 31 March 2024 | 31 March 2023
Net profit/ (loss) as per previous GAAP (4) (456.83) (380.41)
Summary of adjustments
Depreciation on right of use assets B.1 341.71 256.38
Interest expenses on lease liabilities B.1 236.38 156.32
Reversal of rent and related expenses B.1 (457.17) (351.91)
Interest income on lease deposits B.2 (19.03) (13.34)
Recognition of expected credit losses as per Ind AS 109 B.7 (0.02) 0.04
Actuaal gains and losses reclassified to OCI B.6 (244 (1.34)
Fair value changes for equity investment B.4 (15.67) -
Fair valuation of loan to employees B.3 (0.21) (0.15)
Impact of above on staff welfare expenses B.3 0.18 0.10
Reversal of gocdwill amordsation B.S (65.42) (13.67)
Prepaid expenses recognised B.1 1.96 1.05
‘Totzl Ind AS adjustments (B) 20.27 33.48
Net profit/ {loss) as per Ind AS (A) - (B) (477.10) (413.89)
Other comprehensive income/ (loss)
- Remessurement of the defined benefit plans (loss) B.6 (2.43) (1.34)
- Exchange difference on translation of foreign operation (8.62) 0.01
Total comprehensive income/ (loss) as per Ind AS (488.15) (415.22)
Statement showing impact on cash flows:
Statement showing impact on cash flows for the year ended 31 March 2024:
Particulars Previous GAAP |  Adjustments | As per Ind AS
Cash flow from operating activities (706.62) 393.18 (513.44)
Cash flow from investing activities (167.86) - (167.86)
Cash: flow from financite activities 830.70 (393.18) 437.52
Met increase/ (decrease) in cash and cash equivalent (43.78) - (43.78)
Statement showing impact on cash flows for the vear ended 31 March 2923:
Particulars Previous GAAP | Adjustments | As per Ind AS
Cash flow from operating activities (740.23) 208.34 (441.89)
Cash flow from investing activitics (125.58) - (125.58)
Cash flow from financing activitie 770.00 (298.34) 471.66
Nct increasc/ (decrease) in cash and cash equivalent (95.81) - (95.81)

Ind AS adoption has no imimcr on net increase/decrease in cash and cash
previous GAAP. The adjustment disclosed above is primarily on account
whereas it was part of operating activity under previous GAAP.

equivalent for the year ended 31 March 2024 and 31 March 2023 as compared to the
of payment of lease liabilities classified as financing activity under Ind AS framework
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1

2)

3)

4

5)

7)

Explanations to reconciliation statements:

Lease liability and right of usec assets:

On transition to Ind AS, the Group recognised lease liabilities in relztion to leases which had previously been classified as ‘operating leases” under previous
GAAP. These liabilities are measured at the present value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate as on the
transition date with a corresponding debit to right of use asset, after adjusting amount of any prepaid or accrued lease payments relating to the lease recognised.
Under previous GAAP, rent paid was shown as an expense cn a straight line basis. However, under Ind AS, interest is accrued on lease liabilities, rent paid is
shown as deduction to lease liabilities and depreciation is charged on right of use assct over the lease period. Brokerage, stamp duty and registration expenses
incurred on leases are required to be considered under Ind AS 116. Accordingly, the amount considered for lease accounting post transition date has been
reinstated. Further, prepaid expense disclosed in the above table relates to stamp duty paid for leases which are commencing in subsequent financial year.

Security deposit:

Under previous GAAP, refundable lease security deposits were recognised and carried at their respective transaction amounts. Under Ind AS, such deposits are
cartied at the fair value. The fair value is determined as the present value of the deposit amount. The difference between the fair value and the carrying value is
treated as prepaid rent and is added in the right of use asset. The lease deposits are subsequently measured at amortised cost. Interest income on lease deposits is
recognised using the effective interest rate.

Financial instruments:

Under previous GAAP, financial assets and financial liabilities were typically carried at the contractual amount receivable or payable. Under Ind AS, financial
instruments carried at amortised cost are initially recognised at fair value, and subsequently measured at amortised cost, at cffective interest rate. For certain
Gnancial assets and financial liabilities, the fair value thereof at the date-of transition to Ind AS has been considered as the new amortised cost of that financial
asset and financial liability at the date of transition to Ind AS.

Under Ind AS, the interest-free employee loan is fair valued at the market rate and is subsequently measured at amortised cost. Interest income on employce loan
is recognised using the effective interest rate. The difference between the fair value and the carrying value of loan is treated as prepaid staff welfare cost and the
same is expensed out over the tenure of the loan.

Fair valuation of investment:

Under the previous GAAP, long term investments were accounted at cost less decline, other than temporary decline, in the value of long term investment.
Current investments were accounted at cost or fair value, whichever is lower. Under the Ind AS, such’investments have been measured at fair value through
profit and loss on the date of transition to Ind AS and fair value chsnges after the dete of transition have been recognised in the Special Purpose Consolidated
Statement of Profit and Loss.

Reversal of goodwill amortization:

Under previous GAAP, goodwill arising on acquisition is amortiscd on straight-line basis over the period of 5 years from the date of acquisition. Under Ind AS,
amortisation of goodwill arising on business combination is prohibited and goodwill is required to be tested for impairment annually. Accordingly, amounts
amorlised post transition date have been reinstated. !

Actuarial gain/loss on defined benefit obligation:

Under the previous GAAP, these re-measurement effects were forming part of the profit and loss for the year. Under the Ind AS, re-measurements i.e. actuarial
gains/losses excluding amounts included in the net interest expenses on the net defined benefit liability are recognized in other comprehensive income instead of
profit and loss.

Expected credit loss on finarcial assets:

Under the previous GAAP, the provision for doubtful debts were recognized based on the outstanding period of receivables and policy framed by the Group i.c.
when there is an objective evidence of impairment. Under the Ind AS, an impairment loss shall be recognized as per the cxpected credit losses model on all
financial assets (other than those measured at fair value through pmﬁ': or loss. '

L
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49 Fair value measurements

(i) Fair value hierarchy

The fair values of the financial assets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participant at the measurement date.

This section explains the judgments and estimates made in determining the fair valucs of the financial instrumeits that are () recognised and measured at fair
value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. “To provide an indication about the reliability of the
irputs used in determining fair value, the Group has classified its financial instvuments into the three levels prescribed under the accounting framework. An

explanation of each level follows underneath the table.

Level 1: Prices (unadjusted) available in active markets for financial instraments.

Level 2 : The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the

instrument 1s included in level 2.

Level 3 : If one or more of the significant inputs are not based on observable market data, the instrument is included in level 3.

(i) Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:

- the usc of quoted market prices or dealer quotes for similar instruments

- the use of discounted cash flow for fair value at amortised cost

- Assets and liabilities which are measured at amortised cost for which fair values are disclosed

(iii) Financial instruments by category

As at 31 March 2025
Fair valuc hierarchy
s for financial
Particulars :
Amortised cost At FVIPL Toral carrying instruments
- value
measured at
FVTPL
Assets

Loans 6.47 6.47 -
Other financial assets 51242 51242 -
Trade receivables 12.75 12.75 -
Cash and cash equivalents 103.78 103.78 -
Bank balances other than cash and cash equivalents 1.01 1.01 -
Liabilities -
Borrowings 1,127.91 1,127.91 -
Lease liabilities 1,743.90 1,743.90 -
Trade payables 418.33 418.33 -
Other financial liabilities 2744 27.44 -

All amounts are net of provisien for impairment, if any.

ZJALE L4
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i

£)

if) The carrying amounts of non-curr

As at 31 March 2024
Fair value hierarchy
Particulars . for financial
Amortised cost At FVTPL Tom"};i?mg instruments
measured at
FVIPL
Assets
Investments - 26.20 26.20 Level 3
Loans 5.92 - 592 -
Other financial assets 238.33 - 238.33 -
Trade receivables 8.84 - 8.84 -
Cash and cash equivalents 31.91 - 31.91 -
Bank balances other than cash and cash equivalents 1.01 - 1.01 -
Liabilities
Borrowings 1,163.27 - 1,163.27 -
Lease liabilities 1,933.43 - 1,933.43 -
Trade payables 650.63 - 650.63 -
Other financial labilities 47.45 - 47.45 -
All amounts are net of provision for impairment, if any.
As at 31 March 2023
Fair value hierarchy
i for financial
Particulars myin
# g Amortised cost At FVITPL Tomja‘iic g instruments
measured at
FVIPL
Assets
Loans 2.66 - 2.66 -
Other financial assets 199.74 - 199.74 -
T'rade receivables 21.74 - 21.74 -
Cash and cash equivalents 75.69 - 75.69 -
Liabiliiies
Borrowings 467.29 - 467.29 -
Lease liabilities 1,213.73 - 1,213.73 -
Trade payables 421.30 = 421.30 -
Other financial liabilities 78.86 - 78.86 -

All amounts are net of provision for impairment, if any.

Notes:

The carrying amounts of trade receivables, trade payables, cash and cash equivalents, other bank balances and other current financial assets and liabilitics, ate

considered to be the same as their fair values, due to their short-term nature.

The carrying value approximates the fair value for security deposits and loan to employecs as it has been calculated based on cash flows discounted using the

current lending rate.

borrowing rate.

iv) There have been no transfers between levels of fair value hierarchy during the year.

V)

vi)

For the purpese of fair valuation of investment, discounted cash flow method has been used as a valuation technique and expec

considered as significant unobservable inputs.
The following table shows a recongliation for Level 3 fair values - Investments:

ent borrowings and lease liabilities approximate their fair values, as they arc based on discounted cash flows using the current

ted cashflows have bcen

Paticiilins Year ended Year ended Year ended

31 March 2025 31 March 2024 31 March 2023
Balance at the beginning of the year (net of impairment allowance) 26.20 - 11.53
Addition durning the year - 10.53 -
Impairment allowance - - (6.50)
Net change in fair value recognised through profit and loss 3.93 15.67 5.61
Disposal during the year (30.13) - (10.64)
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50 Financial risk management

The Group is exposed primarly to flucruations in foreign exchange, credit quality and liquidity rnanagement, which may adversely impact its financial
performance. The (Group's principal financial liabilitles comprises of borrowings, lease Labilities, trade payables and other financial Liabilities. The Group’s

principal financial assets include trade receivables, cash and cash equivaleuts and other bank balances and other financial as

operations.

A Credit risk

sets that derive directly from its

Credit risk is the sk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Group is
exposed to eredit risk from its operafing activities (primarily trade receivables) and from its financial assets.

i) Trade receivables (net of loss allowance)

"I'rade receivables are unsecured and are derived from revenue eamed from sales to customers. Group's historical experience of collecting receivables is that credit
risk is low. The Group measured the expected credit loss of trade receivables from individual customers based on historical trend, industry practices and the
business environment in which the entity operates. Loss rates are based on actual loss experience and past trends. Based on historical data, the loss on collection
of receivable is very insignificant and hence the credit risk on overall portfolio of trade receivables is low. Generally, the Group sells goods after receipt of certain
advance payments from customers. Further, sales to customers are e rized to be setded in cash or using major credit cards or renowned payment portals. Thus,

the credit nisk is mitigated to a large extent.

Less tkan 6 6 months to

More than

Particulars Unbilled  Not due 1-2 years  2-3 years Total
months 1year 3 vears

As at 31 March 2025 - 0.39 0.03 - - 12.75
As at 31 March 2024 - - 2.10 1.69 - - 8.84
As at 31 March 2023 - - 2.00 - - - 2174
The following table summarizes the movement of expected credit loss provision:

. ’ 31 March 31 March 31 March
Particulars 2025 2024 2023
As at beginnihg of the year 0.03 0.06 0.01
Add: Provision.made during the year 1.34 3.25 0.09
Less: Amounts written off (including provision utilised) (1.36) (3.28) (0.04)
As at end of the year 0.01 0.03 0.06

ii) Other financial assets

Cash balances are maintained with banks having high credit rating. Loans given to employees arc fully recoverable to the extent of carrying value. Majority of
security deposits are placed for lease agreement or with government agencies. There is. no significant increase in credit risk as at 31 March 2025 (31 March 2024:

Nil, 31 March 2023: Nil).

B Liquidity risk

Liquidity risk is the risk that the Group may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. The
Group’s objective is to maintain optimum levels of liquidity and to ensure that funds are available for use as per requirement. Management monitors rolling
forecasts of the Group's liquidity position and cash and cash equivalents on the basis of expected cashflows.
“The liquidity risk principally acises from obligations on account of financial liabilities viz. borrowings, lease liabilities, trade payables and other finanial liabilitics.

Maturities of financial liabilities:

The table below summasises the marurity profile of the Group’s financial liabilities based on confractual payments (undiscounted) at cach reporting date disclosed

i the Special Purpose Consolidated Balanice Sheet are carrying values based on amortised cost:

As at 31 March 2025
Particulars Upto 1 year Broend.  Deyuoc.e “Total
: and 5 years years

Borrowings 1,127.91 - - 1,127.91
T case liabilities 517.29 1,505.45 643.12 2,665.86
Trade payables 418.32 0.01 - 418.33
Other financizl liabilities 27.44 - -- 27.44
Total 2,090.96 1,505.46 643.12 4,239.54
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As at 31 March 2024

Particulars Upto 1year Begweenl Begends Total
and 5 years years

Borrowings 1,153.18 10.09 E 1,163.27

Lease liabilities 527.08 1,588.92 982.90 3,098.90

Trede payables 649.49 1.14 = 650.63

Other financial liabilities 47.45 - - 47.45

Total 2,377.20 1,600.15 982.90 4,960.25

As at 31 March 2023

Particulars Upto 1year Betwesn! Bespnd’ Total
and 5 years years

Borrowings 467.09 0.20 - 467.29

Lease habilities 356.50 995.24 51295 1,864.69

Trade payables 420.72 0.58 - 421.30

Other financial liabilities 78.86 - - 78.86

Total 1,323.17 996.02 512.95 2,832.14

This page has been intentionally left blank
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51 Capital management
‘The Group's objectives when managing capital are to:
- safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other stakcholders, and
- maintain an optimal capital structure to reduce the cost of capital.

The funding requirements are met through raising funds (debt/equity) and operating cash flows generated. The Group is not subject to any externally imposed
capital requirements.

The Group monitors its capital by using gearing ratio, which is capital employed divided by total equity. Net debt includes non-current borrowings (including
current maturities) znd short term borrowings net of cash and cash equivalents and equity comprises of equity share capital and other equity.

A. The amount managed as capital by the Group are summarised as follows:

Basilsiitie As at As at As at
31 March 2025 31 March 2024 31 March 2023

Debt 1,127.91 1,163.27 467.29
Less: Cash and cash equivalents (103.78) (31.97) (75.69)
Net debt (a) 1,024.13 1,131.36 391.60
Total equity as per balance sheet (b) 1,186.97 408.77 592.84
Total capital employed (a) + (b) = () 2,211.10 1,540.13 984.44
Capital gearing ratio (a)/(c} 0.46 0.73 0.40

B. Dividends
The Holding Company and its subsidiaries have not paid any dividend to its sharehalders for ycars ended 31 March 2025, 31 March 2024 and 31 March 2023.

‘This page has been intentionally left blank
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C Marketrisk

Market sisk is the risk that the fair value of future cash flows of 2 financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of
sisk: Foreign currency risk, intesest rate risk and price risk. The Group's exposure to market risk is primarily on account of forcign currency exchange rate risk and price risk.

(i) Currency risk

Currency sk is the sisk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rate

s. The risk primarly relates to

fluctuations in receivables and payables denominated in currencies against the functional currency of the respective eatities forming part of the Group.

The Group’s policy is to assess the Group’s net exposures which is mainly represented by receivable and payable towards exports and imports respec

tively.

As at 31 March 2025 As at 31 March 2024 As at 31 March 2023
Unhedged foreign currency exposure Currency Amou:nt in Amount Amou_nt in Amount Amoulnt in Amount
foreign INR foreign INR foreign INR
currency* currency® currency*
Financial assets

SGD 4,324.00 0.27 3,534.00 0.22 2.499.00 0.15
UsD 2,37,713.00 2030 1,60,281.00 13.34 1,72,653.00 13.91
CAD 35,853.00 214 20,029.00 1.23 17,085.00 1.02
Other receivables EURO 5,648.00 0.52 1,499.00 0.13 4217.00 0.37
HKD 15,589.00 0.17 10,461.00 0.11 8,553.00 0.09
AUD 24.813.00 1.33 11,397.00 0.62 10,092.00 0.54
GBP 36,102.00 3.98 25,365.00 2.65 17,769.00 1.77
) 28.71 18.30 17.85

Financial liabilities
Trade payables UsD - - 11,000.00 0.91 10,867.10 0.89
- 0.91 0.89

*Foreign currency amount are in absolule term.

Sensitivity to foreign currency risk

The following table demonstrates the sensitivity in foreign currency with all other variables held constant. The below impact on the Group's profit before tax and equity is

based on changes in the fair value of foreign currency monetary asscts and liabilities at balance sheet date:

31 March 2025 31 March 2024 31 March 2023

Currencies Increase Decrease Increase Decrease Increase Decrease
by 2% by 2% by 2% by 2% by 2% by 2%
SGD 001 000 000 (0.00) 000 (©:00)
USD 0.41 (0.41) 025  (025) 026 (026)
CAD 0.04 (0.04) 002 (002) 002 (0.02)
EURO 0.01 0.01) 000  (0.00) 001 (001)
HKD 0.00 (0.00) 000 (000 000  (0.00)
AUD 0.03 (0.03) 001 (0.01) 001 (0.01)
GBP 0.08 (0.08) 005 (0.05) 004  (0.04)
Note:

The amounts presented in the 2bove disclosure pertains to those account balances which are denominated in the currency other than the functional currency of the respective

entities forming part of the Group.

(i) Interest rate risk

All the borrowings of the Group are fixed rate borrowings. There is not interest zate risk due to non vadability of interest rates.

(iif) Commodity price risk

The Group is affected by the price volatility of its raw materials and inventory of stock-in-trade. The Group’s procurement department continuously monitors the fluctuation in

price and takes necessary action to minimize its price fisk exposure.
(iv) Share price risk

price of shares and takes necessary actions to minimize its share price risk exposure.

“The Group is affected by the volaslity in price of equity shazes in which Group has made investment and measured at FVTPL. The management monitors the fluctuation in
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52 Revenuc frem contracis with customers

The majority of customer contracts that the Group cnters into consist of a single performance obligation for the delivery of apparel, accessorics, jewellery etc.
and providing styling services. "The Group recognises revenue from product sales when control of the product transfers, generally upon delivery to the customer

ie. at a point mn time. The Group records product sales net of estimated customer award points/discounts and o
accounted for as vasable consideration estimated in the same period the related sales occur. The methodology and assumptions use

ther related charges. These are generally
d to estimate rebates and

ceturns are monitored and adjusted regularly in the light of contractual and legal obligations, historical trends, past experience and projected market conditions.

The sale of services includes logistics and ancillary services selated to the sale of goods to customess, and other support services. Revenue from these services is

recognized upon completion of the service.

Sales are based on short-term contractual arrangements. Sales are conducted through both digital platforms and physical retail stores. Payment is generally

required in advance.

There is no significant financing componient in any contract, as the goods are not sold on an extended credit basis.

a) Disaggregation of revenue:

i Year ended Year ended Year ended
Particulars 31 March 2025  31March2024 31 March 2023
Based on geographical markets
Within India 3,281.58 3,019.50 2,027.63
Qutside India 1,617.51 2,024.23 1.664.30
Revenue from contracts with customer 4,899.09 5,043.73 3,691.93
. Year ended Year ended Year ended
Pasticikits 31March 2025  31March2024 31 March 2023
Based on timing of transfer of goods/services
Revenue recognised at a point in time 4,899.09 5,043.73 3,691.93
Revenue recognised over time - - -
Revenue from contracts with customer 4,899.09 5,043.73 3,691.93

by Reconciling the amount of revenue recognised in the Special Purpose Consolidated Statement of Profit and Loss with the contracted price:

. Year ended Year eaded Year ended
Racheuldts 31March 2025  51March2024 31 March 2023
Revenue as per contracted price 4,928.40 5,074.48 3,723.81
Adjustments (includes provisions estimated and adjustments thers against)
Utilisation of customer loyalty points (29.31) (30.75) (31.88)
Revenue from contract with customers 4,899.09 5,043.73 3,691.93
¢) Contract balances:
Particulars As at As at As at
31 March 2025 31 March 2024 31 March 2023
Trade receivables (Refer note 15) 1275 8.84 21.74
Reverue reccived in advance (Refer note 30)* 399.31 331.40 337.22
Deferred revenue (Refer note 30) 8.90 4.48 7.99
Total 420.96 366.95

+1Te Group expects to recognise the revenue from this balance within oné year from the reporting date.

344.72
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53 Leases
roup as lessee

31 March 2023

The Group's leased assets primarily consist of leases for building, Leases of building generally have lease term between 3 years to 9 years. The leases include non-
cancellable periods and renewable option with the mutual consent of lessee and lessor, which have been taken into consideration for determination of lease term.

i) Set out below are the carrying amounts of right of use assets and the movements during the year:

Pa— Year ended Year ended Year ended
31 March 2025 31 March 2024 31 March 2023
Opening right of use assets 1,843.17 1,172.83 739.22
Additions during the year 89.52 1,010.27 688.58
Charge for the year (402.22) (341.71) (256.38)
Jforeign exchange gain/ (loss) 1.41 1.78 1.41
Closing right of use assets 1,531.88 1,843.17 1,172.83
ii) Sct out below are the carrving amounts of lease liabilities and the movements during the year:
N— Year ended Year ended Year ended
31 March 2025 31 March 2024 31 March 2023
Opening lease liability 1,933.43 1,213.73 747.84
Additions during the year 78.40 905.77 615.85
Accretion of interest 27315 236.38 156.32
Principal payments (269.23) (187.77) (151.36)
Finance cost paid (273.15) (236.38) (156.32)
Foreign exchange (gain)/ loss 1.30 1.70 1.40
Closing lease liability 1,743.90 1,933.43 1,213.73
Current lease liabilities 282.70 261.65 195.14
Non-current lease habilitics 1,461.20 1,671.78 1,018.59

The effective interest rate applied is in the range of 8% to 15% p.a. (31 Mazch 2024 and 31 March 2023: 8% to 15% p.a.) based on geographical location.

iii) The following are the amounts recognised in the Special Purpose Consolidated Statement of Profit and Loss

o Year ended Year ended Year ended
Particulars 31March2025  31March 2024 31 March 2023
Depreciation expense of right of use assets 402.22 3.7 256.38
Interest expense on lease liabilities 273.15 236.38 156.32
Expense relating to short-term leases (included in other expenses) 40.96 12,58 17.21
Total amount recognised in the Special Purpose Consolidated Statement of Profit and 716.33 590.67 429.91
Loss

iv) The undiscounted maturity analysis of lease liabilities is as follows:
Particulars Within 1 year Betw;zx;rt and5 Beyond 5 years Total
31 March 2025
Lease payments 517.29 1,505.45 643.12 2,665.86
31 March 2024
Lease payments 527.08 1,568.92 982.90 3,098.90
31 March 2023 ) )
T.case Dayments 356.50 995.24 512.95 1,864.69

v) The totl cash outflow for leases (including short-term leases) for the year ended 31 March 2025 was % 583.34 million (31 March 2024: X 436.73 million and 31

March 2023: ¥ 324.89 million).
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54 Trade receivables ageing schedule

a) Ageing of trade receivables as at 31 March 2025
Outstanding for the following period from the invoice date:

31 Marck 2024 and 31 March 2023

Particulars Not due Lesgahan® Gmontssto 1-2 years 2-3 years Mok ¥ Total
months 1 year 3 years
Undisputed trade receivables
Considered good - unsecured - 1233 0.39 0.03 - - 12.75
Credit impaired - - 0.01 - - - 0.01
Allowance for expected credit loss - - (0.01) - - - (0.01)
Total - 12.33 0.39 0.03 - - 12.75
b) Ageing of trade receivables as at 31 March 2024
Outstanding for the following period from the invoice date:
Particulars Not due Liese ttunp. (G pocHibiw 1-2 ycars 2-3 years More than Total
months 1year 3 years
Undisputed trade reccivables
Considered good - unsccured - 5.05 2.10 1.69 - - 8.84
Credit impaired - - - 0.03 - - 0.03
Allowance for expected credit loss - - - 0.03) - - (0.03)
Total - 5.05 2.10 1.69 - - 8.84
¢) Ageing of trade receivables as at 31 March 2023
Outstanding for the following period from the invoice date:
Particulars Not due Lesithang Gmonthsto ., years 2-3 years More than Total
months 1year 3 years
Undisputed trade reccivables '
Considered good - unsecured - 19.74 2.00 - - - 21.74
Credit impaired - - 0.06 - - - 0.6
Allowance for expected credit loss - - (0.06) - - - (0.06)
Total - 19.74 2.00 - - - 2174
d) There are no disputed trade receivables as at balance sheet dates.
55 Trade payatles ageing schedule
a) Ageing of trade payables as at 31 March 2025
Outstanding for the following period from the due date of payment:
Particulars Unbilled Not duc Less than 1 1-2 years 2-3 years e Total
yras years
Undisputed trade payables
Micro enterprises and small enterpriscs - 134.50 5.83 - - - 140.33
Others 159.87 109.54 8.58 0.01 - - 276.00
Toral 159.87 244.04 14.41 0.01 - - 418.33
b) Ageing of trade payables as at 31 March 2024
Outstandine for the following period from the duc date of payment:
1.
Particulars Unbilled Mot due fom thdat) 1-2 years 2-3 years Mogs than Total
year years
Undisputed trade payables
Micro enterprises and small enterprises - 52.36 1.00 - - - 53.36
Others 174.33 354.10 671.70 1.14 - - 597.27
Total 174.33 406.46 68.70 1.14 - - 650.63
c) Ageing of trade payables as at 31 March 2023
Out ding for the following period from the due date of payment:
Particulars Unbilled Not due Lessehianl 1-2 years 2-3 years Woate v 3 Total
year years
Undisputed trade payables
Micro enterprises and small enterprises - 26.49 0.21 - - - 26.70
Others 97.94 232.03 64.05 0.58 - - 394.60
Total 97.94 258.52 64.26 0.58 - - 42130

d) There are no disputed trade payables as at balance sheet dates.
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Information on contribution by the entities forming part of the Group:

_— . . o : Proportion % holding
Subsidiary at any time duw the year Nature Principle place of busin
i ey HeRR *® |31 March 2025] 31 March 2024 31 March 2023
PSL Retail Private Limited Wholly owned subsidiary India 100% 100% 100%
Purple Style Labs UK Limited Wholly owned subsidiary United Kingdom 100% 100% 100%
The following entities have been consolidated in accordance with Ind AS 110:
Net Assets i.e. total assets .
h fi
minus total liabilities Shegiiiisprofity (foss)
0,
Asia Yoof coAss:li: r:fd
Particulars Asa % of Asa % of consolidated " P a]a ¢
consolidated Amount | consolidated Amount other Amount p Amount
. comprehensiy
net assets profit/ (loss) comprehensive e
Sapemoe/(lows) income/ (loss)
Purple Style Labs Limited (Holding
Company)
31 March 2025 281%  3,334.68 53% (997.57) 12% (0.90) 53% (998.47)
31 March 2024 407%  1,662.20 (26%%0) 121.75 15% (1.64) (25%) 120.11
31 March 2023 209%  1,23801 1% (“34) 105% (139) 1% (5.73)
Subsidiaries
PSL Retail Private Limited
31 March 2025 (156%) (1,856.00) 44% (829.09) 6% (0.47) 4% (829.56)
31 March 2024 (251%) (1,026.67) 118% (557.19) % (0.79) 114% (557.98)
31 March 2023 (79%)  (471.05) 93% (386.72) (4%0) 0.05 93% (386.67)
Purple Style Labs UK Limited
31 March 2025 T 8535 3% (62.75) 5 . 305 (62.75)
31 March 2024 9%, 36.50 10% (48.98) - - 11% (48.98)
31 March 2023 (35%)  (207.81) 16% (67.16) - - 16% (67.16)
Total elimination/adjustment on
account of consolidation exercise
31 March 2025 (32%)  (377.06) (0%) 3.91 82% (5.88) 0% (1.97)
31 March 2024 (65%)  (263.26) (2%) 732 78% (8.62) 0% (1.30)
31 March 2023 5% 33.69 (10%) 4433 (1%) 0.01 (10%) 44.34
Total
31 March 2025 100% 1,186.97 100% (1,885.50) 100% (7-25) 100% (1,892.75)
31 March 2024 100% 408.77 100% (477.10) 100% (11.05) 100% (488.15)
31 March 2023 100% 59284 100% (413.89) 100% (1.33) 100% (415.22)
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Segment Information

2) The Group primarily operates under the business segment, 'Sale of multi designer apparel, accessories, jewellery, other lifestyle products and allied services
thereto'. The CODM reviews the operating results of the Group primarily on overall level as one segment. According, with respect to Ind AS 108 - 'Operating
Segments' as specified under Section 133 of the Act, the above segment constitutes a single reporting segment.

b) No customer individually contributed 10% or more to the Group’s revenue.

¢) The non-current assets (other than financial instruments, deferred tax assets and post-employment benefit assets) located outside India aggregates T 23.43
million (31 March 2024: ¥ 47.39 million; and 31 March 2023: ¥ 66.11 million).

d) Refer note 52(a) for revenue earned within India and outside India.

Contingent liabilities and capital commitments

Claims against the Company not acknowledged as debt:

During the year ended 31 March 2024, the Holding Company received an income tax demand notice amounting to % 8.80 million for assessment year 2022-23 in
respect of certain disallowance. The Holding Company filed an appeal in relation to the same and had deposited 20% of the demand amount with protest Such
case is pending at CIT (Appeals) and hence the timing of outflow, cannot be estimated. The Holding Company does not expect any reimbursements in respect
of this contingent liability.

Capital commitments:
There are no capital commitments as at 31 March 2025, 31 March 2024 and 31 March 2023.

The Ministry of Corporate Affairs (MCA) has prescribed a requirement for companies under the proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014
inserted by the Companies (Accounts) Amendment Rules, 2021 requiring companies which use accounting software for maintaining its books of account, to use
only such accounting software from 1 April 2023 which has a feature of recording zudit trail of each and every transaction, creating an edit log of each change
made in the books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled.

The Holding Company and its subsidiary in India have used an accounting software for maintaining their books of account which has a feature of recording
audit trail (edit log) facility. However, the audit trail (edit log) feature could not sufficiently demonstrate whether the same was enabled and operated effectively
during the period 1 Apsl 2023 to 11 November 2024. Further, the audit trail feature was not enabled at the database level to log any direct data changes for the
said software for aforementioned pedod.

The Holding Company and its subsidiary in India have used another accounting software for maintaining sales, purchase and inventory records which has a
feature of recording audit trail (edit log) facility and the same has been operated throughout the year for all relevant transactions recorded in the software at the
application level. However, the audit trail feature was not enabled at the database level from 1 Apsil 2023 to 6 November 2024 to log any direct data changes for
the said software. Presently, the access to database continues to be restricted to limited set of users who necessarily require this access for maintenance and
administration of the database.

Furthermore, other than the period mentioned above where audit trail was not enabled/available, the audit trail has been preserved as per the statutory
requirements for record retention.
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60 Other statutory information

i. The Group does not have any undisclosed income, which has not been recorded in the books of account that has been surrendered or disclosed as income
during the year in the tax assessment under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).
ii. No proceedings have been initiated or pending against the Group for holding any benami property under the Benami Transactions (Prohibitions) Act, 1988
(45 of 1988) and the rules made thereunder.

i1, The Group has not traded or invested in crypto currency or virtual currency during the current year or previous year.

iv. The Group has not been declared a wilful defaulter by any bank/financial institution/government authority.

v. The Group has not undertaken any transaction with another company whose name have been struck off.

vi. The Group has not granted any loan to promoter, directors or KMPs, severally or jointly with any other person, during the year.

vii. The Group has no working capital limit sanctioned by banks or financial institutions based on the security over current assets.

viii. 2) The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Group (Ultimate Beneficiaries) or provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

viii. b) The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Group shall, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (Ultimate Beneficiaries) or provide any guarantec, security or the like on behalf of the Ultimate Beneficiaries.

x. The Group has complied with the number of layers prescribed under clause (87) of Section 2 of the Act read with Companies (Restriction on number of
Layers) Rules, 2017 during the reporting years.

x. The Group has not entered into any scheme of arrangement which has an accounting impact on the current or previous financial years.

These are the notes to Special Purpose Ind AS Consolidated Financial Statements
referred to in our report of even date.
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