RAMAN S. SHAH & CO
CHARTERED ACCOUNTANTS

CA Raman S. Shah, B. Com, F.C.A.

To
The Members of
Krasny Defence Technologies Limited

Report on the Audit of the Consolidated Financial Statements

Opinion !

We have audited the accompanying Consolidated Financial Statements(“CFS”) of Krasny Defence
Technologies Limited (“the Holding Company” or "the Company"), it’s Subsidiaries (Holding
Company and it’s subsidiaries together referred to as “the Group”) and it’s Associates, which
comprise of the Consolidated Balance Sheet as at March 31, 2025, the Consolidated Statement of
Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the Consolidated Financial Statements” or the “CFS” or
“Statement”).

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of other auditors of financial statements of such associates
the aforesaid consolidated financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Accounting Principles generally accepted in India, of the Consnlidated state of affairs of the Group as
at March 31, 2025 and it’s profit, and it’s cash flows for the year ended on that date.

' Basis for Opinion

We conducted our audit in accordance with the Standards orn Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013. Our responsibilities under those SAs are further described in
the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group and its associates in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India ("ICAI") together with the ethical
requirements that are relevant to our audit of the consolidated financial statements for the year
ended March 31, 2025 under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics.
We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports, referred to in ‘Other Matters’ section below, is sufficient and
appropriate to provide a basis for our audit opinion.

Information other than the Consolidated Financial Statements and Auditor's Report Thereon

The Holding Company's Board of Directors are responsible for the preparation of the other
information, comprising of the information included in the Board's Report including Annexures to the
Board's Report and such other disclosures related mﬁom:sat_\n excluding the Consolidated Financial

Statements and auditor's report thereon ("t @fﬁ ation"). The Other Information is
expected to be made available to us after the tx;/ofthls au '\“_ 's report.

4‘2! ; ] |
©h /53 1|Page
\:—\ - . i i’:‘f

Head Office :-A-102,Ist Floor,Inder Darshaer@fﬁEWaﬂ ,Borivali(w),Mumbai (W) 400092




KRASNY DEFENCE TECHNOLOGIES LIMITED Financial Year 2024-25

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon. .

In connection with our audit of consolidation financial statements, our responsibility is to read the
information when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the consolidation financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report the fact. We hgve nothing to report in this regard. The
other information is not available as on the date of signing the report, and hence we do not report on
the information other than consolidated financial statements and auditor’s report thereon.

Responsibility of Management for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of the CFS that give a true and fair view of the financial
position, financial performance, and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding ‘of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent, design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the CFS that give a true and fair view and are free from material
misstatement, whether due to fraud or error. In preparing the CFS, management is responsible for
assessing the Holding Company's ability to continue as a gaing concern, disclosing, as applicable,
matters related to going concern and using the going ‘concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. :

In preparing the CFS, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the respective entities to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intend to liquidate their respective entities
or to cease operations, or have no realistic alternative but to do so.

The respective Board of Directors of the Companies included in the Group are also responsible for
overseeing the Company's financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the CFS as a whole are free from
material misstatement, whether due to ro‘r, and to issue an auditor’s report that includes

our opinion. Reasonable assuranceis a rance, but is not a guarantee that an audnt
conducted in accordance with SAs Wil alwgy_s det

Misstatements can arise from fraud ok@!
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aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidation financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also: :

(a) Identify and assess the risks of material misstatement of the CFS, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidation financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

(e) Evaluate the overall presentation, structure and content of the CFS, including the disclosures,
and whether the consolidation financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

(f) We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. :

From the matters communicated with those charged with governance, we determine those matters
were of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matt when, in extremely rare circumstances,

ur report because the adverse
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consequences of doing so would reasonably be expected outweigh the public interest benefits of such
communication.

Other Matter

We did not audit the financial statements of two subsidiaries incorporated in India which are
included in the CFS, whose financial statements reflect total assets (before consolidation
adjustments) of Rs. 118.55 Lakhs as at March 31, 2025 and total income (before consolidation
adjustments) of Rs. 0.05 lakhs for the year ended March 31, 2025 and total net loss after tax of Rs.
3.88 lakhs for the year ended March 31, 2025, as considered in the CFS. The CFS also includes
financial statements of 3 associates, whose financial statements and other financial information
reflect Group’s share of total profit after tax of Rs. 1180.81 Lakhs, for the year ended March 31, 2025,
as considered in the CFS, whose financial statements have not been audited by us. These financial
statements and other financial information of these entities have been audited by other auditors
whose reports have been furnished to us by the Management of the Company and our opinion on
the Statement, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, is based solely on the reports of the other auditors and the procedures performed by
us as stated under Auditor’s Responsibilities for the Audnt of the consolidated financial statements
section above.

The CFS includes the unaudited financial statements of one subsidiary which is incorporated outside
India, whose financial statements reflect total assets (before consolidation adjustments) of Rs. 4.61
lakhs as at December 31, 2024 and total income (before consolidation adjustments) of Rs. 78.72 lakhs
for the year ended December 31, 2024 and total net loss after tax of Rs. 19.60 lakhs for the for the
period from 1 April 2024 to 31 December 2024, as considered in the CFS. These unaudited financial
statements and other financial information have been furnished by the management of the said
company and our opinion on the CFS, in so far as it relates to the amounts and disclosures included
in respect of these subsidiary is based solely on such unaudited financial statements and other
financial information. According to the information and explanations given to us by management,
this subsidiary is not material to the Group and the variation, if any, in these financial statements is
not expected to be material. Our opinion is not modified in respect of this matter.

Our opinion on the consolidated financial results is not modified in respect of the above matters with
respect to the financial results and other financial information certified by the concerned
management. :

Report on Other Legal & Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order 2020 ("the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act 2013, we
give in the “Annexure A” a statement on the matters specified in paragraph 3(xxi) of the Order.

2. As required by the section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations, which to the best of

our knowledge and beliefs were necessary for the purpose ¢ - dit of the aforesaid CFS.
/ o, S
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(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books and proper returns adequate for the pur
poses of our audit have been received from the branches not visited by us. The Company
maintains backup of books of account and other relevant records in electronic mode on servers
physically located in India at periodic intervals; however, such backups are not taken on a daily
basis.

. (c) The consolidated Balance Sheet, the consolidated Statement of Profit and Loss and the
consolidated statement of Cash flow dealt with by this report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

(d) In our opinion, the aforesaid consolidation Financial Statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, as amended.

(e} On the basis of written representations received from the directors of the Holding Company as
on 31% March, 2025, and taken on record by the Board of Directors of Holding Company, none
of the directors of the group companies are disqualified as on 31** March, 2025, from being
appointed as a director in terms of sub-section (2) of section 164 of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the group and the operating effectiveness of such cohtrols, refer to our separate report in
“Annexure B”; and our report expresses an unmodified opinion on the adequacy & operating
effectiveness of the Company's internal financial controls over financial reporting.

(g) With respect to the matter to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with
the provisions of section 197 of the Act.

(h) The modification relating to the maintenance of accounts and other matters connected there
with are as stated in the paragraph (b) above on reporting under Section 143(3)(b) and paragraph
(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended).

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
511 of the jt&p‘mpanies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the

fbe:._‘gp.of ouw mformation and according to the explanations given to us and based on the
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consideration of the other financial information of the subsidiaries as noted in the “other

matter” paragraph:

The CFS disclose the impact of pending litigations on the consolidated financial position of

the Group.

ii. The Group has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including

derivative contracts.

There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company, its subsidiary and associate companies incorporated
in India.

(a) The respective Management of the company, its subsidiaries and associates have

represented that, to the best of its knowledge and belief, no funds { which are material
either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds)
by the company to or in any other person or entity, including foreign entity

~ (Intermediaries), with the understanding, whether recorded in writing or otherwise,

that the intermediary shall, whether directly or indirectly lend or invest in other person
or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries. '

(b) The respective management of the company, its subsidiaries and associates have

(c)

represented that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the company from any
person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether directly or
indirectly, lend or invest in other person or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiary”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances performed by us on the company and its subsidiaries and
associates whose financial statement have been audited by other auditors under the
Act, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (a) and
(b) above, contain any material misstatement.
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declared and / or paid during the year by the Company is in compliance with Section 123
of the Act.

vi. Based on our examination, which included test checks, the Holding Company, its subsidiary
companies and associate company incorporated in India has used accounting software
(Tally Prime Edit Log) for maintaining its books of account for the financial year ended
March 31, 2025, which has a feature of recording audit trail (edit log) facility. However,
in case of holding company, 2 of its subsidiaries and 1 associate the said feature is not
enabled throughout the year.

We have been informed that in Tally Prime Edit Log, once edit log functionality is enabled
even admin user has no right to disable the same. Based on our procedures performed for
the accounting software, we did not come across any instance of the audit trail feature
being tampered with.

vii. Further, during the course of our audit, we and the respective auditors of the above
referred subsidiaries and associates did not come across any instance of audit trail feature
being tampered with and the audit trail has been preserved by the Company as per the
statutory requirements for record retention.

For Raman S. Shah & Co.
Chartered Accountants
Firm Registration No.: 111919W
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in Paragraph 1 under the heading of “Report on Other Legal & Regulatory Requirements’
of our report to the Members of Krasny Defence Technologies Limited of even date)

According to the information and explanations given to us and based on our examination of the
records of the Company, there have been no qualifications or adverse remarks by the respective
auditors in the Companies (Auditor's Report) Order reports of the companies included in the
consolidated financial statements.

For Raman S. Shah & Co.

Chartered Accountants

Firm Registration No.%mlgw
” S.
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph (f) under 'Report on Other Legal and Regulatory Requirements' section
of our report to the Members of Krasny Defence Technologies Limited of even date)

Report on the Internal-Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of Krasny Defence
Technologies Limited (“the Company”) for the period ended 31% March, 2025, in conjunction
with our audit of the consolidated financial statements (the Holding Company, its subsidiaries
together referred to as the “Group”) and its associates for the year ended on that date.

In our opinion, to the best of our information and according to the explanation given to us and
based on the consideration of reports of the other auditors, as referred to in the Other Matter
paragraph, the Group and associates which are incorporated in India, have, in all material aspects,
an adequate internal financial control system over financial reporting and such internal financial
control over financial reporting were operating effectively as at 31%* March, 2025 based on the
internal control over financial reporting criteria established by these entities considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the institute of Chartered Accountants of
India.

Management's Responsibility for Internal Financials Controls

The respective Board Of directors of the Companies included in the Group and its associates are
responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Group considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered
Accountants of India (‘ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conductéd our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial

controls, both applicable to an audit q&wmaﬂfy‘lanual Controls and, both issued by the
Institute of Chartered Accountants of T dards and the Guidance Note require
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that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement in the financial statements,
whether due to fraud or error.

We believe that the audit evidence obtained by us and the other auditors in terms of their reports
referred to in Other Matters paragraph below, is sufficient and appropriate to provide a basis for
our audit opinion on the Group’s and it’s Associates incorporated in India, internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
Internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control over financial reporting includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the Company are -being made only in accordance with authorisations of management and
“directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements. '

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness on the internal financial controls over financial reporting in so far as it relates
to 2 subsidiary companies and 3 associate companies which are Companies incorporated in
India, is based on the corresponding reports of the auditots of such companies incorporated
in India.  Leigt

For Raman S. Shah & Co.
Chartered Accountants
Firm Registration No.: 3.—%'1_?19\
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2025

LY. 2024-25

: {Rupees In Lakhs)
Particulars Note No. Asat Asat
. 31,03,2025 31.03.2024
bk £qQui D LIABILL
| 1 [Shareholders’ funds
!
:;; ihare caplta‘; 3 3,301.53 3,301.53
ce.ser\res and surplus A q 8,938.63 6,231.96
{c} Minority Interest [Non Controlling Interest) 2.53 218
2 |Non-current llabilities
(;) l.or;g-term borrowings 5 204.84 201.68
{b) geherned tax Nabllities (Net) 6 42.20 59.92
(c) Other long term liabilitles 7 1.00 1.00
{d} long-term provisions 8 82.01 6208
3 |Current liabilities
{a) Short-term borrowings 9 16.43 7.12
{b} Trade payables 10
Total outstanding dues of micro and small enterprises 17.93 -
Tota! outstanding dues of creditors other than micro and small 127.40 56.84
enterprises
(¢} Other current liabilities 11 1,497.94 695.44
{d) Short term provisions 12 346.84 253.97
TOTAL 14,579.28 | 10,873.71
it |[ASSEYS
Non-current assets
1 (a) Preperty, Plant and Equipment and Intangible Assets 13
{i) Property, Plant and Equipment 978.31 987.59
lii} Intangible assets 23332 238.47
{iii) Capital work-in-progress - -
{b} Non-current investments 14 3,760.76 2,621.72
{c} Other non-current assets 15 510.83 296.67
2 [Current assets
{a) Inventories 16 47.61 45.32
(b} Trade receivables 17 2,501.96 667.08
{c} Cash and Bank Balances 18 2,345.80 2,517.33
(d) Short term loans and advances 19 1,399.35 780.52
{e) Other current assets 20 2,801.33 2,719.02
TOTAL 14,579.28 10,873.71
Significant Accounting Policies 2 }

)
dags,
ayaprakasan Shivani Singh

Company Sccretary

{As per our report of even date}
For Raman S. Shah & Ca. For & @4 bghalf of the Boar.
Chartered Accountants..==""~"~-._ of Kgasny pefence ef:n‘?y'ted
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(et ./ " y
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Raman S. Shah | |

Proprietor AT anaging Director
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CIN : U35110MH1995PLC085711

CONSOLIDATED PROFIT AND LOSS FOR THE YEAR ENDED March 31, 2025

F.Y. 2024-25

(Rupees In Lakhs)

) Note'| ~ 'Ydarended Year ended
. Particulsis i
= : - Ne. .| 31.03.2025 31.03.2024
. | Revenue from operations 21 10,718.47 4,551.76
1. | Other Income 22 163.89 178.85
. | Total Income {I + I} 10,882.36 4,730.61
V. | Expenses:
Cost of materials consumed 23 1,242.04 348.03
Operating Expenses 24 5,058.29 1,790.89
Employee benefits expense 25 1,054.70 269.46
Finance costs 26 74.29 52.20
Depreciation and Amortization expense 13 93.52 95.71
Other expenses 27 1,233.09 656.91
Total expenses 8,755.93 3,813.19
V. | Profit before tax (ViI- Vil 2,126.43 917.42
V1. | Exceptional items
{a} Preliminary expenses written off - {0.51)
VIl | Tax expense:
{1} Current tax for current period (607.68) (243.64)
(2} Shart Provision for earlier year {10.80} -
(3) Defer'red tax 17.71 2.58
Vill. | Profit {Loss) for the period (XI + XIV) 1,525.66 675.84
IX. | Minority laterest's Share of Net Income {0.36) 2.72
X. | Share in Profit/(Loss) of associate companies 1,180.92 204.03
XI. | Profit/Loss for the year transfered to Reserves 2,706.22 882.59
Xil. | Earnings per equity share: 28
{1) Basic 23.50 7.64
{2) Diluted 23.50 7.64
Significant Accounting Policles 2

(As per our report of even date}

For Raman $. Shah & Co.
Chartered Accountants
111919W

te ok S
Raman 5. Shah R
Proprietor Y
Membership No. 33272

Place: Mumbai

Date: 90.04. 30 >\
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VrG. layaprakasan Naveeh-Jayaprakasan
Managing Director Director
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED March 31, 2008

(Rimars In Lakh)
Parthost Tor the yeer anded Fov the yosr ended
X & 1 — 31.033028 T8 3074
Net Profit / (Loss) before
Q@ extraordinary ems and tax 3,307.38 1,120.94
Deprecietion snd amortisation w152 971
:m costy 7420 5220
flﬁ income (s181) (130.46)
Oividend hcenem {0.458) (40.20)
Rental Income from aperating leases (4.69) (3.69)
trvestments written off - '
Permanent diminution in vese of investments . i
Buchange differences on translation of forelgn operations 0.81 .
Net vareslised exchange (gain) / boss 56.09 013
67.76 26.40)
Qperating Profit Before Working Capital Changes 3,375.11 I.O(N.HJ
Shange In Assets & {labilities
Inventories
2.29)
T 6.55
rade W“ (1,834.88) 865,83
5: 5% Yares boms sn nchvrcie (:::-:;l (20.37)
Correet emats. - (2,048.84)
Other non-current assets (18.66) (280.44)
Trade ”"‘H"l . 88.50 56.84
Other curren fabities 802.50 689.99
f’m*mnm . 9251 (16.28)
ong-term provisions 19.92 1L55
A (1,538.66)
Cash Generated from (735.19)
T Operation 183645 35935
Net from 0( aid) s {618.49] 249.73)
Cachilow perating Activi (A) 1,217.95 (A) 109.62
B. Cash Flow From Investing Activities -
wmmm,phm&mubmlmd
tangile assets (27459) (12.80}
Net Investments.
(1,139.04
5 ) (206.53),
- Others (1853) .
Loans reafised
= Assodates 3.65 -
interest recerved 151.81 13046
Dividend recaived
- Subsidiaries = 40.18
= Others 045 0.10
Rental ncome from operating leases 4.69 369 ]
Net Cashflow from Investing Activities {8) {1,271.57) (8) {44.90))
C Cash Flow From Financing Activities
Proceeds from issue of preference shares > 2,150.00
Repayment of long-term borrowings b (511
Proceeds fram long-term borrowings 3.16 N
Proceeds from short-term borrowings 931 (1,113.18)
Finance cost (74.29) (52.20)
Minority Interest - 4.90
Net Cashflow from Financing Activities © (61.82 q 924.41
Net Increase / (Decrease) in Cash & Cash Equivalents (115.43) 989.13
(A+8+0)
Cash and Cash equivalent as at th of the 251733 152833
year .
2t : on transtation of foreign Y (56.09) 013}
cath and cash equivalents
Cash and Cash equivalent as at the End of the year | 4520 S

(a) The above Cash Flow Statement are prepared under the “Indirect Method® as set out In the Accounting Standard - 3 on "Cash Flow Statements lssued
under section 133 of Companies Act read with Rule 7 of Companies (Accounts) Rule,2014.

Ivities and sre not bif d between and financi

(b) Direct taxes paid are treated as arising from
inuing and di =

(c) The Cash Flow Statement reflects the combined cash flows pertaining to

(d) These earmarked account balances with banks can be utilised only for the specilic Identified purposes.
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aj

b)

c)

d}

Corporate information

Krasny Defence Technologies Limited is engaged in ship repairing, design and manufacturing of electrical parts &
components business and was incorporated on 17th February, 1995, having its place of business at
No.1201,1202, GREAT EASTERN SUMMIT 'B' PREMISES, PLOT NO. - 66, SECTOR - 15, CBD BELAPUR, NAW
MUMBAI - 400614.

Significant accounting policies

Basis of preparation of consoiidated financial statements:

The Consolidated Financial Statements {"CF5") have been prepared on accrual basis and are in accordance with
the Accounting Standards prescribed under Section 133 of the Companies Act, 2013 ('the Act’) read with Rule 7
of the Companies {Accounts) Rules, 2014 and the relevant provisions of the Act (to the extent notified). In the
light of the first proviso to Section 129(1) of the Act and Schedule 1l to the Act, the items and terms contained in
these financial statements are in accordance with the Accounting Standards.

Use of estimates and judgments:

The preparation of financial statements is in conformity with Generally Accepted Accounting Principles (GAAP)
and requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent liabilities on the date of the financial statements. The estimates and
assumptions used in the accompanying financial statements are based upon management’s evaluation of the
relevant facts and circumstances as of the date of the financial statements. Actual results could differ fram those
estimates. Any revision to accounting estimates is recognised prospectively in current and future periods.

Revenue Recognition

a} Sales are recorded net of trade discounts, indirect tax, rebates and excise duty. Revenue from sale of
products is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer. Revenue is recognised to the extent that it is prabable that the econamic benefits will flow to the Group
and can be reliably measured.

b} Incomes from services are recognised as they are rendered based on agreements/arrangements with the
concerned parties and is recognised on the basis of Percentage of Completion Method.

c) Interest income is recognised on accrual basis. Dividend income on investment is considered when right to
receive is established.

d) Other income is recognized on accrual basis.

Investments:

Investments are classified into non current investments and current investments. Investments which are
intended to be held for mare than one year are classified as non current investments and investments which are
intended ta be held for less than one year, are classified as current investments. Non current investments are
stated at cost and a provision for diminution in value of non current investments is made only if the decline is
other than temporary in the opinion of the management. Current investments are valued at cost or market/fair

value whichever is lower. In case of investrents in mutual funds, the net asset value of units is considered as
market/fair value,
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e) Provisions, Contingent Liabilities and Contingent Asset
The Group creates a provision when there is present obligation as a result of a past event that probably requires
an outflow of resources and a reliabfe estimate can be made of the amount of the obligation.
A distlosure for a contingent liabllity is made when there Is a possible obligation or a present obligation that
may, but probably will not, require an outflow of rescurces. When there is a possible obligation or present
obligation in respect of which the likelihood of outflow of resource is remote, no provision or disclosure is made,

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. if it is no
longer probable that the outflow of resources would be required to settle the obligation, the provision is
reversed,

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an economic benefit will arise, the assets and related income are
recognized in the period in which the change occurs.

f) Property, Plant and Equipment
Property, Plant and Equipment (PPE) are initially recognized at cost. The initial cost of PPE comprises its purchase
price, including non-refundable duties and taxes net of any trade discounts and rebates. The cost of PPE includes
interest on borrowings {borrowing cost) directly attributable to acquisition, construction ar production of
qualifying assets subsequent to initial recognition. PPE are stated at cost less accumulated depreciation {other
than freehald land, which are stated at cost} and impairment losses, if any. '

Subsequent costs are included in the PPE’s carrying amount or recognized as a separate PPE, as appropriate,
only when it is prabable that future economic benefits associated with the item will flow to the Group and the
cast of the itern can be measured reliably. The carrying amount of any compaonent accounted for as a separate
PPE is derecognized when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and capital work in
progress) less their residual values over the useful tives, using written down value (“wDv”),

The carrying vaiues of PPE are reviewed for impairment when events or changes in circumstances indicate that
the cariying value may not be recoverable.

The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that
the amount, method and period of depreciation are consistent with previous estimates and the expected
pattern of consumption of the future economic benefits embeodied in the items of PPE,

An item of PPE is derecognized upon disposal or when ne future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on disposal or retirement of an item of PPE is determined

as the difference between sales proceeds and the carrying amount of the asset and 13 recognized in profit or
loss.

g) Intangible Assets

Intangible assets are stated at cost less accumulated amortization and impairment losses, if any. Intangible
assets are amortized over their respective individual estimated useful lives on a straight-line basis, from the date
that they are available for use. The estimated useful life of an identifiable intangible asset is based on a number
of factors including the effects of obsolescence, known technological advances and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset, Amortization method and useful
life is reviewed periodically including at each financial year end.



Krasny Defence Technologies Limited F.Y. 2024-25
CIN : U35110MH1995PLC085711

h)

B

Depreclation / Amortization
Property, Plant and Equipment .
Depreciation on PPE is pravided on Written Down Value using the rates arrived at based an the useful lives as

specified in the Schedule Il of the Companies Act, 2013 or estimated by the management. The Group has used
the following useful life to provide depreciation on its PPE.

Category Estimated useful life {in years)
Building 60 years

Plant & Machinery 15 years

Electrical Installation 10 years

Office Equipments 5 years

Furniture & Fixtures 10 years

Air Conditioner 5years

Computer 3 years

Vehicles 8 years

Leasehold Premises 60 years

Intangible Assets .
Depreciation is provided / amortized under the straight-fine method over the useful life of assets as follows:

Category Estimated useful life (in years)
Software 5 years :

The estimated useful life of the intangible assets and its amortization period are reviewed at the end of each
fiscal year and the amortization method is revised to reflect the changed pattern,

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the Iessee. All other leases are classified as operating leases,

Finance leases:

Assets acquired under finance leases are capitalised at the lower of the fair value of the leased asset and the
present value of minimum lease payments at the inception of the lease, with a corresponding liability recognised
a5 a lease obligation. Such assets are depreciated over the useful life of the asset or the lease term, whichever is
shorter. Lease payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant periodic rate of interest on the outstanding balance.

Operating leases (as lessee):

Payments made under operating leases are recognised as an expense in the Statement of Profit and Loss on a

straight-line basis over the lease term unless ancther systematic basis is more representative of the time pattern
of the user’s benefit.

Operating leases (as lessor):
Lease income from operating leases is recognised in the Statement of Profit and Loss on a straight-line basis over

the lease term, unless anather systematic basis is more representative of the time pattern of the benefit derived
from the use of the leased asset.

Impairment of assets

The Group assesses at each Balance Sheet date whether there is any indication that an asset may be impaired, If
any such condition exists, the Group estimates the recoverable amount of the assets. If such recoverable
amount of the asset or recoverable amount of the cash generating units to which the asset belongs is less than
its carrying amount, the carrying amount is reduced to its recoverable amount, The reduction is treated as an
Impairment loss and is recognised in the Profit and Loss Account,

If at the Balance Sheet date there is an indication that if previously assessed impairment loss no longer exists,
the recoverable amount is reassessed and the asset is reflected at revised recoverable amount,
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k} Foreign currency transactions
3) Transactions denominated in foreign currency are normally recorded at the exchange rate prevailing at the
time of transaction.
b) Any income or expenses on account of exchange difference either on settlement or on transtation is
recognised in the Profit and Loss account.
¢} Monetary items denominated in foreign currencies at the year end are restated at the year end rates.
d) Non monetary items denominated in foreign currencies are carried at cost.

Iy Taxation
a) Current Tax:
Provision for tax is based on the taxable profit for the accounting year after taking into consideration the
relevant provisions of the Income Tax Act, 1561,
h) Deferred Tax:
Deferred tax resulting from timing difference between accounting and taxable income is accounted for using the
tax rates and laws that are enacted or substantively enacted on the halance sheet date. The deferred tax asset is

recognised and carried forward only to the extent there is a virtual certainty that the asset will be realised in
future.

m) Borrowing Cost:
Interest and other costs incurred in connection with the borrowing of the funds are charged to revenue on
accrual basis except those borrowing costs which are directly attributable to the acquisition or construction of

those PPE, which necessarily take a substantial period of time to get ready for their intended use. Such costs are
capitalized with the PPE.

n) Retirement Benefits:
a} Defined Contribution Plan:
The Group's contributions towards provident fund and ESIC is defined contribution scheme. The Group's
contribution paid/payable under the schemes is recognised in the Statement of Profit and Loss on accrual basis
during the periad in which the employee renders the related service.
b} Short-term employee benefits are recognized as an expense at the undiscounted amount in the statement of
prafit and loss in the year in which the related service is rendered.
c) Long-term employee benefits: The Group’s liabilities under Payment of Gratuity Act and long-term
compensated absences are determined on the basis of actuarial valuation made at the end of each financial year
using the projected unit credit method, Actuarial gains and losses are recognized immediately in the Statement
of Profit and Loss as income or expense. Obligation is measured at the present value of estimated future cash

flows using a discounted rate that is determined by reference to market yields at the Balance Sheet date on
Government bonds where the terms of Government bondc are consistent with the estimated tecms of the
defined benefit obligation.

Compensated absences which are not expected to occur within twelve months after the end of the period in

which the employee renders the related services are recognized as a liability at the present value of the defined

benefit obligation at the balance sheet date based on an actuarial valuation carried out by an independent
actuary.
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p)

q)
1

2)

3)

Government Grants

Government grants are recognised where there is reasonable assurance that the Group will comply with the conditions
attached to them and that the grants will be received. Government grants relating to revenue are recognised in the
Statement of Profit and Lass an a systematic basis over the periads in which the related costs are recognised. Grants relating
1o specific fixed assets are treated as deferred income and credited to the Statement of Profit and Loss on a systematic basis
over the useful life of the related asset ar deductad from the cost of the asset as appropriate.

Earnings per share

Basic EPS are calculated by dividing the net profit or loss for the period attributable to Equity Share (after deducting
Preference Dividend {if any) and attributable taxes) by the weighted average number of equity shares. The weighted average
number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a right
issue, shares split and consolidation of share as the case may be, that have changed the number of equity shares
outstanding, without a corresponding change in resources,

For the purpose of calculating diluted EPS, the net profit or loss for the period attributable to the Equity Shareholders and
weighted average number of shares cutstanding during the period are adjusted for the effect of all dilutive potential equity

Principles of consalidation

The financial statements of the company and its subsidiaries are combined on a line by line basis by adding together the
book value of like items of assets, liabilities, income and expenses, after fully eliminating intra- group balances and intra
group transactions resulting in unrealized profits or losses in accordance with Accounting Standard (AS) 21 “Consolidated
Financial Statements “issued by the Institute of Chartered Accountants of India (ICAI) and notified pursuant to section 133 of
the Companies Act, 2013,read with Rule 7 of the Companies (Accounts) Rules, 2014,

As far as possible, the consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances and are presented in the same manner as the Company’s separate financial
statements.

Accounts of the subsidiary undertakings are made upte 31st March, 2025, except in ¢ase of Krasny Kamen LLC, which has a
year end of 315t December and for which, therefare, the group usues accounts drawn upto period ended 315t December.
Minority Interest’s share of net profit of consolidated subsidiaries for the year is identified and adjusted against the income

Significant Accounting Policies and Notes to these CF5 are intended to serve as a means of informative disclosure and a guide
to better understanding the consolidated position of the Companies. Recognising this purpose, only such Policies and Notes
from the individual financial statements are disclosed, for which necessary disclosures are made in the individual financial
statements and which fairly present the needed disclosures.

Companies Included in Consolidation

Sr-No Name of the Entity Subsidiary/Assaciat Country o.f % Holding as at
e/ Joint venture Incorporation March 31,2025

1 Krasny Kamen LLC Subsidiary Russia 100%

2 Keltron Krasny Defence Systems Private Limited Subsidiary India 51%

3 Krasny Marine Services Private Limited
(Formerly known as Krasny Corporate &

Technigal Services Pvt, Ltd.} Subsidiary India 100%
4 Krasny Paras Detence Technologies Private
Limited Associate India 47.50%
5 Vimal Fire Krasny Defence Private Limited Associate India 50.00%
6 Krasny Subhadra Engineers Private Limited # Associate India 50.00%
7 Avrora(l) Systems Private Limited Assoclate India 43,00%
] Rosoboronservices ({India) Limited ## Associate India 20.00%

# The associates of the Group has been struck off from the register of companies by the Registrar of Companies pursuant to
section 248 of the Companies Act, 2013. Accordingly, the investment in the said associate has been written off from the
hocks as nothing is expected to be recovered, and further no financial information of the said entity has been considered for
consolidation for the year ended 31st March, 2025.

## The assaciate of the Group has made an application to initiate corporate insolvency resolution process under section 10
of Insolvency and Bankruptcy Code, 2016, as applicable. The management Is in the process of evaluating the recoverahility
of such investment, and any resuitant adjustment, if required, will be recognized upen completion of such evaluation.

Further no financial information of the said entity has been considered for consolidation for the year ended 31st March,
2025,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 3: Share Capital

F.Y. 2024-25

(Rupees in Lakhs)

i3

umber:

Autherised Share Capital
{a) 1,50,00,000 (Previous Year 1,50,00,000) Equity
Shares of Rs.10 each

(b} 21,50,000 0.01% Compulsory Canvertible
Preference Shares {Previous year 21,50,000) of RS. 100
each

Issued, Subscribed and Paid-up Share Capital

(a) 1,15,15,267 (Previous Year 1,15,15267) Equity
Shares of Rs.10 each

(k) 21,50,000 0.01% Compulsory Convertibile
Preference Shares (Previous year 21,50,000) of RS. 100
each

1,50,00,000

21,50,000

1,500.00

2,150.00

1,50,00,000.00

21,50,000.00

1,500.00

2,150.00

1,71,50,000

3,650.00

1,71,50,000.00

3,650.00

1,15,15,267

21,50,000

1,151.53

2,15000

1,15,15,267.00

/‘ 21,50,000.00

1,151.53

2,150.00

Total

1,36,65,267

3,301.53

1,36,65,267.00

3,301.53

Note 3.1 Reconcliliation of the number of shares outstanding at the beginning and at the end of the year

umber, ef
Shares outstanding at the beginning of the year "1,15,15,267 2150,000| 1,15,15,267.00 -
Shares Issued during the year - - - 21,50,000.00
- |Shares bought back during the year - - - -
Shares outstanding at the end of the year 1,15,15,267 21,50,000 1,15,15,267.00 21,50,000.00

Note 3.2 Shareholders holding more than 5% Equity Shares

Mr. V. G. Jayaprakasan

82,09,000

71.29%

82,09,000.00
Mrs. Sarala Jayaprakash 7,55,000 6.56% 18,55,000.00 16.11%
Mr. Maveen Jayaprakasan 11,70,000 10.16% 70,000 0.61%
Total 1,01,34,000 88.00% 1,01,34,000 88.00%

Terms [ Rights attache Equity shares:

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each shareholder is efigible for one vote per
share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in propartion to their shareholding.

Note 3.3 Shareholders holding more than 5% Preference Shares

Maharashtra Defence and Aerospace Venture Fund

21,50,000

21,50,000.00

Total

21,50,000

21,50,000.00
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025
' {Rupees in Lakhs)

Terms / Rights attached to Preference Shares

The preference shares shall rank in priority to the equity shares for repayment of share capital in a winding up. The preference shares
shall be redeemable at any time at the option of the company but not later than 4 years from the date of issue.

Note 3.4 Shares held by promoters at the end of the year March 31, 2025

: garii :
Mr. V. G. Jayaprakasan Equity 82,09,000 82,09,000 71.29% -
Mrs, Sarala Jayaprakash Equity 13,55,000 7,55,000 6.56% -59%
Mr. Naveen Jayaprakasan Equity 70,000 11,70,000 10.16% 1571%

Note 3.5 No ordinary share have been reserved for issue under option and contract/commitments for the sale of share/disinvestment as
at the balance sheet date.

Note 3.6 No shares have been allotted for consideration other than cash or has been bought back by the Group during the period of 5
years preceding the year as at which the balance sheet is prepared.

Note 3.7 No bonus shares have been allotted by the Group during the period of 5 years preceding the year as at which the balance sheet
is prepared.

Mote 3.8 No calls are unpaid by any Rirector or Officer of the company during the period.
Note 3.9 No amount are Forfeited on Shares issued

Naote 3.10 Terms of Issue of Preference Shares:
The Company has only one class of Compulsury Convertible Preference Shares (CCPS) with a par value of Rs.100/- per share. The terms

3.10.1. CCPS shall be converted into fully paid- up Equity Shares of the Company at a post- mon%aluatlon based on the following:

erlad of Conversig Blth x}. months fiam th 48(forty-eight) months from
Basis of Cunvers:un Profit and Lass accounts for the Profit and Loss accounts for the
Valuation of the Company’s equity |5(five) times the profit after tax of the |4({four) times the profit after tax of the
share capital previous 12 manths previous 12 'months
Extent of Conversion 50% (fifty per cent) of the CCPS Balance 50% (fifty per cent) of the

3.10.2. If the IPO/QOffer for Sale happens prior to conversion as per above point 3.10.1, then discounted price for conversion of CCPS into

3.10.3, Prior to any of the events as stated in paint 3.10.1and 3.10.2 above the Company and/or Promoters may redeem/purchase the

[ /Batween 13th-month to 36th months | Betwaan 36th monthto 48th'months:

Investment IRR p.a. (computed from
the transaction date by Investor of
the respective tranche of fund to
the date of redemption/purchase)

14% 14%
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2025

Note 4: Reserves & Surplus

(Rupees in Lakhs}

(3) Securities Premium
Opening Balance 1,835.13 -
Add : Premium on shares issued during the year - 1,835.13
Less: Utilised / transferred during the year - -
Closing Balance (A) 1,835.13 1,835.13
(b} Surplus in the Statement of Profit and Loss
Opening balance 4,396.83 3,520.33
{+) Net Profit/{Loss) For the current year 2,706.22 882.59
Less: (Shart)/ excess provision of tax for prior years - {6.09)
Balance available for appropriation 7,103.05 4,396.83
Less: Appropriation for Dividend on Preferance Shares 0.36) -
Net Surplus in the Statement of Profit and Loss {B) 7,102.70 4,396.83
{c} Exchange differences on transtation of foreign operations
Opening Balance - -
Add: Current year 0.81 -
Less: Share of Non- Controlling Interest - -
Closing Balanca {€} 0.81 -
TOTAL {A+B+C) 8,938.53 6,231.96
Secured
{a} From Bank 8.16 13.42
Unsecured
(a) Loans and advances from related parties - -
(b} Loans and advances from directors 188.26 188.26
{t) Loans and advances from others 841 -
Total 204.84 201.68
Note 5.1.1: Terms of secured long term borrowings from banks as on March 31, 202

From Bank:

Secured against hypothecation of 2 Maruti Suzuki Ertiga of the company. The loan amount is
payable in 60 equal monthly instalments of INR 43,806/-

ICICI Bank - (Car Loan);

Note 5.1.2: Terms of secured long term berrowings from banks as on March 31, 2024

From Bank:

secured against hypothecation of 2 Marutl Suzuki Ertiga of the company. The loan amount is

ICICt Bank - {Car Loan): payable in 60 equal monthly instalments of INR 43,806/-
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 6: Deferred Tax Liabilities [Net}

E.Y. 2024-25

—— EVET &S

(Rupees In Lakhs)

On account of timing difference

" 5g3.92

Total

59.92

Note 7: Other long term liabilities

1317

Security Deposits

Total

(a) Provision for Employee Benefits

i- Provision for Post Retirement Benefit Scheme

i Sit 73.42 62.08
fi. Provision for Leave Salary Encashment 8.58 -
Total 82.01 62.08

{a} Bank averdraft/ Cash Credit
{b) Current maturities of long term borrowings (Refer note 5.1.1)

3.27
3.84

Total

7.12

_c_nf secured short term borrowings from banks and other artles as on March 31, 2025
Secured against hypothecation of current assets of the company, equitable mortgage on
commercial property of office nas, 1201 and 1202, 12th Floor, B Wing, Great Eastern Summit, Plot,
No. 66, sector 1S, CBD Belapur, Navi Mumbai 400614 admeasuring 2545 5q Ft., equitable mortgage
of plot of land at plot no. 16 in Goa And residential flat at Powai, Mumbai of Maniaging Director
(Mr. V. G. Jayaprakasan}. Shortfali of coliateral security shall be covered through Cash margin or
collateral property.

1. Pari-passu charge on CA and MFA both present and future with Axis Bank,

2. Equitable / Registered Mortgage on Property situated at;

i) Survey No. 357, 358,0Id Somnath Ice Plant, Six Mile, Chendia, Karwar, Karnataka, Karwar,
Karnataka, 581324 ii) Unit No. 329, 3rd Floor, Tesla Building No1, Edison Tesla industrial, Plot No.
GEN 2/1/C Part MIDC, Navi Mumbai, Jui Nagar, Navi Mumbal, Navi Mumbai, Maharashtra, 400705
iii) Office No. 306, 3rd Floer, Punit Chambers Premises CH5L, Opp. Yogi Hotel, Plot No. C- 796, Near
MAFCO Market, Sector No.18, Mumbai - 400705,Navi Mumbai, Maharashtra, 400 705 iv) Office No.
305, 3rd Floor, Punit Chambers Premise CHSL, Opp Yogi Hotel, Plot No. €-796, MAFCO Market,
Sector No. 18, Sanpada, Navi Mumhbai, Navi Mumbai, Maharashtra,400705 v) Plinth No.
204,Ambivali,Sahara Star, TalukaMulshi, Lonavala, Pune, Lonavala,Maharashtra, 410401 vi} Unit No.
330, 3rd Floor, Tesla Building Nol, Edison Tesla Industrial, Plot No. GEN2/1/c Part MIDC, Jui Nagar,
Navi Mumbai -400705,Navi Mumbai

First pari passu hypothecation charge to be shared with Axis Bank and Yes Bank on all existing and
future current assets and moveable fixed assets of the borrower. First pari passu Equitable/
Registered mortgage charge to be shared with Axis Bank on immoveable properties.

Axis Bank {Cash Credit);

Yes Bank ( Cash Credit):

Kotak Bank {Cash Credit}:




Krasny Defence Technologies Limited F.Y, 2024-25
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NOTES TO CONSQUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

011 term borrowings from banks and other parties as on March 31, 2024
: {ature and Ter el e
Secured against hypothecation of current assets of the company, equitable mortgage on
commercial property of office nos. 1201 and 1202, 12th Floor, B Wing, Great Eastern Summit, Plot
Axis Bank (Cash Credit): No. 66, sector 15, CBD Belapur, Navi Mumbai 400614 admeasuring 2545 5q Ft., equitable mortgage
of plot of land at plot no. 16 in Goa And residential flat at Powai, Mumbai of Managing Director,
(Mr. V. G. Jayaprakasan),

Yes Bank { Cash Credit): Secured against Fixed Deposit held by Company,

{Rupees in Lakhs)

First parl passu hypothecation charge ta be shared with Axis Bank and Yes Bank on al| existing and
Kotak Bank (Cash Credit): future current assets and moveable fixed assets of the borrower. First par| passu Equitable/

Registered mortgage charge to be shared with Axis Bank on Immoveable properties.

Note 11: Other Current Liabilities

(a) Statutory liabilities
i. Withholding taxes / Tax deducted at source 32.61 13.68
ii. GST Payable 0.70 461
iii. Contribution to labour welfare funds 2.93 2.45
{b) Sundry Creditors for Experses 893.36 203.15
(c} Accrued Expenses 319.92 383.68
(d} Advance from Debtors 161.80 36.07
(e} Emplayee Benefits Payable 71.62 51,80
(f} Deferred Government Grant* 15.00 -
Total ‘ 1,467.94 695.44

* During the year, the Company received a government grant amounting to INR 15 Lakhs. The grant remained unutilised as at the year-
end and is presented as Defer_red Government Grant under “Other Current Liabilities” in the Balance Sheet. The utilisation of the grant is
expected in the next financial year in accordance with the terms of the grant. The accounting poelicy is to recognise the grant in the

Statement of Profit and Loss on a Systematic basis over the periods in which the related costs are recognised. As at the balance sheat
date, the unutilised balance stands at INR 15 Lakhs.

Note 12: Short term provisions

{a) Provision for employeé beneﬂt.s.

I. Provision for Past Retirement Benefit Scheme 10.66 11.04

ii. Provision for bonus 30.00 -

iii. Provision for Leave Salary Encashment 2.44 -
{b} Gividend payable on Preference Shares . 0.36 -
{c) Provision for Tax (net off taxes paid) 303.39 242,93

Total 346.34 253.97
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 14: Non-current Investments

£.Y. 2024-25

{Rupees in Lakhs)

L. Investments In Equity Instruments
Unguoted investments;

Aggregate provision for diminution in value of investmants

(i} Assoclates:
Krasny Paras Defence Technologies Pvt Ltd 52.25 52.25
Add: Share in Profit/(Loss) {15.38) {17.92}
36.87 34.33
Vimat Fire Krasny Defence Pvt Ltd {Share) 25.00 2500
2,50,000 (Frevious Year 2,50,000) Equity Shares of Rs.10 each
Add: Share in Profit/{Loss) {25.00) {10.05)
- 14,95
Krasny Subhadra Engineers Pvt Ltd (Share) 2.50 2.50
25,000 {Previous Year 25,000) Equity Shares of Rs.10 each #
Add: Share in Profit/{Loss) (2.50) (0.80)
- 1.70
Avrora (1} Marine Systems Pvt, Ltd. 53.090 53.90
79,625 (Previous Year 79,625) Equity Shares of Rs.10 each
Add: Share in Profit/{Loss) 3,662.96 2,509.81
3,716.86 2,563.71
Rosoberonservice India Limited ## 13,50 13.50
Add: Share in Profit/{Loss) (13.50) {13.50)
ii. Others
Dombivli Nagri Sahakari Bank Limited 4.99 4.99
SNGC Bank Limited 1.05 1.05
North Canara Bank 0.99 0.99
Total 3,760.76 2,621.72
Agpregate Cost of Quoted Investments - -
Aggregate Market Value of Quoted Investments - R
Aggregate amount of unguoted investments 3,760.76 2,621.72

# The associates of the Group has been struck off from the register of companies by the Registrar of Companies pursuant to section 248
of the Companies Act, 2013. Accordingly, the investment In the said associate has been written off from the books as nothing is
expected to be recovered, and further no financial information of the said entity has been considered for cansalidation for the year

ended 21st March, 2025.

## The associate of the Group has made an application to initiate corporate insolvency resolution process under section 10 of
Insolvency and Bankruptcy Code, 2016, as applicable. The management is in the process of evaluating the recoverability of such
investment, and any resultant adjustment, if required, will be recognized upon campletion of such evaluation. Further no financial

information of the said entity has been considered for consalidation for the year ended 31st March, 2025,
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Note 15: Other non-current assets

E.Y; 2023-25

{Rupees In Lakhs)

|Unsecured, Considered gogod
{a) Security Deposits 28.77 16.36
{b) Capital Advances 195.50 -
{€) Depasits with bank 286.41 280.31
(d) Others 0.1% -
Total 510.83 296.67

Note 16: Inventories

Stores, spares, tools and jigs

47.61

Total

47.61

Note 18: Cash & Bank Balan

(a) Cash and Cash Equivalents
i. Balances with banks
- In current accounts

141.67 314.53

- In deposit accounts (with original maturity period of three months or less) 557 3.02

ii. Cash on hand 52.34 11.67
{b) Cther Bank Balances

i. Bank deposits {due to mature within 12 months of reporting date) 2,146.21 2,188.11

Total 2,345.80 2,517.33

Note 19: Short Term Loans and Advances

Unsecured, Considered Good
(3) Loans and advances
-to Employees

46.71 28.18

-to Related Parties 25.00 28.65
{b} Balance with Government autharities 787.19 441.82
(c) Advance to suppliers 540.45 281.87
Total 1,399.35 780.52

Note 20: Other cur

Unsecured, Considered good unless otherwise specified

Prepaid Expenses

14.53 9.14

Other Receivables 27.59 16.60

Interest accrued on deposits 30.00 7.22

Unbilled Revenue 2,701.16 2,686.06
Intercompany adjustments 28.05 -

Total 2,801.33 2,719.02




Defence Technologles L
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Note 10: Trade Payablas

Trade Payables
{a} Total eutstanding dues of micro enterprises and small enterprisas 1793 -
{b] Total cutstanding dues of creditors other than micre & smaill enterprises 127.4¢ 56.84
Total 145.34 56.84

kased an avallable Information with the Company ate as under:

Note 10.1: Dataits of the dues ta Micro and Small, as defined in the Micro, Small and Medium Enterprises Developmant Act, 2006,

RN

{a) Prircipal ampunt remaining unpaid to any supplier under MSMED .
{b} Interest due on principal amaunt remaining unpaid to any supplier under MSMED

(¢} Inmevest paid by the buyer in terms of section 16 of the MSMED Act 2006, along with the
amaunt of the payment made to the supplier beyand the appointed day during the year

(d} Amount of Interest due and payable for the perlod (where the prindpal has been paid but
Interest under the MSMED Act, 2006 not paid)
(e} Interest accrued and remaining unpaid

(f) Amount of further interest remaining due and payable even In the succasding years, until such|
date when the Interest dues as above are actually paid to the small enterprise, for the purpase of|
disallowance as a deductible expenditure urder Section 23 of the MSMED Act, 2008

1793

Refer Note 1

Total

17.93

[gte 10.2: Apeing for trade payables outstanding as at March 31, 2025 (5 a5 follaws:

F.¥Y. 2024.25

[Rupees in Lakhs)

Undisputed Dues:
MSME B
Others - - 126.59

Disputed Dues:
MSME - -
Others - .

Total - - 134.62

Note 10.3: Ageil r trad I v i, at March 31, 2024 is as f, H

LT

Undisputed Dues:
MSME .
Others -

Disputed Dugs:

MSME -

Others -

Tatal -

- 53.32

3.51




JAA LS

(Rupees ln Lakhs)

Land .

Leasehald Land 198.6 - - 19036 . - - - 153.3¢
Bullding 313.21 20.00 - 32321 15813 19.36 - 177.98 155.08
Leasehokd Premises 285.52 - - 2B5.51 4850 - - 4B.50 237.02
Plant & Machinery 435.45 35.69 - 47114 149.37 3219 - 283.56 186.08
Eluctrical Installation 10.327 - - 1037 .73 0.12 - 9.84 0.6%
Office Equipmants 3374 1,88 - 35.62 29.57 1.5 - 3152 4.17|
Furniture B Fixturas 154.37 - - 15437 140.09 271 - 1426 14.27
Alr Conditioner 20.05 191 - 21496 17.59 1.38 - 18.97 .46
Computer 135.28 1297 - 148.85 124.93 &35 - 136.28 5.95
WVehicles 285.54 6.65 - 39219 213.B% 2182 - 235.57 7189
Total {fs.] 1,584.35 73.10 - 2,063.44 S96.76 #8.37 - 1,085.13 $37.59

Land

103.81
Leasehold Land 198.26 - - 198.36 - - - - 138.26
Buiiding 3171 150 - 313.21 149.76 8.37 - 158.13 161.956
Leasehold Premizas 285.52 - - 285.52 36.37 1213 - 48.50 245,15
Plant & Machinery 435.45 - - 43545 11132 38.06 - 243.37 2413
Electrical Instadlation 10.37 - - 1037 9.69 .07 - 9.73 0.72
Office Equipmants 33.07 Q.67 - 3374 29.06 066 {0.16) 2457 4.01
Furniture & Fixtures 154.37 - - 154.37 137.06 3.04 - 140,09 17.31
Air Conditionsy 19.80 0.25% - 20.05 16.68 Q91 - 17.59 L
Computer 132.74 2.14 - 135.88 118.0% 188 - 129.53 5.70
Vahicles 185.54 - - 8554 1831.11 30.74 - 213.85 102.43
Total {Rs.) 1,971.64 1273 - 1,984.35 901.05 95,87 {0.16} 996.76 1,070.59

31.03.2025

Goodwill an censolidation

233,32 233.32

€ Ii 5.15 - - 5.15 - 5.15 - 5.15 - 5.15
Total {Re.} 238.47 - - 233.47 - 515 5.15 233.32 238.47

Computar Sofiware

Total (Rs.)

- 13847




Unsecured
4. Considered good 2,501.96 667.08
1i. Considered doubtful - .
Less ; Prevition far Daubtful Debts and disaliowances -
Total 2,501.96 £67.08
Note 37.1 I ou i Lowry:

{Rupees in Lakhs)

Undisputed trade receivables -
considered good

Undisputed trade receivables --
considered doubtful

Disputed trade receivables
considersd good

Disputed trade receivables -
considered doubtful

45.37

26.05

Tetal

Undisputed trade receivables -
cansidered good
Undisputed trada raceivables -
considered doubtful

Disputed trade receivables -
considered good

Disputed trade receivables -
considered doubtful

Total

12,00

567.08
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OVES TO CONSQLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 202

Note 21: Revenue from Operations

EY. 2024-25

{Rupees in Lakhs)

i 103720250 44

Sale of stores, spares and services 8,017.31 1,865.70

Unbilled income 2,701.16 2,686.06
Total 10,718.47 4,551.76

Note 22: Other income

{a} Interest income
(b} Rent Incamea
{c) Dividend income;

- From Related Parties

- 4018

- From Qthers 0.45 Q.10
(d} Income Tax Refund 0.67 -

{e} Miscellanepus Income 6.27 4,42

Tatal 163.89 178.85

Note 23; Cost of materials consumed

Consumption of Stores & Spares

Gpening Stock

45.32 51.87

Add: Purchases during the year 1,244.33 341.47
Lass: Closing stock {47.61) (45.32)
Total 1,242.04 348.03

Note 24. Opearting Expenses

Fransport, clearing and forwarding Expenses

92.24 22.19

Dack, refit and other operating expenses 4,943.84 1,753.53
Liguidated damages 22.20 15.17
Total 5,058.29 1,790.8%

Note 25; Emplovee Benefit Expenses

Director's Rernuneration 114.00 114.00
Salaries and Wages 771.04 640.96
Bonus to Employees 60.32 28.36
Contribution to Provident and Other Funds 30.39 nn
Leave Encashment 16.64 -
Gratuity Expense 26.04 20.86
Staff Welfare Expense 36.27 3357
Total 1,058.70 862,456
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 26: Finance Cost

E.Y. 2024-25

[Rupees in Lakhs}

Interest Expenses on
(i) Loan from bank

1.41 6.83
{ii) Bank overdraft 45.14 -
Bank charges & processing fees 27.74 45.37

Total 74,29 52.20

Note 27: Other Expenses

Advertlsement expenses

2.05 6.86
Payment to auditor (Refer Note No. 27.1) 6.45 7.95
Bad Debts W/ off 391 3.14
Business promotion expenses B3.88 24.86
CSR Expenses (Refer Note Mo, 27.2) 13.00 13,50
Director Sitting Fees 0.60 1.10
Donation 0.97 8,89
investments written off 1.70 -
Fines & Penalties 297 0.20
Foreign Exchange Fluctuation loss 56.09 0.13
Insurance 10.89 1492
Legal & Professional charges 338.80 80.05
Lodging & boarding - -
Membership and Subscription 2.30 2.85
Miscelleneous Expenses 7.28 4,36
Office Expenses 119.52 75.64
Postage & Courier Charges 101 2.80
Power and fuet 11.56 10.85
Printing & Stationery B.60 441
Rent, Rates and Taxes 108.35 23.77
Repairs & Maintainante 13.61 1419
Security charges 336 3.06
Statmp duty & registration charges - 24.94
Telephone & Internet Expenses 4.03 4.62
Travelling & Conveyance 431.23 32382
Tatal 1,233.09 656.91
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N S TO CON IDATED FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 2025
(Rupees in Lakhs)

Note 27.1: Payment to Auditor as:

(2) Statutory Audit Fees 345 5.45
(b} Tax Audit Fees 2.00 250
(£} Transfer Pricing Audit Fees 1.00 -
{d) Other matters - 6.65
Total 6.45 14.60

Note 27.2: Corporate Social Responsibility {CSR) Expenditure:

N H L 193 3! X
(3} Gross amount required to be spent by the company during the year 12,33
{b) Amount of expenditure Incurred by the company during the year 13.00 13.50
(Refer Note No, 27,2.1)

{c) Amount of shortfall at the end of the year

(d} Total of previous vears' shortfail

(e) Reason for above shortfalls
- Shortfall amount in respect of other than ongoing projects, transferred to a Fund specified
in Schedule Vil to the Act, a5 per section 135(5} of the Companies Act, 2013 -
- Shortfall amount pursuant to any ongeing project, transferred to special account as per
section 135(6} of the Companies Act, 2013

Note 27.2.1 : Details of a nt of CSR enditure incurred by the company durlng the year:

The amount recognised as expense in the Statement of Profit and Loss an CSR related activities is INR 13 Lakhs (Previous Year INR 13.5 Lakhs) towards
premoting health care including preventive health care, promoting education, eradicating hunger, poverty and malnutrition, comprising of:

Censtruction/acquisition of any

asset
On purposes other than above 13.00 - 13.00 13.50 - 13,50
TOTAL 13.00 - 13.00 13.50 - 13.50
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FQR THE YEAR ENDED MARCH 31, 2025

Note 28: Earnings per share

E.Y. 2024-25

{Rupees in Lakhs)

i

Profit excluding exceptional and extra-ardinary items attributable to Equity Shares for
calculation of Basic Earnings per Share [Basic EPS)

Adjusted profit excluding exceptional items and extra-ordinary items attributable to Equity
Shares for calculation of Diluted Earnings per Share (Diluted EPS)

Weighted average number of equity shares for basic EPS {in Na.)

Weighted average number of equity shares for diluted EP5 (in No.} *

Face value of equity shares {(in Rs.}
Earnings per share Basic {in Rs.)
Earnings per share Diluted (in Rs.)

2,706.22

2,706.58
1,15,15,267
1,15,15,267

23,50
23.50

879.87

879.87
1,15,15,267
1,15,15,267

7.64
7.64

* Since there is an option to buyback the preferences shares with company under certain circumstances as referred to in note 3,103,
the potential conversion of preference shares (if any} has not been considered for the purpose of calculation of diluted equity shares.

03202

Profit after tax as per statement of profit and loss 2,706.58 879.87
{-} Preference Dividend (0.36) -
Profit after tax as per statement of profit and loss for Basic EPS 2,706.22 879.87
{+) Preference Dividend 0.36 -
Profit after tax as per statement of profit and |oss for Diluted EPS 2,706.58 879.87

Note 29: Leasehold Land

The Graup holds leasehold land located, with a lease tenure of 999 years. Given the exceptionally long lease period, the leasehold
land is considered to have an indefinite useful fife for accounting purposes. Accordingly, no amortization has been provided in the
Statement of Profit and Loss, and the leasehold land continues to be carried at cost. The carrying value of the leasehold land Is

reviewed for any indication of impairment in accordance with applicable accounting standards.

For details of gross block of leasehold land, Refer note 13.

Note 30: Leases

Lease rentals in respect of assets that are in the nature of operating leases are expensed in the Statement of Profit and Loss with

reference to fease terms. Payments made towards operating iease arran
straight line basis over the period of lease.

gements are charged to the Statement of Profit and Loss on
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(Rupees in Lakhs})
Note 31: Contingent Liabilities and Commitments {to the extent not provided for)

(‘a] Contingent Liabilities
i, Claims against the Group not acknowledged as debt

Service Tax

a} Order for Service Tax demand pertaining to F.Y. 2015-16 117.13 117.13
b} Order for Service Tax demand pertaining to F.Y. 2016-17 0.54 0.54
¢} Order for Service Tax demand pertaining to Period April 17 to June 17 FY. 2016-17 13.72 13.72

{b] Commitment
i. Estimated amount of contracts remaining to be executed on capital account and
not provided for:
- Tangible assets 122.00

Total 253.39 131.38

Note 32: Details Of Provisions Added, Utilised, Written 8ack

Pravision for Gratuity 73.12 26.04 15.08 84.09
Provision for Leave Salary Encashment - 16.64 5.62 11.02
Provision for Bonus - 30.00 - 30.00
Dividend payable on Preference Shares - 0.36 - 0.36
Provisian for Tax (net off taxes paid) 242.93 303.39 24293 303.39

Provision for Gratuity 55.99 20.86 373 7312
Provision for Leave Salary Encashment - - - -
Provision for Tax {net off taxes paid} 135.10 242,93 135.10 24293
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Rupees in Lakhs}
Note 33: Reti fits

i) Defined Contribution Plan:
During the period, the Company’s contribution to Provident Fund and ESIC is recognized in the statement of Profit and loss under the
head Employee Benefit Expense.

- Employer's contribution to Provident Fund and other funds ) 31.71

ii} Defined Benefit Plan:

(A) Every employee is entitled to the benefit equivalent to 15 days of total gross salary last drawn for each completed year of service.
Gratuity is payable to all eligible employees of the company on retirement or separation or death or permanent disablerent in terms
of the provisions of the payment of Gratuity Act.

Valuatien in respect of gratuity has been carried out by an independent actus ry, as at the balance sheet date, based on the following
assumptions:-

Change in Defined Benefit Obligation during the Period Gratuity (Unfunded)
ul:

Defined Benefit Obligation, Beginning of the Period 73.12 55.99
Total Expense/(Income) Recognised in Profit & Loss 26.04 20.86
Benefits Paid {15.08) (3.73)
Defined Benefit Obligation, End of Period £4.09 73.12

Recanciliation of Amounts recognised in Balance Sheet

Balance Sheet {Asset}/Liability, Beginning of Period

73.12 55.99
Total Expense/(Income) Recognised in Profit & Loss 26.04 20.86
Benefits Paid ’ (15.08) K] .7'3
Balance Sheet (Asset)/Liability, End of Period 34 09 73' 12)

Amounts Recognised in Statement of Profit & Loss at Period-End

Total Expense/(Income) Recognised in Profit & Loss

Total Expensa/{income) included in "Employee Benefit Expense”
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T e e e s s A LY VIRRLA I, SVLa

Actuarial Assumptions

{Rupees in Lakhs)

1.03:2025:

Discount Rate {per annum)

£.83%
Salary Escalation 5.00% 5.00%
Mortality Rate JALM (2012-14);  IALM {2012-14)
Ultimate Ultimate
Retirement Age 60 years &0 years
Employee turnover/ Withdrawal Rate 2.00%) 2.00%

Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assurmptions constant,

would have affected the defined benefit obligation as shown below.

Increase In
Discount rate (1% movement) {6.95) (5.66)
Future salary growth {1% movement) 8.18 6.68
Employee Turnover (1% movement} 0.85 0.98
Decrease in
Discount rate (1% movement) 8.11 6.60
Future salary growth (1% movement) {7.12) (5.83)
Employee Turnover (1% movement} {1.01) (1.13)

(B) Every employee Is entitled to the henefit equivalent to leave balance muttiplied by Monthly Basic Salary divided by 30. All

employee are entitled to 15 days leave with maximum aceumulation limit of 30 days.

Valuation in respect of leave encashment has been carried out by an independent actuary, as at the balance sheet date, based on the

following assumptions:-

Change in Defined Benefit Obligation quring the Period

Leave Encashment (Unfunded)
o T

Defined Benefit Obligation, Beginning of the Period
Total Expense/(Income} Recognised in Profit & Loss

16.64

Interest Cost

Actuarial (Gains)/Losses

Benefits Paid (5.62)

Defined Benefit Obligation, End of Period 11,02 -

ts recognised in Balance Sheet

Balance Sheet (Asset)/Liability, Beginning of Pérlod -
Total Expense/{Income) Recognised in Profit & Loss
Benefits Paid

16.64
(5.62)

Balance Sheet {Asset)/Liability, End of Period

11.02
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

{Rupees in Lakhs)
Amounts Recognised in Statement of Profit & Loss at Period-End

Total Expense/(lncame] Recognised in Profit & Loss 16.64

Total Expense/{Income] incladed in "Employee Benefit Expense"” 16.54

Actuarial Assumptions

Discount Rate {per annurn)

Salary Escalation

Mortality Rate IALM (2012-14) NA
Ultimate

Retirement Age 60 years NA

Emplayee turnover/ Withdrawal Rate 2,00% NA

Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assurnptions, helding other assumptions constant,
wauld have affected the defined benefit obligation as shown below.

Parti¢

Increase in
Ciscount rate (1% maovement) {0.89) NA
Future salary growth {1% movement) 1.06 NA
Employee Turnaver (1% movement) 0.18 NA

Decrease in
Discount rate (1% mavement) 1.05 NA
Future salary growth (1% movement) (0.51) NA
Employee Turnover (1% moverent} (0.19) NA

Note 34: Regrouping / Reclassification

Previous year’s figures have been regrouped & rearranged, wherever MECessary to correspand with the current year's classification,

Note 35: Sepment Reporting

The Group's operation comprise of only one segment - ship repairing, design and manufacturing of electrical parts &

components business and therefore there are no other business/geographical Segments to be reported as required under Accounting
Standard 17 "Segment Reporting" as prascribed by Company {Accounting Standard) Rules, 2006.
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Note 36: Related Party Disclosuras

As per Accounting Standard {AS-18) on Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014 and the provision of the Companies Act, 2013 the disclosures of transactions with the related party as defined in

Accounting Standar_d are given below:

Note 36.1: Name of related pant

Description Of Relatlonship

5r. No

y and nature of relationship where control exists:

(Rupees in Lakhs)

Names of related parties

(a} Associates

iii.

Krasny Paras Defence Technologies Private Limited
Vimal Fire Krasny Defence Private Limited

Krasny Subhadra Engineers Private Limited
Avrara(l} Systems Private Limited

{b) Key management
personnels (KMP)

Naveen Jayaprakasan
V S Jayaprakasan
Sarala Jayaprakash
Sajeev Menon
Mathew Lathra
Shivani Singh *

* Appointed Shivani Singh as a Company Secretary as on dated
26/09/2023,

{c}]  Entitles
controlled by
their relatives

owned and
directors and

Rosoboronsarvices (India) Limited




Krasny Defence Technalogies Limited

EY. 2024-25
CIN ; U35110MH1995PLCDB5711
{Rupses In Lakhs}
N i Name of related and onship where control exists;
i i
| [Revenue from Operations
a ESall of Gords
1 [Vimal Fire Krasny Paras Defence Associate Company 25.50 | Associate Company -
Il |Krasry Paras Defence Technologies Private Limited Assaciate Company 113.20 jAsseciate Company -
Il Other Incame
2 Rent Income
i_[Krasny Parns Defence Technologles Private Limited Assaciate Company 1.80 {Asseciate Company 1.80
b Dividerd Income
1 |Avrorall} Systems Private Umited Asscciate Company 40,18 |Associate Company 40.18
1 Expenditure
a Procurement of Good & Services .
i |Vimal Fire Krasny Defence Private Lirmitad Associate Company 16.24 [Associate Company -
c Salary
i |Naveen Jayaprakasan Key Managerial Persohnel 12.00 [Key Managerial Personnel 12.00
li |V G Jayaprakasan Key Managerial Personnel 90.00 |Key Managerial Personnel 20.00
iii | Sarala Jayaprakash Key Managarial Personnel 12.00 |Key Managerial Persennel 12.00
iv | Sajeev Menon Key Managerial Personnel B.5% | Key Managerial Personnel 71.77
¥ |Mathew Lathra Kay Mahagerial Personnel 40.09 | Key Managarial Personnel 35.98
vi | Shivani Singh Key Managerial Personnel 4,88 [Key Managerial Personnel 311
Y Qthers
a Purchage of Fixed Assets
i |Krasny Paras Defence Technalogies Private Limited Assoclate Company 35.81 |Assaciate Company -
b Permanant dacline in value of investments
i [Krasny Subhadra Engineers Private Limited Associate Company 2.50 |Assoclate Company .
v Flnance
a Loans and Advances {Given}
i |Krasny Paras Defence Technologies Private Limited Associate Company - Associate Company 28.65
b Loans and Advances {Repaid}
i |Krasny Paras Defence Technologies Private Limited Associate Company 2.65 |Associate Company -




nee Techni Limni
CIN | 35310MH1995P1C 085711

Note 36.2: Name gf related party pnd naturs of relationship where cantrol gaists:

E.¥. 2024-25 -

{Rugees in Lakhs)

Balances
a Trade Recaivables
| |Krasny Paras Defence Technologies Private Limited Associate Company 152.18 |Associate Company 18.07
b Others
i |Salary Pays|
Naveen fayaprakasan Key Managerial Personnel 0,88 [Key Managetial Parsanne| 0.88)
V.G. Jayaprakasan Key Managerial Parsonne! 15.61 {Key Managerial Parsonnel 9.07
Sarala Jayaprakash Key Managerial Parsonnel 1.76 |Key Managerlal Personnel *0.00
Sajeev Menon Key Managerlal Personnel 0.63 [Key hanagerlal Personnel 0.63
Mathew Lathra Key Managerlal Personnef 2.56 |Key Managerial Personnel 1.5
Shivani Singh Key Managerial Personne( 0.43 |Key Managerial Parsonnel 0.45
[ Loans and Advances {Given)
i |Krasny Paras Defence Technol gies Private Limited Associate Company 25.00 [Assoclate Campany 28.65
d Trade Payables
| |Krasny Paras Defence Technologies Private Limitad Assoclate Company 42.26 | Assaciate Campany -
€ Investment in Equity Instrumants
iv |Krasny Paras Defence Technologies Private Limited Assaciate Company 52,25 |Associate Compary 52.28
v Jvimal Fire Krasny Defence Private Limited Associate Company 25.00 |Associate Company 25.00
i JKrasny Subhadra Engingers Private Limited Associate Company + |Assaciate Company 2.50
vii | Avrara()} Systems Private Limited Associate Company 53.90 | Associate Campany 53.90
Entities owned and controlled by Entities awned and controlled by
viii| Roscboronservices {India) Limited directors and their relatives 13.50 [directors and their refatives 1350
f Qther receivables
i [Vimal Fire Krasay Daferce Private Limited Associate Company 1.35 |Associate Company 1.35

* Indicates amount less than Rs 5,000



Note 37: Additional Information as reguired by Paragraph 2 of Part Ili - General Instruction for Preparation of CFS of Schedule 1l of

the Companies Act, 2013

Net Assets i.e., total assets
minus total liabilitles

Share in profit or loss

i

a) Parent

Krasny Defence Technelogies Limited 70.29% 8,603.55 61.10% 1,653.74
a) Subsidiary:

Krasny Kamen LLC 100.00% -0.05% {5.96) -3.63% {98.32)
Indian:

Keltron Krasny Defence Systems Private Limited 51.00% 0.16% 19.34 0.01% 0.37
Krasny Marine Services Private Limited

{Formerly knawn as Krasny Corporate & Technical

Services Pvt. Ltd.) 100.00% -1.18% {144.87) -0.17% (4.61)
Sub Total 8,472.05 1,551.18
h) Associate:

Krasny Paras Defence Technologies Private Limited 47.50% 0.30% 36.87 0.09% 2.55
Vimal Fire Krasny Defence Private Limited 50.00% 0.00% -0.55% {14.95)
Krasny Subhadra Engineers Private Limited 50.00% 0.00% - 0.00% -
Avrora(l) Systems Private Limited 49.00% 30.37% 3,716.86 44.09% 1,193.32
Resoboronservices {India) Limited 20.00% 0.00% - 0.00% -
Sub Total 3,753.73 1,180.92
Inter Group Elimination 0.12% 14.37 -0.94% (25.52)
Consolidated Net Asset/ Profit After Tax 100.00% 12,240.16 100.00% 2,706.58




Note 38: Other ad | regylatory |n {
38.1 The G
- T Gr;:z z:;?;t m;::,te::n;o Proptl.'ny, Plant & Equipment nor any Intangible sascts.
. e any Benaml proj , where a
boking ony Benamt property. perty, ny procoeding has been Inftlated or pending against the Group for :’;
383 The Group does not hol :
ed‘p d any intangible assets under development and accordingly, no ageing nor completion schedute is e
384 The Group has not ad ;
e [:a ) with t::nuc:geg lo:ned or Invested funds to any other person(s) or entity(les), including foreign entities -
{ enmﬁttes ires) with ¢ anding that the Intermediary shall: {a) directly or Indirectly lend or Invest in other persons £
any manner whatsoever by or on behalf of the Group (Ultimate Beneficlaries) or (b) provide any ¥
guarantee, security or the ke to or on behalf of the Ultimate Beneficiarics. v
8.5 The Group has not received any fund from any person(s) or entity(les), Indluding foreign entitles (Funding Party} with the
understanding (whether recorded in writing or otherwise) that the Group shall: (a) directly or indirectly lend of Invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Urimate Beneficiaries)
or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficlaries.
386 The Group has not utlised funds for purpose other than the specific purpose for which It was obtalned.
387 The Group has not been deciared wilful defaulter by any bank or financial Institution or government or any government
authority. j
388 The Group does not have any transactions with companies struck off. ¢

rtual Currency during the financial year.
as been surrendered of

search or survey of

38.9 ‘The Group has not traded or invested in Crypto currency of Vi

38.10 The Group has aot any such transaction which is not recorded In the books of accounts that h
disdosed as income during the year In the tax assessments under the Income Tax Act, 1961 such as,
any other refevant provisions of the Income Tax Act, 1961,

ers presaibed under dause (87) of section 2 of the Act read with the

38.11 The Group has complied with the number of lay
Companles (Restriction on number of Layers) Rules, 2017.
38,12 The Group has not entered into any scheme of arangefpent.
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