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INDEPENDENT AUDITOR’S REPORT

UDIN : 24132650BKBIKC2527

To the Members of
Krasny Defence Technologies Limited.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Krasmy Defence Technologies
Limited (herein after referred as “the Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group”), its associates which comprise the Consolidated Balance Sheet
as at 31st March 2024, the Consolidated Statement of Profit and Loss and the Consolidated Statement of Cash
Flow for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies and other explanatory information (herein after referred to as “the
Consolidated Financial Statements”)

In our opinion and to the best of our information and according to the explanations given to us, and based on
the consideration of reports of other auditors of financial statements of such associates, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Accounting Standards prescribed
under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2006, as amended and
other accounting principles generally accepted in India, of the consolidated state of affairs of the Group as at
31st March 2024, and their consolidated profit and their consolidated cash flows for the year ended on that
date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of the Group, in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together
with the ethical requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
'of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. There are no key audit matters to be disclosed.
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Information Other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company’s Board of Directors is responsible for the preparation -of the other information.- The
other information comprises the information included in the Annual Report, but does not include the
consolidated financial statements, standalone financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management Responsibility for the Consolidated Financial Statements

- The Holding Company’s management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in terms of the requirements of the Act, that give a true
and fair view of the consolidated financial position, consolidated financial performance and consolidated cash
flows of the Group in accordance with the accounting principles generally acceptéd in India, including the
Accounting Standards specified under section 133 of the Act. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the consolidated financial statements by the Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the
financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion: Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Other Matter

The accompanying Statement includes audited financial results and other financial information in respect of
subsidiary Krasny Corporate & Technical Service Pvt Ltd. whose financial results include total assets of Rs.
86.33 lakhs as of March 31, 2024, total revenues of Rs. 0.05 lakhs, and total net profit/(loss) after tax of Rs. (0.89
lakhs) for the year ended March 31, 2024, as considered in the Statement, which has been audited by us.
Another subsidiary, Keltron Krasny Defence Systems Pvt. Ltd. has financial results showing total assets of Rs.
5.07 lakhs as of March 31, 2024, net profit/(loss) after tax of Rs. (5.56 laks) for the same period, audited by
another auditor. Additionally, the subsidiary Krasny Kamen LLC is included in the Statement with unaudited
financial figures, comprising total assets of Rs. 28.12 lakhs as of March 31, 2024, total revenues of Rs. 23.38
lakhs and net profit/ (loss) after tax of Rs. 2.83 lakhs for the year ended March 31, 2024.

Our opinion on the consolidated financial results is not modified in respect of the above matters with respect
to the financial results and other financial information certified by the Board of Directors.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit and on the consideration of report of the other
auditor on separate financial statements and the other financial information of a subsidiary as noted in the
‘other matter” paragraph;, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the report of the other auditors.

() The consolidated balance sheet, the consolidated statement of profit and loss and the consolidated
statement of cash flows dealt with by this report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

(d) In our opinion the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company as on
31st March 2024 taken on record by the Board of Directors of the Holding Company, none of the
directors of the Group companies are disqualified as on 31st March, 2024 from being appointed as a
director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial reporting of the
Group and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

(g) Section 197(16) of the Companies Act 2013 requires the auditors of the companies to report as whether
the company has paid the managerial remuneration to its directors for the financial year is in accordance
with the provisions of this section. However, the company being a private limited company, provi
of section 197 is not applicable to it.
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditor’s) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the other
financial information of the subsidiaries as noted in the “Other matter” paragraph:

i. The consolidated financial statements do not have any pending litigations which has impact on the
consolidated financial position of the Group.

ii. The Group did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii. There has been no delay in transferring amounts to the Investor Education and Protection Fund by the
Holding Company and its subsidiaries during the year ended 31st March, 2024.

iv.

(@) The respective Managements of the Holding Company and its subsidiaries which are
companies incorporated in India, whose financial statements have been audited under the Act,
have represented to us that, to the best of their knowledge and belief, no funds (which are
material either-individuaily or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company or any of such subsidiaries to or in any other person or entity, including foreign
entity (“Intermedjaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Holding Company or any of such
subsidiaries (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(b) The respective Managements of the Holding Company and its subsidiaries which are
companies incorporated in India, whose financial statements have been audited under the Act,
have represented to us that, to the best of their knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Holding Company
or any of such subsidiaries from any person or entity, including foreign entity (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Holding
Company or any of such subsidiaries shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us on the Holding Company and its subsidiaries which are
companies incorporated in India whose financial statements have been audited under the Act,
nothing has come to our notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

v. The Company has neither declared nor paid any dividend during the year.

vi. Based on our examination, which included test checks, the Company has used accounting
software for maintaining its books of account for the financial year ended March 31, 2024
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which does not have a feature of recording audit trail facility and the same has not operated
throughout the year for all relevant transactions recorded in the software.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on the
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the year ended March 31, 2024. ’

2. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s Report)
Order, 2020 (the “Order”/ “CARQ”) issued by the Central Government in terms of Section 143(11) of the
Act, to be included in the Auditor’s report, according to the information and explanations given to us, and
based on the CARQO reports issued by us for the Holding Company and its subsidiaries included in the
consolidated financial statements of the Holding Company, to which reporting under CARO is applicable,
we report that there are no qualifications or adverse remarks in these CARO reports

For D. Kotharyé& Co.

Chartered Accountants

(Firm Registration No. 105335W)

Digltally signed

:ldae:i:lPatel m@ hulNavin

Mehul N. Patel

Partner

Membership No. 132650

UDIN: 24132650BKBIKC2527

Place: Mumbai
Date: 30/09/2024
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Annexure - A

To the Independent Auditor’s Report on the Consolidated Financial Statements of Krasny Defence
Technologies Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Krasny Defence Technologies
Limited (”the Company”) as of 31st March, 2024 in conjunction with our audit of the Consolidated Financial
Statements of the Holding Company, its subsidiaries ( the Holding Company and its subsidiaries together
referred to as the “Group”) and its associates for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

‘ ‘The respective Board of Directors of the Companies inciuded in the Group, are responsible for establishing
and maintaining internal financial controls based on the internal controls with reference to financial statements
criteria established by the Holding Company considering the essential components of internal controls stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (”the Guidance Note")
issued by the Institute of Chartered Accountants of India (“ICAI"”). These responsibilities incIude the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors” Responsibility

Our responsibility is to express an opinion on the Holding Company, internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
issued by the ICAI and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by the ICAI
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements was established and maintained and if such controls operated effectively in
all material respects

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the consolidated AS financial statements, whether due to fraud or error.

We Dbelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Holding Company’s internal financial control system with reference to finaweis

statements. XRARPN
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

- = Inherent Limitations of Internal Finarncial Conirols over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements in future periods are subject to the risk that the internal
financial control with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Group, have in all material respects, an adequate internal financial control system with
reference to financial statements, and such internal financial controls with reference to financial statements
were operating effectively as at 31st March, 2024, based on the internal controls with reference to financial
statements criteria established by the Holding Company, considering the essential components of internal
controls stated in the Guidance Note issued by the ICAL

For D. Kothary & Co
Chartered Accountants
(Firm Registration No. 105335W)

Mehul Digitally
. signed by
Navin 0

Pate| Navin Patel

Mehul N. Patel

Partner

Membership No. 132650
UDIN: 24132650BKBIKC2527

Place: Mumbai
Date: 30/09/2024
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KRASNY DEFENCE TECHNOLOGTIES LIMITED

(Formerly known as KRASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED)
CIN; U35110M111995PLC085711

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2024

Membership No: 132650

Place : Mumbai
Date : 30/09/2024

= | Membership No:A65913

Plage: Mumbai

Dale: 30/03/2024

As at 3)s1 March, 2024 As at 31st March, 2023
§r. No. Pardcalars Notes
Amoont In Lakbs Amount In Lakhs
l. IEQUITY AND LIABILITIES
1 |Shareholders funds
(a) Share capilal 3 3.301.53 1,151.53
(b) Reserves and surplus 4 5,20).9 5355.46
(c) Minarity Interest (Non Controlling Interes() 218
9,535.66 6,506.98
2 [Noncurren( iabi)ities
(a) Long term borrowings S 20).68 266.79
(b) Deferred tax liabilities (Net) 3 55.92 62.50
{c) Other Long lerm kability 7 1.00
(d) Long term provisions 8 62.08 50.53
32468 380.82
3 |Curreal Liabilitics
(@) Short term borrowings 9 7.12 1,120.30
{(B) Short term provisions 10 11.04
(&) Otber current liabalitics 11 1,016.78 270.25
1.034.94 1,396.00
TOTAL 10,895.28 8.283.81
M. |ASSETS
1 |Non current assets
(a) Property, Plant and Equipment and Inlangible Assets 12
(i) Property, Plant & Equipment 987.59 1,070.59
(i1) Intangible assels 238.47 238.46
(b) Non current investments 13 2621.72 241518
(¢) Other non-current assets ul 15.92 16.23
3.863.70 3,730.47
2 [Current assets
(1) ‘Trade receivables 15 657.73 1,532.90
) Inventorics 16 45.32 51.87
(¢} Cash and cash equivalents 17 2,788. 22 1,528.33
(<} Short term Joans and advances 18 804.54 760,15
(e} Other current assels 19 2.735.78 670.17
7,001.59 4,543.43
TOTAL 10,895.28 3,283.89
Significant accounting policies & Notes to financial slatements .
- ( /
As per vur report of even date for and of\ behnil: of (hel}‘-‘fférd of Directors
For D. Kothary & Co. /; | = ’.'_ i Bt wsn o
Ch.\rlcrcd Acﬂ.)\.mlnnls /f _H_,G-\"J 1{? W
Firm Registration No. 105335W A N ~ v nr-:n-
V. G. Jayaprakasan | avern Jayaprakasan
Mehu I I?Iglhlly ManagiigPDi.reclav: Direclor y
Navin signed by DIN : 00637992 -~ DIN:00s37932
Mehul Dightally signed A
Patel Navin Patel SHIVANISINGH ¢ 10 v sinGH =) =
Mehul N. Pael Shivani Singh StjeexE Menton
Pariner Company Secretary Chief Financial Officer




KRASNY DEFENCE TECHNOLOGIES LIMITED

(Formerly known as KRASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED)

CIN: U35110MH1%95PLC085711

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024

Sr. 2023-24 2022-23
Pacticulars Noles
No. Amount in Lakhs Amount in Lakhs
1 |Revenue from operations 20 4,951.76 1,506.90
U [Other incomes 21 178.85 100,42
I |Tolal [ncome (A) 4,730.61 3,607.32
IV |Expenses:
Cost of stores, spares and (ools consvmed 2 348.00 2.083.17
Operahng expenses 23 1,790.89 893.86
Emplovee benefit expenses 24 87056 689,69
Fimance costs 5 3220 3851
Depreciation and amortization expenses 12 95.71 94.40
Other Expenses 26 465581 303.22
V  |Total Expenses (B) 3.813.19 4,102.87
V1 |rrofly {Loss) before exceptlonal llcm and tax (A-B) 917.42 504.46
VIl |Exceptional [tems
{a) Preliminary expenses written ofl a5t -
VLI |Profil/ {Loss) before (ax (A-B) 916.90 504.16
X [Tax expense:
Current lax 243.64 135.10
Deffered tax (2.58) (4.42)
X |Prufly (Loss) (or the year (V111-1X) 675.54 777
Share in Profiy({Loss) of associate commpanies 204.03 19293
Minority Interest’s Share of Nel lacuipe 172
Profil/Loss for Ihe year trasaferd 10 Reserves (VI(-1X) 88259 566.74
Eamling per share on Equity Shares of Rs. 10 each (Reler Note 28)
{1n Absolule Fig.)
A} Bask 5.87 3.33
B) Diluled 2 339

Sigmnificant accounting policies & Notes to Financial statements

As per our report of even date
For D. Kothary & Co.
Charered Accountanty

Firm Registration No. 105335W

Mehul
Navin o0
Patel Navin Patel
Mebul N. Patel

Partner
Membership No: 132650

Digitally
signed by

Place : Mumbai
Dale: 30/09/2024

Furand oh behalf of l‘ag Board of Djreclors

//

V/G )ayapmkb /

ut/’/'
/ .\.'I'

Managing Dir

DiIN:

00837992
SHIVANI SINGH Diaitally signed by

SHIVANI SINGH

Shivani Singh
Company Secretary
Membership No:A65913

Place: Mumbai
Date: 30/09/2024

ety gt oy S e
[ p———
frr———

—
o

Naveen Jayaprakasan
Direttor
DIN: 00337932
Z Ar”
'_/'1 /u/
Sajecv W Mefion

Chlef Financial Officer




KRASNY DEFENCE TECHNOLOCIES LIMITED
(Formerly known as KRASNY DEFENCE TECHNOLOGIES PRIVATR LIMITED)
CIN: U3S110MBR1995PLCO8S 71
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2024

As at 31st March, 2024 As al 315¢ March, 2023
Panicularns
Amounl In Lakhs Amount In Lakhs
A. Cash Flow From Operating Aclivilies ;
Net profil before tax as per statement of prafit and loss 1,120.94 69743
Adjustments for ;
Depreciation 95,71 94 40
interest bwome 130.46 9392
Dridend incoow 40.28 0.07
Y.oss on sale of fixed assels - (0.24)
Interest Expenses 6.83 3021
Openling Cash Flow Before Changes in Working Capital 1.652.74 72782
Changes {n current assels and Uabilities
(Increase)/ Decrease in trade receivables $§75.18 (739.30)
(Increase)/ Decrease in Loans & Advances and Other Current Assels (2109.69) (299.29)
(Increase)/ Decrease in Inventories 6.55 38.01
Increase/ (Decrease) in Long Term Provisions 1155 -
Increase/ (Decrease) in other short Term Borrowings (1,113.18) 575.06
Increase/ {Decrease) in other current Liabilities & Provisions 75212 (363.97)
Cash Generaled From Opuralions (924.74} (B1.87)
Pavmem of Taxes (Net of Refunds) {249 73) (2.98)
Net Cash Flow From Operaling AcUvitles (A) (774,471 (84.85)
B. Cash Flow From Investing Activilles :
Purchase of Fixed Assews (12.80) {17983)
Sale vl Fined Agsels - 050
New investments (206.53) (265.46)
Drvidend incame 4028 .07
Interest income 130.46 93.92
Nel Cash Flow From Investmment Aclivities (B) (48.59) (350.80)
C Cash Flow From Financing Aclivies :
(Repayment) / Bormowing from Ananciel Lnstitutions /Ovicrs (65.11) (27.40)
Financial Expenses (6.83) (3021)
ssue of share capital 2150.00 7414
Share Premium - 987 &2
Minority Intervst 490 -
Net Cash From / (Used In) Financlng Activities (C) 208296 8435
Nel [ncrease In Cash Or Cash Equivalenls (A4 B+C) 1,259.89 368.69
Cash And Cash BEquivalents At The Beglaning Of The Yeéar 1,52833 1,159.64
Cash And Cash Equivalents As AL The Bnd Of Tha Year 2,788.22 1,528.33

As per our report of even date

] e

{ |
For and pn behalf of &l;e Board of Directors

For D. Kothary & Co. .{9 |afs/ —
Chartered Accountanls ;‘-'LJ' \ '._\ S
Firm Registration No. 105335W 2l Y &8 T
V.G.layaprakasan/ | Naveen Jayaprakisan
Mehul Digltally Managing Dirgclor_ - Director
Navin ‘A;'Ueh“‘l‘:i' by DIN : 00837992 DIN : 00837332
; Dighalysignedby "y -~
Patel Navin Patel SHNANISINGH g ivaNisiGH ~ < D=
Mehu! N. Patel Shivani Singh /S'Sjce\"j;(ﬁyfnon
Partner Company Secrelary Chief Flnancial Officer
Membership No: 132650 Membership No:A65813

Place : Muoibai
Date : 30/09/2024

Place: Mumbai
Date: 30/09/2024




KRASNY DEFENCE TECHNOLOGIES LIMITED
{Formerly kXnown as KRASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED)
CONSOLIDATED NOTES FORMING PART OF THE FINANCIAL STATEMBNTS FOR THE YEAR ENDED MARCH 31, 2024

1 Corpomle information
Krasny Defence Technologies Limited is engaged in ship repairing, design and manufacturing of electrical parts & Components
business and was Incorporated on 17th February, 1995, having its place of business at No.1201,1202, GREAT EASTERN SUMMIT 'B'
PREMISES, PLOT NO. - 66, SECTOR - 15, CBD BELAPUR, MNAVI MUMBAI - 400614

2 Slgnlficant accounting policies

3)  Basis of preparation of financis) statements:
The financial statements have been prepared and presented under the historical cost conventian, on the acerual basis of accounting|
in accordance with the accounting principles generally accepted in India (GAAP) and comply with the accounting standards as per
Companies (Accounting Standand) Rules, 2006 and the relevant provisions of the Companies Act, 2013 to the extent applicable

b)  Use of estimates:
The preparation of financial statements is in conformiry with Generally Accepted Accounting Principles (GAAP) and requires
munagement to make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent liabilities on the date of the financial statements. The estimates and assumptions used in the accompanying financial
statements are based upon management's evaluation of the relevant facts and circumstances as of the date of the financial
statements. Actual results could differ from those estimnates. Any revision to accousnting estimates is recognised prospectively in
current and future periods.

Q) Revenue Recognition
a) Sales are revorded net of rade discownts, indirect tax, rebates and excise duty. Revenue from sale of products is recognised
when the significant risks and rewards of ownership of the goods have passed 1o the buyer. Revenue is recognised to the extent
that it is probable that the ecconomic benefits will flow 10 the company and can be reliably measunsd.
b) Incomes from services are recognised as they are rendered based on agreements/ arrangements with Lhe voncerned panies and is
recognised on the hasis of Percentage of Completion Method.
¢) Interest income is recognised on accrual basis. Dividend income on investment is considered when right (o receive is established.

d)  Invesinents
Investments are classified into non current investments and current invesimenis. Investments which are intended to be held for
more than one year are classified as non current investments and {nvestoents which are intended to be held (or less than one yrar,
are classified as current investments. Non comvent investments ane stated ol cost and a provision for diminubon In value of non
current investments is made only if the decling is other than temporary in the opinion of the gement. Current investments are
valued at cost or purket/fair value whichever is lower, Jn case of investments in mutual fuogds, e nel asset vaue of undls is
considered as market/ fair value

¢} Provisions, Contingent Liabilities and Contingent Asset
The Company creatys a provision when there is present oliligation as a result of a past event that probably requires an oulflow of
resources and a reliable estimate can be made of the amount of the obligation.
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. When there is a possibie obligation or present obligation m respect of which the likelihood of
outflow of respurce is remote, no provision or disclosure is made
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. 11 it is no Jonger probable that
the outflow of resources would by required 10 seltle the obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets are i continually and if i1
\'jﬂulgu}l certain that an economic benefit will ange, the assers and related mcome are rwngn!md in the prertod i which the rlnngp
oceurs.

f) Property, Plant and Equipment & Intangible Assels
1) PPE are stated ut cost of acquisidon and mnsmllation less acounulated depreciation. Cost is inclusive of freight, dudes, levies and
any directly attributable cost of bringing, the assets to their working condition for intended use.
i) Depreciation on Fixed Assets is provided on Written Down Value Method as per the useful lHe prescnbed in Schedule 1T 10 the
Companies Act, 2013 except in case of the following assets which are depreciated as given below.

Category Estimated usyiul life (years
Office Equipments 5 Years
Furiture & Fixires 10 Years
Computer 3 Years
Vehicle 8 Years

Imangjble assets are not ammortised -




B

h)

k)

Irpainneni of assets

The Company assesses al each Balance Sheet date whether there is any indication that an asset may be impaired. U any such
comdition exists, fhe company estimates the recoverable amoust of the assets. [f such recoverable amount of the asset or recoverable
amount of the cash generating units to which the asset belongs is less B ils carrving amount, the carrying amount is reduced to
i1s recoverable amownt. The reduction is treated as an impairment loss and is recognised in the Profit and Loss Account.

1f ar the Balance Sheet date there is an indication that if previously assessed impairment loss no longer exdsts, the recoverably
amount is reassessad and the asset is reflected at revised recoverable amount.

Foreign currency bransactions
a) Transactions denominated in foreign currency are normally recorded at the exchange rate prevailing at the tme of ransaction.

B) Any incame or expenses on account of exchange difference either on settlemenlt or on translation is recognised n the Profl snd
Loss account,

¢) Monetary {tems denominalted in (oreign currencies al the year end are restated at the year end rates,

d) Non monetary items denominalesd in foreign currencies are carried at cost

Txoadon

a) Current Tax:

Provision fur tax is baxed on the (axable profl for §tu: accounting year aner Laking Into consideration the relevant provisions of Use
Incomae Tax Act, 1961,

b} Deferred Tax:

Deferred tax resulting from hming duferones between accounting and taxable income is accounted for using the tax rates and laws
that are enacted or substantively enacted an the balance sheet date. The deferred rax asset is recognised and carried forward only to
the extent there is a virhaal certginty that the asset will be realiswd & futare.

Bormwing Cosi

Interest and other ¢osts incurred in connection with the borrowing of the funds are charged 10 revenue on accrual basis except
those borrowing costs which are directly attributable to the acquisition or construction of those fixed assets, which necessarily take
a substantial period of time to get ready for their intended use. Such costs are capitalized with the fived assets.

Relirement Benefits:

The Company’s retirement benefit obligations are subject to 3 number ol assumplions including discount rates, inflation, salary
growth and mortality rate. Significant assumptions are required when seiting these criteria and a change in these assumptions
would have a significant mlpacl on the amount recorded in the Company’s balance sheet and the statement of profit and loss. The
Company sets these based on previous experience and third party actuarial advice. The assumptions are reviewed
annually and adjusted I'nllnmng actuarial and experieace changes. Further details on the Company’s retirement benefit ebligations,
including, key assumptions are sét out in note 29,

Eamnings per share

Tive basic camings per share is computed by dividing the net profit / Joss arrbulable to the equity sharcholders for the perlod by
the wiighted average number of cquity shares outstanding during the reporting period. The number of shares used in computing
diluted carnings per share comprises the weighted average number of shares considered for deriving eamnings per share, and also
the weighted average number of equity shares, which could have been issued on the conversion of all dilutive potential shares. In
computing dilutive eamings per share, only potential equity shares that are dilutive and What reduce profit / loss per share are
included,




KRASNY DFFENCE TECHNOLOGIES LIMITED
(Formerly known as KRASNY DEFENCE TECHNOLOGIES 'RIVATE LIMTTED)
CONSOLIDATED NOTES FORMING PART OF THE FINMANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

| NOTE 3 () = SHARE CAPITAL
PARTICULARS As 31 Fsd Morgh, 2024 A at 31at March, 2023
Amount In Lakhs Amount In Lakhs
AUTHORISED SRARE CAPITAL
L0000 (Previous Year 15300 000) Equity Shares of Rs 10 cack 3, S00.00 1, H0
0000 {Frevicus year Ni) Preference Share of RS, 100 cach iS00 -
Total 3,650.00 1.3”&
ISSUED, SUBSCRIBED AND PAID UP
L1S15,267 (Prvicus Year 1,15,15267) Byuity Shares of Rs.10 vach L1515 1S
ZL5000 {Previeus year NI Preference Share of RS 100 sach 2150.00 ®
Total 2,301.53 1.151.53

1| CCPS shall be vonverted inlo full

1-money valuati
M(thirty sis) monthe

NOTED (b - Tha campany R only and clas 6 rquily whh a pat value of 1. 1 per shane, lack haldes of equily shares is endible L one vile per sharr,

INOTEJ {¢| » The company has orly ane cluss of preference share with & par value of R |0Y- per ahare. The terms of [ssue of these preferende shares are ut folloms:

on bused on the follow ing ek

AB{farty eight) months

Period of Conversion from the Ts wti from the Ti i
Date Date
Basis of Conversion Profitand Loas accounts| Profit and Loss sccounty)
for  the previous  J2ifor e peevious 32
| it myniha

Yalvation of the Company’s equily share vapital

Sfive) tov the profit
after tax of the previous
12 mousths

Wfour) tiroes W proil
after tax of the previous 12

Estent of Comversion

the COPS

5% (flty per cent) of|Balace 50%

|monlh\
cont) of the CCPS

(hfty  per|

e} 11 the PO OHer for Swhe happens oot b onvetioh as per abave clause i then diwounted pooe for conversion of CCPS inb Equity Shanes would b amneed wihth nopoct te
flooe price Uuwer price limit) of 1RO/ Offer for Sale for Sale prce hand so u b give mveslon s motional TR of T4% at the Boor price of 110/ Olfer for Sale

Us) Frioe o any of the events as stated i classe Lind B above the Company and /ot Promoters may sedeem/ purchase the COPS s per the iemma given helow in ke Wb,

Date

Between 13™ month 1o |
3™ months from

Between 3™ month 1o
W™ months from

tovestment IRR pa, (computiad from the Transsction Date by lnvestor of
the respective tranche of fund to the date of redemption)/ punchase)

s

e

NOTED (d) >

The reconciliation of the nuenber of aguily shares aulalaotilng aod the amount of shone vapilad acat March 3L X4 and March J1 2023 in st out below

A @ TTo Mk, 204 As al 3at Manch, 2023
FARTICULARS
Ne. of shares hdd Amount In Lakha Niv. o shares held Amount In Lakhe
Ecuity $hares
Humher of shares 21 the Repnamy, L1518, 267 LI518) [ Xiofent v L7338
Add: Fresh e - TALHS LA
Add: Bemus Shane -
Liesw: by Back - - - .
Number of thares ai the end 115,14.267 3,151,583 3, L5157 L1515%
The reconciliation of the number of preferrnce shaces oulatanding and the amaust of share sapltal as al Mareh 31, 2724 and March 31, 31 is vet oul below
PFARTICULARS Ax o Mal March, 2004 As ar st March, 2023
o, of shares hold Amount In Lakhs Nu, of shares bl Amount In Lakhs
0.01% Compulsory Ct ble Pref Share of Re. 100+ each
(Wumber af shatfis 4 b DNginniay - - - -
Add: Frosh basue 21,%,000 215000 .
Adid: Bonus Shars . -
Lewx Buy Back - -
Number of shares at the end 150,000 180,00
NOTE 3 {e} = Detalls of shares held by cach sharebolder holding more than 545 shares:
As st Mt March, 224 Az al 31al Muarcly 323
. ol sharvhol,
Slont sl phares/ et remhal o No. of thares held % holding Ro.of sham beld X helding
[Eauily shares
Mr. V. G. Jayaprakashan B209,000 TLAF B0 000 712
Mirs. Sarals Jayaprakashan 14,53,000 16115 TREE 00 1811%
Maharashira Defence and Actospace Ventune Fund 21,50, 000 10000 -
NOTE 3 [f) = Detadly of shares hebd by promuten:
Shares hald by promoters at the eod of Lhe year As at 315t March, 2024 *h Change during the
yoar
_[—]E ' Na NG of sdred % of botal shares
Mt V.G Jayaprakashan BLO3000 N2%s L0
Mrs Sarala Jayaprakachan 15,585,000 16115 000
Mr. Naveen fuyapmabasban 000 aE1Y L
Total 1,001,544, 000




KRASNY DEFENCE TECHNOLOGIES LIMITED
(Formerly known as KRASNY DEFENCE TECHNOLOGIES PRIVATE LYMTTED)
CONSOLIDATED NOTES FORMING PART OF THE FINANCLAL STATEMENTS FOR TIE YEAR ENDED MARCH 3), 2024

R 2 R -
PARTICU As a1 31st March, 2024 AS w313 Manch, 2023
Amount In Lakhs Amounl in Lakhs
NOTE 4:- RESERVES AND SURPLUS
Surplus / (Deficit) in Statement of Profit and Loss
Opening balance 3,52033 2,956.57
Add: Profit / (Loss) for the year 88259 566.74
Add: (Short)/ excess provision of lax for prior years (6.09) (2.98)
41396.63 3,520.33
Securilies Pranjum 1.835.13 1,835.13
Totat 6,231.90 5,355.46
NOTYE 5:- LONG TERM BORROWINGS
From Financial Instiurions
Secured 1342 266,79
Unsecured 188.26
Total 201.68 266.79

1CICI 8ank - Car Loan:
15ecured against 2 Maruti Suzuki Ertiga. Payable In 80 cqual monthly installmenis of INR 43,806/

NOTE é :- DRFERRED TAX LIABILITIES (Nel)

Tax effect of items constituting deferred lax asset
On account of timing difference 39.92 6250

Total 59.92 62.50

NOTE 7+ OTIER LONG TERM LIABILITIES

Security Deposit 100 1.00

Tolal 1.00 1.00

NOTE §:- LONG TERM PROVISIONS

Provislon for Employee Benefil §2.08 50.54

Tolal 62.08 5054

NOTE 9 ;- SHORT IBRM BORROWINGS

Bank overdraft/ Cash Credit 3.27 1,115.47
Current maturilies of long term borrowings 384 1.82
Towl 712 1,120.30

Axis Bank {Cash Credit):

Secured against hypothecatlon of current assets of the company, equitable mortgage on commercial property of office nos 120} and 1202, 12th Floor, B
Winp, Great Eastern Summit. Plot No. 66, sector 15, CBD Belapur, Navi Mumbai 400614 admeasuring 2545 Sq FI, equitable mortgage of plot of land at
plot ne. 16 in Gea And residential flat at Powai, Mumbed of Managing Ditector (Mr. V. G Jayaprakashan),

Kotak Bank (Cash Credil):
Firsl pari passu hypothecation charge to be shared wilh Axs Bank and Yes Bank on all existing and future current assets and moveable fixed assets of
the borrower, First par passu Equitable/ Registered mortyage charge (o be shared with Axis Bank on imumoveable propertes.

Yes Bank ( Cash Credii):
Secured agadnst Fixed Deposit hold by Company.




KRASNY DEFENCE TECHNOLOGSES LIMITED

(Parmerly known as KRASNY DEFENCE TECANOLOGIES PRIVATE LIMITED)

CONSOLIDATED NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

PARTICULARS

AS at 31s1 March, 2024
Amount In Lakhs

As al 31st Marnch, 2023
Amouni In Lokl

ROTE 10:- SHORT TERM PROVISIONS

Provisien for Employee Benefit 11,04 546
Totd 11.04 546

NOTE 11 :- OTHER CURRENT LIABILITIES

Statutory Labtlities 287.95 10,05

Sundny Creditors for Expenses 692.77 259.36

Advance from Debtors 36.07 083
Total 1,016.78 27035
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KRASNY DEFENCE TRCHNOLOGIES LIVMITED

[Formerly known as KRASNY DEFENCE TECHNOLOGLES IRIVATE LIMITED)
CONSOLIDATED NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

PARTICULARS As at 31st March, 2024 As at 31s1 March, 2023
Amount In Lakhs Amount In Lakhs
NOTE 13 :- NON-CURRENT INVESTMENTS
Non trade - unquoted
Investment in equily instruments
Avrora (1) Marine Systems Pvt. Lid. 53.90 53.90
Add: Share in Profit/(Loss) 2,509.81 2,290.55
Domblvli Nagr Sahakan Bank Lid. 3.99 499
Krasny Corporate & Technical Services Pvt. Lid. - .
Add: Share In Profit/(Loss) -
Rosoboronservice India L. 1350 1350
Add: Share in Profit/{Loss) (13.50) {13.50)
Krasny Paras Defence Techinologies Pyt Lid 5228 5225
Add: Share in Profit/(Loss) (17.92) (13.55)
North Canara Bank 0.9 0.99
Vimal Fire Krasny Defence Pyl Lid 23.00 25.00
Add- Share in Profit/(Loss) (10.05} <
Keliron Krasny Defeswe Sysiems Pvt Lad - S
Krasny Kamen 1L1.C ) )
Krasny Subhadra Engineers Pvt Lid 250 P
Add: Share In Peofit/{Loss) (0.80) -
SNGC Bank Ltd 1.05 1.05
Totx) 2,621.72 241518
NOTE 14 :- OTHER NON-CURRENT ASSETS
Unsecured, Considered Good
Security deposlis 15.92 1623
Talal 15.92 1623




KRASNY DEFENCE TECHNOLOGIES LIMITED

(Formerly known as KRASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED)

CONSOLIDATED NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

PARTICULARS

As al I8l March, 2024
Amounl n Lakha

As at 31st March, 2023
Amounl Ln Lakhe

NOTE 16 « INVENTORIES

As valued, verified and certified by puanagement

Stares, spaves, Lools and jigs 45.32 S1.87
~Total 1532 51.57
NOTE 17 - CASH AND BANK BALANCES
Cash on hand 11.67 3.3)
Balarices with banks
In current accounts 305.11 2207
In deposit accounls 247144 1,502.95
~ ot 2,788.22 1,528.33
NOTE 18 :- SHORT TERM LOANS AND ADVANCES
lLoans and advances to emplovees 31.62 292
Loans and advances 10 others 30.66 2m
Balance with Govemmenl authorites 466.10 204.38
Prepaid expenses - 476
Advance to suppliers 27616 521.08
~ Total 80454 760,15
NOTE 19:- OTHER CURRENT ASSETS
Unamortised expenses 9.14 1559
Other Receivables 40.58 6517
Unbifled revenue 2,685.00 58041
Tolal 2,735.78 670.17




KRASNY DEFENCE TECHNOLOGIES LIMITED
(Formerly known as KRASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED)
CONSOLIDATED NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

Note: 15 Trade Receivables

As at 31st March, 2024 Amount In Lakhs

Outstanding for following periods from date of Transaction
Particulars Less than 6 More than 3 Total
months 6 months - 1 year 1-2 yeass 2-3 years years

Undisputed Trade recervables -
considered good 59588 23.49 26.35 . 11451 760.23
Undispuled Trade receivables -
considéred doubtfu) - R - -
Disputed Trade receivables -
considered good - - .
Disputed Trade receivables -
considered doubtful - - . - R

Less : provision for doubtful debts - - - - - (102.50)
Total 595.88 2349 26.35 - 114.51 657.73
As at 3)st March, 2023 Amounl In Lakhs
Outstanding for foltowing periods from date of Transaction
Particulars Less than'é More than 3 Toml
months 6 months -1 year 1-2 years 2-3 years years

Undisputed Trade receivables -
considered good 427 43 1,089.60 3.53 104 34.21 1,558.80
Undisputed Trade receivables -
considered doubtful - R - - : -
Disputed Trade receivables -
considered good . - - - 2
Disputed Trade receivables -
considered doubtful - - - - - -

Less : provision for doubtful debts - - - - - (25.90)

Total 427.43 1,089.60 3.53 4.4 34.2) 1,532.90




KRASNY DEFENCE TBCHNOLOGIES LIMITED
(Formerly fnown 2y KRASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED)
CONSOLIDATED NOTES FORMING PART OF TILE PINANCIAL STATEMENTS POR THE YEAR ENDED MARCH 31, 2024

2073-2: &
PARTICULARS * Rt
Anwuni In Lakhs Amount In Lakh
NOTE 20 :- REVENUE FROM OPERATIONS
Sale of stores, spans and services 1,865.70 3,917.49
Unbilled income 2,686.06 58941
Total 4,551.76 4,506.90
NOTE 21 :» OTHER LNCOMES
Interest income 130.46 91,97
Eent Invome 3.69 1.69
Miscellaneous income 2 1.50
Profil on sale of fixed assets . 024
Dividend Income 40.28 0.07
Total 178.85 10042
NOTE 22 :- COST OF STORES, SPARES AND TOOLS CONSUMED
Opening stock 51.87 R9.89
Add: purchases U147 2,045.06
Less: closing stock 4532 51.87
Tolal 344.03 2083.17
NOTE 273 :- OPERATING EXPENSES
Transport, deaning and forwarding Expenses 219 12.05
Dock, refit and other operaling expenses 175353 855,81
Liquidated damages 1517 2598
Total 1.790.89 893.86
NOTE 24 :- EMPLOYEE BENEFTT EXPENSES
Directors remuneration 114.00 114.00
Salary, wages, honus and allowances 691.28 52288
Contribution to provident fund, ESIC and other funds In 29.83
Emplovee wellarve and other amenilies 3357 prE
Tolal 870.56 689.69




KRASNY DEFENCE TECHNOLOGIES LIMITED
(Formesly known as KRASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED)
CONSOLIDATED NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

PARTICULARS W -
Amount [n Lakhs Ameuny In Lakhs
NOTE 25 - FINANCE COSTS
Interest experse on
Borrowings from Banks 6.3 3021

Bank charges & processing fees 4537 530

Tolal 5220 38.51
NOTE 26 - OTHER EXPENSES
Power and fuel 10.85 8.68
Advertisement expenses 6.86 0.52
Rent Rates and Taxes .77 23.03
Repairs & Maintainance 14.19 4112
Postage & Courier Charges 280 1.97
Printing & Stationery 44) 330
Legal & Professional charges 80,05 16.86
Talephone & Intermat Expenses 4.62 499
Business promotion expenses 2486 21.25
Audilors’ Remuneration (Nole no, 35) 7.95 675
Insurance 14.92 £.48
Securily charges 3.06 264
Travelling & Conveyunce 3n.05 32.20
Fines & Penaltics 020 145
Donation 8.89 1522
CSR Expenses (Note no. 34) 13.50 793
Foreign Exchange Fluctualion loss 013 2030
Bad Debts W/ off 3.1 1261
Membership and Subscription 285 1.73
Miscellenvous Expenses 8276 40.20
S\.llmp duty & n\“islr.\ll:,\n l‘l\h(ﬂr‘ 2404

Tolal 655.81 30323




KRASNY DEFENCE TECHNOLCGIES LIMITED
(Fortmesly known 23 KRASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED}
CIN : U35110MH1995PLCO85711
CONSOLIDATED NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

Note: 27

27.1
(3)

(B)

Q)

Relaled pasty transaclions
As per Accounting Standard 18, Lhe disclosures of transactions with the related parhes arc given below:

Relalionships during the year

Key Managerial Personne) & thelr relalives
Naveen javaprakasan

V G Jayprakasan

Sarala jayprakasan

Sajeev V. Menon

Shivard Singh *
* Appointed Shaivani Singh as a Comapany Secratery as on dated 26/09/2023.

Associate Companies

Krasny Paras Defence Techologies Private Limiled
Vimal Fire Krasny Defence Pvt Lid

Krasny Subhadra Engineers Pvi Ll
Avrora{l)Systems P.hd

Sabsldlary Companies

Krasny Kamen LLC

Keltron Krasny Defence Systems Pvt Lid
Krasny Corporate & Technical Service Pvt Lid

Relsted parly transactions duging Ihe year

2023-24

2022-23

Padiculary
Amcont [n Lakhs

Amount In Lakhs

(A) Transactions with related parties during the year:

Naveen javaprakasait - salary 12.00
V G Jayprakasan - Salary 50.00
Sarala Jayprakasan - Salary 12.00
Sajeev V. Menon- Salary 7.7
Mathew Lathra -Salary 35,98
Shivani Singh- Salary 311

Krasny Paras Defence Techologies Private Limited - investment -
Vimal Fire Krasny Paras Defence - Investment -

Kelbron Krasny Defence Systems Pvl Lid - Investment 510
Krasny Kamen LLC- Investment 10.09
Krasny Subhadra Engineers Pvt Ltd - Invesmient 250
Krasny Paras Defence Techologies Private Limited - Sales ( Net of GST) -

Krasny Paras Defence Techologies Private Limited - Rent { Net of GST') 1.80
Krasny Paras Defence Techologies Private Limited - Loan 28.65
Krasny Kamen LLC- Works Contract Service Aveadled 18.70
Mathew Lathra- Travelling Expenses 115

{B) Balances outstanding af the end of the year receivable/ (Payable}

Naveen Jayaprakasan - Remuneration Payable (0.88)
Sarala jayaprakasan-Remuneration payable {0.04)
V G javapraksan-Remuneration Payable (9.07)
Krasany Corporate & Technical Pvt Lwd 5159
Krasny Paras Defence Techologies Private Limited - Trade Receivable 18.07
Krasny Paras Defence Techologies Private Limited - Loan 28.65
Sajeev V. Menon- Salary 0.83
Mathew Lathra -Salary 250
Shivani Smgh- Salary 0.45

Mathew lLathra (2.19)

12.00
90.00
12.00

704

325
52.50
25.00

77.70
405

(354
{11.64)

5151
16.48
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KRASNY DEFENCE TECHNOLOGIES LINITED

[Formerly known as KHASNY DEFENCE TECHNOLOGIES PRIVATE LIMITED)

CIN:U35110MH1995PLC085711

CONSOLIDATED NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

Note: 28

Noe: 29

Note 30

Eamings Per Share

A) Basic Eaming Per Share

Paniculavs

As a1 3191 Masch, 2024

As at 31st March, 2023

Net profit alter tax o3 puar statement of profit and 10s ( Amounl in Lakdw )
Weighted average number of equity shares cutstanding during (he vear

Nominal value per equity share

Basic eamnings per share (Absolute Figures)

675.84

1,15.15,267.90

10.00

37277

1.12.38,344.63

1000

5.87

3353

B) Diluled Earning Per Share

Particulars As a1 J7st March, 2024 | As al 3Lst March, 2023
Nel profit after tax as per statement of profit and lass { Amonnt in Lakhs ) 67584 373,77
Waghted average number of equity shares ouistanding (including diluled preference share) outstanding
atihe end of the end of period — 2.57.89.857.16 1,12,38.344 63
Nomunal value per ¢quily share 10.00 10.00
Diluted earnings per share (Absolute Figures) 2.62 333

** Preference share issued during the Financial Year 2023-2024

The management js currently in the process of identifyving enterprises which have provided goods and services to the Company and which qualify under the
definition of medium and small enterprises, as defined under Micro. Small and Medium Enterprises Development Act. 2006, Accordingly, the disclesure in
respect of the amounts payable to such micro, mediuo and simall enterprises as a1 31 March 2024 has not been made ln the financial stateuents.

Defined Beneflt Plans
Gralaity

Gratuiry shall be payable to an emplovee on terminabon of employment due to superannuation, retirement, resignation, death or permanent disablement alter
successful completion of the vesting perlod, if applicable. However, the completion of vesting period is not applicable in the came where termination of

employment is due to death or permaneni disablement.

A. Change in Defined Benefit Obligation:

Amount In Lakhs

As at 31st March, 2024

As at 31st March, 2023

Particulars

Defined Benefit Obligation 7392 55.99
Funding status Unfunded Unfunded
Fund Balance N.A. N.A.
Current Liability 11.04 546
Non Current Liability 6208 50.54
B. Valuation Assomption

A at 31sk March, 2024] As at 31st March, 2023

Pate of Valuadion

il Demographic Assumplion

Indian Assured Lives| Indian Assured Lives
Mortalily Rate Mortality 2012- Mortality 2012
14(Urban) 14(Urban)
Reliremeni Age 60 Years 60 Years
Aterition Rate 2% p.a. forall service] 2% p.a. for all service
groups groups

1§) Elnancid) Assumption
Salary Escalalion Rate 5.00% p.a. 5.00% p.a.
Discount Rate 7.22% p.a. 7.52% p.o.
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KRASNY DEFENCE TECHNOLOGIES LIMITED
(Formerly known as KRASNY DEFENCE TECHNOLQGIES PRIVATE LIMITED}
CJN : U35110MH1995PLC08571)
QONSOLMATED NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

Nows 32 Contingent Liabi}iies:
Amount la Lakhs
Particular As at 3181 March. As at 31st March,
202 2023

Service Tax -

a) Order for Service Tax demand pertaning to F.Y. 2015-16 117.13 117.13

b) Order for Service Tax demand pertaning to F Y. 2016-17 0.34 054

¢) Order for Service Tax demand pertaning to Period April 17

1o June 17 F.Y. 2016-17 13.72 13.72
Note: 33 Company has registered all charges with Registrar of Companies.
Nole: ¥ CSR Expenditure.

As per Section 135 of the Companies Act, 2013, Toral Expenditure incurmed on CSR i513,.50,000 and detatls are menHoned in @ble.

Amount in Lakhs
Particular As at 31sl March.
2024

Amount require i be gpant by company during the vear 12.33

Amount of expenditure incurred, 13.50

Shortfall at the end of Lhe vear -
Note: 35 Auditor's Remuteration:

Particalars FY 2023-24 FY 2022-23

Statutory Audit Fees 545 4.75

Tax Audit Fees 25 200

Other Matter 63 275
Note 36 Other Statulory Informalion

i) The Company do not have any lransactions with companies struck off.

iy The Company have not traded or invested in Crypto currency or Virmal Currency during the financial year

i) The Company have not advanced or loaned or mvested funds to any other person(s) or entity(ies), including foreign entlfes (Intermediaries) with the
understanding that the Intermediary shall:
{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries)
ar
(b} provids any puarantes, security or tie like 10 or on behalf of e Ultsnuste Beneficidries.

iv)  The Company have not recetved any fund from any person(s) or enlity(ies), including foreign entities (Funding Farty) with the understaruling (whether recorded
i writing or otherwise) that the Company shall:
{a) directly or indirectly lend or nvest in other persons or entities ldenlilicd in any manner whalsoever by or on behalf of the Funding Party (Uliimate
Beneficlaries) or
[b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

v)  The Company have no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the vear In the
tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act 1961).

vi)  The company has not recefved any notice relating to proceeding for holding any benami property undder the Benami Transactions (Prehibition) Act, 1988 (45 of
1958

vii) The \]:cmpa.ny is not declared as wilful defavlter by any bank or financial Institution or other lender,

vill) The Company has duly submitied the sequired information with the bank on regular basis and there Is no materiat discrepancies witls the Books of Accounts.

Note: 37

Figures of previous year are regrouped, rearranged and reclassified wherever necessary to correspond to higures of the cusrent vear.

As per our report of cven dale
For D. Kothary & Co.
Chartered Accountanls

[irm Registration No. 163335W

Mehul Dligi';:%
. sign
Navin Mehul Navin
Patel Patel
Mehul N. Patel
Partner

Memnbership No: 132650

Place ; Mambal
Date:

For ang ¢n beh Ifofg\yﬂoard of Directors

el

V.G deipnkflm /
M Y P | { -
Managing Du‘%‘iur —
DIN : 00837692

m—.—m
el ey Y| Pa——
e
Naveen Jayaprakasan
Director
DIN : 00A37932

A2 J
SHIVANI SINGH Sty dgnedby N
Shivanl Siagh /ti((;f/non
Company Secrelary M’nanchl Officer
Maombership No:AsSY.

Places Mumbai
Dalc




